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Mitterrand says 
EC in balance 
over Maastricht 

A French vote against the Maastricht Treaty ' ■ 
in the country’s September 28 referendum would 
break up the European Community, President' 
Francois Mitterrand warned. Page IB; Europe 
bares its daws, Page 15 

Future of Bit: UK' government planafor the r 
future of British Rail involve flitting it in two. .. 
with one part owning the tracks and the. other . 
ninning the trains. Freight services will then . 
be sold, but passeuger services will be contracted 
out. Page 9; Editorial Comment, Page 14; Lex, 

Page 16 

Ex-lt aBan fo reign mlnteter tacM proto. . 

• Former itaHanforeign 

minister Gianni dei 

■ Mlchehs is to be inveati- 

comiption involving. 

Belgrade's PM: The federal parliament in. . . . 
Belgrade installed American mnUonaire mfari 
Panic as the first prime minister of the new Yugo¬ 
slavia, comprising Serbia and Montenegro. Page S 

More tests for Pope: A “tranquil and serene” 
Pope John Paul, 72. underwent a second day:pr 
hospital tests in Rome for an mteatinal disorder. 
The Vatican would not comment on reports that" 
he has a tumour in the colon. Picture, Page 2 . 

Botha to offer new poficyi South African 
foreign minister Pit Botha is expected to announce 
measures designed to break the stalemate in 
constitutional talks when he addresses the United 
Nations security council tonight Page 8; Editorial 
Comment, Page 14 

Broking earnings faBs Firstsigns of a 
slowdown in business on Wall Street appeared 
when two of the biggest broking houses, Merrill 
Lynch and Paine Webber, reported second-quarter - 
earnings below record levels achieved in the first 
three months of the year. Page 17 

Perot campaign faAterss Democrats and *. 
Republicans are speculating that Ross Perot will - 
not launch his Independent run for the US presi¬ 
dency, amid signs of disarray in the Texan hfflion- 
iih"'- ramp: 

PoKtiq^anTs Escape! Greek finance minister 
inanma Paleokrassas and. his family escaped unhurt 
when a rocket was flre&al their.car in ; central 
Athens, but a passer-by was killed. Leftwing terror¬ 
ist group November 17 is thought .to he responsible.,' 

New- chief for BA: Lord King handed over y 
command of British Airways, to his deputy. Sir 
Colin Marshall, after 11 years as head of the airline. 
Page 17 . ■ 

Buyers’ market for a h cr afh A world glut '• 
of passenger aircraft is sending aircraftprices 
diving and. threatening expansion plans of aircraft 
makers; airlines and aircraft leasihg cqmpanies. 

Page 7 - • : ' • :■ -. 

Alcan’s losses deepen: Excess supplies 
squeezed Montreal-based aluminium producer 
Alcan's margins and contributed to a second 
quarter loss of US$27m, compared with USSSm - 
a year earlier. Page 20 

Hunt for PVC cartel: The European . 
Commission is investigating an alleged cartel 
in the European PVC industry, less than four : - 

years after fining 14 plastics manufacturers for 
price-fixing in the same market. Page 2 

UK ntstftutlons seek rights: UK institutional 
investors have asked European stock exchanges 
to lift rules which limit shareholders’ ability 
to obtain information about companies and influ¬ 
ence management. Page 17 

Honeywell raises income: Honeywell, US 
controls systems company, repeated a 10 per cent 
increase in second quarter net income, to $852m,~- 
due largely to gains from settlements in a long-run¬ 
ning dispute over camera technology. Page 19 

Army families die: Nineteen people were .: 
kilted when ah aircraft carrying the families of 
Russian soldiers crashed and caught fire after ... 

take-off from Nakhichevanin Azerbaijani 

Roubles rumbled: Lucerne police arrested . 
a Russian man who used practically valueless 
on e-rouble coins in ticket machines instead oT . 
five-franc pieces worth R500.(13.75).at the official 
rate. The change came out in hard currency. 
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By Christopher Parkas 
In Bonn 

GERMANY'S hardline interest 
rate policy has won uncondi¬ 
tional backing from the Organisa¬ 
tion for Economic Co-operation 
and Development 

The Bundesbank should keep 
rates high far as long as neces¬ 
sary to bring inflation down to 
the target of 2 per cent or less, 
the Paris-based institution says 
in its latest economic survey. 

There-is no need for action to 
counter; recent rapid expansion of 
German money supply,' the 
OECD adds. 

The report; released conve¬ 
niently to feature in the media 
the day before the independent 
central hank’s council is due to 
review its monetary targets, will 
further demoralise European 
Community members lobbying 
far G erman interest rate cuts to 
help them out of recession. . 

... It could also undermine the 
position of bank coud ciJ members 
such as Mr Lothar Midler, presi¬ 
dent of' the Bavarian state, bank, 
who are lobbying hard for tighter 
monetary.controls; 

.The Bundesbank itself sent out 
farther signals yesterday that it 
would not be hustled by partners 
in the European 'Monetary Sys¬ 
tem into..relaxing its interest 
rates-8tBttC». *».* - 

It was understandable that oth¬ 
ers might want lower interest 
rates, the bank said-'in its latest 
monthly report, but. it did not 
follow that the usgt’bf “suitable 
caunter-mfiasures ,, jefiduld be hin¬ 
dered m countries^fadfag “intoler- 
abte" price inflation. 

The bank was maintaining its 
position. in the interests of 
Europe, the report claimed. The 
IXMark was the anchor , of the 
EMS and any lessening of its sta¬ 
bility would make the conditions , 
for economic and monetary 
union more difficult to achieve in 
several cotmtiies. 

Money snpply figures for May, 
confirmed'without comment yes¬ 
terday in the Bundesbank report, 
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this means high interest rates for 
a prolonged period.” the OECD 
survey says. 

Inflation in western Germany 
will fall from 42 per cent now to 
between 3 per cent and 32 per 
cent in the second half of this 
year, it adds. 

A scheduled one point increase 
in value added tax to 15 per cent 
next January is expected to push 
the rate up by another 02 per 
cent 

.. There is also a risk that, 
instead, of absorbing cost pres¬ 
sures, companies will pass them 
on through price rises, further 
fuelling upward movement. 

“In such a scenario, the scope 
for reduction of interest rates 
would be more limited and the 
upturn of. economic activity 
^weaker than’in'the present pro¬ 
jection," the report says. 

However, if more .high wage 
deals and the temptation to pass 
on cost rises are avoided, infla¬ 
tion could be down to around 2.75 
per cent by the end of next year. 

The OECD expects western 
gross national product to grow 
L3 per cent this year - com¬ 
pared with moat expectations of 
around 1 per cent - and 22 per 
cent in 1993. In the east, GNP 
should rise 72 per cent in 1992 
and 9 per cent next year. 

It notes that government and 
Bundesbank policies seem set to 
support a more sustainable 
growth rate than in the post-uni¬ 
fication boom. Most expansion 
will come from increased'exports. 
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By Peter Bruce In Madrid and 
Mark Nicholson In London 

THE London-based president of 
the Kuwait Investment-Office has' 
been summoned, for ah indent 
meeting with the Kuwaiti govern¬ 
ment today after mounting criti- 
. cism of the EDO’s role in - the 
threatened collapse of Ercros, 
Spain’s biggest-chemicals com¬ 
pany. . . 

Mr All Rashid al-JBader is to 
meet Crown Prince Sheik Saad 
Abdullah . al-Sabah, prime minis¬ 
ter. the Kuwaiti finance ministry 
said in a statement reported by 
news agencies yesterday. 

The report said he had teen 
asked to explain-why the BIO, 
which manages Kuwait's over¬ 
seas investments and which 
owns at least 39 per cent of 
Ercros, had-forced the holding 

company and one of its affiliates 
to seek protection from creditors 
two weeks ago. 

Ercros owes $2J5bn to credi¬ 
tors. The KIO has refnsed to 
make new funds available with¬ 
out a broader agreement on assis¬ 
tance' from creditor banks and 
the Spanish government. 

A spokeswoman for the KIO in 
London would neither confirm 
nor deny that Mr Al-Bader had 
been pedalled. “My only comment 
is no comment," she said. , 

It is understood that Mr Al- 
Bader is already in the emirate 
and that he will meet Mr Nasr 


al-Rowdan, the finance minister, 
today. He Is expected to return to 
London tonight 

. The position adopted by the 
KIO, which surrounds its affairs 
with, the utmost secrecy, has' 
been harshly, criticised in public 
byl Spanish ministers and bank¬ 
ers. The Ercros crisis has also led 
tocalla from the political opposi¬ 
tion in Kuwait far an investiga¬ 
tion into KIO investments in 
Spain. 

At Ercros, it is the holding 
company and its fertiliser divi¬ 
sions that have been forced to 
suspend payments. Its smaller 
mining , chftmirflls an d explosives 
divisions have been operating 
normally, but Spanish banks 
have demanded early payment 
from some of them in the past 
few days of loans worth more 
than $20m. Late last week, a 
small Ercros road transport affili¬ 
ate filed separately to suspend 
payments to its creditors. 

Many small suppliers face ruin 
if they are not paid by Ercros, 
which itself employs 10200 peo¬ 
ple. The company fears that some 
of its fertiliser plants may close 
tills month if KIO or the Spanish 
government do not provide 
funds. 

The KIO has also been subject 
to criticism within the emirate, 
with the local press and opposi¬ 
tion, members of the National 
Assembly alleging that bad man¬ 
agement had led to large losses. 






show the broad M3 measure 
growing at 9 per cent year-on- 
year, compared with the target of 
32-52 per cent. 

.. "A temporary above-target 
monetary expansion would not 
seem to call for further tighten¬ 
ing of monetary conditions, but 
there should be no let-up In the 
pursuit of lower inflation, even if 






h defence ministers (left to right) Salvo Ando, Malcolm Rifkind and Julian Garcia Vargas in 
on the European Fighter Aircraft project Picture by Ashley Ashwood 


Major 
predicts 
second-half 
economic 
recovery „ 

By Philip Stephens 
and Peter Norman 


MR JOHN MAJOR, the UK prime 
minister, yesterday threw his 
weight behind predictions of eco¬ 
nomic recovery in the second 
half of this year despite new evi¬ 
dence that his election victory 
had failed to spur growth. 

At prime minister's question 
time in parliament, Mr Major told 
MPs that both the Paris-based 
Organisation for Economic 
Co-operation and Development 
and the independent London 
Business School had forecast 
recovery from the second quarter 
of this year. “We share that 
view”, the prime minister said. 

However, official industrial 
production figures for May and 
the latest quarterly business con¬ 
fidence survey from Dun & Brad- 
street, the business information 
group, painted a bleak picture of 
tiie economy. 

Dun & Bradstreet said weak 
retail and construction activity 
and the burden of bad debts on 
companies bad dashed the hopes 
of fall recovery this year. “There 
is how no certainty of the recov¬ 
ery getting fully underway before 
1993", said Mr Philip Mellor, 
D&B’s marketing manager. j 
The UK Central Statistical 
Office reported a 0.6 per cent 
drop in manufacturing output in 
May, and a 0.4 per cent decline in 
overall industrial production in 
the March to May period com¬ 
pared with the three months to 
the end of February. 

Mr Nigel Richardson, an econo¬ 
mist with Warburg Securities in 
London, said the figures 
suggested that the UK economy 
was stuck in recession for the 
eighth successive quarter. “The 
UK will be bard pressed to record 
unchanged output in the second 
quarter", he said. 

Amid sharp exchanges in the 
House of Commons over the 
recession, the prime minister 
rejected opposition charges that 
the economy was at risk of slid¬ 
ing Into a 1930s-style slump. 

He said the ingredients for 
recovery - rising exports, 
incr easing car sales and falling 
producer price inflation - were 
already in place. He added: “It 
wiQ be a recovery based on a rate 
of inflation that’s far.lower than 
anyone in this house predicted It 
would be 18 months ago and it’s 
from that haste that we will get 
the growth we would all wish to 
see." 

IBs comments came as Down- 

Continued on Page 16 
Fall in oatput fuels recovery 
doubts, page 10 
Lex, Page 16 
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New approach to be made 
to Germany over fighter 


By Daniel Green in London 

BRITAIN, Spain and Italy, three 
of the four nations in the trou¬ 
bled European Fighter Aircraft 
prog ramm e, agreed yesterday to 
make a last-ditch attempt to 
bring Germany, the fourth mem¬ 
ber, back into the project. 

However, there appeared to be 
differences between defence min¬ 
isters over how the project 
should proceed, with Spain 
apparently taking the side of Ger¬ 
many in demanding at least a 30 
per cent cut in the price of each 
aircraft. 

Mr Malcolm Rifkind, UK 
defence secretary, and his coun¬ 
terparts, Mr Salvo Ando from 
Italy and Mr Julian Garcia Var¬ 
gas from Spain, called in a joint 
statement after a meeting in Lon¬ 
don for more talks with Ger¬ 
many. 

Later Mr Rifkind met Mr Pierre 
Joxe. the French defence minis¬ 
ter, although he would not say 
what would be discussed. 

Last week Mr Volker Rube, the 
German defence minister, said 
the participation of France. 


which is building the Rafale 
advanced fighter aircraft, might 
solve tbe difficulties with the 
EFA project. 

After their meeting yesterday, 
the three ministers proposed that 
officials and industry “should 

Europe bares its 

claws .Page 15 


study possible ways of [continu¬ 
ing with the projectl within a 
lower ceiling price". Germany, 
which said this month that it did 
not intend to participate in pro¬ 
duction of the aircraft, says the 
EFA is too expensive. 

But disagreements emerged 
between the three defence minis¬ 
ters over what to do if Germany 
reaffirmed its decision to pull out 
of EFA. Mr Rifkind said if this 
happened “then we ail go to the 
three-nation project", but Mr 
Ando said the remaining three 
countries would only decide what 
to do after any German reaffir¬ 
mation. 

The ministers agreed, however, 


that the next step was for Ger¬ 
many to decide whether it was 
prepared to hold more talks with 
its partners. Mr Rifkind said he 
expected to hear from Mr Rfihe 
“within a few days”. 

He said that these talks could 
then be held “in weeks rather 
than months”. 

Mr Garcia Vargas said that if 
Germany did pull out, a new 
partner should be found, not nec¬ 
essarily from-.Europe. He said ; 
Spain would remain in the proj¬ 
ect if each aircraft cost 30 per 
cent less than projected. 

Last week, Mr Ruhe said he 
wanted an aircraft that was 30-40 
per cent cheaper than the EFA, 
for which estimated prices vary 
between £25m and £45ra (S4Sra- 
S86m). depending on whether 
running costs and inflation are 
included. 

The three ministers empha¬ 
sised the importance of maintain¬ 
ing "the original four-nation col¬ 
laborative structure of tbe 
common air fighter while wel¬ 
coming any other Western Euro¬ 
pean Union nation which might 
wish to join". 
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Italy reveals 

‘sweeping’ 

privatisation 


By Robert Graham in Rome 

THE Italian government's 
privatisation plans are more 
sweeping than first announced, 
according to Prof Guiseppe 
Guarino. the new industry 
minister. 

The government has set no 
limit on the shareholdings in 
individual companies that can 
be sold to private Investors, he 
told the Financial Times yes¬ 
terday. But the government Is 
limiting to 45 per cent the 
stakes to be sold off in two 
special holdings - containing 
the assets of the state indus¬ 
trial and financial entities 
brought under the wing of the 
Treasury as a result of last Fri¬ 
day's emergency budget. 

“Since last Friday, we are 
now thinking differently," he 
said. The public sector deficit 
meant the state could not bail 
out industry and even if it 
could this was against Italy's 
commitments to the EC. he 
added. 

As at Monday, the following 
concerns have come under the 
control of the Treasury and 
have become joint stock com¬ 
panies; IR1. the main state 
holding company; ENI. the 
state oil company; ENEL, the 
electricity authority, and INA, 
the insurance institute. IRL 
ENI and ENEL employ 650,000 
people and have a combined 
turnover of nearly LlBO.OOObn 
(£70.3bn), with debts close to 
L80,000bn. 

The Treasury under Mr Piero 
Barucci, a former banker, will 
be responsible for financial 
control and the Ministry of 
Industry for industrial strat¬ 
egy. However, the team co-or¬ 
dinating privatisation includes 
the Christian Democrat and 
former finance minister, Mr 
Giovanni Goria, and Prof 
Franco Reviglio at the budget 
ministry. Mr Reviglio is a for¬ 
mer finance minister and head 
of ENL 

Within the next two weeks 
the government will create two 
“mother holdings”. These will 
combine the four joint stock 


companies plus the Treasury's 
holdings in the commercial 
hank, BNL, and the banking 
and finance group, IMI. It will 
be decided this week whether 
the holdings will be divided 
between industry and financial 
Interests. 

Much depends on whether 
IRI's controlling interests in 
the banks Comit, Banca di 
Roma and Crediop are hived 
off. But the aim is to have the 
total assets, provisionally esti¬ 
mated at LSO.OOObn, in broadly 
similar quantities in each of 
the two holdings. Prof Guarino 
insists they will be debt free 
but it has yet to decide how to 
treat existing liabilities. 

Before the end of 1992, the 
two new holdings will issue 
bonds to be underwritten by a 
consortium of banks. These 
should be convertible into 
shares with tax incentives on a 
sliding scale. Private stakes in 
the holdings will be limited to 
45 per cent. 

But Prof Guarino insists 
there is no limit on the per¬ 
centage of shares to be sold in 
subsidiaries. This will be deter¬ 
mined by the companies them¬ 
selves. A possible administra¬ 
tor of the two “mother 
holdings” is Prof Romano 
Prodi, former head of IRL 

The heads of IRI, ENI and 
ENEL have welcomed the mea¬ 
sures, although previously 
strong supporters of public sec¬ 
tor enterprise. If market crite¬ 
ria are to prevail it is unlikely 
that the politicised boards of 
the companies can remain as 
before. Unlike previous indus¬ 
try ministers. Prof Guarino 
rejects the idea of strategic sec¬ 
tors. He says the single Euro¬ 
pean market and increased 
competition have rendered this 
an outdated concept 

In a remarkable tumround 
for a government which previ¬ 
ously viewed Sir Leon Brittan, 
the EC competition commis¬ 
sioner, as a scourge. Prof Guar¬ 
ino claims: “We ought to be 
thankful to Mr Brittan because 
he has made us realise we have ■ 
to change”. I 



Nuns kneel in front of the Gemelli hospital in Rome yesterday to pray for the health of Pope John Paul IL The pontiff is undergoing 
hospital tests for an intestinal complaint and doctors say surgery cannot yet be ruled oat 



in new 





By Andrew NIU hi Brussels 
and Paul Abrahams In London 

-THE European Commission is 
again Investigating an alleged 
cartel in the European PVC 
industry, less 1 than four years 
affix fining 14 plastics manu¬ 
facturers for pricefixing. 

Commission officials con¬ 
firmed yesterday that some of 
the same companies were 
fcnpttcated'ln tie new investi¬ 
gation. which began last week 
with-two days of dawn raids 
across the Community. The 
groups raided Include Norsk 
Hydro, EVC, a joint venture 
between ICE and Enichem, E1T- 
Atoehem, Shell, Wacker Chi- 
mie. HiUs and LVM. Officials 
said this was “a separate 
inquiry covering a separate 
period*'. 

The PVC market, like much 
of the commodity plastics sec¬ 
tor,' is highly unprofitable at 
the moment The industry sup¬ 


plies the depressed vehicle and 
construction sectors and prices 
have declined steadily over the 
last 12 months. Manufacturing 
is a continuous process and 
stocks have been' building up 

- throughout Europe. 

-The .groups.have been seek¬ 
ing ways of increasing margins 
mid have taken every opportu¬ 
nity to raise prices, although 
they have bad difficulty avoid¬ 
ing- discounting. All deny collu- 
siort: 

The first Investigation ended 
in 1988 with the Commission 
: Imposed- fines of Ecu24ra 
(£l7m) on the 14 PVC-makers. 

The Legality of those fines is 
still hi question, however, fol¬ 
lowing a landmark ruling by 
the EC's lower judicial body In 
February: The Court of First 
Instance annulled the Ones on 
. the grounds that the Commis- 
*. Sob had broken its own inter- 

- nal rules/Brussels Is to appeal - 
against the CFI ruling. 


OECD takes heat off Bundesbank 


By Christopher Parkas 
in Bonn 

GERMAN money supply, the 
supposed hot potato to be jug¬ 
gled at the Bundesbank council 
meeting in Frankfurt tomor¬ 
row, seems not so hot after all 
now that the Organisation for 
Economic Co-operation and 
Development's latest economic 
survey of Germany has han¬ 
dled it with coot detachment 

“The currently rapid money 
and credit growth has given 
rise to concern that if it con¬ 
tinues, it may impair the credi¬ 
bility of the monetary authori¬ 
ties by allowing inflationary 
pressure and expectations to 
remain strong,” the report 
says. However, it explains, 
there are special factors behind 
the runaway expansion of the 
broad M3 measure - 9 per cent 
annualised in May compared 
with the Bundesbank's 3.5 per 
cent to 5.5 per cent target 
range. 

To paraphrase the report's 
delicate language, it says that, 
since reconstruction of the 
wrecked eastern economy has 
increased calls on every con¬ 
ceivable west German 


resource, it is hardly surpris¬ 
ing that money is in demand. 

There is also evidence of 
D-Mark hoarding and demand 
from neighbouring Poland, 
Hungary and Czechoslovakia, 
where the hardest currency in 
Europe is widely preferred to 
the softer local alternatives. 

The Paris-based organisation 
believes accordingly: “A tem¬ 
porary above-target monetary 
expansion would not seem to 
call for further tightening of 
monetary conditions". 

Meanwhile, it adds, the inter¬ 
est rates screw must be held 
down until inflation rates 
respond. Making no mention of 
the Impact of the maintenance 
of existing high rates on' Ger¬ 
many’s partners in the Euro¬ 
pean Monetary System - 
Bundesbank policy has been 
under persistent Ore as the 
main dampening influence on 
attempts to break out of reces¬ 
sion - the report focuses 
solely on domestic challenges. 

The OECD notes that the 
speed at which policy decisions 
had to be made and imple¬ 
mented has introduced Ineffi¬ 
ciencies and distortions, partic¬ 
ularly in tbe labour market It 


GERMAN ECONOMY: OECD PROJECTIONS TO 1993 
AT CONSTANT 1991 PRICES (DMbn) 


VOLUME CHANGES PER CENT 
Germany Weal East Ger m an y 
Total Germany Germany Total . 

1991 1992 1993 1992 1993 T992 1993 


Private consumption 

1,575.4 

1 2 

2.4 

5.0 

3.0 

1.6 

2.5 

Public consumption 

559-5 

1.5 

1.2 

-4.0 

2.0 

0.6 

10 

Total investment 

653.6 

1.6 

2.8 

27.5 

13.7 

40 

4.3 

Machinery, equipment 

642.1 

0.1 

3.4 

35.0 

18.0 

42 

5.6 

Construction 

299.7 

3.0 

2.2 

20.0 

90 

40 

3.0 

Change In stocks 

11.5 

0.0 

0.0 

-1.0 

2.3 

-0.1 

0.1 

Total domestic demand 

2,788.5 

1.3 

22 

0.7 

6.6 

20 

20 

Foreign balance 

19.8 

02 

0.4 

-5.0 

-3.3 

-0.2 

0.0 

Exports 

824.0 

3.7 

5.1 

200 

15.0 

30 

50 

Imports 

804.1 

4.1 

5.2. 

90 

70 

4.3 

5.4 

GNP 

2,808.3 

1.3 

2J3 

70 

9.0 

1.8 

20 


suggests that transfers to the 
east equivalent to 25 per cent 
of western GNP, may be In 
danger of "generating negative 
Incentive effects. 

“Expenditure on income sup¬ 
port that does not produce real 
investment in human or physi-_ 
cal capital will tend to weaken 
economic incentives and dis- - 
courage Initiative In the new 
states," it warns. 

Job-creation schemes, for 
example, which are funded by . 
the labour office and pay rela¬ 


tively high wages, are often 
Involved in dean-up and indus¬ 
trial'renovation work which 
could be.carried out by private 
enterprise. . “ ■: 

Meanwhile/ other workers 
are being paid too much, the 
study says. Wage deals in 1990. 
and 1991, in which many east¬ 
ern German employees were 
promised pay parity by 1994. 
took no account of the labour 
situation in the eastern 
Lfinder. Last year’s deals 
should now be renegotiated. 


the report says. 

Running a substantial bud¬ 
get deficit - at least for a tune 
- is also acceptable to the 
OECD’s economists- as an 
exceptional response ' to 
extraordinary times.“A deficit 
of 2.75 per cent of GNP in 1991, 
and rising this year, Es “not a 
sign of over-spending or weak¬ 
ness of the tax system”'. Itwfli 
correct itself as the oast 
catches up, the report claims. 

However, the rise in govern¬ 
ment spending in 1990 and 1991 

has wiped out virtually. aB the 
consoHdatton gafa* obtained in 
the years 1982-1989. Meanwhile, 
increased- taxes .and social 
security contributions have 
brought the overaD tax harden 
in the west batik to tbe level 
before the tax reform pro¬ 
gramme which -started.hi 1966- 

The government is commit¬ 
ted to resetting the budgetary 
balance, cutting subsidies and 
capping public spending with! 
n ominal 2& perceniand 9 per 
-caff annual increases in fed¬ 
eral and state budgets respec¬ 
tively, but 'the report warns 
that state ami local authority 
spending is likely to remain 
“vigorous”. 
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By Laura Sltber in Befgrwto'. . 

UR Milan Panic, ah American.-, 
businessman born in Belgrade, 
was sworn in as piime minls-^ 
ter of Yugoslavia yesterday/, 
after pledging to end the war 
In Bosrila-Hercegovma- ; -/■■ - r 

Mr Panic said be would-act 
as his own defence minister, 
which - western .-diplomats saw- 
as a sign that he planned to-try. 
and end bloodshed in Bosnia' 
by maintaining full control- 
over the army. 

The new prime minister is - 
now on a co llision coarse with. 
Mr Slobodan Milosevic, the. 
Serbian president, who hacks 
Serb forces fighting in Bosnia 
and appears to support a com-; 
oiand economy.. 

One western diplomat said. 
Mr Panic was making an. effort 
to pull Serbia out of its inter¬ 
national isolation, caused by 
its aggression in Bosnia and its.' 
attitude to its own ethnic' 
minorities. 

In an address to the Yug& 1 
Slav parliament, Mr Panic said 
his government bad four aims: 
to stop the war, and establish a 
lasting peace in Bosnia, to cre¬ 
ate the conditions for.a multi--, 
ethnic and multi-religtoas sod- 


- ety, to.introduce freedom of 
the* press, 1 and to revive the 
eoonamy*: -.-;^::.- . 

He called for the demflltaris- 
ation of Bosnia and the disarm- 
ihg of aU forces in the republic 

- under the auspices of the 
United Natfonsr v - 

. r. H« said, that he respected 
Bosnian- independence and 
; - called .for the re-establishment 
of transport, communications 
and v pos^'connections with 
the . other .foxier , Yugoslav 
.repribBcs- . y.v.. ... 

Tim : parliament, dominated 
by Socialist[former Commu¬ 
nist] deputies, gave the 82 -year- 
oI&: pharmaceuticaL magnate a 
mixed reception, some attack¬ 
ing-himfora lack of patrio¬ 
tism - -The ruling . Socialists 
.have repeatedly attacked oppo¬ 
sition leaders: as traitors to 
Serbia;'-/;/"/" 

Mr Eanic-.responded by say¬ 
ing" he'was a patriot “Democ¬ 
racy Is notoaly the respect for 
your opinion it is the respect 
; for. different opinions- We will 
" not iflagfts^ me sanctions any 
mdre.^ kbout' who is guilty 
arid who & not But we will 
. workon lifting them,” he said. 

- He called for the establish¬ 
ment of it-financial stabilisa¬ 


tion .programme and for the 
urgent removal, of the causes 
which led to the UN sanctions, 
imposed jon^Cay SL • 

The appointment of Mr Hbor 
Varady r an ethnic Hungarian 
politician who Is a professor of 
law, was seen as Mr Panic’s 
gesture of conciliation towards 
Serbia’s ethnic minorities. He 
also said- a cabinet position 
would be established for ethnic 
mmozpies. Serbs makeup only 
67 per cent of the republic's 9m 
population.. 

Mr . Panic was appointed by 
Mr Dobnca Coskvthe Serbian 
writer who is president of the 
rump of the unrecognised 
Yugoslav federation. Mr Cosic 
told the federal parliament 
that “the government's task 
would be to change an ideologi¬ 
cal state and society into a 
democratic society of free peo¬ 
ple" and he appealed for 
tolerance. 

- But the .western diplomat 
said Mr Panic may lack the key 
instruments to .bring about 
change in Yugoslavia, consist¬ 
ing of Serbia mid Montenegro. 

“He will face enormous 
obstacles. He is a businessman, 
not a politician, who has 
dropped into a snake pit'. 


Snipers ‘firing on aid 


SNIPERS around -/the 
beleaguered city, of Sarajevo 
are firing on ambulances and 
aircraft carrying relief supplies 
to the Bosnian capital, a 
United Nations agency said 
yesterday, Reuter reports. 

"People are taking pot-shots 
at anything with ‘humanitar¬ 
ian' written on it.” Ms Sytvana 
Foa, of the office of the UN 
High Commissioner for Refu¬ 
gees (UNHCR), said in Geneva. 

Ms Foa said aircraft landing 
at Sarajevo's airport with relief 
supplies for the city's esti¬ 
mated 300.000 Inhabitants "are 
taking hits as they come in”. 

"A bullet shattered the win¬ 
dow of one ambulance right by 
the head of one of our people . 


who was riding in it,” she said. 

-' Sarajevo!, has been- under 
siege since! April from Bosnian 
Serbs opposed to the .republic’s 
independence.. UN peace-keep¬ 
ers. in Sarajevo yesterday 
accused both: Serbs and the 
Croat and Moslem forces which 
oppose them of ceasefire viola¬ 
tions hours after mortar bombs 
landed nev. their, headquar¬ 
ters. • t - 

In another incident, UN 
troops retumed-fire and killed 
a Serb sniper, who slightly 
wounded, a Canadian soldier at 
Sarajevo airport, a UN spokes¬ 
man said. 

He added that a record 25. 
relief flights to Sarajevo were 
expected, yesterday.' 


' The leaders of the three war- 
■ ring factions agreed to come to 
London today to meet Lord 
Carrington, the European Com¬ 
munity envoy, in a new 
attempt to end the fi ghting 

Meanwhile, Serb forces are 
gaiti to be confident that within 
48 hours they will capture the 
town of Gorazde, 70km east of 
Sarajevo. 

•Serb forces launched an 
offensive on-the mostly Mos¬ 
lem-populated town on Satur¬ 
day, deploying tanks and 
pounding it with heavy artil¬ 
lery.. All communications with 
the town, with a 70,000 popula¬ 
tion including 10,000 children, 
are cut The town is critically 
short of food and medicine. 


NEWS: EUROPE _ 

As thousands flee fighting, Croatia foists problem on to international community 

Help plea as refugee crisis swells 


. By Our Foreign Staff 

AUSTRIA and Hungary 
yesterday appealed for interna¬ 
tional help over the worsening 
central European refugee crisis 
after Croatia said it would not 
accept any more people fleeing 
the war in Bosnia-Hercegovina. 

Croatia said it would not 
close its border with Bosnia 
but all new arrivals would be 
transported directly to the bor¬ 
ders of its northern neigh¬ 
bours, Slovenia, Austria and 
Italy. . . 

"Foreign countries are not 
willing to open their borders 
and want to turn Croatia into a 
refugee centre,” a government 
statement said. 

"Croatia is on the verge of 
social and economic collapse 
and there is not enough under¬ 
standing or help from the 
international community.” 

Ref ogees from the war in 
Bosnia, which has killed at 
least 7,500 people and left thou¬ 
sands more missing, have 
flooded into Croatia, Serbia, 
Slovenia, Austria and Hun¬ 
gary. Tens of thousands more 
remain trapped in Bosnia by 

th e fi ghting . 

Croatia’s inland cities and 
coasted resorts have been over¬ 
run by displaced persons and 
tent settlements have sprouted 
in several parts of the former 
Yugoslav republic. 

The government said refugee 
camps would now serve only 
as transit centres and that the 
new ruling would be enforced 
by the interior ministry. 

In Belgrade, Mr Laurens 
Jolles, of the United Nations 
High Commissioner for Refu¬ 
gees (UNHCR), said: “We are 
very concerned about the situ¬ 
ation. I think you could have 
thousands of refugees in emo¬ 
tional situations piling op at 
the borders.” 

' The Croatian decision, 
announced on Monday night, 
has placed particular strain on 
neighbouring Hungary, the last 
country in the region still 
offering sanctuary to Bosnian 
refugees. 

Laid low by recession, Hun¬ 
gary may soon have to intro¬ 
duce its own entry restrictions, 
although officials in Budapest 
say it will be difficult to turn 
away refugees from Sarajevo. 
“As long as we can bear it, we 
wilL But it is not .feasible for 
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Hungary to remain alone,” said 
Mr Janos Zubek. the Hungar¬ 
ian border guards’ spokesman. 

In Austria, which introduced 
visa controls for people from 
the rump Yugoslavia at the 
this month. Chancellor Franz 
Vranitzky yesterday urged 
other European countries to 
take refugees. 

Mr Ivan Jarnak, of the Cro¬ 
atian interior ministry, plans 
to visit Vienna today to discuss 
the (boat measure. Austria is 
hosting a meeting of seven cen¬ 
tral European heads of govern¬ 
ment tomorrow to discuss the 
deteriorating refugee position. 

The Croatian government 
said the country was on the 
verge of collapse alter admit¬ 
ting nearly 580,000 refugees. 

There was speculation yes¬ 
terday that Croatia was direct¬ 


ing Bosnians towards Slovenia 
and Italy in an effort to influ¬ 
ence international opinion. 

A European diplomat in Bel¬ 
grade said: "Croatia made the 
move to call world attention to 
the crisis. There is also a tre¬ 
mendous problem in Serbia 
which will only increase with 
the UN sanctions.” 

About 2 . 1 m people have been 
uprooted from their homes 
over the past year of fighting 
in Bosnia and Croatia. A 
spokesman for the Austrian 
Chancellor said yesterday: "It 
is a great problem. Things will 
get worse rather than better.” 

Austria and Hungary are 
each giving shelter to about 
50,000 refugees from the fight¬ 
ing. Austria has Introduced 
visa requirements for fugitives 
from Serbia and Montenegro, 


but is allowing in without 
visas Bosnians from areas suf¬ 
fering from Serbian forces. 

Mr Peter Kessler, the 
UNHCR spokesman in Sara¬ 
jevo, said: "We regret the deci¬ 
sion but at tiie same time there 
was literally a flood of people.” 
He added: "There is still a lot 
of troop activity throughout 
Bosnia. People do not feel 
secure. Those who choose to 
stay behind find themselves 
facing persecution.” 

Serb forces, which control 
more than half of Bosnian ter¬ 
ritory, are driving out Moslems 
from eastern Bosnia in a policy 
of "ethnic cleansing”. 

UNHCR officials say neigh¬ 
bouring countries, not only 
Croatia and Serbia, must share 
the burden of accommodating 
the thousands of refugees. 


Some 850 lorries will transport 
17,000 tonnes of food following 
a European Community grant 
of Ecu6m (£L24m>- But Mr Kes¬ 
sler said the UNHCR needs 
$43rn just to keep operations 
going in the former Yugoslavia 
through October. 

Since the start of July, about 
2,000 Bosnians have arrived in 
Hungary taking the total num¬ 
ber of refugees from the con¬ 
flict to about 50,000- 

Many of the recent arrivals 
said they were forced out of 
their homes by Serb militia¬ 
men, given fresh Yugoslav 
passports and put on trains to 
be dumped in Hungary. 

The Hungarian authorities 
fear a new wave of refugees as 
the Serbian transit camp on 
the deportation route in Vojvo- 
dina is reportedly full An esti¬ 
mated 40,000 refugees from var¬ 
ious parts of former 
Yugoslavia have arrived in 
Sweden so far this year. Three 
quarters of them 30,000 are eth¬ 
nic Albanians from the prov¬ 
ince of Kosovo but over the 
past month half the inflow are 
refugees from Bosnia-Hercego¬ 
vina. 

The German government 
plans to send three surveil¬ 
lance aircraft in addition to the 
destroyer, Bayern, earlier 
ordered to join the United 
Nations sanctions patrols in 
the Adriatic Sea. 

After confirmation of the 
decision, expected at today’s 
cabinet meeting, the three air¬ 
craft are expected to Qy to tem¬ 
porary bases in southern Italy 
on Thursday. 

The “intervention” has 
roused strong protests in Ger¬ 
many. Opposition politicians 
threatened action in the consti¬ 
tutional court According to Mr 
Karsten Voigt, the Social Dem¬ 
ocrat foreign policy spokes¬ 
man, the move to help oversee 
the UN embargo on Serbia and 
Montenegro was Illegal 
because it was not a humani¬ 
tarian action, and therefore 
overstepped the limits on Ger¬ 
man troop deployment set 
down in the constitution. 

Reporting by Nicholas Denton 
in Hungary, David Marsh m 
London. Laura Silber in Bel¬ 
grade, Robert Taylor in Stock¬ 
holm. Frances Williams in 
Geneva and agencies 
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The Citroen XM Estate is as prestigious as it is practical Each of 
the four well-equipped.models in the XM Estate range features luxuries 
such as an electric'sunroof and remote-controlled stereo. Most even have 
* electrically adjustable seats.. 

Yet the opulent interior’ and sleek looks belie the fact that with 69 cubic 
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feet of flat, unobstructed loadspace, the XM Estate is an unrivalled load carrier. 

And, thanks to a unique, computer-controlled suspension system, the 
car’s excellent handling and roadholding abilities are maintained even when 
it’s fully loaded. The Citroen XM Estate will undoubtedly say a lot about you, 
and weVe sure you’ll return the compliment 
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Tax tonic 
for stock 
market in 
Turkey 

By John Murray Brown 
in Ankara 


TURKEY has introduced tax 
reforms to give a boost to the 
country’s struggling stock 
exchange, and in turn increase 
revenue at a time of severe 
budget constraints. 

The reforms, from January 
1993. are intended to revive 
market activity, giving encour¬ 
agement to investors and to 
companies considering equity 
Dotations. 

There will be tax exemptions 
for mutual funds which are 
invested up to 25 per cent in 
the stock market. Income 
earned from the management 
of mutual funds is also to be 
tax exempt, together with 
income on venture capital 
funds and income on real 
estate funds. To continue to 
eqjoy tax exemption on sales of 
securities, a company will have 
to hold the assets for at least 
two years. Income generated 
from sales of rights issues at a 
premium will also be tax 
exempt. 

In a bid to raise revenues the 
new law sets a minimum 23 
per cent corporation tax rate, 
compared with a basic rate ol 
46 per cent. Effective corporate 
tax is around 10 per cent as 
companies are entitled to a 
series of tax incentives which 
they use to reduce their tax 
liabilities. 

Hitherto, the government's 
appetite for funds has provided 
banks and corporations with 
low risk high yielding assets, 
but also served to put upward 
pressure on interest rates, 
damaging the investment cli¬ 
mate. 


IMF standby accord with 
Russia heading for failure 


By John Lloyd In Moscow 

THE International Monetary 
Fund is likely to fail to con¬ 
clude a standby agreement 
with Russia because of a con¬ 
tinuing lack of monetary con¬ 
trol by Moscow, international 
economists said yesterday. 

The economists, mostly 
American, in Moscow this 
week for talks with ministers, 
were told yesterday the budget 
deficit amounted to 20 per cent 
of gross national product - 
roughly the same deficit as 
that of the Soviet government 
last year before the collapse of 
the Union. 

At the same time, private 
forecasts by government offi¬ 
cials point to its inability to 
reduce significantly the deficit 
by the year end - despite a 
pledge to the IMF that the defi¬ 
cit. net of all foreign assistance 


or loans, will be brought down 
to 5 per cent by December. 
This commitment, together 
with a promise to bring down 
inflation to 9-10 per cent a 
month, was a condition of the 
granting of a first tranche of 
Slbn from the total proposed 
loan of $24bn (£12dbn). 

Economic policy makers in 
the west are discussing how 
western financial aid can be 
continued without an IMF 
"seal of approval" on Russian 
economic refarm. 

There remains strong politi¬ 
cal pressure in the west, 
though not in Japan, to help 
Russia financially. But until 
now, the official position has 
been that the IMF must take 
the lead. 

Mr John Williamson of the 
Institute of International Eco¬ 
nomics in Washington said 
that, given the figures on the 


deficit, "the chances of the rest 
of the IMF loan going through 
are very slight, in fact I would 
think it was wrong of the IMF 
to lend money in face of what 
is now happening”. 

Prof Richard Cooper of Har¬ 
vard University said: “I think 
after hearing these figures it 
most be unlikely that you get 
an agreement now.” 

But Mr Konstantin Kagalov- 
sky, the senior government 
official in charge of negotia¬ 
tions with the IMF, said: "I 
would agree it would be 
unlikely if these figures contin¬ 
ued to be so bad. However, we 
have a good, tough budget and 
I think we can stick to it and 
get the figures we agreed with 
the IMF." 

Mr Kagalovsky said the 
major problem was that of 
defining the "rouble zone” of 
former Soviet republics which 


will continue to use the rouble, 
against those which decide to 
introduce their own currency. 
Mr Kagalovsky said: “We 
would be happy- to see any 
country stay in the rouble 
zone, but if they do they must 
follow the policy, produced in 
Moscow, by the (Russian) Cen¬ 
tral Bazik”. 

In recent months, other 
• republics, especially Ukraine, 
have created large amounts of 
new rouble credits for enter¬ 
prises. Under present arrange¬ 
ments, the Russian central 
bank must tumour such cred¬ 
its. Discussions on defining 
and disciplining the rouble 
zone are now under way 
between the members of the 
Commonwealth of Independent 
States, but there is do agree¬ 
ment on tiie rules for the zone, 
or a final list of which repub¬ 
lics will join it ■ 


Moscow deputies seek press curbs 


By John Lloyd 

THE Russian parliament has 
joined battle with the country's 
media, in what seems to be an 
attempt to curb its still fragile 
freedom and reimpose central 
controls. 

The parliament's praesidium 
voted on Monday to establish a 
council to oversee the state 
media - a definition which 
could include both TV and 
radio and almost all newspa¬ 
pers. 

The new Observatory Coun¬ 
cil, to be composed of parlia¬ 
mentary deputies and repre¬ 
sentatives of political parties, 
would have the right to give 
“recommendations” which 


would be mandatory on the 
media. A full-scale parliamen¬ 
tary debate on the Presi¬ 
dium's motion is due to take 
place this week, before the 
Russian parliament goes into 
its summer recess. 

At the same time, the Praesi¬ 
dium has proposed taking over 
the newspaper Izvestla, the 
most prestigious of the central 
newspapers with a claimed cir¬ 
culation of 3.6m throughout 
the former Soviet Union. It 
claims that the paper, formerly 
published by the Supreme 
Soviet of the Soviet Union, ille¬ 
gally established its indepen¬ 
dence immediately after the 
August putsch last year. 

A resolution of the Praesi¬ 


dium says that, as successor to 
the Union Supreme Soviet, the 
Russian parliament is the legal 
owner of the printing plant mid 
publisher of the paper. Mr Otto 
Latsis, the paper’s main com¬ 
mentator, yesterday furiously 
attacked the Presidium's 
move as “an attack on democ¬ 
racy and the preparation of a 
new putsch". 

Leyla Boulton adds from 
Moscow: Russia is simplifying 
restrictions on the movement 
of foreigners. 

The government said it had 
ended the ban on travel to 
closed areas, althongh there 
remained -some places which 
could be visited only with for¬ 


eign ministry permission. This 
was because they contained 
security installations and the 
state had not yet worked out a 
system for seating off individ¬ 
ual plants mwH military bases. 

The new list of restricted 
areas replaces one drawn up in 
1990 which is out of date 
because of decrees by Presi¬ 
dent Boris Yeltsin opening up 
whole cities. Now that the city 
of Chelyabinsk has been 
opened up, for example, just 
two territories outside the dty 
will be “regulated". The list 
covers areas In 16 regions of 
Russia, such as the town of 
Komsomolsk na Amure in the 
Khabarovsk region, and 
isla nd!? in the Gulf of Finland. 


At Zurich International we don’t just offer insurance policies. 


We provide flexible international risk management packages 


designed with individual needs in mind. 


As part of our service we can help 


you to identify, reduce and control the 


risks your company faces. All with the 


backing of one of the world’s leading 


insurance groups. The Zurich, a company 


with the highest financial rating. 


Dealing with major international 


risks is our everyday business. We are 


firmly established in over 80 countries. 


Which means we can give you the vital 


benefit of local knowledge in your cross- 


border activities. 


In turn, this multilocal advantage allows you to respond to 


rapidly changing circumstances. 


Which is just what you should expect from a tailor-made. 


individual service. To find out more, call your 


We manage 


all 


our 


customers’ 
risks the 
same way - 


local Zurich office. 
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An observer from the peace-keeping force keeps watch along the peace line yesterday 

Peace-keeping troops 
sent into 




RUSSIA and Georgia yesterday 
deployed “blue helmet” troops 
to stop ethnic fighting in the 
disputed region of South 
Ossetia in the first peace-keep¬ 
ing operation since the col¬ 
lapse of the Soviet Union, Reu¬ 
ter reports from Moscow. 

Reports from the remote 
.Transcaucasian region.said?i 
hundreds of heavily armed' 
Russian troops from the 104th 
paratroop battalion moved into ’ 
a 7km-wide security zone sep¬ 
arating rebel South Ossetia 
from the rest of Georgia. 

Georgian national guards 
occupied similar positions on 
their side of the border and 
pulled out ail thek nun from . 
the South Ossetian capital of 
Tskhinvali. 

But Itar-Tass news agency 
said gunfire overnight near the . 
city killed four civilians and . 
injured two others, under¬ 
scoring the difficulties facing 
the operation. * . * • • 


The mission was the first 
peace-keeping , attempt any¬ 
where in the former Soviet 
Union, whose: disintegration 
last year has prompted waves . 
of bloodletting in ethnic flash¬ 
points from the Romanian to 
tire Afghan borders. 

Russia and Georgia were 
cautiously ‘.optimistic that.;!- 
-Ossetia could be the first 
region of the.former Soviet. 
Union where* armed'conflict 
could be resolved with the help 
of “political measures and 
actions”. 

South Ossetia is part of Geor¬ 
gia but wants to unite with 
neighbouring-North Ossetia, 
which was assigned to Russia 
by . Stalin. Hundreds have bear 
killed since 1990. in fighting - 
between Georgians and Qsse- . * 

tfang. ■ ..■ "*'■•’ 

. The peacekeepers have been 1 
issued with UN'-style light-blue ' 
helmet bandstand matching '* 
chevrons oh thefr sleeves. 


They wifi be joined later by a 
multi-ethnic force - Russians, 
Ukrainians, Ossetians and 
other mountain peoples - 

imripj- tfi p Ty miing? f flmmanri of 

North Ossetian leaders. 

The peacekeepers' mission is 
t*J form a physical barrier 
between the. two sides, opening 
Hi* way to future-falks. 

The greatest threat is expec¬ 
ted to come from hundreds of 
armed fighters on both rides, 
operating independently in a 
dozen or so bands outside the 
control'of either Russian or 
Georgian authorities. 

Interfax news agency said 
Russia's Vice-President Alex¬ 
ander Rutskoi, at present on a 
visit to. Moldova, proposed a 
similar peace-keeping: opera¬ 
tion there. 

.; But .his -talks with R ussian- „ 
speaking separatist leaden in 
the. breakaway Dnestr region 
appeared to run into difficult 
ties. 
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ADVERTISEMENT 


T0UR DE FORCE! 

Ricoh, a world leader in office automation, is lending massive technical support to the world’s most famous 
cycle race. But this is just one part of the company’s far-sighted approach to sponsorship and support, allied with 
. its determination to provide a platform for the very best in youthful sporting prowess 


S THE 79th Tour 
#%• de France, the :* 

supreme sporting ; 
event for the 

M m world's cycling 
fraternity, reaches its half way 
stage today the struggle ; 
between the leaders is being 
eagerly watched on television 
by hundreds of millions of 
enthusiasts worldwide. ~ ■ ’ 
Only when the leaders battle 
along Paris’s historic '. 
boulevards from La Defense 
to the ChampsrElysees a week 
on Sunday will the final . 
outcome be known and the " 
winner acclaimed in what is ' 
now the third ranking sports . 
event in the world. 

By then the cyclists of the 
22 competing teams who finish 
the 1992 Tour de France will 
have covered 3,830 kilometres 
and travelled through more 
individual European countries 
than ever before. ■ 

And for the sixth consecutive 
year the cyclists.bear.the. 
name of Ricoh, a world leader, 
in office automation; omtheir . 
back numbers. 

As the official back-number 
sponsor of the 79th Tour-de 
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Official Ofynpic 
Facsimile letwrt Spnsar 


Lighting the 
flame of 
excellence 

On Saturday July 25 the last “ 
torch-bearer to carry the Olympic . 
torch on its 5,000 kilometre journey 
from Greece, birthplace of the 
Olympic Games, to Barcelona, host to 
the 1992 Summer Olympics; will enter 
the packed Montjulc Olympic 
Stadium. In the historic gesture which, 
has become familiar' over the years; 
the runner will light the flame to 
signal the start of the XXV Olympiad. 

It will be a moment of excitement. - 
not only for the thousands of athletes 
gathered jn Spain's historic port city 
but for the multitude who have- 
laboured behind the scenes over the 
last two to three years to ensure that 
the Games are a success. 

As the Official Facsimile Sponsor, 
Ricoh has not only installed the first 
facsimile network in hlstory.-By 
responding to the challenge of doing 
so, Ricoh opened up new areas to Its 
technology. 

Mr Hldesato Okashlta. General 
Manager of the Ricoh. Olympic Project, 
Group, who had overall responsibility^ 
lor the programme In oyer 160 
countries, calculates that as many as 
30 users saw a fax machine for-the 
first time when Ricoh set'up-their fax 
facilities. 

With Just days to go before the 
official opening, Ricoh has attended 
to every tiny detail to provide the ^ 
right machine for its users. The range 
of faxes which Ricoh is providing for 
CCOB, the Barcelona Olympic 
Organising Committee, Include the • 
Ricoh Fax 80 and the Fax 85 as well 
as plain paper facsimile machines.. 
Ricoh faxes will also be available at. 
the Telefonica telephone and fax 
booths situated in strategic areas at 
the Games venues In Barcelona and . 
the surrounding towns. . 

Besides showing its support for the 
Olympics, Ricoh's involvement is a . 
further reminder of its commitment to 
Spain, where Ricoh-Espana Sa, which 
began operations in 1986, Is a 
growing force in the Spanish office 
automation market, from its 
Barcelona headquarters, Ricoh . 
Espana SA has played a key role in 
providing technical support and 
service for Olympic Fax Network. 


France, the Ricoh name has 
figured prominently on 
televisibn shots from the very 
start of,the race in Saint 
Sebastian in Spain, through 
.file stages to Bordeaux, from. 

. Ndgent-sur-Oise, Roubaix, 

;• Brussels, Coblenz and 
'Luxembourg. 

. . .The Ricoh back number is, 

• however, only the outward 
Sigh of the vast amount of 
' 'support and organisation 
v Ricoh is putting into this year’s 
Tpur de France. 

Behind the scenes Ricoh is 
‘. "once Sgain supplying its 
photocopying expertise to the 
organisers of the Tour. By 
providing a Press Centre Copy 
;'Service throughout the period 
of the tour, Ricoh is providing 
the 1,000-plus television and 
print journalists and 
photographers covering the 
Tour with completely 
;Up^to-date results of each 
. stage and the overall rankings 
of the cyclists. 

A technical team, specially 
set up by Ricoh, not only 
installed ail the necessary 
Ricoh copiers but Is 
; responsible for the running 
and maintenance of the 
, equipment from start to finish. 

R icoh’s strengths, 
in copying 
machines reflect 
the company’s 
position as the 
biggest-selling manufacturer 
— of black and white copiers in 
the intensely demanding 
Japanese market and its role 
in creating the digital copier 
market and developing the . 

~ company’s Imagio series, 
which remains the market 
leader. 

•••'• And Ricoh's participation ■ 

In,every Tour de France since 
1987:is further evidence of the 
company^ continuing 
sponsorship tradition in the 
field of sports. 

This tradition reaches a 
climax this year when the 1992 
-Olympic Games open in 
Barcelona later this month. 
Foras one of the 12 Top 
Sponsors of the XXV Olympiad 
Ricoh has Installed the world’s 
first Olympic Facsimile 
Network. (See box for details). 

Ricoh is no stranger to the 
Olympics, having supported 
press centres in Montreal and 
Lake Placid in 1976 and 1980. 

1 But this time is of a different 
magnitude. For the first time 
. a facsimile network links the 
international Olympic 
Committee (IOC) in Lausanne,. 
Switzerland with the Olympic . 
-Family around the globe. This 
involves all 165 National 
Olympic Committees, 89 IOC: 
members and 33 International 
(sports) Federations. 

The network was very much • 
the brainchild of His 
Excellency Jaun Antonio 
Samaranch, the President of 
the International Olympic 
Committee, who has had a 
“long-held dream of 
establishing an. effective 
international information 
network among IOC member 
organisations." 

' Today, Ricoh has made 
President Samaranch’s .dream 
a reality. 

* The efficiency of this unique 
fax. network was first put to 
the test during the Winter 







All out for glory - and Ricoh’s sponsorship helped to oil the wheels of success 


Olympics in Albertville, 

France, earlier this year — 
and it passed with flying 
colours. 

As the athletes from all 
around the world now gather 
in Barcelona for the Summer 
Olympics, Ricoh is confident 
that, thanks to its fax network, 
Olympic communications will 
be faster, more accurate and 
smoother than ever before. 

Ricoh’s worldwide 
commitment to sport 
sponsorship is shown by the 
diversity of the company's 
contribution to a wide range 
of sporting activities. 

Skiing, tennis and rugby 
have all gained from the 
financial and technological 
support of Ricoh, which today 
is a global giant employing 
. 47,000 people worldwide. 

Last November, for example, 
Ricoh played a part in . 
contributing to the success 
of the Rugby World Cup 
Tournament. Apart from 
providing a substantial cash 
contribution, Ricoh supplied 
and serviced all copying and 
facsimile machines being used 
at ail the media centres at 
each of the 19 venues 
throughout the United 
Kingdom, Ireland and France, 
where the tournament was 
held. 

Nor Is Ricoh’s support for 
sport always on a worldwide 
scale. The company has 
strongly backed Australian 
rugby, for example, white 
Ricoh UK Products, with a 
factory based in Telford in 
England’s West Midlands, 
played its part in the 
development of the Telford 
Athletic Track. 

Why has Ricoh devoted so 
much time, money, expertise 
and enthusiasm to sport 
sponsorship? 

There are a number of 
reasons. 

Take the Tour de France, 
for example. As the official 


Ricoh’s new computer 
with a mind of its own 

A 'thinking" machine which could learn how to process words and print out 
letters from dictation has come nearer to reality thanks to a dramatic new 
breakthrough by Ricoh. 

The office automation giant has produced an experimental computer which does 
not need software to tell it how to carry out its work. 

Ricoh's experimental neurocomputer — so named because it imitates human 
thought processes — is in its early stages. As yet it can only learn 16 characters 
at a time, despite containing the very latest microchips and drawing on computer 
power some four times faster than a supercomputer. 

Vet Ricoh's neurocomputer points the way to bigger things. From it Ricoh hopes 
to incorporate a small neural computer in its office photocopier machines which 
will enable them to learn tasks by themselves - for example, determining 
whether a copy is produced with an even tone - rather than relying on software 
which sets the instructions for the machine. 

The new computer will be adapted to many uses and will achieve the 
performance needed to control not only office equipment but also robots and 
machine tools. It can be adapted to recognise images, voices, objects and so on, 
all without the need for software programmes. For example, Ricoh has 
successfully developed a robot capable of moving forward without hitting walls. 
Thanks to ultrasonic sensors the robot can sense the position of the obstruction 
and is programmed to change direction to prevent it colliding with solid objects. 

The brains of the system are 32 of the neuro LSI RN-100 chips, which was the 
world's first neuro LSI chip with built-in learning capability. 

Looking further ahead, a new neurocomputer currently being developed by 
Ricoh will use the next generation of neuro LSI chips: the RN-200, which contain 
32 more components than the previous LSI RN-100 chip. 

The principle of the neurocomputer is that it learns from its mistakes until it has 
mastered a particular task. For example, Ricoh’s experimental computer was 
recently put through its paces by being fed equations governing a ball rolling on a 
seesaw, and instructed to prevent the ball from dropping off the end. After several 
attempts the computer worked out how to keep the ball balanced in the middle. 

Although neurocomputers are not new, existing models combine the traditional 
central processing unit with software. Ricoh's computer dispenses with the central 
processor and uses 16 neurons operating in parallel and linked together. 

The biggest drawback at the moment Is the enormous amount of computing 
power the computer uses, but Ricoh researchers are working on this. 

According to Dr Morlo Onoe. General Manager of Ricoh’s Research and 
Development Centre and Professor Emeritus at Tokyo University, the first practical 
application for the computer will be in mechanical control. 

Ricoh’s ability to operate at the sharp end of technological evolution reflects toe 
large investment which the company spends on R & D and the wide range of 
research as well as the R & D Development Centre. 


back-number sponsor, Ricoh 
is able to remind its European 
public, customers and 
potential customers that the 
group is now a growing force 
in the European office 
automation markets. 

Established in Europe since 
1963, Ricoh co-ordinates its 
European operations from its 
headquarters, Ricoh Europe 
BV in Amstelveen, Holland. 

In France, for example, at 
one stage the Tour de France 
cyclists will pass close to 
Ricoh Industrie France SA’s 
modern manufacturing facility 
at Colmar, Alsace. From the 
first plant built in 1987 and its 


new thermal paper plant, 
which opened in May, Ricoh 
Industrie France not only 
supplies Ricoh France SA, the 
French marketing subsidiary, 
but a number of other of 
Ricoh's subsidiary companies 
in Europe. 

With seven sales 
subsidiaries and a financial 
subsidiary as well as the 
British and French factories, 
Ricoh now employs more than 
2,400 people throughout 
Europe and the group’s 
backing for a high profile 
event such as the four de 
France is continuing evidence 
of Ricoh's intention to build 


on the progress it has made 
in Europe so far. 

So far as the Olympic Games 
are concerned, Ricoh has 
many motives in supporting 
the Olympic Movement. The 
group's dedication to 
improving international 
technological communications 
is certainly one of them. 

As Mr Ryuji Anraku, 

Chairman of the Ricoh Olympic 
Project Group has put it: 

“Ricoh pioneered 
international facsimile 
messages with the first 
one-minute trans-Pacific 
transmission in 1973. Since 
then it has been our mission 
to spread facsimile 
communications worldwide." 


B ut Ricoh's 

commitment is 
more than 
technological, 
although bringing 
more than 160 countries 
together through swift 
communication gives Ricoh 
an unrivalled opportunity to 
display its expertise as a 
world leader in office 
automation on a global stage. 

As Mr Yoshiharu Moriya, 
chairman of Ricoh Europe 
sees it, the Olympic Games, 
like the Tour de France or the 
Rugby World Cup, provides 
a platform for youth and 
sporting skills and the 
encouragement of world 
peace. 

Great sporting events such 
as the Olympic Games provide 
a forum where many of the 
problems of a troubled world 
can, for a time at least, take 
second place to triumphs and 
tribulations as the best of the 
world’s athletic youth seek 
their moment of glory. 

By helping to bring the world 
closer together through 
technological communications, 
Ricoh hopes it can also help 
the world's people understand 
one another a little better. . . 
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NEWS: AMERICA 


At the Democratic convention, Jurek Martin finds Bush-bashing to the fore 

Delegates talk over food for thought 



THE FIRST 
night or an 
American 
political con¬ 
vention is the 
overture to the 
work of the 
week, and the 
Democrats cer¬ 
tainly sang it 
in harmony on Monday. But 
not everybody belted it out 
with the same raucous vigour. 

Take the lead tenor from 
New Jersey. There was a time 

when Bill Bradley could hold 
an audience in Madison Square 
Garden in the palm of his band 
on any given evening. 

That stopped 15 years ago. 
"Bradley back in the Garden" 
- to quote the buttons on 
every New Jersey delegate in 
sight - was not wearing bas¬ 
ketball sneakers and a number 
2*1 shirt, but the dark suit and 
tie of a professional politician 
increasingly regarded as the 
Democratic party’s thoughtful 
conscience and, albeit less 
widely, as its best presidential 
candidate - not this year but 
before too long. 

Senator Bradley's keynote 
address on Monday night 
showed him at his least, and 
most, impressive. On the down 
side, one conclusion is safe. 
Rumour has it that he has 
spent almost as many hours 
practising his public speaking 
as he did his jump shot If so, it 
was to much less effect. 

Hie Garden did not hang on 
his every word, not in compari¬ 
son to his fellow-keynote 
speakers. Governor Zell Miller 
of Georgia, for example, had 
them rocking in the aisles with 
his full-frontal assault on the 
Republican opposition. 

Yet even he paled into insig¬ 
nificance when the final act 
Barbara Jordan, black and now 
confined to a wheelchair with 
multiple sclerosis, delivered a 
soaring, cadenced civics lec¬ 
ture. in its way as memorable 
as the address she gave in the 
same arena to the 1976 conven¬ 
tion when a congresswoman 
from Texas. 

As a formal speaker. Mr 
Bradley still lacks the neces¬ 
sary attributes of timing and 
delivery. He swallows his good 



HATS OFF. IT'S PARTY TIME: A Broadway show’s chorus took the stage at the opening of the Democratic convention 


lines and talks on when his 
audience is applauding. 

There are other consider¬ 
ations. First, one speech does 
not necessarily a political sum¬ 
mer or winter make. Mr Mario 
Cuomo gave a great one to the 
1984 convention and is still 
only governor of New York; 
Governor Bill Clinton delivered 
a terrible one to the 1988 con¬ 
vention and is about to be the 
Democratic presidential nomi¬ 
nee. 

S econd, there was. as ever, 
substance to the Bradley 
speech. The theme - fac¬ 
ing up to collective responsibil¬ 
ities rather than indulging in 
“individual thrills'* - is not 
new for him. but he is develop¬ 
ing it all the time. It is one that 
is not easily reduced to slo¬ 
gans. 

“What we face is a crisis of 


meaning,” he said in (me of his 
pithier passages. “Without 
m eanin g, there can be no hope; 
without hope there can be no 
struggle, and without struggle 
there can be no personal bet¬ 
terment. Individualism degen¬ 
erates into greed without 
agreement on its limits. The 
microchip may be faster than 
the human brain but it isn't 
connected to a heart A new 
drug might defeat a disease but 
it won’t eradicate hatred.” 

Or. again on a more hopeful 
note: “It is sometimes said 
Americans lack a sense of 
tragic life. It would be more 
correct to say that Americans 
are not content to let tragedy 
have the last word. The United 
States is history’s greatest 
experiment in the elimination 
of despair.” 

This is the sort of reflective 
philosophy that political con¬ 


ventions are not accustomed to 
hear. Add to them Barbara Jor¬ 
dan's reflections - the need 
for equality of sacrifice, includ¬ 
ing social entitlement pro¬ 
grammes. the impermissibility 
of racism, be it black or white, 
and the imperative of valuing 
reason over emotion in assess¬ 
ing character - and it cannot 
be said that the Democrats 
were sent home to bed with 
nothing to think about. 

The vague sense of disloca¬ 
tion is that this was not the 
intended dual theme of the 
first night. One part of this 
was to be a lot of Bush-bash¬ 
ing, to which Mr Bradley pon¬ 
derously contributed. Perot- 
pulverising, however, was 
much less in the score, though 
there was some of it from Gov¬ 
ernor Miller. The Democrats 
have worked out that the 
Bush-Perot conflict helps them. 


The other element was to 
demonstrate that this is no lon¬ 
ger a party of pot-smoking, 
draft-dodging subversives - 
not in living memory have its 
delegates been presented with 
such an orgy of flag-waving 
patriotism, derived from 
Republican choreography. 

E motions were wound up 
not, as in days of yore, 
by the haunting and 
socially-conscious songs of 
Woody Guthrie (This Land is 
Your Land) and by gospel 
choirs, but by a succession of 
marching and big bands 
straight out of high school and 
Las Vegas floor shows. This 
was designed as a celebration 
of America, marred only by the 
fact that a whole line of white 
tubas was dearly emblazoned 
with the name of their Japa¬ 
nese manufacturer. 


Dissent was also dismissed 
with Republican efficiency. 
When 600-odd delegates began 
chanting “let Jerry speak" on 
hehalf of the former governor 
of California, the other Brown, 
Ron, the party chairman, 
moved briskly to other busi¬ 
ness. It will require an act of 
some magnanimity for the Cal¬ 
ifornian to be permitted to 
address the convention. Mr 
Nelson Mandela, who is to 
speak tonight, was much easier 
to fit in at short notice. 

Hardly a word was heard 
from the podium that might 
embarrass the party nominee. 
Barbara Boxer, running for the 
Senate from California, got in a 
dig at the free trade agreement 
with Mexico, which Mr Clinton 
basically supports, and Mr 
David Dinkins, New York 
mayor, went further than Mr 
Clinton in demanding that US 
cities be rebuilt before those m 
Russia. 

But that was about it Unless 
Mr Cuomo, who is to nominate 
Mr Clinton tonight, publicly 
urges him to come dean and 
raise taxes, as he did on televi¬ 
sion on Sunday, departure 
from the party line is not 
scripted. 

The delegates responded to 
this new direction. They 
cheered at every invocation of 
their national spirit and at 
every imprecation against the 
Republicans. The Idaho delega¬ 
tion leader epitomised the 
spirit of the night by declaring 
that he was from “the state 
which knows how to spell 
potato” (which Vice-President 
Dan Quayle does not). 

In this mood, they might 
have expected something more 
rollicking from Bin Bradley. 
When he talked, so did they, 
among themselves, which is 
standard practice most of the 
time, but not necessarily in 
front of keynote speakers in 
prime televised time. It took a 
Jordanesque gilt of oratory to 
make thom l is ten 

It was indeed a first night 
which, for all that its target 
was middle-America, was not 
without its subtle contradic¬ 
tions. Mr Clinton win have to 
square them when he speaks 
before the final curtain. 


Hillary in battle 
for cookie vote 


Clinton plays to women’s gallery 


By George Graham 
in New York 

THIS MAY be the year of the 
woman candidate in US poli¬ 
tics, but not much has changed 
for male candidates' wives. 

The Democratic party has 
sougbt to use its convention in 
New York to showcase its 
impressive roster of female 
candidates for this autumn's 
elections, capitalising on the 
spreading belief that the white, 
male homogeneity of US politi¬ 
cal institutions desperately 
needs a change. 

A surge of interest in the 
issues of sexual harassment 
and abortion has increased the 
focus on women candidates. 

Sexual harassment moved to 
the top of the political agenda 
during last year's challenge by 
Professor Anita Hill to the 
Supreme Court nomination of 
Judge Clarence Thomas; it has 
been kept there by the continu¬ 
ing investigation into assaults 
on women officers at a Navy 
pilots' convention. 

Nor has attention on abor¬ 
tion faded after the Supreme 
Court's mixed decision on the 
issue late last month. 

On Monday Senator Barbara 
Mikulski of Maryland, one of 
only two women with the 98 
men in the Senate, introduced 
some of her party’s strongest 
contenders for Senate elections 
in November, candidates such 
as Ms Lynn Yeakel in Pennsyl¬ 
vania, Ms Barbara Boxer and 
Ms Dianne Feins tern in Calif¬ 
ornia, and Ms Carol Moseley 
Braun in Illinois. 


Yesterday Governor Bill 
Clinton, the Democrat's pre¬ 
sumptive presidential candi¬ 
date, said he believed the 
party also had realistic 
chances with Ms Jean Uoyd- 
Jones in Iowa and in Kansas, 
where Ms Gloria O’Dell is chal¬ 
lenging Senator Bob Dole, the 
Republican leader in the Sen¬ 
ate. 

But, at the same time. Mrs 
Hillary Clinton was busy try¬ 
ing to fade into a traditional 
soft-focus pose as Mr Clinton's 
wife. 

Women candidates may be 
allowed minds and careers of 
their own. but Mrs Clinton, 
who has both, wants voters to 
think first of her cookies. 

She was accused of alien¬ 
ating traditional homemakers 
earlier this year with a barbed 
remark about staying home 
and baking. Now, however, she 
is fighting for the cookie vote 
in a bakeoff against Mrs Bar¬ 
bara Bush, arranged by Good 
Housekeeping magazine. 

Mrs Clinton claims her rec¬ 
ipe is more “democratic" 
because it uses vegetable short¬ 
ening rather than butter, and 
is appealing to convention del¬ 
egates, through teeth that 
some observers describe as 
“barely unclenched”, to back 
her in the contest. 

It has not escaped some 
women delegates' notice that 
there is a certain incongruity 
between efforts to break one 
mould by bringing women can¬ 
didates to the fore, while at the 
same time pushing Mrs Clinton 
tack into another. 


By Jurek Martin In New York 

THE Clinton-Gore ticket, cruising to 
overwhelming endorsement by the 
Democratic party this week, played to its 
strengths yesterday. 

Mr Clinton's only scheduled public 
appearance was in front of the Democratic 
women's political caucus, already 
potentially swelled by the addition, of six 
women candidates for the Senate, 34 for 
the House, and, as the prospective 
nominee said, with the prospect of more to 
come. 

The Arkansas governor laid out his 
feminists credentials. “I am the grandson 
of a working woman, the son of a single 
mother, the husband of a working wife 
who earns far more than I and the father 
of a daughter who wants to build space 
stations in the sky.” He added: “I have 
learned that building up women does not 
diminis h men." 


But the biggest applause was reserved 
for his commitment to defend freedom of 
reproductive choice (“being pro-choice is 
very different from being pro-abortion”) 
and for his assertion that the country 
needed “not just a new generation of 
leadership, but a new gender of 
leadership”. 

Senator A1 Gore took his well-known 
commitment to the environment to a 
meeting of environmentalists. President 
George Bush's performance at the Rio de 
Janeiro earth summit, which he had also 
attended, was “a disgrace". 

The focus on both issues made sense 
because yesterday the convention reserved 
its principal business for the party 
platform. Although Mr Clinton was 
accosted by anti-abortion activists on his 
morning jog and though Governor Robert 
Casey of Pennsylvania insists on speaking 
out against abortion, the party itself is 
united in committing itself to freedom of 


reproductive choice and greater concern 
for the environment. 

To the extent that dissent exists outside 
former Governor Jerry Brown's band of 
insurgents, it is on economic and trade 
policy. Governor Mario Cuomo of New 
York is on record as recommending that 
Mr Clinton should admit a tax increase 
might be necessary, while Mr Paul 
Tsongas continues to grouse a bit that not 
enough is being done to. promote more 
investment . .. 

Mr Clinton himself made one marginal 
hedge in policy in a TV interview, by at 
least allowing for the possibility that the 
wealthiest Americans might have to pay a, 
bit more in social security taxes. But, 
unlike the British Labour Party, he was 
careful to avoid specifics. 

Equally, now that be has abandoned hisY 
earlier promise of a middle-class tax cut. 
he is also not keen to entertain talk of any: 
income tax increases. ". ’ 
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By Alan Friedman 
in New York 

DO DEMOCRATS have more 
fun? If they don’t, It’s not for 
want of frying. 

On Monday afternoon, just 
as the party’s convention was 
being gavelled to order at 
Madison Square Garden, more 
than 500 of the 5,000 delegates 
seemed far more interested in 
making merry. 

The scene was a huge white 
carnival tent beneath the 
Brooklyn Bridge, where Sena¬ 
tor John Breanx, a dapper 
good ol' boy from the bayou 
country of Louisiana, found 
himself surrounded by beauti¬ 
ful blondes, carnival downs in 
pale blue satin and raucous 
bands that played pore Dixie 
as the party faithful attacked 
plates piled high with 
blackened catfish and crab 
fritters. 

The Brooklyn bash, just one 
of dozens of convention-related 
parties this week, saw 
Governor Bill Clinton's army 
of supporters keenly intent 
on imbibing an ocean of alco- 
hoL 

The music played, the swel¬ 
tering July sun bore down on 
the crowd, the din became a 
roar and Brooklyn’s borough 


president extolled the virtues 
of cheesecake, Coney Island 
hot dogs and the Democratic 
party. 

The party faithful, however, 
were busy with their vigorous 
pursuit of the ton side of “Fan 
City”. ■ 

The 45-year-old Senator 
Breaux, neatly sidestepping oil 


from a strip bar called Gold- 
fingers shed their bikini tops 
before cheering Democrats as 
they cruised around Madison 
Square Garden on a flatbed 
track. 

The incessant partying, 
which was already under way 
at the weekend, took delegates 
on a roller-coaster series of 


‘There’s fun. There’s a whole lotta fun. 
And then there’s Louisiana fun. 

We closed down the Tatou Club 
early this morning and we’re still at it’ 


industry lobbyists and besot¬ 
ted delegates in Hawaiian 
shirts, addressed himself to 
the Issue at hand. 

“Yon have to understand 
that we have raised ftm to a 
new standard this week. 
There’s fun. There's a whole 
lotta fan. And then there’s 
Louisiana fun. We dosed down 
the Taton Club early this 
morning and we're still at It," 
he explained. 

The ever-salaclOHS New York 
Post newspaper was mean¬ 
while spot on as its three-inch 
headlines screamed PASTY 
TIME! and proceeded to tell 
the story of how go-go dancers 


taxi rides from socially con- 
scious “minority” festivities in 
Harlem to ftinky gatherings in 
Greenwich Village, from select 
soirees on the Upper East Side 
to dives on the Lower East 
Side. 

Hie Tatou, a midtown night' 
club where Mr Clinton 
recently played Us saxophone, 
was everybody’s favourite. 
Less popular was the Made-tie 
Texas All-Star Gala on Sunday 
night at the trendy Supper 
Club in the theatre district 
“The highlight of that event,” 
said one weary congressional 
staffer from Oklahoma, “was 
getting out of there ” . 


While the rank and file guz¬ 
zled beer, the well-heeled and 
well-connected sipped cham¬ 
pagne- at the A-list events. 
Chief among these was party 
stalwart Pamela .Harriman's 
Waldorf Astoria function in 
honour of Bob Strauss, the 
Democratic power broker 
turned Bush a dminis tration 
ambassador to Moscow. 
Equally coveted was an Invita¬ 
tion to the $l,O0O-a-ticket gath¬ 
ering at Mayor David Dinkins’ 
digs, starring newlyweds Sena¬ 
tor Edward Kennedy and Vic¬ 
toria Reggie, just in from. 
Hyannisport 

Sandwiched, between the 
Hite and the street were the 
numerous cocktail parties for 
state delegations. 

Senator Jeff Blngaman of 
New Mexico was the. featured 
attraction at one such party, 
in Greenwich Village’s 
Minetta Tavern. 

Mr Torn Udall, New Mexico's 
attorney-general, explained 
why he was attending so many, 
parties this week: “The reason 
is to keep my wife from shop¬ 
ping all the time” At this 
point the attorney-general’s 
wife took your correspondent 
aside and whispered her bot¬ 
tom line: *Tm going shopping 
anyway.” 


PRI snatches 
victory from 
its own defeat 


T he ruling Institutional 
Revolutionary Party 
(PRD in Mexico has lost 
only its second election for a 
governorship in more than 60 
years — yet, for President 
Carlos Salinag, the elections on 
Sunday could hardly have gone 
better. 

The party lost the northern 

border state of Chihuahua, but 
did so to the conservative 
National Action Party (PAN). 
This should both strengthen 
tire government's democratic 
image and the.faction In the 
PAN which is conciliatory 
towards the PRL 
Furthermore, the PRI - in 
power natinnaiiy for 63 consec- 
utive years - appears to have 
defeated the left-leaning Party 
of Democratic Revolution 
(PRD) for the governorship in 
Mlchbacah, home state of -Mr 
Cuauhtemoc Cdrdenas, the 
PRO'S founder. 

The goveramenf s plan, said 
Miguel Angel Granados Cha¬ 
pas, a political commentator in 
La Jornada newspaper, has 
been to “present CArdenas as 
an unviable option for the 1994 
presidential elections by show¬ 
ing him incapable of leading 
his party to victory is his own 
state.” ■ 

This appears to have been 
accomplished. Also, the week¬ 
end results should further 
widen the gulf between PAN 
and the PRD. an important 
government objective over the 
past three years. 

The electoral authorities 
report the. PRI. with 509 per 
cent of the vote in Michoacan. 
against 34 per cent for the 
PRD, with 76 per cent of the 
vote counted. . . . 

In Chihuahua, the PAN bag 
51 per cent, .against 42 per cent 
for the PRI, with 56 per cent 
counted. Mr Francisco Barrio 
Terrazas has claimed the gov¬ 
ernorship for the centre-right 
PAN, after alleging he was 
robbed of the fob after a 1936 
election. Cheering Barrio sup¬ 
porters took to the streets after 
the weekend faction - 
Even so, the way in which 
the PRI defeated the PRD in 
Mirhnarfn casts doubt on the 
government’s commitment to a 
fairer, more open political sys¬ 
tem, Frederico Reyes Berates, 
editor of the respected political 
magazine Este Pals, put It 
thus:. "The controlled media,.;.- 
illegitimate resources, indis¬ 
criminate support, legislation 
and agencies — all under the 
thumb efthe executive audits 
officials' - turn the (electoral] 
contest? into fiction. ”y. 


5275m in Solidarity money this 
year, three times the national 
average per Solidarity s 

emblem of the national colours 
is almost indistinguishable 
from that of the ruling party. 

Ihe cam paign was one of the 
most expensive and sophisti¬ 
cated undertaken by the gov¬ 
ernment party, which set up a 
huge organisation of paid and 
voluntary cadres, culminating 
in 72 JJ 00 vote-promoters, each 
of whom was expected to 
deliver 10 votes on election 
day. Good performers were 
promised free holidays. 

The government tried to turn 
the campaign into a contest 
between their pro-business 
candidate, Mr Eduardo Villa¬ 
senor, and the PRD, in which it 
succeeded in more ways than 
one. While he travelled in a 
borrowed helicopter, or one oC 


Damian Fraser 
looks at Mexican 
democracy after 
a PAN triumph 


three aeroplanes, the PRD 
made do with three minivans, 
and some Volkswagen Beetles. 
Almost without'exception, the 
media in the state supported 
Mr Villasenor, giving little cov¬ 
erage to the PRD. 

President Satinas seems in 
no hurry to dismantle the 
apparatus that makes it diffi¬ 
cult to compete fairly with the 
government party-This month, 
he said that he had made “a 
cautious reform, no less pro¬ 
found. but careful iri the sense 
we are not going to provoke 
splits nor run the risk of break- 


The president, most analysts 
have now concluded, has 
decided to> preserve the PRI, 
not just because he fears dam¬ 
aging divisions, but because it 
has proved - very effective at 
winning elections. 

. The party is being reformed, 
with old corporate sectors 
being turned into regional vol¬ 
untary organisations. As 
.Michoactfn showed, greater 
emphasis on regional, rather 
titan corporate organisation, 
helps deliver the vote. 


B 


ecause of the PAN vic¬ 
tory in Chihuahua, it is 
easier for the president 
to hold out against any radical 
reform. The conciliatory wing 
in charge of the PAN has won 
twp gubernatorial elections 
TTje PRD claims that the gov- - and been handed a third gover- 
ernment party fiddled Qieeiet nxfrshlp when fraud charges’ 
toral roll, outspenl & 500. and, . undermined a PRI victory in 
through its. control of the Guanajuato last year. As the 
state's electoral machinery, • main beneficiary of selective 
inflated its Vote. Mr Rlcardo - democracy practised, by the' 
Pascoe. PRD PRL’,the leaders may see jao 

described the qtec^raljuoee^s ., need\fo push for any stronger 
haq “fraught wl&,irregular!- .‘reform. ; ' ;... * ’ 


vicfory.&nd port Yri&teralten- 
sion ls expected. , 
Widespread fraud;~'phiaracter- 
istic of Mexican elec-, 

tipns, 



Jaw? Many 
RD’S cbarges'- I of fraud 
qw. Ktti^more than, an' 
automatic respotofe to. Its own. 


The government’s fear that 
foe opposition might unite in 
toe 1994 presidential elections 
on an proHdemocracy. crusade 
has receded. Instead, the opipo-. 
ir^n Sunday,ration is likely to be divided; 
'govHHHhentis wife the-PAN celebratliig its 
victory and., the PRD mulling 
oyer the no v/mandatory post- 
electoral protests. 

The. ERI). will have to ponder 


wea k electo ralt^jwfog. -y.;-its. future. It has failed to win 
- ffoWev^thfi i wty’s^ceitraI' : ; r m‘ its .stronghold, where Mr 
Id ccpa- /Cardenas iron $4_per cent, of 
pete “^ainst- the. wimlc ._appa- the vote in 1388. K the party^s 
ratus^of-thn st^. may-haVe ; protests against electoral irreg- 
more.VaJidfly v Tbe -used ■- ularities turn violent, the gpvj- 
money,. from .Solidarity, the .? eminent will portray dt.a& ; a 
goyBrmnc?t ’-a . knti-g overty disruptive, dangerous force.' 
canmmgo. fouBnerctil -support inim ical to" change, further’ 
fo£thd opposition;.: Michoacan damaging-its-c hance s of recov- 
wifr mMve the-equivalent of •• ery before 1994 _. •*- 


US consumer prices increase moderately in June 


US consumer prices rose a 
moderate 0.3 per cent in June, 
the government said yesterday, 
providing new evidence that 
the sluggish economy is keep¬ 
ing inflation in check, Reuter 
reports from Washington. 

The government also said 
retail sales rose 0.5 per cent 


last month, almost entirely 
because of a surge in new-car 
sales. 

The Labour Department said 
the increase in prices at the 
retail level compared with a 0.1 
per cent gain in May. Last 
month’s rise reflected a jump 
in the cost of energy, partly 


offset by falling prices for 
clothing and other goods. 

The increase in sales fol¬ 
lowed a revised gain of 0.4 per 
cent in May, the Commerce 
Department said. But exclu¬ 
ding cars, sales barely rose 0.1 
per cent in June after a 0.2 per 
cent gain in May. suggesting 


consumers remain cautions 
about malting large purchases. 

A sustained pick-up in con¬ 
sumer spending Is considered 
vital for a broad recovery In 
the US economy as purchases 
of goods and services fuel 
about two-thirds of economic 
activity. 





^ supporters 


■ ..Jv 












FINANCIAL TIMES WEDNESDAY JULY IS I9?2 


NEWS: WORLD TRADE 


Bush, Salinas seek Nafta accord 


By Nancy Dunne hr. 
Washington and Damian . - 
Fraaer in Mexico City . 

PRESIDENTS George. Bush 
and Carlos Salinas de Gortari 
were to meet yesterday with. 
their trade; ministers in San 
Diego, California, to iron out 
the most troublesome bilateral 
issues in the negotiations for. a‘ 
North American Free -Trade 
Agreement. (Nafta). 

But in a major concession, 
Mexico has agreed to open up 
its oil sector to “performance 
contracts." according to ra 
report in El Flnanctero' hews?: 
paper; 

Under a “performance con¬ 
tract", an independent oil 
driller is paid ah .additional 
premium if be strikes oft At’ 
present Mexico only: counte-:. 
nances “service contracts", 
where : the driller Is paid a flat! 
fee irrespective of the .oil he-! 
finds. 

Mr George Baker of the Uni-; 
versity of California described' 
the change in Mexico’s position 
as the most significant event in 
the history of Mexican oil for 
50 years. 

This concession is a compro¬ 
mise between the US insistence 
that oil be opened up on a risk 
basis - where the successful 
driller assumes ownership -of. 
part of the oi) he finds - and 
Mexico's view that such an 
.opening would violate its 


nationalist constitution. 

Many oil cdinpariias prefer to 
operated on a'risk, or failing 
' that performance, bams, which 
gives ibemgrea ter control over 
their operations.. 

" Also likely on tin agenda for 
; tin two ptsadents is a recent 
controversial "US Supreme 
Court roling..which upheld the 
■ tednapping of a Mexican doc- 
! f tor; Dr; Humberto' - Alvarez 
Ifecbain fo now awaiting trial 
in. Los Angeles for his alleged 
role in foetorture of a US drug 
enforcement agent. 

The chief trade negotiators 

- (g the PS, Canada and Mexico - 
the in ten^'members of Nafta 

•' - lastwe^beld'amarathon 
_ series of! meetings. which,ran 
'into. Saturday, but .progress 
was slow. Mr John Weekes, 

. Canada’s- chief negotiator, said 
bn Friday he was J^a bit disap- 
pointed."';' 

Differences ; over government 
procurement/ energy,, market 
; access; agriculture and rules of 
. origin have "plagued the talks. 

-' Congress must he given at 
least 90. .calendar! days’ notice 
of the President’s Intention to 
enter into a ; trade agreement 
The leaders, could then have a 
high-profile signing of the 
‘ aocbrd:-before Me Bush must 
face foe vptersroxr November 3. 

- 'TViDowingtheirmeeting, the. 
two presidents are due to 
attend the All-Star baseball 
game: There’-they will be 



■Baseball baddies: 50,000 anti-Nafta cards will be sent out today 


immortalised on the cover of 
50,000 baseball cards, distrib¬ 
uted by anil-Nafta groups.’ 
The two presidents are 


shown wearing baseball uni¬ 
forms with the slogan, "Don’t 
let them throw you a curve 
ball, strike out Nafta." 


Scots seek 
Taiwanese 
investment 

A SCOTTISH Office minister is 
to visit Taiwan in September 
to try to persuade Taiwanese 
companies to bring inward 
investment projects to Scot¬ 
land, writes Janies Buxton. 

Mr Allan Stewart, Scottish 
Industry minister, will be the 
first minister from a US terri¬ 
torial ministry to visit Taiwan. 

Mr Stewart's visit is being 
described as a private visit In 
response to a Taiwanese invi¬ 
tation. 

This procedure is used to 
avoid offending China and 
because the UK has no diplo¬ 
matic relations with Taiwan. 

No -Taiwanese Investments 
have yet been established in 
Scotland." 

In November 1990, Delta 
Electronics, a imumftw t n w of 
power supply equipment for 
electronic ' products, 
announced It was set up a 
plant at IncfaJnnan near Glas¬ 
gow which could eventually 
employ 570 people. However, 
the project was subsequently 
frozen and is thought unlikely 
to he revived. 

. Mr Stewart, who is spending 
five days in Taiwan, said he 
did not expect his visit would 
bail to announce¬ 

ments of new projects. 



Trade explosion p 
Mercosur towards 


US foments beer 
war with Canada 


By John Barham In Buenoa *, 
Aires 

POLITICAL and economic 
Instability in Brazil may yet 
scuttle attempts to form a 
common market in South 
America, or at least delay the 
January 1 1995 deadline for 
implanting a single market to 
be known as Mercosur, 
between Argentina, Brazil, 
Paraguay and Uruguay. 

None the less, an . explosion 
in trade, cross-border business 
links, falling trade barriers, 
and continuous advance in 
dull, but vital, regulatory har¬ 
monisation are giving integra¬ 
tion a dynamic of its own. 
Companies ranging from mul¬ 
tinationals to «qi«n local com- 


. panics are.assuming sooner dr 
later Mercosur will become a 

reality. IMSperception is in 
turn accelerating integration. 

Mr Jorge Bustamante, direc¬ 
torial Merchant Banker s Aso- 
; dados, a Buenos Aires invest 
- meat bank, saysr The impact 
of Mercosur hoe .win be dra¬ 
matic, [BTaZfl] may. postpone 
matters, but peeple are taking. 
Mercosur into account” -. ,. 

The car .industry - began ’ 
integrating operations bi Bra- 
zil and Argentina tit 1985. It is 

rniHlmly ' that A rgwntinn 'n car 

industry! could have survived 
-without access to Brazil's mar- 
.ket. All hig car and component 
Industries in the two countries 
are now integrating operations 

. and et miliiy parity 


Integration is becoming a 
question: of life or death for 
smaller players. In Argen¬ 
tina's industrial dty of Cor¬ 
doba, most companies have 
links with Brazil. Georgalos, a 
chocolate maker, , has linked 
with Brazil’s Lacta to 
exchange products and tech¬ 
nology. Links between the two 
countries’ service industry, 
farming and financial systems 
anejtiso growing stronger. 

These trends are reflected in 
the trade figures; In 1985, 
trade between the four Merco¬ 
sur countries added np to 
*3.82bn (£199m). By 1991, 
trade was flO.fiObn. account¬ 
ing'for 13 per cent of their 
total trade, even thnng h huge 
obstacles to trade still exist 


By Francos Williams 
in Geneva - 

THE beer war between the US 
and Canada was intensified 
yesterday when Washington 
demanded authorisation from 
the General Agreement on Tar 
iffs and Trade to retaliate 
against its northern neighbour 
for discriminating against 
imports of US beer. The US 
said it was seeking to recoup 
damage to US brewers of about 
$®ta a year. 

A US complaint against dis¬ 
criminatory practices by state 
liquor boards in Canada was 
upheld by a Gatt disputes 
panel last September. In April, 
following earlier US threats of 
retaliation, the two sides said 


they had reached agreement on 
giving US brewers easier 
access to the flamutian mar ket 
At the meeting yesterday of 
Gatt’s governing council, 
Washington accused Canada of 
deliberately trying to circum¬ 
vent the panel’s findings. 

The US is particularly angry 
about two practices by the 
province of Ontario - a beer 
pricing system by the monop¬ 
oly state liquor board, which 
includes a handling charge for 
imported beer, and a tax rise 
on non-refiTlable containers for 
alcoholic drinks. 

Earlier, the Gatt council 
approved a six-month exten¬ 
sion, till end-June 1993, of Mr 
Arthur Dunk el's term of pfflrg 
as director-general- 


Passenger aircraft 
industry in tailspin 

Daniel Green examines a rapid decline in values 

A WORLD glut of passen¬ 
ger aircraft is sending 
aircraft prices into a 
tail spin and threatening foe 
expansion plans of aircraft 
makers, airlines and aircraft 
leasing companies. 

Evidence for a slide in air¬ 
craft values is mounting. Ear¬ 
lier this year, a one-year-old 
Boeing 737 was for sale at an 
asking price of about £27hl 
The price seemed reasonable, 
considering it cost £30m when 
new. It sold for less than £23m. 

That seller was desperate; most 
would rather put their prop¬ 
erty into storage. 

There are about 800 civil air¬ 
liners parked oo desert run¬ 
ways in the southwestern US, 
safe from corrosion. They rep¬ 
resent about 10 per cent of foe 
western world’s passenger jet i 
fleet, and at new prices, com- at the company. months. Airbus and Bo 

prise about $25bn (£13bn) of If manufacturers have been have said they will be cu 
non-performing assets. under pressure to cut the price jobs and slowing productio 

This makes bad reading for of new aircraft in response to Strong airlines stand to I 
investors. The industry oversupply in the secondhand fit from the over-caps 
increasingly depends on the market, they are not showing among manufacturers. T 
financial sector to provide capi- it. They have resisted price in a position to buy will 
tal to buy aircraft Failure of cuts on new aircraft arguing lower prices and pay 1< 
last month's equity flotation that the apparently unstoppa- operating charges. Weakei 
by GPA Group, the world’s ble growth of air traffic deter- lines may be locked into ] 
largest aircraft leasing com- mines pricing policies. payments at older, hii 

pany, was partly due to the That growth ended last year; prices. They would bav 
soft market for used aircraft, the first for decades to show a compete with rivals paying 
GPA makes more from *»n»ng decline in passenger numbers, for newer aircraft 
aircraft it has owned for a few Boeing, Airbus and McDonnell- Weak and small airlines 
years than from leasing them. Douglas, the companies which also suffer from GPA’s f: 

Investors did not have to rely dominate passenger aircraft share offering. They have 
on anecdotal evidence. Apart sales, have found ways to help - the buying power of GP; 
from storing aircraft, airlines struggling customers. cut the cost of aircraft 

have been trying to lease them. _ help them compete with Is 

The result has been a decline f hey are more accommo- airlines. Without the proc 
in lease rates. | dating when airlines from its share sale, GPA 

The monthly payments for JL request deferred deliv- have to cancel some order 
leasing a Boeing 737, the ery dates and there is talk of Last week, it announced 
worid’s biggest-seUing passen- special loans or other induce- it had cancelled plans to bt 
ger aircraft, are up to 22 per ments. its joint venture companic 

cent less than than a year ago, “Aircraft manufacturers may avoid bringing S1.2bn (£& 
according to Avmark, an now be forced to cut prices,” of extra borrowings on t< 
Angio-US aviation consultancy, says Mr Keith McMulian. of balance sheet Cancelled or 
The effect is widespread 67 Avmark. "Then they would are more than simply a m; 
of the 69 passenger aircraft have to concentrate more on of slower growth. They □ 
types have seen lease rates fall production economies on their losing bulk discounts 
during the last year by up to 47 current models rather than incurring penalties. GPA's 
per cent going for new models.” tamers could bear the brui 

The fall has steadied in The process has begun. Last the resulting higher costs, 
recent weeks, according to the month McDonneU-Douglas, the City stockbroker Klein' 
Los Angeles-based Interna- third biggest civil aircraft Benson says that the sm 
tional Lease Financing, the maker, aLL but abandoned airlines will come ui 
second biggest aircraft leaser plans to build the MD-12, a 500- increasing pressure and 
after GPA “It could just be the seater designed to be the first some will drop out “Ultimi 
summer season," says Mr John of a new generation of ultra- there will be a stronger ai 
Plueger, a senior vice-president large aircraft In the last few industry." 


months. Airbus and Boeing 
have said they will be cutting 
jobs and slowing production. 

Strong airlines stand to bene¬ 
fit from the over-capacity 
among manufacturers. Those 
in a position to buy will get 
lower prices and pay lower 
operating charges. Weaker air¬ 
lines may be locked into lease 
payments at older, higher 
prices. They would have to 
compete with rivals paying less 
for newer aircraft 

Weak and small airlines may 
also suffer from GPA’s failed 
share offering. They have used 
the buying power of GPA to 
cut the cost of aircraft and 
help them compete with larger 
airlines. Without the proceeds 
from its share sale. GPA may 
have to cancel some orders. 

Last week, it announced that 
it had cancelled plans to buy-in 
its joint venture companies to 
avoid bringing $l.2tm (£640m) 
of extra borrowings on to its 
balance sheet Cancelled orders 
are more than simply a matter 
of slower growth. They mean 
losing bulk discounts and 
incurring penalties. GPA's cus¬ 
tomers could bear the brunt of 
the resulting higher costs. 

City stockbroker Kleinwort 
Benson says that the smaller 
airlines will come under 
increasing pressure and that 
some will drop out “Ultimately 
there will be a stronger airline 
industry." 

























NEWS: INTERNATIONA! 


Beijing 

hardliner 

hacks 

reforms 


ONE OF China's most hardline 
communist ideologues. Li Xim- 
ing. has made a public state 
rnent strongly in favour of 
reform, Reuter reports from 
Beijing. 

Li, who is party chief for Bei¬ 
jing, was quoted in an article 
which carried his name in yes¬ 
terday's Beijing Daily that eco¬ 
nomic change should be 
speeded up along capitalist 
lines and that left-wing think 
ing should be resisted. His 
statement echoes instructions 
issued recently by Deng Xiao¬ 
ping. the country's senior 
leader. 

Western diplomats and Chi 
nese observers have long 
viewed Li as an unashamed 
Maoist and there had been sug¬ 
gestions in the capital that he 
would soon be removed. He is 
a member of the Politburo and 
is seen as a close associate of 
Li Peng, the prime minister. 

His article, a lengthy report 
summarising a meeting of Bei¬ 
jing's Communist party stand¬ 
ing committee, is a signal that 
left-wingers fear Deng's cam¬ 
paign is unstoppable. 

Deng has said that those who 
do not support reform must 
step aside. One by one, ideo¬ 
logues within the party have 
given support to Deng’s poli¬ 
cies. Li is by far the most stri¬ 
dent hardliner so far to step 
into line. 

Diplomats say Deng’s oppo¬ 
nents have been weakened by 
the deaths over the past few 
months of several leading com¬ 
munist traditionalists. They 
say the opponents fear for 
their positions during a period 
of intense back-room dealing at 
Communist party headquarters 
in the run-up to the crucial 
14th party congress later this 
year. 

Separately, China's labour 
minister, Ruan Chongwu, 
warned that unemployment 
will rise as the nation carries 
out economic reforms. Accord¬ 
ing to the New China News 
Agency, Ruan said China's 
employment policy, which 
ensures cradle-to-grave job 
security, should be overhauled. 

Ruan gave no figure for the 
number of unemployed, but he 
said China's urban industries 
had a surplus labour force of 
over 10m. while the number of 
surplus rural workers stood at 
more than 100m. 

"The central government 
must encourage the develop¬ 
ment of the labour market and 
competitive mechanisms to 
control labour and employ¬ 
ment for all Chinese citizens,” 
Ruan was quoted as saying. 

The China Daily newspaper 
quoted him as saying that 
urban unemployment should 
be limited to 3.5 per cent, or 
about 5m people. 


Name-dropper who haunts corporate Japan 

The head of one of Tokyo’s credit information agencies is enjoying the recession, writes Robert Thomson 

T 


HESE polite words of warning 
come courtesy of Mr Eiji 
Tamaki: "Please read this let¬ 
ter. If you do not answer, your name 
will be registered on a computer, and 
it will be difficult for you to get a 
loan, credit or a lease. If you have 
already paid, please forgive us.” 

Mr Tamaki'a credit information and 
collection business. Consumer Credit 
Clearance, is prospering in inverse 
proportion to the woes of corporate 
Japan in these debt-burdened days. 

Having built the company by studi¬ 
ously following the advice of a weath¬ 
ered 1959 US manual, Starting and 
Manag in g a Small Credit Base and 
Collection Service, the effervescent 
Mr Tamaki has discovered that bis 
time has come in 1990s Japan. 

New clients have increased by more 
than 20 per cent over the past six 
months and Mr Tamaki smiles 
genially as he tells, with a blend of 
wonderment and satisfaction, that his 
recent customers have included some 
of Japan's better known companies. 

“I can't tell you who they are. We 
have to be discreet in this business. 
But I never thought these companies 
would come to me for help. As a mat¬ 
ter of face, they don't want to admit 
to these debt problems, but they can't 
wait any longer." Mr Tamaki also 
smiles broadly when suggesting that 
his birth in 1929, the year of the 
crash, destined him to a life in credit 



research. In the late 1980s, Japanese 
banks, consumer credit companies, 
and department stores were more 
intent on finding new clients than on 
checking creditworthiness. 

Those years of excess have returned 
to haunt financial institutions. Last 
year, personal bankruptcies rose to 
23.287 from 11,273 a year earlier, and 
the liabilities of failed businesses 
jumped from Yl,996bn (£8.35bn) to 
Y8,149bn. Banks are under extreme 
pressure to accept delayed payments 
from troubled companies, whose prop¬ 
erty and securities collateral has 
evaporated as magically as it 


appeared. These are fertile fields for 
debt collection, bat the mainstream 
industry's growth has been restricted 
by a general awareness that debt col¬ 
lecting in Japan is done by the 
yakuza, or gangsters, whose methods 
are less polite than Mr Tamaki's 
letters. 

A spate of loan-sharking and strong- 
arm collecting by gangsters a decade 
ago prompted the government to 
introduce the Consumer Lending Act, 
which outlined acceptable methods of 
collection and redefined the bound¬ 
aries for Mr Tamaki’s credit 
operations. "People can see my hands. 


I have all my fingers," said Mr 
Tamaki, referring to the missing little 
finger that often identifies gang mem¬ 
bers. Not long after its founding in 
1969, CCC received threats from 
gangs, which saw Mr T amald moving 
in on their territory, and he still occa¬ 
sionally gets a call from a gangster 
type. "We just give our address and 
make clear to them that our office is 
directly opposite Kojimachi police sta¬ 
tion." 

The legislation a decade ago limited 
collection for profit to lawyers, bat Mr 
Tamaki has got round that restriction 
by establishing a separate “voluntary 
membership onion" which takes fees 
of 3040 per cent of money recovered 
for its 5,000 members. 

But Mr Tamaki’s real achievement 
is b uilding a data base that gives the 
company leverage over the debtors of 
his client companies. There are four 
other credit information companies, 
but by specialising in bad debts, CCC 
is able to warn a delinquent consumer 
that he or she will soon be given a 
spot on Japan’s largest credit black¬ 
list. Having watched debts mount and 
companies crumble, Mr Tamaki £s 
amazed at the laxity of corporate 
Japan: "Companies have just jumbled 
all their uncollectable loans together 
and reported them as loan assets. 
They know there are serious prob¬ 
lems, bat no one wants to take 
responsibility for them." A reason 


more companies are turning to CCC. 
he said, is that “bobble era exec^ 
lives have retired or resigned and the 
new management is less reluctant to 
highlight the sins of the past. One of 
those gins has been, to provide too 
much credit to consumers poorly edu¬ 
cated in its dangers. . _ 

The non-profit Japan Credit Coun¬ 
selling Association assists consumers 
who are tangled in credit. 

Small Investors shoppers have 

been left exposed by the ebbing tide of 
the Japanese economy, as overtime 
pay me nts have frUen, and collateral 
(such as stock holdings and golf club 
' memberships) ‘ has collapsed. 

nails to the association rose from 
2£29 in 1990 to 5,243 in the fiscal year 
to the of March. In fixe first quar¬ 
ter this year, there were 1,887 inqui 
lies, with the average caller a young 
man or woman between 20 and 29 
years owing a total of Y5m (£20,900) to 
11 separ ate companies. 

None of this is news to Mr Tamaki, 
who explained that the loan-sharking 
of & decade ago generally claimed 
working-class victims, bat the credit 
boom of the late 1980s has left debts 
spread across society. . 

"We really are making money,” Mr 
Tamaki explained. "But it Is a bit 
difficult to find young people who 
want to work in debt collection. Peo¬ 
ple still think it's only the business of 
the gangsters." 


French open 
Vietnam bank 

FRANCE'S Banque Indosuez 
yesterday became the first for¬ 
eign bank to open a branch in 
Vietnam, Renter reports from 
Hanoi. 

Banque Indosuez, one of five 
French banks with representa¬ 
tive offices in Vietnam, opened 
in the nation's commercial 
hub. Ho Chi Minfa City 
(Saigon). Representative offices 
have not been allowed in the 
past to cany out full banking 
business. 

Thailand’s Bangkok Bank 
was scheduled to open a 
branch today, local newspapers 
reported. 

As part of an attempt to fuel 
foreign investment and help 
modernise the banking system, 
Vietnam has given branch 
approval to four other banks - 
Credit Lyonnais, Banque Nat¬ 
ionals de Paris, Banque Fran¬ 
chise du Commerce Exterieur, 
an French, and the Australia 
and New Zealand Banking 
Group. 


Lebanese 
budget to 
hit spending 

THE Lebanese government 
said yesterday it was cutting 
public spending and studying 
plans to sell off some state ser¬ 
vices to rescue the economy, 
Reuter reports from Beirut. 

Mr Michel Samaha, the 
information minister, said 
pnblic spending for 1992 
would not exceed l,930bn Leb¬ 
anese pounds (£570m) while 
revenue was expected to be 
l, 200 bn pounds. 

"Bringing back financial 
and fiscal stability is very 
vital to reg aining confidence 
in the economy and currency,” 
Mr Samaha said. The previous 
government was toppled on 
May 6 by street protests 
against the economic crisis. 

In a draft 1992 budget, the 
government had forecast its 
revenues at 867bn pounds for 
the year. Speaking after a 
four-hour cabinet meeting, Mr 
Samaha said the government 
had decided to reduce the pnb¬ 
lic sector deficit from 58 per 
cent of overall spending in 
1991 to 38 per cent this year. 
Public sector deficits averaged 
80 per cent of expenditures 
between 1984 and 1991. 

Mr Samaha said that the 
government planned to slash 
the deficit to 20 pel* cent of 
total spending in the second 
half of 1992, from 54 per cent 
of total spending in the first 
half of this year. He said the 
cabinet was studying plans to 
privatise services such as elec¬ 
tricity and telecomm uni ca¬ 
tions, partially or totally, and 
would discuss with foreign 
organisations setting up a 
fond to support the currency. 

Despite the end of the civil 
war in 1990, Lebanon has 
failed to attract sufficient for¬ 
eign aid and investment to 
bring the economy back to life 
and repair war damage esti¬ 
mated at $!5bn (£7.8bn). 


Arabs suspicious of Rabin’s approach 

Israel’s enemies have quickly lost their post-election optimism, writes Hugh Carnegy 

W 


HEN Mr Yitzhak 
Rabin won Israel’s 
general election last 
month, Palestine Liberation 
Organisation chairman Yassir 
Arafat said exultantly: "The 
Israeli public has voted against 
war and the terrorism of 
Shamir." 

By last Saturday, however, 
Mr Arafat had changed his 
tune, saying he did not see Mr 
Rabin as different from Yit¬ 
zhak Shamir, the former Prime 
Minister, 

Other statements by Arab 
leaders - notably from Syria 

- have sounded a shnflar note 
of scepticism over whether Mr 
Rabin, leader of the Labour 
party, will offer anything more 
of substance to the Arabs than 
did Mr Shamir and his hardline 
Likud party government, 
despite his Offers to erahanga 
peace missions and to acceler¬ 
ate the Middle East peace 
talks. But there is no doubt 
that Mr Rabin has a very dif¬ 
ferent approach to peace mak¬ 
ing than Mr Shamir. It is 
almost certainly because they 
recognise the challenges this 
will present to them that Pales¬ 
tinian and other Arab leaders 
have begun to back off from 
their initial optimism about his 
election. 

Above all, Mr Rabin is a 
pragmatist who has never 
shared Mr Shamir's ideological 
commitment to perpetual 
Israeli control of Bretz Israel 

- the biblical land of Israel 
that includes the occupied 
West Bank and Gaza Strip. In 
his final speech as prime min¬ 
ister on Monday, Mr Shamir 
bitterly attacked Mr Rabin on 
this very issue. 

Although he avoided saying 
so during the election cam¬ 
paign, Mr Rabin also recog¬ 
nises that Israel cannot afford 
to defy the immense changes 
in the world of the past several 



Yitzhak Babin on the attack In the Knesset late Monday 


years - notably the disappear¬ 
ance of the Soviet Union and 
its influence in the Arab world. 

“It is our duty to see the 
world as it is now, to discern 
its dangers, explore its pros¬ 
pects and do everything possi¬ 
ble so that the State of Israel 
will fit into this world whose 
face is changing. 

“No longer are we necessar¬ 
ily ‘a people that dwells alone’, 
and no longer is It true that 


the whole world is against 
us’,” Mr Rabin said in a 
pointed rejoinder to the siege 
mentality of Mr Shamir , 

Unlike Mr Shamir, Mr Rabin 
believes Israel must trade occu¬ 
pied land in exchange for peace 
and is ready to curb Jewish 
settlements there. 

He insists on keeping Jerusa¬ 
lem and other so-far unspecif¬ 
ied areas he deems vital for 
Israel's security, which he will 


continue to settle. Labour 
party policy does not yet 
accept an independent Pales¬ 
tinian state in the West Rank 
and Gaza. These are big prob¬ 
lems for the Arabs. But the 
acceptance in principle of the 
"land for peace” formula pro¬ 
vides a far sounder hagfa for 
progress in negotiations than 
did Mr Shamir's adamant rejec¬ 
tion of it. 

Under the terms of the Mad¬ 
rid peace talks, however, the 
final status of the occupied ter¬ 
ritories is not yet the subject of 
negotiation. First, there is to 
be a five-year interim period of 
Palestinian self-government as 
a transitional phase. 

Here, again, Mr Rah in is 
offering the Palestinians signif¬ 
icantly more than Mr Shamir. 
He is proposing to base the 
interim arrangements on those 
outlined in the Camp David 
accords between Israel and* 
Egypt of 1978; Mr Shamir said 
he was not willing to go as for 
as the Camp David proposals, 
offering instead only "munici¬ 
pal autonomy” - in practice 
not much more than the right 
to collect rubbish. 

Mr Rabin is offering the Pal-' 
estinians elections to a 
self-governing authority that 
will take over everyday-admin¬ 
istration in the West Bank and 
Gaza from the Is raeli military 
and file withdrawal of Israeli 
troops from main population 
centres. 

Paradoxically, Mr Rabin's 
more forthcoming approach 
has unsettled the Arabs. 
Firstly, having benefited from. 
the chill that afflicted US-Is- ' 
raeli relations under Mr Sha- \ 
mir, Arab leaders are now. - 
afraid of a. revived US-Israel 
front that will put them under 1 
great pressure to make conces¬ 
sions. The US, after all,, bro¬ 
kered" Camp David. For their -. ' 
part, the Palestinians, who - 


Mr James Baker, US secretary 
of state, will ar ri ve in Israel 
on Sunday to begin a tour of 
the region aimed at relaunch¬ 
ing Middle East peace talks 
following the election of a new 
Israeli government .under 
Prime Minis ter Yitzhak Babin. 
Hugh Carnegy reports from 
Jerusalem. 

Mr Rabin, who wants to 
speed up the. talks, sahL yester¬ 
day an his first day in office 
that he was optimistic about a 
speedy restoration of US-Is- 
raeli relations which cooled 
under his predecessor, lit Yit¬ 
zhak Shamir. He b»m he had 
spoken by telephone to Presi¬ 
dent Bush and Mr Baker. Mr 
Avraham Shochat, the new 
finance minister, referring to 
his government's bid to win 
«10bn (£5*2bn) in US loan 
guarantees, previously blacked 
over Jewish settlement expan¬ 
sion in the occupied territo¬ 
ries, said Mr Baker’s visit was 
. of economic as well as political 
significance. 

until last year rejected the 
Camp David formula outright, 
are already objecting^ to Mr 
Babin’s general outline 
(detailed proposals win not be 
. made until peace' talks resume, 
m Rome, probably to early Sep¬ 
tember). 

- They dppose his intention to 
keep direct authority dyerthe 
Jewish Settlements, security, 
foreign relations mid all fron¬ 
tiers. Palestinian negotiators 
are especially .-concerned about 
their abftftr.to win popular 
support for an interim agree¬ 
ment ;which will inevitably 
limit- the scope' of Palestinian 
self-rufer’ 

-WhUe .all Palestinians were 
agreedFin rejecting-Mr Slut- 
miris offer, dangerous _spHts 
are already , in evidence oyer 
how to deal with Mr.Rabin. 


Botha set 
to offer 
new policy 
package 

By Michael Holman and Philip 
Gawfth In Johannesburg 

MR Pik Botha, the South 
African foreign minister, is 
expected to set out a package 
of measures designed to curb 
political violence and break the 
stalemate in constitutional 
talks when he addresses -an 
emergency session of the 
United Nations security coun¬ 
cil tonight. ... 

Mr Botha will be among lead¬ 
ing South African politicians, 
including Mr Nelson Mandela, 
the African National Congress 
(ANC) president, and Chief 
Mangosuthu Buthelezi, head of 
the ftitaftha Freedom party, to 
address the session, which 
opens today. 

At the same tune, Mr Botha 
is expected to elaborate'jm' 
President F W de Klerk's 
recent suggestion that interna¬ 
tional observers might have a 
role to play in efforts to curb 
the violence, which led; to last 
month's ANC withdrawal from 
constitutional talks. 

The government is not 
expected to oppose Mr Mand¬ 
ela's call for a UN representa¬ 
tive to make a fact- finding visit 
to South Africa. But it is likely 
to resist the ANG-leaderis sug¬ 
gestion that such a visit «hnniH 
be followed by despatch of a 
UN mission to monitor vio¬ 
lence, drawing a distinction 
between a small group of 
observers and a large UN force 
playing a more active role. - 
Both skies have stressed the 
significance of the UN occa¬ 
sion, bnt from very different 
perspectives. 

Government officials pointed 
out that what was once Incon¬ 
ceivable has been made possi¬ 
ble overnight leaders of home¬ 
lands and-black minority 
parties have been given a plat¬ 
form at theUN. r 
Their prreence will be used 
to underline Pretoria's argu¬ 
ment that a post-apartheid con¬ 
stitution must reflect the con¬ 
cerns and interests of black as 
well as white voters concerned 
about minority rights. 

For its part , the ANC sees 
today’s proceedings as an 
important step towards direct 
international involvement in 
the South African crisis, some¬ 
thing the world community 
has refected until now. 

Meanwhile, efforts to avert 
serious industrial disruption 
continued as the South African 
South African Co-ordinating 
Committee on Labour (Sac- 
cola),Xbody which, represents 
South Africa's big employers, 
distanced itself from reports 
cla iming it had lent its weight 
to tey ANC demands, includ¬ 
ing the need for eariy moves 
towards an interim govern¬ 
ment and elections for a consti¬ 
tution-making body. 

-The -reports come amid 
efforts between Saccola and 
Cosatn, the trade union group¬ 
ing, to reach an agreement 
which would head off next 
month’s planned general 
strike. - • 

Mr Bokkle Botha, chai rman 
of Saccola, said In a statement 
that speculation about talks 
had created "dangerously 
wrong; impressions'’. 

See editorial comment 


Sudanese army takes rebel HQ 


SUDANESE government forces 
have captured the main base of 
the rebel Sudan People's Liber¬ 
ation Army at Torit near the 
Ugandan border, Khartoum 
radio announced yesterday, 
Reuter reports from Khar¬ 
toum. 

The radio quoted Sudan’s 
military ruler Gen Omar Has- 
san al-Bashir as saying govern¬ 
ment troops entered the town, 
which the SPLA had held since 
1989, on Monday afternoon. 

In Nairobi an SPLA spokes¬ 


man said troops bad captured 
the guerrillas’ headquarters in 
Torit and the town was now 
under siege by the rebels. "We 
withdrew our forces from Torit 
yesterday and we have laid 
siege to it The government 
forces will be annihilated," he 
said. 

The SPLA has been rebelling 
against what it sees as domina¬ 
tion by the Moslem Arabised 
north over the mainly Chris¬ 
tian and animist south. 

Sudan's Islamic government 


has captured more than a 
dozen towns since its forces 
mounted a dry season offensive 
against the southern rebels in 
March. 

The rebels say the Khartoum 
government is trying to make 
southern Sudanese accept 
Islamic laws and have been 
fighting for some autonomy 
and a secular state. 

As news of the army victory 
spread, people took to the 
streets of Khartoum shouting 
ABahu Akbar (God is great). 
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WREMARKABLE 

WREXHAM 


It's the only way ro describe the 
opportunities for business in Wrexham. 

That's why famous international 
companies ns diverse as Brother, 
Kelloggs, Sharp, Fisons, Laura Ashley, 
Hazelwood Foods, European Fine 
Blanking Ltd., and Lego have found 
Wrexham a remarkable location. 

Wrexham is remarkable in many ways 
- excellent geographically; superb range 
of sices; a willing and flexible workforce; 
maximum financial support for large and 
small businesses; and there’s remarkably 
attractive countryside too. 


Conner us today to find why you 
should consider Wrexham. We’ll rake the 
strain and make your relocation a 
remarkably smooth move. 

Ask for Bob Dutton, Des Jones or 
Joyce Spaven on 0978 292010 or fox 
us on 0978 25)0091 - or simply return 
the coupon. 


WREXHAM 

THE WREMARKABLE 
DEVELOPMENT AREA 
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Td like to know more about remarkable Wrexham. 
Please send me your Industrial F*Ct Pack 
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Remni to: CHIEF EXECUTIVE OFFICER 
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By Edward Balls 

MULTINATIONAL companies, 
far from being the gloved hand' 
of first world imperialism, are 
an important source of eco¬ 
nomic growth for developing 
countries, at least those coun¬ 
tries lucky enough to share in 
their largesse. 

This is the message of the 
second World Investment 
Report, published today by the 
United Nations Department of 
Economic and Social Develop¬ 
ment Entitled "Transnational 
Corporations as Engines of 
Growth", the UN study con-. 
eludes that foreign direct 
investment by transnational 
companies is fast overtaking 
international trade as the driv¬ 
ing force behind the globalisa¬ 
tion of the world economy. 

Global foreign direct invest¬ 
ment flows rose rapidly during 
the second half of the 1980s, 
growing four times faster than 
domestic output and 2 Vi times 
as test as exports. The total 
stock of foreign direct invest¬ 
ment world wide now stands at 
81.7 trillion (million million) 
with annual flows .in 1990 
amounting to $225bn. 

The bulk of this-investment 
originates in developed coun¬ 
tries, which also- attract, more' 
than four fifths of total out-' 
flows, with the EC, US and 
Japan together accounting for . 
70 per cent of world inflows. 

Developing countries have 
been losing out In the race to 
attract this growing source of 
new investment While the vol- 


^ ' V ‘' ' 



ume of total FDI to developing by contrast both small 
“unties continued to Increase sh rinking inflow rfKSLjuf 
ta a* ms. its ahare in the J2.2bHn 19M 50 

The .distribution dt FIJI 

and those nSber of^n^S * 

^ forget stekres have tended direct-. Inveslmeitt^m^? 
to post the fastest economic ttonate iuay- sneed 

East and south development Ito devS? 10 
Asia together received 53 per countries; . ' developing 

^ the total FDI Inflow in •Capital formation: while 
Africa’s share in total FDI W 


ment it often constitutes a 
larger share of investment In 
key growth industries such as 
consumer durables and high 

technology mamifuff urlntr . 

• Technology transfer'the 
share of high or medium 
. research-intensive industries 
has increased as a proportion 
or total safes in the last decade; 

• Trade: US manufacturing 
affiliates in developing coun¬ 
tries exported 33 per cent at 
tneir output in 1989. up from 22 
Per cent in 1982. 

.These growth benefits tend 
to ac crue to middle and high 
ujcoine developing countries. 
The growth requirements of 
low Inctsue countries - higher 
• .^foultural productivity, basic 
.jnjrastructutB and increased 
educational and nutritional 
are marginal 
activities of transnational cor 
purations, 

As a result, the UN fears that 
countries 

may pecome increasingly mar- 
^alised because of their rion- 
aclusion in the global strata- 
g«s of transnational corpora¬ 
tions. ■* 

To counter this risk the UN 
report calls for the establish- 
®nltilateral foreign 
zf^^torestment facility as a 
tripartite venture between 
and transnational 

2E?5 S S» ^ alleviate imbal- 
a*tees to FDI flows, 
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NEWS: UK 


Fall in output fuels 
doubts over recovery 


By Pater Norman, 

Economics Correspondent - 

A DROP in production of cars 
and chemicals and material for 
the building industry caused a 
surprise fall in UK manufactur¬ 
ing output in May; adding to 
doubts over the .prospects for 
economic recovery. - 
Contrary to City expecta¬ 
tions of unchanged production,' 
the Central Statistical Office 
yesterday reported that manu¬ 
facturing output declined hy 
0.6 per cent in May compared 
with April. • - 
Output of the energy and 
water industries fell by 22 per 
cent in the month, to result in 
a 0.9 per cent drop in overall. 
industrial production. 

The seasonally-adjusted data 
for May provide further evi¬ 
dence that Mr "John Major’s 
election victory failed to boost 
economic activity. Figures for 
the latest three months, which "• 
the government considers a 
better guide to recent trends. 


Inflation as measured by 
prices of - manufactured 
goods at the. factory gate 
failed to show a decline last 
nronilv disappointing hopes 
of a further eating in cost 
pressures. • 

. The Central Statistical 
Office said “the juices of 
products leaving factories 
rose by 3.6 per-cent in the 
year to June; the same as in 
May. Thin measure to often 
taken as- ah Indicator of 
underlying , or-“core** infla¬ 
tion in the economy. 

painted only: d. marginally 
more favourable picture. 
According to the CSO, the lat¬ 
est estimate of trend-growth in 
manufacturing output is -0.5 
pw cehi a : year. . 

Manufacturing.' output 
between-March and.May was 
0 Jo per cent higher than in the 
December to February period, 
but 0J per centlower than in 
Mhrch to May . last year. 


Within manufacturing , yes¬ 
terday's statistics showed a 0.7 
per cent increase in consumer 
goods output between the two 
latest three-month periods, 
while production of investment 
goods grew 0 l 2 per cent and 
output, of intermediate goods 
dropped by LI per cent 
The metals, engineering and 
allied industries, textile and 
clothing and-' M other TnanufaQ - 
taring" industries, which 
inclu de paper and publishing, 
increased their output by 
about 1 per cent in the March 
to May period compared with 
December to February. 

. Food output was nnchang ad 
while drink and tofwc co pro¬ 
duction rose by L3 per cent 
Chemicals, a strong per¬ 
former last year, saw a 0.5 per 
cent drop in.output between 
the two three-month periods. 
Despite a fall in production in 
May, car output between 
March and May was 7.4 per 
cent higher than between 
December and February. 


UK to urge 
end to coal 
and steel levy 

By Alteon SmJtfi 

THE UK government is to use 
its presidency of the European 
Community to target the levy 
on EC coal and steel for early 
abolition. 

Mr Michael Heseltine, trade 
and industry secretary, will 
press for agreement to phase 
out the levy sooner than 2002 
when It is scheduled to end. 

The department of trade and 
industry has come under pres¬ 
sure from both British Steel 
and British Coal to see the end 
of the tax which amounts to 
about 0.3 per cent of the value 
of what is produced. The levy 
dates from the treaty of Paris 
in 1952, which set up the Euro¬ 
pean Coal and Steel Commu¬ 
nity - forerunner of the Euro¬ 
pean Community itself 
Some £500m has accumu¬ 
lated in the fund, which is used 
to finance tasks such as 
research and development, re¬ 
training and job replacement. 




to fill the house 


By David Goodftart, 

Labour Editor 

IN THE US the Democrats can 
still elect a leader in a packed 
hall full of people who look 
pleased, even excited, about 
what they are doing. 

The opposition Labour Party 
will this Saturday elect Mr 
John Sm^th as leader of 
Britain’smain opposition party 
in a half-empty bail fun of peo¬ 
ple wondering what they are 
doing there. Quite a few rather 
important people will not even 
bother t o atte nd- ... 

The AEEU en gineering and 
electrical union is sending six 
delegates to the meeting of the 
electoral college in the giant 
Royal Horticultural Hail com¬ 
pared with the 70-plus that 
would normally be sent to an 
annual Labour conference. 

The National Union of Mine- 
workers is sending , just one 
delegate. •. 


The unions, which amo unt 
for 40 per cent of the electoral 
college, will be heavily out¬ 
numbered by the 650 rieipgutes 
from the constituency parties, 
which have 30 per cent of the 
vote and the 270 Labour MP*s, 
who also have 30 per cent, and 
-who have to attend in person 
for their votes to count 
For a party that has been 
accused of relying too much on 
glitz and trade unions a sharp 
reduction in both might be 
coanted a blessing; 

. Right-wing unions are also 
irritated by . the unnecessary 
cost, of the day. Mr Paul Gal¬ 
lagher, leader of the electri¬ 
cians sections of the AEEU, 
says the voting could have 
been done by post. “It will 
prove an extremely expensive 
ballot box and the money could 
have been better used for other 
things.” says Mr Jordan. 

Scottish sword-play. Page 14 
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ITV’s choice 
for top job 
turns it down 

ITV most restart its search for 
a network chief executive 
because the candidate who 
was offered the job changed 
Ms mind and turned It down. 

The offer of tire most impor¬ 
tant job in commercial televi¬ 
sion, managing a £500m a year 
budget was made to a director 
of publishing company three 
weeks ago. The job is worth 
more than £250,000 a year 
including pension. 


Setback for 
Lloyd’s in US 

LLOYD’S OF London has suf¬ 
fered a setback in its legal bat¬ 
tle with some Names - indi¬ 
viduals whose assets back 
underwriting at the market 

Last week Judge Morris Las¬ 
ker the US District Court for 
the Southern District of New 
York issued a restr ainin g 
order, temporarily preventing 
Lloyd’s horn pursuing lawsuits 
against two Names. 

Lloyd’s has Issued the writs 
in a bid to force the Names to 
pay cash calls needed to pay 
insurance losses. 

The order will remain in 
force until August 19. The 
Names are among a group of 
110 who have sued a range of 
Interests at Lloyd’s. 

The group alleges that 
Lloyd’s violated US securities 
laws by inducing them to par¬ 
ticipate in syndicates trading 
at the market 


Nucor drops 
Scottish plans 

The last hope of reviving steel 
production in Scotland has 
vanished with the decision of 
Nucor, the US steel producer 
and pioneer of thin slab cast¬ 
ing, not to go ahead with a 
plan to develop a steel plant at. 
Hunterston on the Firth of 
Clyde. 





Golden age: the Silver l ink locomotive leaving Bing's Cross in 1935, when competition from motor vehicles was increasing 

Watered-down plan sees stations for sale and passenger franchises 


Step-by-step sell-off plan for BR 


By Richard Tomkins, 

Transport Correspondent 

THE - government yesterday 
published its long-delayed pol¬ 
icy document (white paper) on 
the future of British Rail pav¬ 
ing the way for a step-by-step 
privatisation starting as early 
as next s umm er. 

Mr John MacGregor, trans¬ 
port secretary, said the propos¬ 
als comprised the most radical 
changes to Britain’s railways 
since nationalisation in 1948. 

However, the 21-page docu¬ 
ment set out only the basic 
framework of a process which 
seems set to leave BR in 
charge of much of the passen¬ 
ger railway to the end of the 
decade and beyond. 

Mr MacGregor said it was 
impossible to predict when pri¬ 
vatisation would be complete, 


but confirmed that it would 
not be within the five-year life¬ 
time of the present parliament 

The white paper was origi¬ 
nally due to have appeared in 
December last year, but 
became bogged down in embar¬ 
rassing ministerial differences 
about the best way to proceed. 

The end-result is a watered- 
down version of the proposals 
first put forward by the last 
transport secretary and con¬ 
taining little detail about how 
the privatisation goals are to 
be achieved. 

The biggest immediate 
chang e is unlikely to be per¬ 
ceived by passengers. BR will 
be split into two, with one part 
owning the tracks, and the 
other r unning the trains. 

The government will then 
attempt to privatise the train 
services. But only the freight 


services will be sold outright: 
the passenger services will be 
contracted out under franchise. 

The white paper gives few 
details about how or when the 
franchises will be offered. Mr 
MacGregor said there would be 
30 to 40 of them, and that fran¬ 
chising would be carried out 
"flexibly and progressively." 

Legislation paving the way 
for the changes will be intro¬ 
duced in November. If Royal 
Assent is obtained the follow¬ 
ing summer, the first freight 
services could be privatised 
almost immediately, but the 
first passenger services are 
unlikely to be franchised 
before spring 1994. 

The white paper also pro¬ 
vides for the private sector to 
get involved in running sta¬ 
tions. Some might be rented to 
franchisees, it says, and the 


government may also be pre¬ 
pared to consider other selling 
or leasing arrangements. 
Would-be train operators 
reacted with interest to the 
proposals, though most will 
want to see how much BR pro¬ 
poses to charge for the use of 
its tracks before making pursu¬ 
ing the idea. 

The white paper was also 
welcomed by Tory MPs, 
though some qualified their 
enthusiasm with reservations 
about the time the benefits 
would take to show through. 

But Mr John Prescott, 
Labour’s spokesman, predicted 
a contraction in rail services, 
saying the white paper was 
“ripe for exploitation by prop¬ 
erty speculators, route opera¬ 
tors bribed by public subsidies, 
and inevitably by the Tories’ 
City friends." 
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At Brother, the search for 
excellence begins with a search for 
what you need to achieve your personal 
best, ft’s an attitude reflected in our products— 
and our sponsorship of the worldwide Olympic 
Games. And it’s been a driving force behind our 
support for local and international spc?rts and 
gymnastic competitions for the past 10 years. 

All of us at Brother look forward to the 1992 


Olympics, where once again 
we’ll join the world’s top athletes 
as they strive for excellence. At the 
Winter Games in Albertville, France, and the 
Summer Games in Barcelona, Spain, we’ll be 
there to support the 
contestants—and help 
them achieve the goal 
we all share/ 




Worldwide Sponsor of the 1992 Olympic Games 

brother 


BROTHER HOUSTRES, LTD. 
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The answer is Barclays. The account is a Fixed 
Term Deposit Account It offers you a competitive 
return because our interest rates arc linked to 
the money markets. And it will pay you interest 
gross. You can open a Fixed Term Deposit 
Account with a sum of .£5,000 or more. And 
you can leave your money in it for as little 
as a month or as long as a year, after which 
we can automatically redeposit it for a similar 
term. Naturally, the Fixed Term Deposit 
Accouot comes accompanied by the security, 
discretion and expertise that are second nature 


WHO CAN GIVE ME 
HIGH INTEREST PAID GROSS 
ON STERLING? 



to Barclays. Send off the coupon below 
and get your money working for you as soon as 
possible. This could be the account you’ve 
been looking for. 

n.moMiw- 

Plcasc send me mote information on your Fixed Term Deposit 
Account and current rates of interest. 


Name Mr/Mrs/Miu/Ms. 
Address_ 


Country- 

Postcode. 



BANKING 


Howard Pilley, Barclays Bank Finance 
Com pany ISLtOV MA N Limited, whole 
principal place of burineaa ii PO 

pi ill .in mrVfWTIWWlW a • - ■Ji >:A 'fgi , a naai H A Karcbn Hov.'C, Victoria <4rcrt. 

^ 'lireSSfiSBaSSi Douglas, Isle of Man. 

DEPOSITS MADE WITH OFFICES OF BARCLAYS FINANCE COMPANY (ISLE OF MAN) LIMITED ARE NOT COVERED BY THE UK DEPOSIT PROTECTION SCHEME UNDER lilt BANKING 
ACT 19*7. THE COMPANY is, REGISTERED UNDEH THE ISLAND LEGISLATION AND 1» SUPERVISED BY ITS AUTHORITY THE RalD-l IP CAPITAL AND RESEKV IS Ot BARCLAYS MNANCF 
COMPANY (ISLE OF MAN) LIMITED EXCEED O MILLION. LATEST AUDITED ACCOUNTS ARE AVAILABLE ON R SQUEAL BA ICC LAS a FINANCE COMPANY UNIT OF MAN I LIMITED 
REGISTER CD IN DOUGLAS, ISLE OF MAN. REG NO. UN. KEG. OFFICE. PO BOX 9. BAKU AYS HOUSE. VICTORIA ST R PET. IXJUGIAV l>LE OP MAN. 
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MANAGEMENT 


“WE USED to enjoy taking people 
over onr factories, but not so much 
now," says William Ho, finance 
director of Video Technologies 
(Vtech). a Hong Kong-based manu¬ 
facturer of computers, telecommu¬ 
nications and educational toys. 
“They are so empty." 

Ho looks along a line of women 
assembling and testing "mother 
boards" for the company's latest 
desktop computer and says: "We'll 
be moving this all to China in the 
near future. We will then use the 
space for conference rooms and 
places for customers to meet our 
salesmen." 

At another company. Steven Lam, 
managing director of Truly Elec¬ 
tronics, a toys, calculators and 
much else besides manufacturer, is 
in full flight, extolling the industry 
of his fellow Chiu Chow compatri¬ 
ots. "Working 10 hours in a day is 
nothing for a Chiu Chow person; 16, 
17, 18 hours a day Is more normal; 
and no holidays," he says. 

In 1984, Lam set up a factory in 
Shanwel, a town on the south coast 
of the Chiu Chow-speaking region 
of Guangdong which boarders 
Fujian province. His family comes 
from the town and his 72-year-old 
father, Tam Tak Ming, has resettled 
there to oversee a burgeoning fam¬ 
ily business which today employs 
3,500 people. 

A quiet business revolution Is 
underway in southern China. In the 
continuing search for lower costs 
and higher productivity, a new divi¬ 
sion of labour is being created. 
Hong Kong's manufacturers are 
exporting their production facilities 
wholesale to Guangdong, the prov¬ 
ince of China which borders the col¬ 
ony. 

Truly moved all its manufactur¬ 
ing capacity to Shanwei in 1988. 
Currently Vtech makes 95 per cent 
of its toys and educational games in 
Dongguan, south-east of Guangzhou 
(Canton), 50 per cent of its telecom¬ 
munications equipment and 30 per 
cent (soon to be 70 per cent) of its 


I ncreasing numbers of Hong Kong manufacturing companies are leaving 
the c olony in pursuit of cheap land and labour. Simon Holberton reports 

The China syndrome 


computers there. These manufactur¬ 
ers, and thousands like them, are 
tsidng advantage of the cheap land 
and labour in southern China, and 
the new-found willingness of the 
communist Chinese to permit capi¬ 
talist enterprise in the m a i nlan d. 

Truly recently acquired a 99-year 
lease on 2 . 2 m square feet of land 
adjacent to its present factory in 
Shanwei far 11.2m (£620,000). "The 
land is virtually free of charge," 
says Joe Lok, Truly’s finance direc¬ 
tor. He points out that in Hong 
Kong, Truly would spend more than 
tha t in rent in less than two years. 

The cost of labour is also a frac¬ 
tion of Hong Kong levels. Vtech 
employs 6,500 workers at its facto¬ 
ries in Dongguan. Many come from 
other provinces so it undertakes to 
house and feed all the people it 


employs. In addition to wages, it 
also [rays a per capita management 
fee to the Dongguan authorities. 
The total of all the costs comes to 
HKS700 (£47) a worker a month - 
just 23 per cent of the wage bill far 
a similar worker In Hong Kong. 

But costs are not the only reason 
for locating In Guangdong. The 
local authorities do oof interfere in 
the running of factories and are less 
stringent about health, safety and 
environmental limits to corporate 
growth- 

"Contractually. Vtech subcon¬ 
tracts the assembly of its products 
to the factory which is owned by 
Dongguan Foreign Investment 
Development Corporation," says 
Ho. “Practically, they don’t have 
any people there; if s all run by us.” 

China is seen as a source of cheap 


labour - which is it - but "cheap” 
also suggests lack erf skill. Not so, 
say Vtech and Truly. 

Vtech has hired 70 engineers who 
have recently graduated from some 
of China's top universities. For Alan 
Wong, Vtech's chairman and 
Founder, “one of the biggest 
resources in China that is over¬ 
looked Is Its large pool of good engi¬ 
neers. 

"Engineers are our biggest need. 
Product cycles are getting shorter 
end shorter and you need a lot of 
engineers to turn out new products 
and ideas. You can't do that in 
Europe and the US because engi¬ 
neers are so expensive." 

Vtech pays its local engineers 
Yuan 800 (£76) a month - three 
times what they would earn if 
employed by one of China’s state 


Industrial power house in Guangdong 


I n less than a decade. 

Guangdong has changed from 
a mainly agricultural economy 
to an industrial power house to 
rival Shanghai as China’s premier 
location for manufacturing. Hong 
Kong’s transformation has been 
equally rapid. It has switched from 
a significant manufacturing-based 
economy to one which is daily 
becoming more service-based. 

"What Hong Kong has is 
management, research and 
development, engineering and 
marketing. The major decisions 


will continue to be taken here,” 
says Alan Wong, chairman of 
Vtech. 

Chinese figures show that Hong 
Kong dominates foreign 
investment in southern China. 

At the end of 1990, there were 
22500 enterprises in Guangdong 
in which Hong Kong and Macao 
businessmen had invested - 
accounting for some 77 per cent 
of foreign-funded businesses. 

These companies have invested 
$Ubn (£5.7bn) - some 56 per cent 
of total investment in the region 


- and employ directly, or 
indirectly, an estimated 3m 
workers. However, as a recant 
survey by the Federation of Hong 
Kong Industries underlines, the 
investment by Hong Kong 
companies in southern China is 
relatively small-scale. 

The federation reckons that 
more than 60 per cent of Hong 
Kong companies in the Pearl River 
region have Invested less than 
HKSlOm, (£670,000) and for many, 
the investment is as little as 
HK$lm to HK*5m. 


industries. Similarly, Trolly's fac¬ 
tory in Shanwei is managed by local. 
people; only the top engineers come 
from abroad. There are 14 Hong 
gong engineers and six Swiss engi¬ 
neers advising on the manufacture 
of parts for watches which are then 
exported to Switzerland. ' 

Truly owns Ernst BoreL a Swiss 
watch manufacturer, and it is mar¬ 
rying Swiss engineering to the low 
costs of southern China. The six 
Swiss engineers are in China to 
teach local engineers the finer 
points of watch making. 

But doing business in China, even 
for the Chinese, is not always sue- 
mss fi l l 

Vtech first dipped its toe in the 
water with a HEflQm investment in 
. Shenzhen, a special economic zone 
which runs the length of the Hong 
Kong-Cbina boarder, but It failed. 

"Our partner was a northerner 
who followed too many rules and 
red tape,” says Ho, a southerner 
who was bom and bred in Hong 
Kong. 

"The first moment we talked to 
the Dongguan authorities we saw 
that they were open minded and 
very business-like. They impressed 
us from the very first meeting. They 
also came to us when the agree¬ 
ments were ready to be signed; our 
previous partner had asked us to go 
to him to sign." 

Relationships, otgtumgxi, are key 
to doing business in Guangdong, 
and China more generally. Truly 
has gone as far as to have a dedi¬ 
cated team, consisting of seven 
executives - one of whom was a 



senior communist party official - 
who do nothing other that make 
and cement relationships with gov¬ 
ernment officials throughout China. 

"Everything is relationships; 
without relationships yon can't do 
anything,” says Lam. If you are 
not a local person you can't make 
relationships. If you want to invest 


there, you have got to be Chinese. 
Communication is~ easier and city 
officials prefer to deal with Chinese. 

"When we want to develop a city, 
then we send the team there first. 
In the sooth if you send an official a 
television set, he will turn up his 
nose; in the noth they are content 
with a radio” - 



Hypertension is one 
of the most com¬ 
mon causes of heart 
attacks and strokes. 
It is more serious 
than high blood 
pressure: it is a 
silent killer: those 
at risk may be 
health chbck quite unaware of 1L 
All adults should 
know their blood pressure. Those 
with chronically high blood pres¬ 
sure have five times the chance of 
developing heart disease as those 
with normal blood pressure. The 
ideal pressure is between 90/60 and 
130/80. But what do these numbers 
mean? 

As it pumps, the heart contracts, 
then rests, contracts then rests. 


Keep a finger on the pulse to avoid hypertension 

Dr Michael McGannon says beware the doctor or nurse who sends your heartbeat racing 


During the contraction phase, the 
pressure generated by the heart is 
transmitted through the arteries to 
all organs. This pressure wave, 
measured by the first number, 
should be no more than 130. Above 
that level the pressure may be dam¬ 
aging the arteries, causing them to 
lose their elasticity and harden - 
rupture or blockage could result 
During the relaxation phase, the 
pumping chambers fill with blood 
for the next volley. The second 
number measures how well the 
heart is relaxing: a reading of more 


than 80 could mean It is not work¬ 
ing property daring this phase. 

Although blood pressure tends to 
creep up with age, other things can 
also raise it Overweight leads to 
high blood pressure, as fat is a vas¬ 
cular tissue through which the 
heart most pump much harder. 
Stress also contributes through the 
release of too much adrenalin, 
while heavy drinking and lack of 
exercise can make matters worse. 

The good news Is that high blood 
pressure can be controlled with no 
side effects. The first step Is proper 


diagnosis and evaluation; the sec¬ 
ond is treatment, through changes 
in both lifestyle and medication. 

Do not dedde that you have high 
blood pressure on the basis of one 
reading. "White-coat hyperten¬ 
sion”, in which the high blood pres¬ 
sure is ai-tnaliy caused by tiie doc¬ 
tor or nurse, is not uncommon. 

For instance, yon may be active, 
non- smoking , a light drinker, lithe, 
and handle stress welL But at your 
animal company check up, your 
blood pressure is 165/100. As your 
lifestyle Is already blameless. 


should yon be on medication? 

The answer Is that any high 
blood pressure reading should be 
confirmed by at least two further 
readings, or better still by 24 hour 
monitoring. Make sure the mea¬ 
surement is taken after at least five 
minute* of rest, and that you have 
neither smoked nor drunk alcohol 
or coffee far at feast two hours. 

If your blood pressure Is stfil 
high - an average.of at least 140/ 
90 - buy a well-calibrated Mood 
pressure machine from the chemist 
and take your pressure at home 


mviw timwfti l mnHItiniil. 

Once you have confirmed beyond 
question that you really do have 
Ugh Mood pressure, ask youzsdf 
the following questions: 

. • Do, you consume large amounts 
' of salt fat or alcohol? 

• Hove you put mi a lot of weight 
in the last year? 

• Have you been particularly 
stressed or sedentary recently? 

• Is there diabetes in the faonQy? 
If the answer to -any of these 

questions is yes, there may be a 
good-reason for the'high-leading, 


and a change in lifestyle could 
-bring ft down. - 
- Many executives are initially 
annoyed to find their Mood pres¬ 
sure is up, and later relieved to 
discover that they were unwit¬ 
tingly plating themselves at risk by 
getting too fat or drinking too 
much- Recent studies have shown 
that lifestyle changes - weight 
reductioik salt restriction, and cut¬ 
ting down on alcohol - lower 
Mood pr essu r e and make medica¬ 
tion more effective If none of these 
apply, other measures to consider 
inctadet stress management, exer¬ 
cise, giving Up smoking, and get¬ 
ting professional advice on your 
diet. 

The author is the medical director 
of the Insead Business Health course. 


BUSINESS AND THE ENVIRONMENT ^ ^ - 


Recycling 
group for 
electronics 

T o counter the vast 
amounts of scrap electron¬ 
ics equipment dumped in 
the UK's landfill sites, the com¬ 
puter and electronics industry Is 
forming a recycling association 
to promote the reuse and recov¬ 
ery of electronic equipment. 

The Industry Council for Elec¬ 
tronic and Electrical Equipment 
Recycling deer) brings together 
electronics companies, retailers 
and waste disposal experts for 
the first time in the UK. 

“leer grew out of a report pro¬ 
duced by the Centre for the 
Exploitation for Science and 
Technology an end-of-llfe elec¬ 
tronics," said Graham Marson, 
chairman of the new group. 

“The companies who have 
joined already have an Interest 
in being environmentally sensi¬ 
tive and have established envi¬ 
ronmental policies and strate¬ 
gies. Our diverse interest and 
backgrounds fed ns to believe 
we should work together." 

Electronic and computer man¬ 
ufacturers Hewlett-Packard, 
IBM, ICL. BT, together with 
retailers Thom EMI Rentals and 
Boots have joined the group, 
which also includes Dow Chemi¬ 
cals and IC1. Waste disposal 
companies Mann, Mayer Cohen 
and the Bird Group represent 
the recycling Industry. 

According to Marson, leer will 
be formally launched this 
autumn. Membership is open to 
companies involved In electron¬ 
ics in the widest sense. Boots 
became involved after consider¬ 
ing how best to dispose of the 
hundreds of old televisions, 
radios, kettles and toasters 
returned to its shops which no 
longer work. 

Cest predicts that 6m items of 
electronic equipment will be 
dumped into British landfill 
sites by 1995. The waste will 
Include 120,000 photocopiers, 

800,000 personal computers, 
1.3m televisions and 2m micro- 
wave ovens. 

Marson hopes leer will 
develop an infrastructure that 
will make electronics recycling 
a'commercial proposition, leer 
will also lobby for what Marson 
calls “pragmatic legislation” to 
counter German recycling laws 
which require electronics com¬ 
panies to take back all their old 
electronic equipment by 1994. 

Simon Vail 


G eothermal energy sounds 
like a heaven-sent answer 
to two of south east 
Asia's most pressing 
problems - electricity shortages 
and air pollution from the burning 
of fossil fuels - but the experience 
of tbe Philippines demonstrates 
how even this apparently elegant 
solution is fraught with environ¬ 
mental obstacles. 

Just as tbe region's shrimp 
exporters either deplete the sea's 
natural stocks or destroy coastal 
mangrove swamps to make way for 
shrimp farms, so the Philippines 
must choose between a range of 
environmentally unsatisfactory 
options to alleviate its desperate 
lack of electric power. 

Coal-fired power stations in the 
Philippines have been criticised by 
nearby residents for polluting the 
atmosphere and the fields, and a 
proposed nuclear plant was 
suspended partly because of fears 
that it would be prone to earth¬ 
quake damage. 

A decision this year to approve 
the building of a geothermal plant 
inside a national park regarded as a 
holy place by local tribes has shown 
that geothermal energy also has 
environmental drawbacks. ' 
Exploitation of the earth’s subter¬ 
ranean heat holds obvious advan¬ 
tages for the Philippines, which Is 
poor enough to need to reduce its 
oil imports and rich enough in vol¬ 
canic activity to make investment 
in grot herm ally-produced electricity 
worthwhile. 

The Philippines, with about 20 per 
cent of its electricity already com¬ 
ing from this source, is the second 
largest producer of geothermal 
power after the US. It intends to 
add 1,600 MW by 2000 to its Gristing 
Capacity of 889MW. Inrin nwifo nlan 
has substantial geother mal poten¬ 
tial. 

With power cuts up to 12 hours 
long on the main island of Luzon 
and on Mindanao in the south, 
there is no doubting the need for 
further generating capacity in the 
Philippines. The previous adminis¬ 
tration of Corazon Aquino aban¬ 
doned a 620MW nuclear power sta¬ 
tion built by Wesfinghouse of the 
US under the late dictator Ferd¬ 
inand Marcos before it was commis¬ 
sioned amid a controversy over 
safety and alleged corruption, but 
neglected to order new plant* to 

make up for the electricity shortfall 
It was against this background 
that the Department of Environ¬ 
ment and Natural Resources 
(DENR), after years of delay, reluc¬ 
tantly issued an environmental 
cle ar a n ce certificate in January for 
a 120MW geothermal project inside 
the Mt Apo national park mi Min¬ 
danao. The decision angered envi¬ 
ronmentalists. who argue that it 
endangers the wildlife in the park, 
including the rare Philippine 


The Philippines’ investment in 
geothermal energy is not without 
its drawbacks, writes Victor Mallet 

Getting into 
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dumping the used underground 
brine on the surface, rompfete with' 
substances such as lithium, chlo¬ 
rides and boron which affected local 
rice crops. Two of the four opera¬ 
tional fields are run by PNOC and 
tiie other two by Philippine Geo¬ 
thermal Inc (PGD, a subsidiary of 
Unocal of the US. 

At PNOCs Mt Apo project all the 
fluid will be reinjected into the 
ground in line with a “zero-dis¬ 
charge policy”, Vasquez says. 
"While before we could just walk 
into an area and develop it, tbe 
[Aquino] government opted to seri¬ 
ously consider environmental clear¬ 
ances.” About a third of the 25 to 30 
wells will be for reinjection and 
therefore to help the environment, 
he says, rejecting suggestions that 
the reinfection is necessary in any 
case to maintain the pressure of tbe 
fluid reservoir. 

Of the 54,000-hectare national 
park, TOlha has been set aside for 
tiie PNOC and only about lOOfaa will 
be used, be says, although environ¬ 
mentalists have expressed concern 
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and negates the whole purpose of 
establishing such national reserves. 

Geothermal energy, exploited by 
drilling wells ritnllar to oil wells 
and drawing out hot subterranean 
water to run steam turbines, enjoys 
several environmental and other 
advantages over alternative sources 
of electricity, with no combustion 
required, the plants are more reli¬ 
able and should release less carbon 
dioxide into the atmosphere than oil 
or coal-fired power stations. Nor are 
they affected fay the drought which 
hn* gfcarply reduced the output of 
the Philippines’ hydroelectric dams. 

They must, h ow ever, be built in 
places with proven geothermal 
resources - places which may be 


distant from electricity consumers 
or, like Mt Apo, environmentally 
controversial. 

Nor are these the only problems. 
Like oil fields, geothermal fields 
eventually ran out of commercially 
exploitable energy. Drilling is 
expensive, turbines are noisy and 
development of a geothermal field 
can release unpleasant-smelling 
hydrogen sulphide and substantial 
quantities of carbon dioxide. 

Nazarfo Vasquez, vice president 
for energy of the Philippine 
National Oil Company (PNOC), 
acknowledges that tiie first geother¬ 
mal projects In the country in the 
1978s faffed to recognise tiie prob¬ 
lems of water pollution caused by 


that the road built by PNOC and 
the fixture development will open 
the park up to further degradations 
by farmers and loggers. 

"At the first [exploratory] PNOC 
well alone, the extent erf forest dev¬ 
astation is appalling,” wrote Yas- 
min Arquiza, a journalist and envi¬ 
ronmental activist, before the 
PNOC was given the final gb-abead 
for the project this year. "Trees 
have been cut down indiscrimi¬ 
nately to give way to a sprawling 
field dotted with com and cabbage 
patches.-" 

The tribes, meanwhile, have been 
bought off. They will receive one 
centavo per kilowatt hour, equiva¬ 
lent to 7m pesos a year, to be paid 
into a foundation far the local com¬ 
munity and the environment sura 
aged jointly by the developers, the 
DENR, the tribes, and non-govern¬ 
mental organisations. 

Mt Apo is not the only geother¬ 
mal site where environmental con¬ 
siderations are coming into play. 
The PNOC is pfawniTig to expand 
geothermal electricity output from 
the island of Leyte , fay at least 
440MW, and has calculated that the 
carbon dioxide expected to be 
released Into the atmosphere from 
underground can be half absorbed 
by the trees oh the 100,000ha of land 
it manages there, and half rein¬ 
jected. To help with environmental 
costs the company is seeking |30m 
(215.7m) in grants and 840m in loans 
from the Global Environment Fund 
managed by the World Bank. 

Geothermal energy projects may, 
in the wwda of a paper produced by 
FGL “tend to be more environmen¬ 
tally hanfg n than the «in « # iwl 
alternatives* . tat: even geothermal 
power, it seems, cannot produce 
electricity without some cost to the 
environment. 


A re you Uncertain about what 
to do with your company's 
hazardous: waste? Keen to 
rfflpn up an *rn?rtg fati y r ubfafah tip? 

Britain’s mflyeraitles are eager to 
help. The Cbumittee Of Vice-Chan¬ 
cellors r arid Principals is 
.unabashedly .touting.far business. 
Its latest environment policy pack¬ 
age contains "a 1 catalogue? <rf envi¬ 
ronmental research. achievements 
and a range of .environmental ser¬ 
vices on offer -to British business. 

A growing number <rf universities 
now . offefc Winter-disciplinary 
research centres, science parks and 
limited companies with exploitable 
resources fin: industry. Environmen¬ 
tal subjects ihdnde global wanning 
and.WBtar-pMhxtion, waste manage¬ 
ment, environmentalauditing, 
accounting axfcTlaw, 

Financial constraints on universi¬ 
ties have hastened the trend 
towards sharing academic expertise 
with the outside 
world. Sheffield 
University, for 
example, set np 
Environmental 
Consultancy, its 

advisory indt, fa 

1986 and new con¬ 
tributes ; to a 
range of'budgets 
across the cam¬ 
pus. The unit's 
turnover: . has 
increased sfa-faid 
since its incep¬ 
tion, and the 
number of-clients 
has risen to about 
70 from -ifi. They 
include local bust 
nesses, quoted companies, govern¬ 
ment bodies and even local resi- 
denfe. Clients -have commissioned 
work, worth anything from an 
booriy rate to £ 100 ^ 100 . 

Industry employs the university 
because its expertise includes 
access to analytical equipment, 
library facilities L and worldwide 
databases - and because it repre¬ 
sents, an independent voice, says 
Chris South, m anag e r, of Environ¬ 
mental Consultancy, 
t The stereotype of the wool¬ 
ly-headed academic is incorrect,- he 
adds. “A lot of people that we use 
with in tbe university have worked 
Jn industry, have practical commer¬ 
cial experie nce.- know what -the cli¬ 
ent wants - and know the most' 
Wfct^effactive way of getting the 
answer far tifenr.”. ' ~- - ' .. v 

There are many itaiys In. which 


- industry and universities can wort 
: together: 

• Training courses tailor-made foi 
Industrial personnel, conducted a! 
the university or the work place 
Brunei University offers a “hand 
on" course on environmental audit 
fag, while the London School o! 
Economics' geography department 
runs courses fa environmental plan 
nfag and management, fin- govern 
ment, commerce and industry. 

• Consultancy contracts for advla 
on specific or general problems 

. University of Sheffield's Environ¬ 
mental Consultancy performs envi¬ 
ronmental audits and advises on 
land reclamation, with such clients 
as Mercedes Benz and the National 
Rivers Authority. 

• Collaborative research pro- 
- grammes involving a university and 

one or more large companies for 
long-term or strategic research, 
which may qualify for part-funding 
from UK or EC 
schemes. Lough¬ 
borough Univer¬ 
sity Is leaHIng a 
consortium of 
international 
companies, uni¬ 
versities and 
research institu¬ 
tions to develop 
eco-friendly cars. 
• Contract 
research commis¬ 
sioned from uni¬ 
versities to help 
companies with 

R&D needs. At 
Kent University, 
Viridian Biopro- 
_ . _ . . cessing can make 
abacterial soup to eat industrial 
effluent 

^Longer-term environmental 
researen is also proving applicable 
to fr^ujty. The University of Stfr- 

how to cope 
wth the possible effect of global 
wa rming on longer-term planning; 

aod market share. 

*. are being researched at 

costS£SJ5* ty Bi rm i n g ham far a 
bating waters 
^, Uld M strial waste, while 
scientists have 
belped the Yorkshire wool industry 
bacteria to break downtte 
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FT LAW REPORTS 


Surveyor may owe duty of care 


THE NICHOLAS H 
Queen's Bench Division 
(Commercial Court): 
Mr Justice Hirst 
July 2 1992 


A SHIPS' classification society 
owes a duty of care capable of 
giving rise to a liability In 
damages to cargo-owners if its 
surveyor's recommendation 
influences shipowners to sail a 
defective ship and, as was rea¬ 
sonably foreseeable, she sinks 
with the cargo on board. 


Mr Justice Hirst so held on a 
preliminary Lssue in an action 
by Marc Rich & Co AG. owners 
of cargo carried on Nicholas H, 
against the Japanese classifica¬ 
tion society. Nippon Kaiji Kyo- 
kai. 


HIS LORDSHIP said the action 
arose out of the total loss on 
March 9 L986 of Nicholas H and 
her cargo on a voyage from 
Peru and Chile to Italy and the 
Soviet Union. 

The cargo consisted of lead 
and zinc concentrate owned by 
Marc Rich. The total pleaded 
value of the lost cargo was 
over SSm. 

The action was begun 
against the shipowners and 
Nippon. The owners sought to 
limit liability under the Hague 
Rules, and the claim against 
them was settled for {500,000. 
The action against Nippon was 
for the $5.5m balance. 

The claim against Nippon 
was in tort The preliminary 
issue was whether on the facts 
pleaded Nippon owed a duty of 
care to Man: Rich capable of 
giving rise to liability in dam¬ 
ages. 

For the purposes of the pre¬ 
liminary issue only, the facts 
were assumed. 

The vessel loaded at Callao 
in Peru and Antofagasta in 
Chile. 

On February 22 1986 she 
anchored off San Juan. Puerto 
Rico, with a crack in her hulL 
Further cracks developed. 
Arrangements were made for 
Nippon to survey the vessel at 
anchor. 

The surveyor's report recom¬ 
mended that repairs be carried 
out at the nearest port prior to 
sailing to Italy, and that the 
vessel be retained as classed 
subject to those conditions. 

The recommendation would 
have involved permanent 
repairs, for which facilities 
were available locally. 


Temporary repairs were car¬ 
ried out. The shipowners 
baulked at carrying out the 
recommended permanent 
repairs. 

The vessel was surveyed 
again. The surveyor recom¬ 
mended that she proceed to 
Italy, the repairs to be exam¬ 
ined and dealt with as neces¬ 
sary after discharging cargo. 

On March 2 the vessel sailed. 
The Mowing day the tempo¬ 
rary repairs cracked. On March 
9 she sank with all her cargo. 
There were no casualties. 

Marc Rich alleged that Nip¬ 
pon was negligent in altering 
the initial recommendation 
and permitting the vessel to 
continue her voyage when only 
temporary repairs had been 
carried out. 

Mr Gross for Marc Rich con¬ 
tended that as a result of 
recent decisions the law had 
drawn a clear dividing line 
between physical damage cases 
and economic loss cases. 

He said that in physical dam¬ 
age cases all the plaintiffs 
needed to-do'To establish a 
duty of care was to prove (i) 
foreseeability that lack of care 
might result in harm; and (ii) 
ownership or appropriate pos¬ 
sessory interest in the property 
physically damaged or lost. 

He submitted there was no 
need to make good the two 
additional criteria which 
applied in economic loss cases, 
namely (Hi) proximity and (Iv) 
that it would be “fair, just and 
reasonable" to Impose a duty 
of care in tort. 

If he was wrong on his main 
submission he submitted he 
could make good his case on 
(Ui) and (iv) on the assumed 
facts. 

Mr Aikens for Nippon sub¬ 
mitted that the general princi¬ 
ples stated in economic loss 
cases were equally applicable 
to physical damage cases and 
that (ili) and (iv) applied. 

His basic submission was 
that since a shipowner was 
under a non-delegable duty as 
bailee to take care of cargo 
there was no room for the 
imposition of a further duty on 
a classification society. 

He argued that Nippon had 
the closest and most direct 
relationship with the ship¬ 
owners, so that the undoubted 
claim against them and the 
suggested claim against Nip¬ 
pon were mutually exclusive. 

In Grant v Australian Shit¬ 
ting Milts [1936} AC 85 it was 
argued by the defendant manu¬ 


facturers of a defective gar¬ 
ment which the plaintiffs bad 
bought from an intermediate 
retailer, that the contractual 
relationships covered the 
whole field and excluded any 
question of tort liability. 

Lord Wright disposed of the 
argument He said the claims 
In contract, based on indepen¬ 
dent causes of action and dif¬ 
ferent considerations, were 
Irrelevant to the claim in tort 
He said “the tort liability is 
independent of any question or 
contract". 

Though on its different facts 
Grant was not binding, that 
principle applied in the present 
case, seeing that the claim 
against Nippon was a separate 
cause of action, based on differ¬ 
ent considerations, and inde¬ 
pendent of any question of con¬ 
tract 

Mr Aikens's basic submis¬ 
sion was rejected. 

House of Lords authorities 
showed clearly that the law 
had in recent years tended to 
draw an ever stronger contrast 
between economic loss and 
physical loss cases (see Mur¬ 
phy [1991} 1 AC 398). 

However, it was not accepted 
that just because general state¬ 
ments of principle appeared in 
economic loss cases they must 
invariably be restricted to that 
class. 

So far as proximity was con¬ 
cerned it was clear that in the 
great majority of physical dam¬ 
age cases (see Hua Lien [1991} I 
Lloyd's Rep 309. 328) the duty 
of care did not give rise to any 
problem because it was self-ev¬ 
ident that a duty existed (eg, in 
road and factory accident 
cases). 

But having regard to state¬ 
ments in Caparo [1990] 2 AC 
605,617,633 and Murphy (page 
485), it seemed clear that prox¬ 
imity was a relevant criterion 
in physical damage cases, par¬ 
ticularly where there was no 
direct physical contact 
between the plaintiff and 
defendant or between vehicles 
or equipment under their con¬ 
trol. 

The proximity criterion was 
essential in the present case, 
particularly since there was 
such a wide variety of circum¬ 
stances where a party not in 
contractual relationship with 
Nippon might seek to establish 
liability and where proximity 
provided a valuable test for 
separating the sheep from the 
goats. 

The “Mr. just and reason¬ 


able" criterion was a relevant 
test in economic loss cases. 
The only physical damage case 
in which it was applied was 
Dorset Yacht 11970] AC 1004, 
where exceptional public pol¬ 
icy considerations existed. 

That criterion would be rele¬ 
vant very exceptionally in 
physical damage cases, and 
then only If the defendants 
could establish that public pol¬ 
icy considerations required the 
court to give immunity from a 
duty of care which would oth¬ 
erwise have been upheld. 

On the assumed facts there 
was a very close degree of 
proximity between the sup 
veyor and Marc Rich. Although 
be had no direct physical con¬ 
trol over the vessel the deci¬ 
sive influence on the ship¬ 
owners which his second 
recommendation must have 
bad, and would reasonably be 
foreseen to have, was very 
akin to controL 

Therefore, on the assumed 
facts, a sufficiently close and 
direct relationship of proximity 
was established. 

That conclusion was based 
simply on those assumed facts, 
and had no general application 
to any other situation which 
might arise between a classifi¬ 
cation society and cargo-own¬ 
ers or other third parties with 
whom it was not in contractual 
relationship. 

There were no special public 
policy considerations which 
justified application of the 
“fair, just and reasonable" cri¬ 
terion. If, however, that was 
wrong, the court was satisfied 
there was nothing on public 
policy grounds to debar Marc 
Rich from making good the 
duty of care. 

Chi the facts pleaded Nippon 
did owe Marc Rich a duty of 
care capable of giving rise to a 
liability in damages. 

The word “capable" was 
emphasised because nothing in 
the judgment should be inter¬ 
preted as establishing that Nip¬ 
pon actually owed such a duty 
of care. The assumed facts 
were in issue and could only be 
determined on a full trial after 
all the evidence had been 
heard. 

For Marc Rich: Mr Peter 
Gross QC (Lovell White Dur¬ 
rani). 

For Nippon: Mr Richard Aik¬ 
ens QC and Jonathan Harvie 
(Norton Rose). 

Rachel Davies 


Barrister 


PEOPLE 


Non-executive 

directors 


■ Bob Hargetts, chairman and 
chief executive of Tloxide 
Group, who was recently 
appointed to ICTs board, at • 
ENGLISH CHINA CLAYS. 

■ Brian Wenham, formerly 
controller of BBC3 and md of 
BBC Radio, at BMH 
COMMUNICATIONS. 

■ Jack Nantecchia has retired 
from ROSEHAUGH. 

■Ian MarfaUan. group md of 
Ibstock Johnsen, at HOWDEN ■ 
GROUP. 

■ Ed ward J eynes has retired, 
from WHEWAY. 

■ Richard Cote-Haxnilton, chief 
executive of Clydesdale Bank, 
at SECURITIES TRUST OF 
SCOTLAND. 

■Hugo Schreiber at BOOSEY 
& HA WEES. . 



■David Marlow (above), 
recently retired chief executive 
o f 31, a t TRINITY 
INTERNATIONAL HOLDINGS; 
he succeeds Richard UndseD 
who is retiring. 

■ Richard Robinson, senior 
partner at Forbes Schroder, 
at BOSTOCK AND POLUTT. 

■ Trevor Tarring as chairman 
at METAL BULLETIN, having 
retired from the role of 
executive chairman. 

■ Maurice Hart as chair man 
and Tim Bar ry dep uty 
chairman of CHELSEA 
BUILDING SOCIETY on the 
retirement of Clifford Hale. 
■Robin Grant, a director of 
Charterhouse Bank, at 
GARDINER GROUP. 

■Brian Allison, founder of 
the BIS Group, at MICROGEN 
HOLDINGS. 

■David Sebire as chairman 
Of ROBERT H LOWE; Paul 
Lee, interim chairman has 
resigned, but remains a 
non-executive director. 

James Walsh, group finance 
director of House of Fraser, 
atMALLETT. 

■Sir David Rowe-Ham at 
TOYE & COMPANY. 

David Skinner, chief 
executive of the CWS, at The 
COOPERATIVE BANK. 


Next steps at Alexander Proudfoot 


Alexander Proudfoot, the 
world’s biggest quoted manage¬ 
ment consultancy, Is replacing 
its chief executive with a com¬ 
mittee. Thomas Huhiy the ex- 
Chicago Bears football player 
and Proudfoot’s group, chief 
executive since 1987,- has 
retired and his responsibilities 
are being assumed by an 
expanded management com¬ 
mittee. 

■ Neil Hamilton (right), , the 
company's 60-year-old finance 
director, will chair the manage¬ 
ment . committee. Hamilton 
says that Hahn had decided 
that after S2 years of “running 
for an aeroplane every Monday 
morning" it was time for some- - 
one else to take over. 

The company says that hav¬ 
ing undertaken a detailed, 
review of its operations over 
the past few months, it has 
now decided to expand the 
management committee which 
runs the firm on a day-today 
basis and include those mem¬ 
bers responsible for the operat¬ 
ing performance of its three, 
mam geographic regions. Alan 
Steelman, 46, win be responsi- : 





hie for implementing opera¬ 
tional . 

Proudfoot, a US firm which 
got a UK stock market listing 
after it reversed into Lord Ste¬ 
vens’ City and Foreign.Hold¬ 
ings in 1987. has managed to 
buck the recession better: than 
many of its rivals. 

At the same time as it 
announced Helm’s retirement, 
the company stated that-“trad¬ 
ing conditions'have marginally 
improved and it is anticipated 
that earnings per share for the 
second half of the year will be 


nHxlestijr better than the first". 
' The company confirmed that 
based on current trading condi¬ 
tions the dividend will be 
maintained even' though it is 
likely that fia mfog s cover will 
be reduced. David Forster of 
• Klein wort Benson Securities 
estimates that full year profits 
will fell by around-a fifth to 
£3Sm. 

The 56-year-old Huhn. who 
joined Proudfoot in 1961, will 
continue to serve as a consul¬ 
tant and wiH assist in the 
hand-over of selected clients. 



■Does a company which has 
only two customers, both large 
and both committed to buying 
its product on multi-year con¬ 
tracts, need a director of com¬ 
mercial development? SCOT¬ 
TISH NUCLEAR, the 
state-owned company which 
runs Scotland's two nuclear 
power stations, believes it does 
and has appointed Bill Stock- 
dale (above) to the newly cre¬ 
ated post ' 

Stockdale, 46, says part of his 
job is to develop “commercial 
awareness" in a company 
which was carved out of the 
old South of Scotland Electric¬ 
ity Board and whose market 
currently consists of Scottish- 
Power and Scottish Hydros.. 
Electric. “We have to keep 
improving our performance. 


We intend to be the very best- 
nuclear generator in the' 
world," be says. • 

Stockdale will be responsible 
for new projects, including the 
implementation of large scale 
engineering projects at the the 
Tomess and Hunterston B 
advanced gas cooled reactor 
CAGR) stations. 

He will also be in charge of 
corporate development, which 
will cover joint ventures and 
alliances with other compa¬ 
nies, as well as expansion of 
Scottish Nuclear's business in 
eastern Europe where it Is 
offering its expertise to the 
operators of the somewhat 
questionable Soviet-designed 
nuclear power stations. 

A Yorirahitenum, Stocfcdale 
trained as ah engineer and. 
worked for Foster. Wheeler, the' 
US design engineering com¬ 
pany, later'joining Scottish- 
Power in Glasgow in 1990 as 
project group manager. He was 
briefly managing director of 
engineering, resources where ' 
he succeeded Robin Jeffrey, 
after the latter became ceo of 
Scottish Nuclear earlier this 
year. He has now followed Jtf-. 
fiey to Scottish Nuclear's bead- 
quarters in East Kfibride. 


era! election; has joined the 
Manchester law firm HalliweH 
-Landau as a consultant A for¬ 
mer deputy chairman of the 
Conservative party, he was 
responsible for piloting the 
Environmental Protection Act 
through the House and hopes 
to “add an .extra dimension, to 
the qoaHty of advice 'on envi¬ 
ronmental issues that the firm 
already gives its clients”. - 
'. Since leaving parliament, j£- 
Sir DavM (below) has accepted 
nan-executive directorships, at 
St Mod wen Properties, based 
in Birmingham, at Dunlop 
Heywood, consultant survey¬ 
ors with headquarters in Man¬ 
chester. and at PAP, a com¬ 
puter services company based 
in his former constituency, 
Rossendale. 


■Sir David Trippter, the for¬ 
mer environment minister. 
who lost hts seat at the gmi¬ 


'll anyone has deseved 
success in the work) of business 
amis time, then your success ) 

r is veynerty deserved.’ V 

— L Auchinetoss. / ^■s> . 

\ Bean, Bocliemnsls LtcL^ m S 


s .^compaesmoa x,, 
J hvouradly with Europe and \ 
f USA I is an honour lo have [ 

1“ 


been chosen as Mr 
—MarcVatoBe. 
/_ Bmquelntosuez 


'«* belaid 



/^Vmis group is making a 
\ greater impact on improving 
irrigation water nar a gaiaru 
in India than any other ettaT 

I have seen * . 

—Jxk Setter . j 

World Eipert on hrigaion - 

USA 



■Much impressed to see your) 
rapid growth.’ 

YMKoti. 

^ LucJtyUd.,Saudi Korea. 



There Is not any company i 
the world who is produemg over 1 
6000 hrs/yeat-highest output with / 
good quality products.’ 
-M.Afewfc, 


/ *1 am looking loiward 
to further |omt develop¬ 
ments in other areas oloir 
business In the future". 
— Gareth Danes. 

Glynwed International pic ., 

Birmingham 



The Jain team emerges as L 
formidable lorce to tackle the \ 
demanding challenges olthe 
21st Century. ^ 

MoueLOBE. t 
Group Ltd. d 


Global success 
and universal 
recognition. 


Our sights are set tor tomorrow. A task lor which wa devoted our yesterdays and strive 
for every day. Across five continents our pursuit for excellence Is reflected in our diverse 
__P range of products: Enzymes and Chemicals. Extruded & Moulded Plastics and Micro-Irrigation Systems. 

fqPliP Ttxtey ** are anon S ' af 9 esf Processors of plastic polymers in the Indian sub-continent. We pioneered the concept of Micro-fm'gation 
in India. Since 1978 we have maintained our lead as the world's second largest producers ol Refined Papain. These ac hi «anents have 

accredited our Group lo lorge associations with distinguished multinationals tram U.SA, Switzerland, Italy. U.K. and Austral^ 
like PVC foam sheets, window profiles have been well received in the EEC markets. The Group has planned investments at home and abroad total ting mover 
£ 20 million in the coming year. The horizons would broaden lo cover tissue culture, liquid fertilizers, green houses, solar water heating systems aid wood 
substitute plastics. Our commitment lo qualify is unflinching. Our hunger far growth deep-rooted. And our capacity to take pains infinite. 

All for which we have demons Wed rare resilience and fortitude tor over 29 years. 



PROVEN 


A UEIffiER OFTHE JAIN GROUP OF NDUSTRES 

41 M3, PoSco Cowl Late, Fun, Bombay 400001. tmfia. 

PERFORMING. PROMISING. 


Far 22-2621177 • Cable; PAPAIN EXPO. 
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LEGAL NOTICES 


IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 


No: 006142 of 1992 


FINANCIAL TINBESCX>NFERENCES. 


"Hj-j • 

. i> 


IN THE MATTER OF UNICHEM PLC 
AND 

IN THE MATTER OF THE COMPANIES ACT 1985 


NOTICE IS HEREBY GIVEN that a Petition was on 18lh June, 
1992 presented to Her Majesty's High Court of Justice for the 
confirmation of the cancellation of the share premium- account of 
the above-named Company in the sum of £75,530,266.55. 

AND NOTICE IS FURTHER GIVEN that the said Petition is 
directed to be heard before the Honourable Mr Justice MQlett at the 
Royal Courts of Justice, Strand, London WC2A 2LL on Monday. 
27th day of July 1992. 

ANY Creditor or Shareholder of the Company desiring to oppose 
the making of an Order for the confirmation of the cancellation of 
the said share premium account should appear at the time of the 
hearing in person or by Counsel for that purpose. 

A copy of the said Petition will be furnished to any such person 
requiring the same by the undermentioned Solicitors on payment of j 
the rcgul ated charge for the same. 

Doted this 15th day of July 1992 
RAKTSONS 

27 Chancery Lane, London WC2A INF 
Sot ichors for the above-named Company 
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Notice oT Appointment oT Joint Atfcnmbtrative 
Receiver 

JOHN STKPUENS TRANSPORT 
LIMITED ' 

RcjUuued number: 2068108. Nature of 
buaiOMU Raul Uaolijfe. Tiufa cfauiOcafiaB 
Road Danko and Contractors. Daw of 
appointment of Admioictniiva Rocsleecc 6 

July 1992. Name of porora appointing..tba 

AdndqiflnLive Oecetarc Midland Bank pfc. 
Joint Adminitttallvo Recoiaon: JOSEPH 
PATRICK CONSIDINB (oftk* holder no 
1W8) RICHARD ANTHONY SMART (office 
holder no 2530t Address: Cork dully. 
Churchill Hunt, CJmrchai Way, Cardiff CM 
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PERSONAL 


PUBLIC SPEAKING 


Training and 
speech writing by award 
winning speaker. First . 
• lesson free. - 
Tel: (0727)Wtlil - 


DENMARK 


Tin; FT proposes to publish this survey on 
October I 1992. 

54V. of Chief Executive? in Europe’s largest 
companies read the FT*. " 

if you want to reach this important audience, along 
with decision makers worldwide call 
ErnaPio 

Tet +45 33134441 
Fax: +45 33935335" 
or write to her at 

Vlmmolskafict 42A,' DK-U61" Copenhagen K, 
Denmark 
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The Honorable Jeffrey N Shane 

US Department tf Transportation : -..’ 


The Rt Hon GhristopherChataway^ 

Civil Airiation Authority 


Mr Giovanni Bisignani 

European Airlines Association 


Sir Colin Marshall 

British Airways Pic 


Mr Richard R Albrecht 

Boeing Commercial Airplarie Group 


Mr Adarh Brawn 

Airbus Jridastrie 
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Mr Maurice A Foley 

GPA Group pic 


MrThomasMCulligan 

McDdnnefl DoUgJas Corporation 


Mr JohnWeston . 

British Aerospace Defence Limited 


MrBrian H Rowe 

GE Aircraft Engines . 
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T HE music is electronic 
Peer. Gynt; the back¬ 
cloth pine trees and 
- oddly - pironet- 
tin*cygnets. On-stage pro-, 
cesses'an : electronic swan, 
driven by .a man In a fluffy 
white boa and spangly trews. - 
No, not the latest flight of 
fancy by' English' National . 

Opera bnt .a. rather sedate 
entrance by Andy Bell, the. 
voice of Erasure. 

Erasure are the tabloid ver¬ 
sion of Pet Shop Boys, fuamp 
duo (the gnome-like . Vince 
Clarke looks after the music) 
who have been worthily suc¬ 
cessful with, alboms. that knit 
dp-front lyrics (“A little 
respect”) with disco rhythms, 
and a commitment to stage- 
spectacnlars which thrill the 
mass market 'and even get. 
approving nods from the gay 
community. . . 

At the Hammersmith Odeon 
for the next week, there is a 
traditional non-stop vaiiety 
show. The Pet Shop Boys have 
similar ambitions,' bnt while 
their performances look as if ., 
they, have been modelled-on. 
some contemporary Belgian 
dance theatre troupe, Erasure 
seem inspired by the late night A formidable dno preparing 
revnes.pnt on at the Gargoyle, V. - 
or one of those extinct night 
clubs that catered for Arabs. - ••••;?. ■ 

The eight dancers stream on - lI'W" ^ - 

in costumes ranging from red ■ ^1. 

plastic to lycra bikinis: and I 

how glad you are to see them. : 

Without the business,-the.- 
charms of Andy Bell, a Gazza . • 

figure without the footballer’s INGE we no longer 

wit, would quickly palL seem to have the sort 

Bell is my sticking point-'. of judges ..who quaver 

about the show. I admire a “What are the Bea¬ 

man who performs happily ties?”, we really ought to slap a 
wearing Y-fronts. I liked his- preservation order on Lord 
sturdy voice. 1 was almost Rees-Mogg, who clearly comes 
touched when he slipped on from the same club. Peering 
red shoes to sing “Over the oat from behind those spiecta- 
rainbow", but could he not cles arid speaking in. that 
manage one witty remark, one endearing Usp, he delivers 
less-than-oafish expression. wonderfully potty pronounce- 
This apart. Erasure offers ments upon television, 
one of the best musical tickets His latest corker is the asser- 
in town. Their Abba parody, tion that because television is 
which has taken them id the run largely by mer£ television 
top of the charts, is rather drama is dominated by male- 
tossed away on stage, but attitudes arid male fantasies, 
there are entertaining cameos. . and for evidence 'he rites the : 
Clarke, who hides his gadgetry sex scenes to Melvyn Bragg's A 
inside some kind of mobile Time To Dance. 
farm cart, is intrigntog-with It seems his. attention was 
his poker face and occasional drawn to this by complaints to 
desires to dress as Mae West; his clean-up group. How many 
the dancers show classical eomplaints? Conveniently lie 
points; the backing singers are cannot remember. More than 
identical twins -from Maori- 300? “Oh no, less than that”. It 
tins, an obvious plus. would .not be surprising if it 

The most., successful was fewer than 30. since.; the 
sequence is .a lively cowboy BBC’s monthly aggregation of: 
number, when Bell, wearing a complaints by category shows 
rinsely blue oiitfit designed to that sex comes way down the 
show off his bottom, rouses Hst; usually^ulrtOitlbered ‘20. ' 
the crowd by singing “Stand 30 or 40 times by complaints 
by your man". Fun, but some- about scheduling (“Why," oh 
how predictable. why must yon drop children’s 

The audience was packed programmes to stay with the 
with happy bopping kids tennis?"), 
rather than gays, which Bug- What the dear old buffer has 
gests that Erasure is more missed is that even though 
committed to pop success than men . do predominate, in broad- 
taldng camp into yet more out- casting, these days they are . 
rageous territory. feminists to a m an, which has 
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men’s just deserts: Hose (Billie Whitelaw) and Jayshree (Madhur Jeffrey) in Firm Friends 


Television/Christopher Dxinkley 


to a man 


Antony Thomcroft 


S INCE we no longer 
seem to have the sort 
of judges ..who quaver 
“What are the Bea¬ 
tles?”. we really ought to slap a 
preservation order on Lord 
BeesMogg, who clearly comes 
from the same club. Peering 
. out from behind those specta¬ 
cles arid speaking in. that 
endearing lisp, he delivers 
wonderfully potty pronounce¬ 
ments upon felevisfott. 

His latest cocker is thb asser¬ 
tion that because television is 
run largely by mei£ television 
drama is 'dominated by male- 
attitudes arid male fantasies r 
. and for evidence !he rites tbe : . 
sex scenes in Melvyn Bragg's A 
Time To Dance. ,' . 

It seems Jxus attention Was , 
drawn to this by complaints to 
his clean-up group. How many 
complaints? Goriveniently he 
cannot remember. More than 
300? “Oh no, less than that”. It 
would .not be surprising if it 
was fewer than 30 , since .- the 
BBC’s monthly aggregation of: 
complaints by category shows 
fruit sex comes way down the 
hst, usually ~^uaiifltltered ‘20. - 
30 or 40 times by complaints 
about scheduling (“Why, - oh 
why must you dropchildren's 
programmes to stay with the - 
tennis?"). 

What the dear old buffer has - 
missed is that even though 
men do predominate in broad¬ 
casting, these days they are . 
feminists to a man, which has 
a profound effect upon televi¬ 
sion drama, a fact which could 


not possibly , escape anybody 
:who watched as much televi¬ 
sion as the average viewer. 

From Coronation Street to 
Clarissa men are depicted with 
.contempt They are shown as 
weak, inept, inferior to Women 
in .every way,: and simnlta- 
' neously sexually rapacious and 
incapable of satisfying women 
. in bed. ■ 

. If he watched Eldorado he 
would find' that the men 
ranged from wimps to crimi¬ 
nals, all of them inadequate, 
stupid, sly, or incompetent - 
sometimes all four. Did Lord 
Rees-Mogg see TTVs excel¬ 
lently acted and produced Firm 
Friends kith Bfllie Whitelaw 
and. .Madhur Jaffrey, which 
treated'all men as something 
that needed scraping off wom¬ 
en’s shoes? Still, we should not 
complain too much; the prat¬ 
ing peer adds hugely to the 
: sum of national merriment 
. . 

Disparaging men as a group is, 
of course, highly fashionable 
(imagine programmes taking 
the same attitude to black peo¬ 
ple) and is unlikely to harm 
Eldorado. Trie word “flop" has 
-been used widely to describe a 
frrst. night audience of 6m, a 
figure undreamed of in the cir¬ 
culation departments of the 
newspapers using the word. 

Twice as many people, we 
are told, watched ITV’s spoiler 
- the 60-minute Coronation 
Street speriaL What we are not 
told, though it must surely be 
significant now that more than 


80 per cent of British homes 
have video recorders, is how 
many regular Street viewers, 
who presumably constitute the 
bulk of Eldorado's target audi¬ 
ence, were taping the new¬ 
comer while watching their old 
favourite. 

No soap opera ever started at 
the top of the ratings, and the 
proof of the Eldorado pudding 
will, as usual, be in the eating. 
Leaving aside the quality of 
the drama, this promises to be 
a long term winner. The idea of 
using the sunny Spanish set¬ 
ting, familiar to so many pack¬ 
age-tour Britons, as the perma¬ 
nent location looks shrewd (a 
perpetual holiday) and the suc¬ 
cess of the. Australian soaps 
suggests that the teenage ele¬ 
ment will also be a big attrac¬ 
tion. 

Whether the BBC ought to 
be spending £l0m a year on 
such stuff is another question, 
but 12 months from now, when 
Eldorado is nudging Corona¬ 
tion Street at the top of the 
ratings, the BBC will use it as 
proof that they do not merely 
spend the licence fee on pointy- 
headed drama for a Hampstead 
minority but serve all the pub¬ 
lic some of the time. 

■ ■ ■ 

Lord Rees-Mogg has not been 
the only source of “Shock! Hor¬ 
ror!" headlines about television 
recently. Reports about the 
current issue of Cultural 
Trends say that, according to 
its figures from the Policy 
Studies Institute, viewers are 


watching four hours a week 
less television today than they 
were in 1985. Yet if you consult 
the figures produced by BARB, 
the joint BBC/ITV ratings 
body, you find that the hours 
viewed in the first week of the 
month for the first six months 
of 1985 and 1992 (this year's 
figures in brackets) are: 34.03 
(32.47), 29.44 (29.09), 28.13 
<2&59), 27.56 (27.53), 25.19 (26.19) 
and 22J57 (23.13). 

Of coarse newspapers love 
“trends" which show television 
viewing falling , but not only do 
these figures fall to bear out 
the claimed trend (over the 
long term the graph shows a 
pretty steady rise) but today’s 
figures still exclude the view- 
. tag of rented videos. 

■ ■ II 

However big the ratings for 
televised motor racing (and in 
Britain it seems likely that 
nationalism is currently a 
major factor in these figures, 
thanks to Nigel Mansell's 
unprecedented success), the 
sport as spectacle becomes 
more and more tedious because 
of the Alice In Wonderland 
handicapping system. 

In a sensible sport such as 
sailing, you establish which 
boats go fastest and start them 
at the bad: of the fleet so that 
they have to overtake everyone 
else to win. In motor raring, as 
viewers of the British Grand 
Prix saw on Sunday, they do 
the opposite, starting the fast¬ 
est car from the front. The 
effect, predictably, is a proces¬ 


sion in which the fastest car is 
never passed. 

The televising of soccer with 
its boring nil-nil draws has 
prompted this column to 
demand the doubling of goal 
sizes and the abandonment of 
goalies in the hope of achiev¬ 
ing 50 or 60 goals a mate'll For 
the sake of viewers every¬ 
where, perhaps this should be 
broadened into a Campaign 
For Sensible Sport, urging that 
in motor racing tbe slowest 
should start first and tbe fast¬ 
est last, with enough of a stag¬ 
ger to avoid crashes at the first 
bend. If they wanted a real 
contest of driver skills, they 
could handicap the cars 
according to their speed - but 
that might scupper the con¬ 
structors’ championship. 

■ ■ ■ 

Does your heart sink when you 
are watching a good athletics 
meeting and the commentator 
follows an event with the 
words “Now Charlie Fams- 
baras is trackside with my col¬ 
league. .."? Willy-nilly, the pro¬ 
gramme comes to a halt and is 
turned into a chat show, usu¬ 
ally a bad. one. You can hear 
athlete*; parroting coaches and 
newspaper reporters (“Well, 
with tbe Olympics coming up 
it's gotta be a great morale 
booster for me” said Colin 
Jackson during ITV’s Crystal 
Palace programme on Friday), 
just as you can hear convicts 
in prison documentaries par¬ 
roting social workers (“I’m 
alienated from me dad, see, it's 
all sibling rivalry, inni t?”). 

If the rule was that inter¬ 
views with athletes were 
screened only when they bad 
something original to say we 
would get 50 per cent more 
sport in these programmes. 
Channel 4’s Tour De France 
gets it right: they leave the 
race for about 30 seconds to j 
tell you some odd detail about | 
modern bicycle design or a rid¬ 
er's antecedents, and then dive 
straight back into the peloton. 

■ ■ ■ 

There are so few programmes 
of arts criticism on television 
that almost any addition is 
welcome, but Siskel and Ebert, 
the cinema series on BBC2. 
seems a particularly odd 
choice. 

First, one of the few critical 
programmes we do already 
have is Barry Norman's excel¬ 
lent Film 92, so the time would 
be better devoted to dance or 
drama or even television itself, 
a subject in which the public is 
rather interested despite the 
supercilious attitude of many 
broadcasting executives who 
tend to watch even less than 
Lord Rees-Mogg. 

Second, Gene Siskel and 
Roger Ebert make their buddy- 
buddy programme about new 
releases for an American net¬ 
work, so they are forever say¬ 
ing “Coming up next..." or 
“After the break..." which, on 
BBC2, is absurd because all 
they can do is fade to black 
and promptly resume. More¬ 
over talk about a movie being 
a "CN17 not an R" is meaning¬ 
less in Britain. Why not Powell 
and Andrews or Malcolm and 
Walker? 


Murder by 
Misadventure 


H ERE IS an old-fash- 
ioned comedy thril¬ 
ler of a kind now 
seldom seen on tbe 
West End stage. Written by 
Edward Taylor, veteran of 
radio and television scnpts 
including The Men from the 
Ministry, the play has a desper¬ 
ately slow start but begins to 
come to life towards the end of 
- the first act and afterwards 
scarcely looks back. 

Greg Hicks's performance as 
Inspector Egan is outstanding. 
The Inspector does not appear 
until tbe second (and final) act 
is under way. By then, a mur¬ 
der has been planned, is 
thought to bave been executed, 
but turns out not to have taken 
place in the expected way. 
Hicks comes in to sort it out, 
which is where the comedy 
begins- 

In the eud it appears that 
there may bave been no mur¬ 
der, or at least of anyone in tbe 
cast, and Hicks emerges not as 
a policeman, but another actor/ 
script-writer looking for new 
twists in old plots. Meanwhile, 
he has done a marvellous 
impersonation of a cynical 
modern, plain clothes Inspec¬ 
tor. 

The opening is banal. The 
script-writing team of Howard 
Kent and Paul Riggs is break¬ 
ing up because Rent, a former 
accountant, is fed up with the 
drinking habits of his partner, 
and thinks he can do better on 
his own. Riggs, however, pro¬ 
vides most of the ideas and is 
aware of flaws in Kent's 
accountancy past. Riggs 
(played by William Gaunt) 
threatens blackmail; Kent 
(Gerald Harper) responds by 
arranging the perfect murder 
based on Riggs's latest sce¬ 
nario. 

The method used is drugging 


Malcolm Rutherford 


whisky and leaving him to die 
of hypothermia on the Kents' 
balcony overlooking the 
English Channel. When Kent 
and his wife return from a trip 
to the US. they expect to find 
the body, but discover only 
bloodstains and a lady's jacket. 
That is when the piece takes 
off: enter Inspector Egan and 
the investigation begins. 

Hicks plays the part as if he 
would never resort to bullying. 
It is only all that police vio¬ 
lence shown on television, he 
observes, that gives the police 
thoughts of wish fulfilment. 

Young, dapper, wearing a 
leather jacket and looking 
supremely self-confident, he 
proceeds by asking questions 
and revealing the odd bit of 
information. Note his domi¬ 
nant position when he sits on 
the centre of the settee and 
knows he commands the stage- 
As for jokes, he produces: “You 
wouldn't be thinking of going 
to Spain, would you? There's 
been an extradition treaty - 
tbe only good thing to come 
out of the EEC." as he calls the 
European Community. This is 
a splendid piece of acting, full 
of menace. 

There is a good set of the 
Kent's hyper-modern apart¬ 
ment designed by Tim Shortall. 
as well as some intriguing but 
underdeveloped business of 
objects mysteriously moving 
position. The role of Emma 
Kent, played by Angela Down, 
is also curiously subdued. It is 
not the best thriller one has 
ever seen, but I enjoyed the 
second half, and wish it well. 
Murder is directed by the very 
experienced Val May: he 
deserves a slightly better 
script. 

Vaudeville Theatre, 
(071) 836 9987 


D ONIZETTI'S Tyro¬ 
lean opera comique 
needs an intrepid 
titular soprano, a 
lusty romantic tenor with 
some style, and a ripe mezzo of 
interesting character. On Mon¬ 
day, the Royal College of Music 
Opera School fielded just such 
a team, young though they 
were. With the student orches¬ 
tra playing admirably for Mich¬ 
ael Rosewell, whose expert brio 
was a tonic throughout, tt was 
an evening of many pleasures. 

The piece was sung and spo¬ 
ken in courageous French, 
heartened by the fact that the 
appealing heroine Anne-Marie 
Panzarella is French. Her 
bright soprano is surprisingly 
full-toned already, and ascends 
confidently (a hint of steam- 
whistle at the top would proba¬ 
bly vanish in a larger theatre); 
the personality is broad-gauge 
and direct, but there was much 
graceful feeling in her sad Act 
2 air. No divination is needed 
to predict a happy career for 
her. 

There was odder French 
from her sweetheart Tonic and 
her lofty "aunt", La Marquise. 
That, however, was part of 
their exotic charm - for the 
tenor Ya-Lin Zhang is Chinese, 
and the mezzo Naoko Noma 
hails from Osaka. He has a 
forthright Italianate ring, with 
real metal In his timbre, and is 


La Fille du 
Regiment 


T HE scene at Cheltenham 
Town Hall told a sorry tale. 
With a commendable degree 
of realism, only half the hall 
had been laid out with seats and even 
those were far from ML The reces¬ 
sion has caught up with the Festival 
and visitors are averse to being 
adventurous. 

The programme was planned in 
more ambitious times. This year’s 
theme is Switzerland’s influence on 
20th-century music, although by the 
middle of the festival fortnight there 
were already as many boles in that 
plan as in a portion of Swiss cheese. 
The events looked much more the tra¬ 
ditional Cheltenham offering of varied 


Cheltenham Festival 


new music, .’British and foreign, in 
readily digestible helpings. 

The. main interest of the central 
weekend was the pairing of two new 
violinconcertos: the first British per¬ 
formance of the second violin con¬ 
certo by the Danish composer Pool 
Raders and the premiere of the Violin 
Concerto by Paul Patterson. Each had 
its. merits and, given the contrast in 
styles, they benefited from being 
heard in dose proximity. 

Ruders is an individualist who has 


Richard Fairman 

drawn inspiration from sources far 
and wide. Ives, Stravinsky, de Falla 
and Sibelius have all been mentioned 
in the front rank, with Tippett and 
Schnittke dose behind, but none of 
those seemed the slightest hit rele¬ 
vant here. The Second Violin Con¬ 
certo is mostly slow and melancholy 
(the composer’s own word for the sec¬ 
ond of its four interlinked move¬ 
ments). 

If any style comes to mind, it is 
what Mahler- might have done if he 


had lived to progress beyond the 
Tenth Symphony. The solo part con¬ 
sists of long, yearning lines which 
stretch upwards into the very limits 
of the violin's compass. The three 
slow sections are too similar and the 
fast fourth takes too long to arrive. 
But Rebecca Hirsch played every note 
of the solo part as though it was fit to 
burst with emotion. The brooding 
orchestral backdrop was provided on 
Monday by Kees Bakels and the 
Bournemouth Symphony Orchestra. 


Two days earlier the Violin Con¬ 
certo by Paul Patterson was less 
ambitious in where it wanted to go, 
but it is that much surer of its 
ground. The concerto is not too long, 
as the Ruders was, and its proportions 
are well worked out. 

The first brooding movement, a 
soulful threnody for the violin, fails to 
develop the argument sufficiently 
strongly for the rest of the concerto to 
seem a necessity. The slow move¬ 
ment. however, is appealing, if over- 
sentimental; the finale has sparkle. I 
Malcolm Layfield visibly lived the | 
solo part and the Goldberg Ensemble 
supported him with a trim accompani-1 
ment 


presentably handsome (but 
somewhat plump: nothing 
became him like trading in his 
Tyrolean Lederhosen for a 
decent French uniform). She 
wields a vocal instrument of 
intriguing potential and colour, 
and an ultra-mannered persona 
which may develop into some¬ 
thing striking and dramatically 
valuable. 

Only the baritone Laurence 
Whitehead sounded hampered 
by too-cautious French, in the 
lengthy comprimario role of 
Sulpice. It wants a lot of fluent 
character: he was competent, 
but rather a dull stick. The 
young chorus made a brave 
noise that belied their num¬ 
bers, and their high spirits 
were a consistent asset. 

The production by Vernon 
Mound is eager but raw (strong 
on formation-marching, help¬ 
less with individual character). 
Robert Lloyd's sets are kitschy- 
peculiar, and impossible to 
light well - as David Whittles- 
tone evidently discovered: his 
self-conscious lighting-tricks 
were mildly irritating. None of 
that mattered much. 

Monday's principals and con¬ 
ductor appear again on Thurs¬ 
day; the final performance on 
Friday features an alternate 
solo team and a different con¬ 
ductor. Both are sold out. 

David Murray 
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■ AMSTERDAM 

Concertgebouw 20.15 Adam 
Fischer conducts the 
Austro-Hungarian Haydn 
Orchestra in works by Mozart, 
Beethoven, Schubert and Haydn, 
with piano soloist Bella 
Davidovich. 

FrI: New Sinfonietta Amsterdam 
in works by American 
composers. Next Mon; violin 
recital by Maxim Vengerov. July 
26: Melvyn Tan (6718 345) 

■ BARCELONA 

Tonight and Sun are the two final 
performances of Werther with 
Alfredo Kraus and Martha Senn 
at the Licet* (412 1466). 

Piacldo Domingo stars in the 
three remaining performances 
of Carmen at the Arena 
Monumental (19,000 seats) 
tonight tomorrow and Fri (310 
1212 ). 

B B King appears-in concert 
tomorrow at PoMe Espanyot (318 
86599). Nuria Esperfs production 
of Euripides' Medea opens oin 
Mon at the Teotre Qrec and runs 


tHl Aug 9 (301 7775). The World 
Youth Orchestra gives a concert 
next Tues at the Lfeeu (318 9780). 

■ BONN 

Oper 20.00 Thomas Fulton 
conducts Nicholas Joel's 
production of Simon B ocean eg ra, 
with Wolfgang Brendel, also Sat 
Tomorrow; Yourl Vamos’ ballet 
Vathek. Fri: Die Walkure, with 
Jahrs Martin and Simon Estes. 
End of season (773687). 

■COLOGNE 

A Broadway production of Jesus 

Christ Superstar opens tonight 

in the Phflharmonle and runs 

till Aug 9. Aug &-20: Alvin Ailey 
American Dance Theater (2801) 

■LONDON 

Covent Garden 19.30 Carlo Rizzi 
conducts John Cox's new 
production of il viagglo a Reims, 
with a castled by Montserrat 
Caballe. Della Jones, Renee 
Fleming and John Aier. Final 
performance on Fri. 

Tomorrow; Royal Ballet mixed 
bill. Sat La Rile mal gardee 
(071-240 1066) 

Conseum 19.30 Australian Ballet 
mixed bill including 
choreographies by Ninette de 
Valois and Stanton Welch, 
repeated tomorrow. Fri and Sat 
Coppelia. 

. Next week: Alvin Alley 
American Dance Theater (071-240 
5258). 

Royal Festival Hall 18.30 and 
21.00 B B King in concert. 
Tomorrow; New Orleans night 


with Dr John, Zachary Richard, 
Johnny Adams and others. Fri: 
Take 6. Sat Gerry Mulligan 
TenteL Sun: Cole Porter and the 
American musical (071-928 8800) 
Barbican 18.30 Carl Reach 
International Violin Competition, 
in which three of the six finalists 
play a concerto with the 
Philharmonia Orchestra 
conducted by Andrew Litton. The 
other three finalists play in 
tomorrow's concert (071-638 8891) 

■ NEW YORK 

THEATRE 

•' Salome and Chinese Coffee: 
At Pacino stars in two shows 
running In repertory. The first 
Is a production of the Oscar 
Wilde work; the second a 
contemporary play by ira Lewis. 
Till Aug i (Circle in the Square, 
50th St, west of-Broadway, 239 
6200). 

•. . The Substance of Fire: Jon 
Robin Baltz’a play about an 
intransigent publisher at odds 
with his children (Mitzi E 
Newhouse, Lincoln Center, 239 
6200). 

• As You Like 1C first of two 
plays in the New York. 
Shakespeare Festival free 
-summer series in the Park. Till 
July 26 (Deiacorte, Central Park 
near W 81st St, For information 
about tickets, which are required, 

‘call 861 7277). 

• The Secret Garden: a subtie. 
charming and intelligent musical 
adaptation of the classic 
children's story by Frances 
Hodgson Burnett (St James, 246 
W 44th St, 239 6200). 

MUSIC 


Carnegie Hall 20.00 Kurt Masur 
conducts the New York 
Philharmonic Orchestra in an 
all-Tchaikovsky programme. In 
tomorrow's concert, Shura 
Cherkassky plays Tchaikovsky's 
First Piano Concerto (247 7800) 
Avery Fisher Hall 20.00 Mostly 
Mozart Itzhak Perlman plays 
the Third Violin Concerto in 
tonight's programme conducted 
by Gerard Schwarz. Tomorrow: 
song recital by Olga Serra. 
accompanied by Alicia de 
Larrocha (875 5030) 

Metropolitan Opera 20.00 Kirov 
Opera production of Boris 
Godunov. Tomorrow: Queen of 
Spades (362 6000) 

■ PARIS 

Opera Bastille 19.30 Swan Lake; 
Ballet de I'Opera de Paris in a 
new production of Vladimir 
Bourmeister's I960 
choreography, with decor by 
Roberto Plate and costumes by 
Tomio Mohr!. Runs till July 25, 
with five Etoiles of the Opera 
Ballet-aJtemating in the role of 
Odette-Odile (44731300) 

• A 24-hour recorded telephone 
guide to Paris entertainments 
is available in English by dialling 
4720 8898 


■ PRAGUE 

DANCE 

Prague Festival Ballet gives 
performances at Dh/adlo K 
(Jungmannova ulice 1) tomorrow. 
Fri and Sat at 20.00. The 
programme is a triple bill of 
modern ballets by the young 
Czech choreographer David 


Slobaspyckyj, set to Handel, 
Barber, Nielsen and Moravian 
folk songs. Advance booking from 
ticket agencies, major hotels and 
theatre box office (tei 2361 344 
after 14.00). 

CONCERTS 

A summer season has been 
organised in the city's historic 
buildings and gardens. Tonight 
in Wallenstein Garden: Universal 
Brass Prague in a programme 
af works by Bach, Mozart, 

Handel, Cernohorsky and others. 
Tomorrow in South Garden of 
Prague Castle: Prague String 
Quartet plays works by Mozart, 
Schubert and Dvorak. 

Sat in Lobkovic Palais at 
Prague Castle: Linha Singers 
in works of old masters In new 
arrangements. Mon: classical 
guitar concert Advance booking 
at Smetana Hall (u Prasne brany 
2, 232 5856). 

• For pre-booking and 
information about other events, 
contact city centre ticket agencies 
(Bohemia, Na Prikope 16, 228738, 
or Mefantrich. Wenceslas Square 
38 in (he passage, 228714). 

■ STOCKHOLM 

DROTTNINGHOLM 

The main event of the 1992 
festival at the Drottninghoim 
Court Theatre in Stockholm Is 
a new production of Gluck's 
Orfeo ed Euridice, in the second 
version written for Parma in 1769. 
Opening night is Sat, with further 
performances on July 20, 22, 24, 
27, 29, 31, also Aug 21, 23. Arnold 
Ostman conducts a staging by 
Gilbert Blin, Ostman also 
conducts two Beethoven concerts 


next week (660 8225). 

■ VADSTEJNA 

The summer opera festival in 
this charming medieval town 250 
km south-west of Stockholm has 
two works inspired by 
Shakespeare's The Tempest. 
Prospero's Dream (till Sun at 
Vadstejna Old Theatre) combines 
Purcell's theatre music with a 
new libretto by Vanda 
Monaco-Westerstahl. The Island 
of Spirits (opening on July 23 
at Vadstejna Castle) is an opera 
by the Prussian court composer 
Johann Friedrich Reichardt first 
heard In 1796 (143-19400). 


■ VIENNA 

OPERA 

The Kammeroper presents its 
production of Don Giovanni every 
Wed. Fri and Sat at the Imperial 
Gardens of Schonbrunn Palace. 
Performances begin at 20.30. 

The cast is headed by Danish 
baritone Boje Skovhus (512 0100). 
CONCERTS 

Theo Adam gives a song recital 
tonight at Laxenburg, repeated 
on Fri in the Konservatorium (512 
7381). Alexis Weissenberg is 
piano soloist tonight and 
tomorrow in concerts given by 
the Orchestra Sinfonica 
deli'Emilia Romagna in the 
Konzerthaus. Sat in Arkadenhof: 
Carole Dawn Reinhart is trumpet 
soloist in a concert by the Vienna 
Sinfonietta. Sun at University 
Church: Vienna Motet Choir. Mon 
at Schonbrunn; I SolIstE Aquilani 
play music by Donizetti, Rossini 
and Bottesinl (4000 84-10). 
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South Africa 
at the UN 


THE COLLAPSE of constitutional 
talks in South Africa, rising politi¬ 
cal violence, an impending general 
strike and the growing antago¬ 
nism between President F.W. de 
Klerk and the African National 
Congress (ANC) leader. Mr Nelson 
Mandela, are a dangerous and vol¬ 
atile combination. 

What lies in store for the repub¬ 
lic may well be a painful and 
protracted confrontation between 
white and black nationalism that 
outsiders are helpless to avert. 
But if today's emergency meeting 
of the UN Security Council can 
help curb the violence that led the 
ANC to break off talks, thus 
assisting the parties to return to 
the negotiating table once more, 
the opportunity to do so should be 
seized. 

Such an opportunity may, in 
fact, exist. Mr de Klerk's offer to 
accept the presence of interna¬ 
tional observers as part of a fresh 
multi-party initiative to combat 
violence falls far short of Mr 
Mandela's call Cor a UN monitor¬ 
ing force. But it is welcome, never¬ 
theless. The offer will be more 
credible if Mr Plk Botha, the 
South African foreign minister, 
makes a convincing case when he 
sets out the government’s position 
on violence and the constitutional 
negotiations before the Security 
Council. The government has the 
means to quell most of the vio¬ 
lence: it must demonstrate it also 
has the will. 

On its own, a group of interna¬ 
tional observers, backed by mili¬ 
tary and police advisers - which 
is what Mr de Klerk may have in 
mind and the Commonwealth sec¬ 
retariat has already proposed - 
will probably be ineffectual. But 
there already exists a framework 
in which such observers could 
operate as facilitators of the peace 
process, providing support and 
advice to local institutions, all the 
while reminding the warring par¬ 
ties that they are coming under 
increasing international scrutiny. 

Sensible agreement 

Part of that framework is the 
National Peace Accord signed last 
September by all leading parties, 
including the ANC, the govern¬ 
ment and Chief Mangosuthu 
Buthelezi, leader of the Inkatha 
Freedom Party. This document 
has been honoured more in the 
breach than in the observance. 


Yet it remains an eminently sen 
sible agreement which, given 
political will on all sides, could 
form the basis for resolution of the 
conflict in South Africa. Among 
other elements, it contains a code 
of conduct for the security forces 
and political parties. It also pro¬ 
vides for local and regional com¬ 
mittees to resolve political dis¬ 
putes. Its work would be e nh a nc e d 
by the advice of international 
observers. 

International inquiry 
Such a group would also be able 
to draw on the investigations of 
judicial inquiry into township vio¬ 
lence under Mr Justice Goldstone, 
whose integrity and independence 
is not in question. The commis¬ 
sion has started an investigation 
of last month's massacre at Boipa- 
tong. in which 42 people died. Two 
international legal experts have 
joined the commission, which goes 
some way towards meeting the 
ANC call for an international 
inquiry into the massacre. 

If Mr de Klerk genuinely wants 
to resolve his country's crisis, he 
needs to do more. The South Afri¬ 
can government must tell the UN 
today that security force units 
notorious for their brutality, such 
as 32 Battalion, will be disbanded, 
as will police units consisting of 
former members of Koevoet, the 
counter-insurgency force that 
once operated in Namibia; that 
carrying of dangerous weapons in 
public will be banned and the law 
enforced; and that hostels, the 
source of much of the friction in 
the Johannesburg region, will be 
upgraded and properly policed. 

This is merely to pot into effect 
proposals previously advanced by 
Justice Goldstone’s commission, 
which began sitting last year and 
recently condemned the govern¬ 
ment's inadequate response in 
terms amounting to an indictment 
of Mr de Klerk's handling of the 
violence wracking South Africa. 
To ignore the commission's recom¬ 
mendations, Justice Goldstone 
said, “can only be calculated to 
diminish if not destroy the credi¬ 
bility and effectiveness not only of 
the commission but also of the 
government”. If President de 
Klerk can satisfy an inte rnational 
observer group that he is taking 
heed of this warning, then Sooth 
Africa’s peace process could be 
put back on track. 


No revolution 
for British Rail 


IN REACHING a verdict on 
yesterday's white paper on the 
future of British Rail, it is neces¬ 
sary first to ask what it is trying 
to achieve. Anyone who had 
hoped for revolutionary change Is 
likely to be disappointed. But if 
the goal is a better railway, then it 
offers - potentially - a step In 
the right direction. However, with¬ 
out further radical changes In 
transport policy, the white paper 
unlikely to improve rail services 
greatly - and could even acceler¬ 
ate their decline. 

By common consensus, there Is 
much that is wrong with BR. A 
long period of underinvestment in 
the 1970s and 1980s has left it 
without the equipment needed to 
deliver a uniformly attractive and 
reliable passenger service. The 
deficiency is especially noticeable 
on some of the more heavily used 
commuter services in London and 
south-east England. The problem 
exacerbated by a management 
culture that has only recently 
started to grapple with the idea 
that BR exists for the convenience 
of its customers rather than its 
employees. 

Privatisation could, in theory, 
put this right - first, by giving 
the railways access to private cap¬ 
ital for Investment, and second, by 
leading to a radical change of cul¬ 
ture among managers and staff. 
But after years of wrestling with 
different ways of achieving this 
desirable objective, the govern¬ 
ment has had to accept that, even 
miring mto account the potential 
for efficiency gains, there is not 
enough profit to be had from 
Britain's railways to attract any 
buyers- There will be no glitzy 
sale of BR shares to the general 
public in this privatisation. 

Evolutionary approach 

The government has, instead, 
opted for an evolutionary 
approach. For the present, only 
the freight operations and the sta¬ 
tions are to be offered for sale, 
while the railway tracks will 
remain under BR's ownership. Pri¬ 
vate-sector operators will be 
invited to introduce new services 
to BR’s tracks, but the only signif¬ 
icant change to BR's existing pas¬ 
senger services is that the private 
sector mil be invited to bid for 
franchises to run them. 

Insofar as this counts as privati¬ 
sation at all, it is a pretty watered- 
down version. True, the franchis¬ 


ing arrangement offers scope for 
the private sector to inject that 
much-sought-after change in man¬ 
agement culture, but this is about 
afl. Depressing^, since the tracks 
and most of the trains will remain 
in BR’s ownership, so will most of 
the responsibility for railway 
investment, which means it will 
be just as tightly constrained by 
the public sector borrowing 
requirement as ever. 

Substantial upgrading 

In practice, therefore, there is 
little chance that passengers will 
see Mg changes In services in the 
near future. Franchisees are likely 
to be interested in running only 
the few lines that have already 
benefited from substantial upgrad¬ 
ing. Even here, their enthusiasm 
will be determined by how much 
money they believe they can make 
from a franchise, which will hang 
In turn on how much they have to 
pay for the use of BR's tracks. 

It is on this crucial issue of 
track charges that the success of 
rail privatisation depends. Rail¬ 
ways are in tough competition 
with other transport modes, par¬ 
ticularly roads. If would-be train 
operators find that railway track 
costs are disproportionately high, 
compared with the cost of using 
the roads, they are unlikely to see 
any potential for acceptable 
returns; and privatisation, with all 
its potential benefits, will fail 

Indeed, there is a danger tha t 
BR will be left with the rail net¬ 
work and the least profitable ser¬ 
vices. while the cream is skimmed 
by the private sector. The Trea¬ 
sury would be even less willing or 
able to find the greater amnnntc 
then needed to finance the neces¬ 
sary modernisation. 

Nevertheless, by separating the 
track infrastructure from the 
trains, yesterday's white paper at 
least creates an opportunity to 
encourage a socially desirable 
transfer of traffic from road to 
rail, by levelling out the relative 
costs of access to the two. Since 
the government is unlikely to 
increase subsidies to the railways 
to reduce track costs, charges 
should be raised for read users to 
reflect the social costs of addi¬ 
tional traffic, by means of a combi¬ 
nation of higher fuel taxes and 
tolls on motorways. If the govern¬ 
ment Ms to increase costs to road 
users, the rail revolution could be 
a long time coming. 


I t will be more a coronation 
than an election. Shortly 
after 2.30pm on Saturday, Mr 
John Smith will win the 
Labour party leadership by 
such a large margin of votes that 
the necessity for a three-month-long 
contest has already teen called into 
question. 

Nonetheless, what has long been 
seen as a fait accompli will bestow 
upon the new leader a formidable 
measure of authority. That said, the 
mood in London’s gloomy Royal 
Horticultural Hall is likely to be 
more sober than ecstatic. 

Though many of Mr Smith's sup¬ 
porters privately believe that it was 
he, not Mr Neil Klnnock, who 
should have led Labour into April's 
general election, some feel that, at 
53, he may not be the perfect choice 
for the next election In 1996-97. 

Further, although Labour MFs 
agree that there is no alternative 
for now, doubts remain as to 
whether a cautious Scottish lawyer 
can persuade the electorate to aban¬ 
don Mr John Major’s leadership for 
his own. 

“It will be our h ank manager ver¬ 
sus their bank manager," one cyni¬ 
cal Labour frontbencher muttered 
recently. "The question I ask is: 
how do we persuade the public to 
risk moving their accounts?” 

That is the pessimists’ view, bom 
out of Labour's still unrelieved 
depression and a lacklustre leader¬ 
ship camp ai g n that signally foiled 
to function as an effective post-mor¬ 
tem on the election defeat 
There are others, however, who 
believe that Mr Smith's accession 
may be unexpectedly timely. His 
age and natural authority, they 
claim, will contrast usefully with 
that of a still inexperienced prime 
minister, lending Labour a gravitas 
essential to complete the long 
inarch back to electability. 

The flamboyant Klnnock era of 
platform oratory, behind-the-scenes 
fixing and head-on confrontation 
with the Trotskyite Left has purged 
the party of its early 1980s extrem¬ 
ism in a way that would have been 
more difficult for a leader from the 
right wing of the party. 

Now, just three months after the 
election, the economy and Europe 
have left the government again 
looking divided - ripe for the foren¬ 
sic s kills of a heavyweight Edin¬ 
burgh advocate whose despatch box 
' credentials are already proven. 

Mr Smith, his enthusiastic sup¬ 
porters claim, is ideally suited to a 
new era in British politics - one 
not of grand ideological dashes, but 
the close-quarters cut and thrust of 
two versions of pragmatism, vying 
for the centre ground. 

Talking in his Westminster office 
this month. Smith made dear that 
his two prime personal objectives 
remain down to earth: to address 
Britain’s Industrial failures and to 
use education and training as the 
tool to "liberate" the lives of the 
less well-off. 

It is a manager’s vision that 
assumes a collaborative instinct in 
society and quarrels with the notion 
that Conservatism runs with the 
self-interested grain of human 
nature. “We are only fulfilled prop¬ 
erly in tiie community. Of course 
we want a good house and a good 
job...but we also want a decent 
society that cares for the less 
well-off." 

Labour's 14th party leader traces 
such convictions to his Highland 
roots as the oldest child of a pri¬ 
mary school headmaster in Ardris- 
haig, an isolated coastal village situ¬ 
ated half way down Argyll’s misty 
Kintyre peninsular. 

A cheerful child, his earliest influ¬ 
ences stemmed from the Presbyte¬ 
rian so cialis m of his father Arc hi- 


John Smith combines charm with menace, 
but can he persuade voters to support the 
Labour party, asks Ivo Dawnay 


bald - replenished weekly by the 
arrival of the New Statesman - a 
warm, artistic mother and two 
admiring younger sisters. 

Mr lain “Eeny” McGregor, a con¬ 
temporary, remembers Smith as a 
child, prodigy who, as young as 10 
years old, was already lecturing his 
schoolmates on the benefits of the 
National Health Service and the 
importance of nationalising coaL 
“We all wanted to play cowboys 
and indians, but John was able to 
hold our attention although no one 
really understood what he was on 
about,” he recalls. 

By the time he reached Glasgow 
University, he was regarded by the 
Labour club's young tyros - like 
Mr Donald Dewar, the shadow Scot¬ 
tish secretary - as an experienced 
political operator, if one who com¬ 
bined his politics with a rumbus¬ 
tious conviviality, Gaelhc singing, 
frequent laughter and generous 
helpings of whisky and beer. 

T he student politician had 
little time for the Be van 
versus Gaitskell schism 
dominating Labour at 
the time. To this day, 
Smith scorns ideology in favour of 
practical solutions to the perennial 
if pedantic human problems of pov¬ 
erty and poor education. 

“Political activity is above all 
moral activity,” he said last month. 
For Smith, the Good Samaritan is a 
more appropriate role model than 
intellectuals such as Marx whom he 
is proud never to have read. 

Mr Donald MacCormick, the tele¬ 
vision journalist and friend from 
university days, remembers that 
unlike other students, Smith was 
already a figure in Scottish politics, 
attending conferences, canvassing 
in local elections and, at 23, vigor¬ 
ously contesting the safe Tory seat 
of East Fyfe in I96L 
“He was by no means the states¬ 
manlike prime minister in waiting, 
but where some of us woe dilet¬ 
tante, John was already profes¬ 
sional,” he observed. 

That single-mindedness took 
Smith to tiie Scottish bar - an 
option that ramhinpri security with 
the chance to hone debating skills . 
By the time the 31-year-old Smith 
was elected for Airdrie and Coat¬ 
bridge (later North Lanark) In 1970, 
colleagues at the Scottish bar 
agreed he was throwing away a 
career that would have offered for¬ 
tune if not fame. Yet within little 
more than a year in parliament, he 
risked jettisoning his political 
future by joining tiie 69 Labour reb¬ 
els who ignored a three-line whip 
and backed Britain’s accession to 
the European Community. 

It was his first and only serious 
confrontation with the party estab¬ 
lishment Despite his rebellion, pro¬ 
motion came rapidly. After declin¬ 
ing Harold Wilson's offer of a 
Scottish job, he rose swiftly to Min¬ 
ister of State at Energy under Mr 
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Tony Benn - who, though often an. 
opponent, still describes him as 
“able and charming”. 

Under Jim Callaghan's leadership, 
in 1977-78, Smith's barrister’s skiila 
were put to use in the effort to 
devolve powers to Scottish and 
Welsh national assemblies against 
the formidable unionist, obstacles of 
Mr Tam DatyeH the Labour maver¬ 
ick, and Mr Enoch PowelL . 

His reward - despite defeat in 
the subsequent referendum - was 
to be (at 39) Callaghan's youngest 
cabinet minister at the Department 
of Trade; Prices and Consumer Pro¬ 
tection, enough time to introduce 
legislation against insider trading 
before the election defeat of 1979. 


In opposition Smith has, bnjlt his 
name onharryingThe government 
His merciless attacks on Leon (how 
Sir) Brittan during the Westland 
affair earned him ( the shadow chan¬ 
cellorship from which he bear- 
baited Nigel (nbw'Lord) Lawson in 
clashes rememberedas among the 
most effective of recent times. 

Despite his heart attack in 1988, 
there has seldom been any doubt 
that the shadow chancellor was 
Nefl. Ktnnoek’s natural (if not pre¬ 
ferred) successor. An unflappable 
television performer whose moral 
standpoint, sharp wit and occa¬ 
sional irascibility combine charm 
with menace,'he is~ understandably 
the Labour opponent most Conser¬ 


vatives most fear. . 

What Is more, inside a party crit¬ 
icised for being driven by the 
whims of public opinion, his loyalty 
to an oid-fashioued redistributkmist 
Labourism has won him respect. 

T haven’t basically changed my 
political stance since I was a stu¬ 
dent," lie commented. Was that a 
good thing? “I dun’ 1 know... but it 
is slightly better than all those left¬ 
wingers who are now Thatdterite 
’ stockbTt^ersrcaane tiie reply. 

Yet for all this admirable consis- 
tency, serious doubts must remain 
as to whether the electoral moun¬ 
tain can be conquered. Few believe 
the seven and a half percentage 
points that divided the two main 
parties In April can be bridged by 
integrity and personality alone. 

The party leader-to-be has given 
some clues as to how he means to 
proceed. Fix: up to a year, detailed 

- policy Issues will be put to one side 
to allow a wide-ranging debate on 
the goals of a modern social demo¬ 
cratic party as it approaches the 
mOUinnlum. 

■ It is dear that the aim is to con¬ 
quer new ground by remodelling 
the state as champion of the indi¬ 
vidual against entrenched vested 
interests, whether of the public sec¬ 
tor or privatised industries. Stress 
will be placed on government as 
pro-active “empowerer" of the com¬ 
munity’s collective interests. 

The broad thrust of Labour's 1992 
. manifesto is unlikely to undergo 
radical revision; It is the tone and 
p adfft gin g of its proposals for .reviv¬ 
ing industrial investment and 
enhancing education and skills 
training that will be given greats- 
prominence. Mr Smith’s conviction 
is that the nitty-gritty business of 
making Britain function more effi¬ 
ciently should take precedence over 
all else.. 

- Nonetheless, the rumbling sym¬ 
bolic battles over the role of the 
onions, the party constitution's 
Clause Four (which advocates state 
ownership), or electoral reform, all 
threaten to set the self-proclaimed 
“modernisers” against party conser¬ 
vatives. Both sides Will expect the 
leader’s backing. His Instincts fend 
to lie closest to opponents of 
deep-rooted change but firming com¬ 
promises will test his untried skills 
of party management. 

As some of Ms Klnnockfte critics 
have argued, the canny shadow 
. chancellorkept, out of the fir¬ 
ing line when some of the biggest 
battles of the past decade were 
being fought-.He has never been a 
• member of the .party’s policy-mak- 
‘ fng national executive committee, 
of which- he- Wffl how' be primus 
mterpares.. 

- Collegiate Jby Jnst^u^ confident 
by nature. Smith is promising to 
-end the bunker .mentality of the 
Leader of. the Opposition's office 
and Integrate it with; party head¬ 
quarters in Walworth, road. Yet his 
strategy for winning the backing of ~ 
his party and the electorate at the 
next election Is ultimately based, in 
his own ponderously legalistic 
phrase, on “analytical reasoning 

7 persiiaave 6 x^ 81110 ^. ’ " 

His admirers believe that if he 
can convey both his own good 
nature and his seldom exposed pas¬ 
sion to the electorate. Smith could 
sheet some of the boring bank man¬ 
ager Image. He is ready to embrace 
whatever changes are necessary, 
whether It be- in policy or the par¬ 
ty’s internal structures. But his 
core values - a very Scottish spe¬ 
cies of practical Christian socialism 

- are not negotiable. 

■ Instead, he is convinced his task 
now is to persuade the electorate to 
make them theirs. It must remain 
in question whether the south of 
En gland will ever be ready to do so. 


Lombard 


Tragi-comedy of errors 


“I have heard all the arguments 
before; only the countries using them 
change from time to time ” - Profes¬ 
sor Posthuma of the Nether land 
Bank, quoted in De Vries, The Non¬ 
reform of the International Monetary 
System, 1976. 

N obody who had to report 
on the yntomatinnai cri¬ 
ses of the 1960s and 1970s 
can watch the present 
argument within the European 
Monetary System without an agon¬ 
ising sense of d&ja. vu. There is one 
huge change: the Americans are 
now on the sidelines, floating has 
its own problems, but does confix- a 
degree of freedom. A system of fixed 
but adjustable exchange rates 
allows little room for conflicting 
interests, and so political horns 
may be truly locked, and negotia¬ 
tion turn into a multilateral mono¬ 
logue - the term a frustrated Jer¬ 
emy Morse coined to describe the 
futile wrangling in the Committee 
of Twenty (charged with designing 
a new world monetary system, and 
known for the past 18 years as the 
Interim Committee, thus confirm in g 
Ms pessimism). 

The rules of a fixed-rate wrangle 
require first a pivot currency, which 
is also the core store of value in the 
system. Within Europe the D-Mark 
has taken over this role, and with 
it. the charges that used to be 
brought again the Americans, and 
the defences they used to put up. 
German domestic policy has its 
main impact outside Germany, or 
as the French once said of the 
Americans, when they sneeze, the 
rest of the system catches pneumo¬ 
nia. But the Germans now argue, as 
the. Americans did in the early 
1970s, that this is a problem for 
their partners, not -for them; they 
are free to adjust their policies, or 
their exchange rates, if that would 


By Anthony Harris 

make them more comfortable. 

The standard response, now as 
then, is to attack the domestic poli¬ 
cies of the core country. The 
received wisdom of the rest of 
Europe is that German fiscal policy 
is too lax and its monetary policy 
too tight A decade ago, exactly the 
same charges were made against 
President Ronald-Reagan - though 
in a floating system, they were 
made with less heat These charges 
are rejected by the Organisation for 
Economic Co-operation and Devel¬ 
opment in its new German report, 
although this does question the Ger¬ 
man stress on the growth of M3 as a 
policy target 

But there is no such thing as a 
new mistake; Lady Thatcher (or 

A second possibility 
would be for the 
Germans to bang heads 
together, as the 
Americans did 

more likely, Lord Lawson) could 
prove from British experience that 
when interest rates are pushed up, 
broad money grows faster, not 
slower. If the Germans continue to 
repeat UK history, the European 
currencies may be dragged up to 
almost any level against the dollar, 
with results for the whole continent 
as damaging as they were for 
Britain then. UK policy was 
reversed thanks to Sir Alain .Wal¬ 
ters, who had the ear. of Mrs 
Thatcher. But Sir Alan 1$ now mar¬ 
ginalised as one of the Liverpool 
Six; even If one man had similar 
influence in Europe, it is not clear 
whose ear he would have to win. 

Meanwhile, the German reply has 
been rehearsed many times before: 
their partners should agree to a 


D-Mark revaluation; which would 
check German inflation and stimu¬ 
late demand in the rest of the sys¬ 
tem. The French have taken tip 
their traditional blocking position, 
and have now been joined by Mr 
John Major, the British prime min¬ 
ister, who is clearly another num¬ 
ber-fetishist History unfortunately 
suggests that the economic situa¬ 
tion will have to get alarmingly 
worse before they can be frightened 
out of their fixed poses. 

However, fiistory does contain 
partial solutions, as well as end¬ 
lessly recurring problems. Three 
might be applicable here. First 
countries with strong currencies 
can do something to keep their trou- 
bias and restraints at home, even if 
they allow free capital movements. 
From i960 to 1978, the Germans or 
the Swiss repeatedly used withhold¬ 
ing taxes, or special bardepot 
reserve requirement on their banks, 
to discourage foreign Inflows. These 
measures were never fully effective 
- notably, they leave business in 
the strong-currency country free to 
borrow cheaply abroad; , but they 
were partly effective, and would 
allow some interest-rate freedom for 
partners. 

A second possibility would be for 
the Germans to bang heads 
together, as the Americans repeat¬ 
edly did - once by marooning the. 
whole Group of Five on the circling 
presidential yacht Sequoia,' on a 
brafling. Washington day, until they 
reached, agreement. Under such 
pressures the French did agree to a 
rising D-Mark, the Japanese did 
revalue, and gold was demonetised. 

Or simplest (and unfortunately 
least probable), Germany could lmi- 
tate another form of Ameticanfloat- 
tag, and leave' the ERM for a. time 
(an Interim?) while reunification is 
sorted out, and float Reagan-like 
above their troubles and ours. 


This week on 
Financial Times 
Television 


"As Sterling tries.to steady itself 
- we report from Frankfurt on the 
rule of the Mark and the German bid 
for the European Central Bank'* 

on Financial Times Business Weekly 

Also in this week's programme, 
the third of six special reports on 
the environment produced in 
partnership with ‘ 
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Edward Mortimer 


—' In a strange, 
A- crabwise fash- 
MZf |b ion, Europe's 
Vjp. “defence iden- 

foreign 

AFFAIRS Maastricht, 
" the nine mem¬ 
ber states of the Western Euro-, 
pean Union (WEU) declared, 
their Intention of developing 
that body "as the defence com¬ 
ponent of the European Union 
and as a means to strengthen 
the European pillar of .-the-. 
Atlantic Alliance". 

This week WEU isholding 
two meetings in Rome: one to 
open negotiations on . the 
enlargement of its member- : 
ship, which was also agreed in 
principle at Maastricht; the - 
other to organise the naval 
operations; aimed at'enforcing 
UN sanctions against Serbia, 
which were agreed in Helsinki, 
last week. 

The Maastricht decision on 
enlargement concerns essen¬ 
tially Greece and Turkey. The: 
former, as a member of the EC, ~ 
and putatively therefore of the 
future European Union,. is - 
invited to “accede to WEU*;the , 
latter, as a European member ‘ 
of Nato outside the : EC,' is 
invited to beco me an “associ-' 
ate member” of WEU with ‘.‘the 
possibility of participating! 
fully” in its activities. 

The distinction is important 
to those, especially the French, 
who are determined that the 
EC must eventually evolve into 
a full political onion with its " 
own defence, separate from - ; 
even though still allied to - 
the US. Whereas for those. 
(notably the British} to whom 
Nato remains the indispens: 
able and irreplaceable framed 
work of European defiance, it 
was vital that European mem¬ 
bers of Nato such as Turkey - 
should not he debarred from 
helping to “strengthen the 
European pillar". 

Associate membership was a 
compromise solution. The.trou¬ 
ble with it is. that WEU is a. 
mutual defence pact, whose 
members are obliged by treaty 
to go to each other’s assistance 
if attacked. As a mere associ¬ 
ate member, Turkey will not 
benefit from this guarantee, . 
but will have to remain con¬ 
tent with the slightly weaker 
guarantee in the Atlantic 
treaty, which says merely that 
an Attack against any at the 
signatories, in Europe'or the . 
North Atlantic, will be consid¬ 
ered an attack against alL So 
Turkey is being offered the 
dubious privilege of being 
invited to participate in WED’S 
activities, without obtaining' 
the extra security that WEU 
membership should provide. 

Even on those terms Britain, 
and some others were unhappy : 
about Greek membership, fear- . 
mg that it would drag them' 
into a Greek-Turldsh conflict 
on the Greek side. . That has 
now been avoided' by last 
month’s Petersberg Declare- 


Although a defence structure is 
developing, the relationship 
with ; Nato remains unresolved 



turn, which specffies that the’ Adriatic operation (which is 


mutual assistance clause will 
not apply to conflicts between 


nationally enforcement, not 
peacekeeping) they-, are sup- 


allies: a rather extraordinary :, posed to-be co-operating: Does 


statement, since it implies.a-, tins mean that WEU.members 


licence'for allies to attack each will contribute to the WEU 


other with impunity. Since 
Greece traditiopaHy regards 


forced while others contribute 
to the Nato force? That might 


Turkey as the- most serious', seem logical, but Britain is 
potential threat to Its security, going to oppose it at the Rome 


it would not be surprising if it' meeting. British officials do 
derided that WEU membership not like the idea : of a Nato 
on those terms , was not worth - force composed of “the US and 
having. - ' the also rans”. They think. 

Meanwhile; the'Adriatic mis- apparently, that' WEU mem- 
sipn is the . first .operation bers should contribute some 
entrusted ffiT •-* . ..' . \ ship s to the 

WEU within "R/Miifn is sprvina qc WEU force and 
Europe. Until S 7 TVID p 3S . some - to the 


now,; • Nato.'«•' » I*PO 
enthusiasts which fo 
have suggested . • 

that' weu . Europe! 

should only act' • . ' are 

outside' the 
Nato area, so as - . . . , 
not to get in the way of the 
really important .business. 


; :a laboratory in 
which formulae for 
European defence 
. ’ are tested 


llOry-ID Natoforce. 

nnlaefor • O'*™"**. 

. hope that these 

I aelence Byzantine dis¬ 
ced cussfons do not 

reach the. ears 
of the hapless' 
Bosnians, in whose interests 
the operation is supposedly 


That position has ‘preyed being conducted. In fact, of 
untenable: how-can.an organ!- . course, it has very little to dp 


satum purporting to express a . with their interests. The Dutch 


“European defence identity” be 
debarred from taking any 
direct-part ih the defence off 
Europe? 


defence minister, among oth¬ 
ers, has admitted quite openly 
that sentfingforces to the Adri¬ 
atic is “a political gesture" 


Rut the relationship between ... which will. not prevent any 
WEU and Nato isstlU far from ..-strategic goals from reaching 


satisfoctxaily defined.. The. two 
appearto be in competition In . 
offering their services to the 
Conference .on Security and 
Co-operation in Europe for 
peacekeeping duties. In .the. 


Serbia. The force does not have 
power to arrest ships, and in 
any case supplies are said to be 
reachingSerbia via the Danube 
rather, than the Adriatic. 

Neither Nato nor the WEU 


has any intention or expecta¬ 
tion of rescuing Bosnia by mili¬ 
tary means (although the 
moment'for rescuing it by any 
other means, if there ever was 
one.- is long past). Bosnia is 
simply the laboratory in which 
formulae for future European 
defence are being tested. 

The British government is 
pleased with itself for having 
got other WEU members, 
mdudlng'France, to accept the 
principle, of strengthening 
Nate's “European pillar". Yet 
it refuses to accept the logical 
consequence, which would be 
to canalise the European con¬ 
tribution . to Nato through 
WEU. 

It is true that this is matte 
more difficult by the fact that 
France does not belong to 
Nato's integrated command 
structure. Nato commanders 
are understandably bothered 
by the fact that the new 
Franco-German corps, now 
baptised “Eurocorps", will 
include some troops that are 
answerable to them and others 
.that are not Besides, it is ques¬ 
tionable whether there is any 
miltiary logic, in post-cold war 
Europe, in setting up a new 
main defence force composed 
largely of conscripts, when the 
strategic requirement is clearly 
for professional forces, flexible 
and highly mobile, able to 
undertake a variety of assign¬ 
ments at short notice. 

But Britain’s obsession with 
the supposed danger to Nato 
from tire Eurocorps is such 
that Whitehall bridles even 
when a non-governmental US 

think tank , the Jo hns Ho pkins 

Foreign Policy Institute, dares 
to suggest* that the US should 
take a more relaxed attitude on 
the matter. Yet the ostensible 
objection to the Eurocorps is 
that it will antagonise the 
Americans. Not for the first 
time, London seems deter¬ 
mined to he more royalist than 
the king, or rather more Atlan- 

tiMst than W ashington 

Britain’s desire to reinte¬ 
grate France into the common 
defence of Europe is, if sincere, 
entirely laudahte. But to keep 
insisting on French reintegra¬ 
tion into the present structures 
of Nato is self-defeating. 

On this point even - the 
strongly Europeanlst critique 
of British defence policy pro¬ 
duced last week by the Insti¬ 
tute for Public Policy 
Research** has missed the 
point The French do not want 
a Europeanised Nato, even 
under a European supreme 
commander. They want a gen¬ 
uine two-pillar alliance, with 
Europe’s contribution medi¬ 
ated through a singl e struc¬ 
ture. namely the WEU. I must 
be very obtuse, but I cannot 
see why that is such a bad 
idea, or why it is assumed that 
the US will be against it 
*The Franco-German Corps and 
the Future of European Secu¬ 
rity. Policy Consensus Reports, 
June 1992 

**Bitmg the Bullet, by Malcolm 
Chalmers. IPPR, £9.95 


Observer 


Gilt-edged 

youth 


■ “Daddy, the markets have 
had a really bad day, but don't 
worry. Your gQts are safe-T. 

These words of wisdom were 
spoken by young Ganesh 
Sittampalam. then aged 8, to. 
his father on the Friday before 
» the 1987 Black Monday crash. 

This week Ganesh, now a - 
mature 13, became the 
youngest person on record to 
be awarded a degree in the 
UK - he received a First in 
mathematics from the 
University of Surrey. 

Ganesh achieved this 
prodigious feat on the strength 
of studying at the university 
one day a week for two years. 
Whether he’ll prove a creative' 
thinker at the abstract heights 
of the subject remains to be 
seen, but he does seem able 
to put his figuring skills to 
practical use. 

His father is Aijuna 
Sittampalam, holder of a 
doctorate in mathematics, and 
managing director of Sanwa 
f International, the London fond 
management arm of Sanwa 
Bank. He was responsible last' 
September for the . .. 
simultaneous launch of 10 
authorised unit trusts, one of : 
the most daring fund 
management ventures of 
recent years. 

There are strong signs that 
Ganesh may be indined to 1 
follow in his father's footsteps. 
According to Sittampalam 
p&re: “He was quite an, avid 
follower of the market. 1 gave 
him a nominal £50 to speculate 
on the Dow. For the next 
month he was buying and . 
selling, and after a month he 
had made about £i profit” 


the control stick to Sir'Colin 
Marshall raises the-question .- 
of how much longer that other 
entrepreneurial 74-year-old 

- Lonrho’s liny Rowland - 
is going tohang on. 

- It is nearly 20 years ago since 
.. the late SfrBasffSmaRpeioe 

. tried, and.spectacularly ^failed, 
to unseat liny Rowland. 
SmaUpdce, along with .two ■ 
GonservatlveMPs - Duncan ; 
Sandys and Edward du Cann . 

. - had been one of three 
non-executives appointed to 
the Lonrho board following 
growing (Sty disquiet about 
its financial affair s However,- . 

Sandys and du Cann soon 
sided with Rowland and 
although SmaUpeice 
commanded a majority of 
Lonrho's directors - the 
sooaHedstraight eight - he 
and his supporters were booted 
out at the next meeting:. - 
ff the battle were, to be 
fought again, Rowland could 
have a fight on his hands.. 

Lonrho has cut Its dividend 
and is selling UK assets to 
make ends meet ■; - 
. -The. big difference now is 
that unHke British Airways, 
Lonrho does not have a 
sizeable cadre of 
' noh«xecutives to whom the 
chief executive can tom for 
advice.- 



“The Bundesbank sneezes, 
sterling gets a cold and 
Brian shoots at the cat” ' 


because loudspeakers have 
only a limited range, the 
researchers decided instead • 
to play the sounds over " . 
bleepers fitted to the cows’ 
ears. 

So far, apparently, the tests 
are promising, but more 
research is needed to discover 
the cows’ preferred taste in 
music. Tlxe current favourite 
is a piano version of Spring 
Stream, a Japanese folk song. 
But perhaps Moo River may 
be more to their liking? 


Herd heard 


Family fortunes 


Tiny’s challenge 

■ Lord King’s well-trailed 
decision to call it a day at 
British Airways and hand over 


■ Are Japanese researchers 

■ putting the cart before tile 

■ horse - dr even the cow? 
British cows, at any rate, have 
an inbuilt body-clock which 
tells them when It is time to . 
gather for milking or feeding-. 

But it seems that Japanese 
formers - suffering from both 
a shortage of herdsmen and 

a blind faith in technology - 
are resorting fo playing music 
to announce bovine tea-time. ' 
Last year, scientists at an 
experimental form relayed 
music across the fields by 

loudspeaker and.then put out 
feed for the animals. However, 


■ When the family owns the 
.merchant bank the nhafeman 
should be allowed to pay 
himself what be likes. Even 
so there are bound to be a few. 
raised eyebrows at the speed 
with which Sir Evelyn de 
Rothschild's salary has been 
rising lately. The family firm, 
N M Rothschild & Sons, must 
have been doing exceedingly 
welL 

Over the past three years. 
Sir Evelyn has moved from 
being one of the (Sty’s lowest 
paid merchant bank chairmen 
to erne of its highest paid. In 
1989 he received £261,000 and 


in the year to March 1992 
£852400 (including an 
unspecified one-off bonus). 
Leaving aside Warburg’s Sir 
David Scholey, who more than 
doubled his £511300 salary 
with a £687,000 long-term 
performance bonus last year, 
Sir Evelyn seems to have 
earned far more than any of 
his rival chairmen. 

Schraders’George 
Mallinckrodt got a 35 per cent 
raise, to £590,000, while Peter 
Baring’s salary was virtually 

unchanged at £511300. 
Meanwhile, poor old David 
Peake at Klein wort Benson 
had to make do with a salary 
marginally reduced to £251,000 
last year. 

The traditional argument 
used to Justify the City's fat 
i salaries is that it is the price 
that has to be paid to stop the 
top talent defecting overseas. 
But in Sir Evelyn’s case it is 
hard to imagine him deserting 
the family tom. Given that 
he is over 60, and there was 
a bonus payment, the jump 
in his salary may have' ' 
something to do with his 
future retirement plans. 

Rothsdtild notes that the 
payment was vetted by its own 
remuneration committee 
chaired by Sir Frank Cooper, 
a distinguished ex-civil 
servant Even so it is bound 
to add to the dissatisfaction 
of top mandarins like Civil 
service boss Sir Robin Butler 
who is paid a paltry £109,000 
and is responsible for a 
workforce many hundred times 
larger than Sir Evelyn's. 


Major redundant 

■ Final proof that John Major’s 
ruling Conservative party Is 
no longer riddled with 
nepotism. One of the 
unfo rtunate victims of the 
government's decision to axe 
Nedo, sacred cow of so many 

middle-of-the-road 
administra tions, is the office 
manager - John Major. 6 
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The Church 
and its 
finances 


Minimum reserves answer to 


German monetary expansion 


From Mr Alan Holme. 

Sir, I refer to your article, 
“Unholy saga of the church’s 
missing millions" (July 11). My 
wife and 1 are members of the 
Saint Margaret's parish church 
in Horsforth. We think the 
Archbishop of Canterbury 
should set up a commission to 
inquire into this disaster. 

la particular, this commis¬ 
sion should do the following: 

• Inquire into the reasons for 
this.loss; 

• Devise procedures to pre¬ 
vent the occurrence of a simi¬ 
lar loss in the future. 

Alan Holme, 

16 Hunger Hills Avenue, 
Horsforth, Leeds LSlS 5JT 


From Mr Wim Boonstra. 

Sir, As German monetary 
expansion is purely a domestic 
phenomenon, the Bundesbank 
should pursue a policy that 
alms directly at its source, viz 
German bank credit In addi¬ 
tion, the bank should try to 
minimise adverse implications 
of its tight monetary policy for 
other EC countries. 

The solution to the dilemma 
is relatively simple. An 
increase in minimum reserve 
requirement rates will dampen 
bank credit expansion, without 
necessarily leading to 
increased money market inter¬ 
est rates. Therefore, one could 


suppose that a combination of 
an increase in minimum 
reserve requirement rates and 
a lower interest rate on the 
Bundesbank weekly repo ten¬ 
ders will tighten monetary con¬ 
ditions in Germany, while at 
the same time creating room 
for monetary easing elsewhere 
in Europe. Other Bundesbank 
measures (increasing the dis¬ 
count or Lombard rates, or lim¬ 
iting the discount or Lombard 
facility* will all lead to higher 
money market interest rates. 

As a result of the sharply 
inverted yield curve, this will 
lead to a further acceleration 
of M3 expansion, as investors 


move into high yielding 
short-term deposits. If the 
Bundesbank seriously wants to 
dampen monetary expansion, 
an Increase in the minimum 
reserve requirement rates is 
the only measure that would 
make sense. If, however, the 
bank decides to raise interest 
rates once again on Thursday, 
one could suspect it of having 
a parallel agenda. Monetary 
policy could well be an instru¬ 
ment to lecture on central 
bank independency in Europe. 
Wim Boonstra, 

head of international research. 
Rabobank Nederland. 

Utrecht, Netherlands 


Pram Mr Oliver Lever. 

Sir, Before readers of your 
delightful article on the 
Church’s missing millions 
(July U) reach for their cheque 
books, may I point out that the 
figure of £12,000 as the pay of 
the clergy is misleading ? 

In December 1982, the 
Church Commissioners, in a 
memorandum to the General 
Synod, estimated that a vicar 
was better off with his stipend 
of £5£02i plus his tax-efficient 
perks, than if he were to be 
paid £10,500 only, with no 
housing. Adjusting for infla¬ 
tion. the perks therefore now 
seem to be worth £8,099 mak¬ 
ing, with the average stipend 
of £12300, a total or £20399. In 
the Interim, interest-free loans 
have been made available for 
car purchase. 

Oliver Lever, 

Blackncre, 

Back' Lane. 

Malvern. Wares WR142HJ 


When memory 
is altered 


From Mr Peter Hines. 

Sir, I refer to Alan Cane’s 
excellent and well-balanced 
article on the subject of 
“altered" IBM memory (Tech¬ 
nology, July 10). 

The fact that altered memory’ 
has been supplied to end users 
by leasing and broking compa¬ 
nies, sometimes knowingly, 
mostly unknowingly, cannot 
be denied. 

Neither can it be denied that 
some of this memory' has been 
altered using incorrect compo¬ 
nents and/or to an unaccept¬ 
able standard of workmanship. 
These practices have already 
been condemned by all respon¬ 
sible members of the leasing 
and broking community, which 
wish to supply only equipment 
- whether altered or not - 
which is acceptable both to 
IBM and to tbe end user. 


To this end, it would be help¬ 
ful if IBM would (ell us 
whether or not IBM itself 
alters or reconfigures or cre¬ 
ates “new” IBM memory which 
it then incorporates into its 
“new" machines out of used 
chips and memory cards in 
exactly the same way as the 
companies it is now suing. 
Peter Hines, 
managing director. 

Computer Equipment Investors. 
11 Blades Court, 

Deodar Road, 

Putney, London SW15 2NU 


Nothing new 
after 67 years 


From A J B Fforde. 

Sir, Mr Brian McEvoy 
(Letters, July 11) wonders how 
the rail service will ever 
improve. By coincidence I 
came upon a letter written by 
my father in June 1925. on his 


return home from Waterloo. 
Aged 25, he told his cousin that 
he had already had enough of 
commuting, which had driven 
him that day to compose: 

“This Beautifully Painted 
And Bloody Awful Train 
By everything that's holy 
I will not take again. 

I’ll sell my season ticket 
And buy a private hearse. 

It may not travel faster. 

It cannot travel worse. 

And you. Sir Herbert Walker, 
When all men's patience fails 
Take up your true vocation 
Of cultivating Snails.” 

(In a footnote he says that Sir 
Herbert Walker was the then 
general manager LSWR). 

So it seems that things have 
not changed much in 67 years, 
which may give Mr McEvoy 
food for thought as be next 
waits at the signal. 

A J B Fforde, 

The Old Malthouse. 

Brook. Godalming, 

Surrey GUS SUL 


No good reason for advocating that Lord Weinstock should retire 


From Sir Sigmund Sternberg. 

Sir. Your series of articles on 
GEC comes to the fairly obvi¬ 
ous conclusion that it is a suc¬ 
cessful, well-run company and 
that''much of its success is due 
to the energy and wisdom, over 
many years, of its chairman, 
Lord Weinstock. 

Nevertheless, you seem to 
believe that Lord Weinstock, 
who is 67, should retire and 
yon say that the main institu¬ 
tional shareholders in GEC say 


that “there is no question of 
Mr Simon Weinstock succeed¬ 
ing his father”. 

Both these statements are 
controversial to say the least. 
There are many successful 
companies which have, at their 
head, chairmen who are in 
their late 60s and 70s. Equally 
there are companies where son 
succeeds father over a number 
of generations. The Rothschild 
and Sainsbury families are 
examples, and there are others. 


So far as age is concerned, 
you may be interested to know 
that I founded my own com¬ 
pany. ISYS, when I was in my 
late 60s, and created a product 
which has revolutionised the 
implementation of computer 
application now used by tbe 
world's largest corporations 
daily. On my board is a previ¬ 
ously retired personality, who 
has proved most successftiL 
Likewise my charitable foun¬ 
dation’s director is a retired 


communal executive who is 
doing well in his new career. 
Your own article (Man in the 
News, July II) about Taiki- 
chiro Mori who. at 88 and still 
active, is the richest business¬ 
man in the world, is a further 
indication that age need not be 
a barrier to success. 

Sigmund Sternberg, 

ISYS, 

Star House. 

Grafton Road, 

London NWS 4BD 
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Conqueror business papers 
introduce 

something entirely new. 
Competition. 

Simply send in your company 
letterhead 

fit doesn't even have to be 


on Conqueror paper] 

with your name and position 

in the company, and you could win 

an all-expenses-paid crip 

for two to Cairo. With a flight back on 

the supersonic dart of Concorde. 

Here's how 

the competition works. In August. 


we’ll fold all the 
letterheads we receive 


into paper 

darts and launch them 


into space. 

The one that flies 

the furthest, 

well, flics the furthest. 


PtM» ind ninai is 
Canqum Pajwr Dari Canpiwioi. 

P0 lai Ili. thlEaglM. Sarrry 5KB (flJ. 

ClniM dill 31 Jeljr 1933. 
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Perot 
campaign 
shows 
signs of 
disarray 


By Jurek Martin in New York 


SENIOR Democrats and 
Republicans are openly specula¬ 
ting that Mr Ross Perot will not 
launch his independent run for 
the US presidency amid growing 
signs of disarray In the Texan 
billionaire’s camp. 

Mr Perot might poll oat now 
that his prospective campaign 
has run into controversy and lost 
momentum, according to Gover¬ 
nor Ann Richards of Texas and 
Senator Bill Bradley of New Jer¬ 
sey, both Democrats, and Mr Bill 
Bennett, the Republican former 
secretary of education. 

Several newspapers reported 
from Dallas yesterday that Mr 
Hamilton Jordan, who ran the 
successful Carter campaign in 
1976. was threatening to resign 
as an adviser because Mr Perot 
was refusing to listen to his 
advice. 

Mr Jordan denied the reports. 
But Mr Ed Rollins, the Republi¬ 
can political expert recruited at 
the same time as Mr Jordan, con¬ 
firmed there had been “internal 
dissension" last week when Mr 
Perot summarily dispensed with 
the services of an advertising 
consultant recommended by both 
of them. 

Mr Perot opted instead to use 
an old Texas colleague with little 
experience in the political field. 

Mr Perot also lost the potential 
support of a prominent Democrat 
yesterday when Mr Douglas Wil¬ 
der. the black governor of Vir¬ 
ginia. finally endorsed Mr Bill 
Clinton, who is due to be for¬ 
mally nominated as the Demo¬ 
cratic presidential candidate 
tonight. 

There had been a spate of 
well-founded rumours that Mr 
Perot was considering offering 
Mr Wilder, who withdrew from 
the Democratic race early in the 
year, the number two spot on his 
ticket 

The Perot bandwagon bas 
indisputably slowed. The opinion 
polls, which had him ahead of 



Ross Perot: the bandwagon has indisputably slowed 


both President George Bush and 
Mr Clinton last month, now 
mostly put him in second or 
third place. 

The decline is not as fast as his 
rise, but a poll this week had 
him down to 35 per cent He is 
increasingly viewed In a nega¬ 
tive light mostly because of the 
lack of specifics behind his popu¬ 
list ideas. 

These surveys were taken 
before his controversial appear¬ 
ance last weekend, when he 
appeared to demean a black 
political audience by ref e r ri ng to 
“yon people". This received such 
critical coverage that he is 
understood to have personally 
complained to CNN, the network 
on which he has promoted his 
own cause. 

Mr Perot has left himself with 


an exit should he choose not to 
ran. He bas always said it would 
require successful petitions to 
pat his name on the ballot in 
every state before he would 
answer the calL 

This has been achieved in 
more than 20 states. The last fil¬ 
ing deadlines in some of the 
remaining states are not reached 
until September. 

It had been thought he might 
wait another month for his for¬ 
mal declaration, seeking to high- 
tight the popular appeal of the 
registration drive. 

Policy positions were also 
expected to stay under wraps 
until then. 


The Democratic convention: 
Delegates talk over food for 
thought. Page 6 


UK banks report rise in 
suspicious transactions 


By Richard Donkin in London 


BANKS and other financial 
institutions in the UK are report¬ 
ing an increasing number of 
transactions by their depositors 
to police, according to figures 
released yesterday by the British 
Bankers Association. 

The BBA said that details of an 
estimated 12,000 suspicious trans¬ 
actions or depositors would be 
passed to the police National 
Criminal Intelligence Service this 
year. The figure reflects a steep 
rise on the 6,000 reports in 1991 
and 3,000 in 1990. 

Mrs Sue Thornhill, assistant 
secretary of the BBA responsible 
for security and fraud, said the 
increasing number of reports 
reflected a growing awareness of 
the duty by banks to report sus¬ 
picions of criminal activity by 
depositors. 

Detailed guidelines for banks 
and building societies on report¬ 
ing suspicions of money launder¬ 
ing were drawn up by the BBA 
three years ago after the House 
of Commons Home Affairs select 
committee criticised the Bank of 
England for doing too little in 
advising financial insititutlons 
about their responsibilities under 
the law. 

The guidelines were issued to 


cover disclosure requirements 
under the Drug Trafficking 
Offences Act 1986, the C riminal 
Justice Act 1988 and the Preven¬ 
tion of Terrorism Act of 1989. 

While money laundering is still 
not in itself an offence in the UK, 
the drug trafficking and terror¬ 
ism legislation made it illegal to 
launder or to assist in the laun¬ 
dering of the proceeds of terror¬ 
ism and drugs. 

Initially reports were made 
from banks to-the National Drugs 
Intelligence UniL In April the 
unit was absorbed into the NCiS. 
the police group vested with col¬ 
lating intelligence on all serious 
and organised crime. 

The new reporting procedures 
direct to the NCIS mean that the 
police now has access to all sus¬ 
picious banking transactions that 
are reported through the BBA-or¬ 
ganised system. Provisions in the 
Criminal Justice act protect 
banks from potential breaches in 
client confidentiality. 

Mrs Thornhill said that counter 
staff were encouraged under the 
guidimes to report unusual or 
suspicious transactions within 
their respective banks. These 
reports were then filtered 
through in-house fraud depart¬ 
ments or officers and only if sus¬ 
picions remained were they 


passed on to the police. 

The system, she said, had led 
to a new approach by banks to 
criminals. 

She said: “The banks have 
never wanted crooks on their 
books. In the past when some¬ 
thing suspicious has happened 
they have looked at an account 
and closed it down. Now they 
have to report the account" 

Banks needed to take care 
about follow up action, she said, 
because if they closed the 
account as a result of their suspi¬ 
cions they might find themsleves 
inadvertently tipping off the sus¬ 
pect The reporting system has 
no provision for passing on suspi¬ 
cions of tax evasion by either the 
banks or the police to the Inalnri 
Revenue. “That is one Chinese 
wall that remains," said Mrs 
Thornhill. 

Under existing laws, only indi¬ 
viduals can be prosecuted for 
money laundering offences but 
institutions themselves will soon 
become liable under a European 
Community directive on money 
laundering which must be imple¬ 
mented by all member states by 
January 1 1993. The British Trea¬ 
sury is currently looking at pro¬ 
posals for legislation to enact the 
directive in the UK before the 
end of the year. 


French 


‘no’ vote 


would split 
EC, warns 
Mitterrand 


By WBHam Dawkins in Paris 


A FRENCH vote against the 
Maastricht Treaty in the Septem¬ 
ber 20 referendum would break 
up the European Community, 
President Francois Mitterrand 
warned yesterday - 

A French “no" vote to Euro¬ 
pean union “would break Europe, 
because there would be no more 
impulse”, Mr Mitterrand told a 
television interviewer during the 
annual Bastille day celebration. 
“It would put an end to 45 years 
of French foreign policy... A 
French refusal would seem like a 
negation of everything." France’s 
position was decisive, because “it 
had a driving role" In European 
construction. 

The passion with which a nor¬ 
mally cool Mr Mitterrand pleaded 
for Europe yesterday reflects the 
rising political temperature in 
France as the pre-referendum 
campaign gets under way. . 

On the surface, the government 
need not worry, because opinion 
polls suggest a 60 per cent major¬ 
ity In favour of Maastricht, com¬ 
pared with 40 per cent against. 
Yet French opinion can be very 
volatile and the government is 
anxious the electorate should not 
misuse the Maastricht referen¬ 
dum to vote against Mr Mitter¬ 
rand, whose popularity is at a 
low ebb. 

“I have never said that if you 
vote for Europe, you vote for 
me... I am not concerned in this 
affair, neither with the yes nor 
with the no." he said yesterday. 

Mr Mitterrand also attempted 
yesterday to mollify truckers and 
formers, whose recent protests 
against government decisions 
have been mingled with anti-Eu¬ 
ropean feeling. He understood 
truckers' tough conditions and 
formers’ fear of falling prices and 
accepted the right to demon¬ 
strate. Yet “the state had to make 
itself obeyed,” he explained, in 
reply to a question over the use 
of force to shift truckers’ road¬ 
blocks. 

Because of the Maastricht vote, 
Mr Mitterrand suggested it was 
unlikely he would hold a referen¬ 
dum this year on his plans for 
constitutional reform. He 
suggested last November that 
these could give the French par¬ 
liament extra powers, reduce the 
seven-year presidential mandate 


and introduce an element of pro¬ 
portional representation into gen¬ 
eral elections, but mare concrete 
details have yet to emerge. 


Major looks 
to recovery 


Continued from Page 1 


mg Street underlined the UK gov¬ 
ernment’s commitment to ster¬ 
ling’s parity in the European 
e xcha ng e rate mechanism. 

Senior officials said that It 
remained far from certain that 
the German Bundesbank would 
increase the strains in-the erm 
by raising interest rates tomor¬ 
row. 

But Mr Major was ready to 
order an increase in British bor¬ 
rowing costs if that was needed 
to support tiie pound. 

The government’s repeated 
support for the ERM and the UK 
central rate of DM2£5 appeared 
to bear some fruit on markets 
yesterday. 

Although the pound closed 
lower in London against a gener¬ 
ally stronger dollar at $1,913 
against $L92ffi on Monday, it lost 
only K pfennig against the 
D-Mark. It closed in London at 
DM2A6 after at one point hitting 
a low of DM2A46L 


De Michelis faces corruption inquiry 


By Robert Graham in Rome 


MR Gianni de Micbaetis. foreign 
minister in Italy’s previous 
Andreotti government, has been 
placed under investigation for 
alleged corruption, Venice magis¬ 
trates announced yesterday. 

Mr de Michelis is the leading 
Socialist figure in the Veneto 
region and the magistrates' move 
follows an inquiry into alleged 


rigged contracts and illegal finan¬ 
cing of political parties. Mr de 
Michelis last night vowed to 
defend himself vigorously. 

On July 6, Mr Giorgio Casadel 
a key aide of the former foreign 
minister in the Veneto, was 
arrested and imprisoned on 
charges of alleged corruption 
relating to contracts at Venice 
airport and an autostrada exten¬ 
sion. The magistrates must now 


decide whether to ask parliament 
to waive immunity on Mr de 
Michelis. who took over as dep¬ 
uty leader of the So cialist part; 
last month when Professor 
Giuliano Amato was chosen to be 
prime minister.' 

The Venice magistrates’ inves¬ 
tigations follow s imilar fines of 
inquiry to those of the Milan 
municipal corruption scandal. 
The Venice affair has already led 


to investigation of a former 
Christian Democrat minister of 
transport, Mr Carlo Bernini. Last 
week parliament agreed to waive 
immunity on five members alleg¬ 
edly involved in the Milan scan¬ 
dal 

In Milan yesterday Mr Mario 
Scaroni, deputy manager of Tech- 
int. the Argentine-based con¬ 
struction group, was arrested on 
charges of alleged corruption. 


World 
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THE LEX COLUMN 



However disappointing the May figure 
for UK production, the broader picture 
is still one of just perceptible upturn. 
In the latest three months, manufac¬ 
turing output was 0.6 per cent higher 
than the three months before. What is 
unclear is whether this was merely 
part of the second-quarter blip. If the 
latest retail statistics are a guide, the 
extra production may simply have 
gone into excess stocks. If so, the next 
figure or two in the series is going to - 
look correspondingly depressing. 

ft Is getting to the time of year when 
City economists are having to think 
hard about whether to revise down 
their GDP forecasts for 1992.’ At pres¬ 
ent, the consensus for growth in the 
calendar year is approximately zero. 
But those forecasts were posited on 
the assumption that some kind of 
recovery would be coming through by 
the mid-year. The next retail sales fig¬ 
ures and the surveys from the Confed¬ 
eration of British Industry will be 
scrutinised accordingly. Everything 
hang s on the consumer, whose spirits 
seem to be drooping with the passage 
of time. There remains, of course, the 
grisly outside possibility that UK 
interest rates will actually go up. In 
that the forecasting community 
might as well go fishing. 


FT-SE Index: 2484.0 (+5-7) 
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BET 


The mere 3 per cent dip in BET’s 
share price yesterday in response to a 
£200m rights issue is thought-provok¬ 
ing. The market is evidently glad to 
see BET, like ECC before it, raising 
cash to pay off its auction market pre¬ 
ferred stock (Amps). But if a company 
were to seek cash to rid itself of an 
excessive burden of floating rate debt 
- which in essence is what BET is 
doing - would the market be so for¬ 
giving? 

The timing behind BET’s move is 
intelligible enough- The list of non-US 
companies with Amps outstanding is 
getting shorter all the time.’ and the 
market is showing worrying signs of 
illiquidity. If a BET auction were to 
foO - as has happened to Ratners - 
the effects on the share price do not 
bear thinkin g about The feet remains, 
though, that the rights money will 
cost BET a net 5.7 per cent - assum¬ 
ing a held dividend - against 4.6 per 
cent for the Amps. The price of 
reduced risk for the company, in other 
words, is dilution for the shareholders. 

That apart, the withdrawal of BET 
from the Amps market, having-been 
the first non-US company to discover 
it in size, may be taken as the end of 


an episode^ The history of suspicion 

and mignnriflr sfemding of thffSe instTU- 

ments in the UK may seem odd to a 
US observer. But the market for Amps 
consists wholly of US investors who 
are interested primarily in big, famil¬ 
iar, tripIe-A US corporations Iflce Coca- 
Cola and Exxon, rather than unknown^ 
foreign minnows. / 

- Perhaps more to the point, severerof 
the UK companies issulng.4hetii'‘>:. 
Maxwell Communication, fifr Poe - 
had every reason to disguise thdr true 
-balance sheet gearing and Hatter their 
interest cover. Periu^ tiie Qdtaph.fica: 
Amps in the UK shouM be that-for too 
many of the issuers, the true rationale 
was the naivete of the UK market In 
scrutinising accounts. : . : j. 


the gradual move towards accruals 
accounting has served to highlight 
this crock of gold, and that where 
companies.are under'pressure to gel 
their hands oa it ways of doing so can 
be" found Most of the bigger -grtw®& 
hotly deny similar intent, but "there 
was intense Industry interest last 
month when Lohdbn and Manchester 
announced that it had won Depart¬ 
ment of Trade and" Industry bfeissit® 
to transfer- surpluses cur investments 
from non-profit and unit UnkaJ poli¬ 
cies to the profit and loss account;.' 

. All the same high tomise^hvergen- 
;efrous payouts and various misadven¬ 
tures - not least L & G’s exposure to 
■ mortgage guarantee insurance : -f have 
fed the Bfe companies weaker Oran 
;• they were even six months ago. it is 
worth bearing m mizid that theindls 
went on buying the composite insur¬ 
ers throughout much of last year on 
. the-argument that their strong bal¬ 
ance sheets would support at least a 
. maintained: level of dividends. That 
cosy theory will shortly be put to the. 
test 


*'British Rail 


■. V-. . 


UK life cdthpahies 

The market had; b|ai ; expecting dire, 
new basines^'figures from Legal & 
General Btfr the ; reality y es t erday of a 
one. fifth drop iu‘; worldwide annual 
premiums and aTone third slide in: 
-single proidmns :^oyed to knock, a 
further Z per cetd'i^ ffie shares. ’ 
Admittedly;'.^ 

ground to; its rivafe^fiB -^R ^ a'roa- 
adous effort - 

tion network! v^teverfhelSsf J.tHe 
inc reasing ly harsh impact -of low cour. 
sumer confidence, on the insurers 
raisesthe question iff whether the sec¬ 
tor is as defensive as investor still 
seem to think. ‘••V 

Life companies; -for instance, have>- 
putperfbrpaedrthe market by about-10“: 
per cent in.the last four to five weeks 
on the grounds that there is huge hid¬ 
den shareholder wealth In. their fife 
fimdswhich .irfEprop up dividends for 


The market has had its fill of prospec¬ 
tuses recently, so perhaps it was jus! 
as well that yesterday’s White Paper 
on the fixture of British Rail was as 
exciting as a railway timetable, 
though without the hard information. 
By all accounts there is considerable 
private sector interest in the project, 
but until the Government spells out 
details like the extent - if any - of 
debt obligations, the nature of the 
track charging system and the powers 
of the regulator, it can scarcely be 
translated into action. - V/. '. . 

The real frustration is for companies 


like BICC and Trafalgar House, which 
would - benefit if BR's. Investment 
matched:its aspirations. Maybe the 
answer is to sell the whole network to 
SNCF in return for a French promise 
to support London’s pitch for"the 
-European central bank. 


ever add aJaygK is certainly true that 


British Airways 

BA’s shares deferentially dipped a 
penny yesterday as Lord King’s much 
trailed dying swan routine was duly 
performed at the annual meeting. His 
contribution to the airline both before 
and after privatisation hasjbeeh 
immense, but the effect of his depar¬ 
ture Is essentially symbolic. The reat 
work has for some years been in .foe 
hands of his designated successor, for 
Colin Marshall- 
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V Danish-made fridges and freezcra'help keep temperatures down all over Eurone 
And to meet manufacturers demands for ‘just m time’delivery of cririfcal 
a TI Group company, has built a factory atlkast that supplies complete systems readv^^ 

TUds evaporators and condenses - b^.wraj^ronnd and serpentine.types - are 

, where they can be neither seen nor heard., w caomec wans, 

' Withoutthem; fridges wouldrft look so hot 


K. 



i 




We get the critical a 

Far fanWi n d nrrrm i n n e o n ittHClWfhWMaaeO ^— 



Oxon OXl+lim. Eogfaad 


. .’t. 


4 




I 












ftTTaatTsMna 


Specified 
Worldwide 

IUjI^LB.PI asGcs Limited 

Tel: 0773 852311 


FINANCIAL TIMES 




- ©THE FINANCIAL TIMES LIMITED IW2 


Wednesday July 15 1992 




Local Commitment 
Global Capacity 

Niliiiuni [nlurnuliun.il pie Nomuru House 
I.Sl MuninVIc-Gninil Innilun P.CIrt 4NI* 
telephone: U7(-JJC> S81i Telex- 88311" 
Member ot S| : A end I SI: 


INSIDE 


ING raises stake 
in BBL to 10.03% 

Banque Bruxelles Lambert, the Belgian bank, ; 
yesterday came under renewed pressure to 
choose Internationale NedBrianden (ING)as a 
strategic partner when the Dutch barildng.arid 
Insurance group revealed It-liad Increased its 
stake in BBL to 10-03 per cent ING said K had. 
added a further percentage point to its BBL 
stake to demonstrate its determinatfpn-to- 
cooperate further with the bank. Page 18 

Triplex Lloyd hopeful despite ful; 

Pre-tax profits at Triplex Lloyd, the UK indiis- 
trial engineering .group, slipped 7 percent m:' '• 
the 12 months to end-March as Itfbughtthe: 
weakness of the building products market ' . - 
Over the coming year, “automotive and engi ¬ 
neering and power divisions are well post- . 
tioned to sustain and indeed improve their - 
profitability even if UK economic activity, should' 
remain depressed", according to Mr .Colin ,. . 
Cooke, chairman. Page22 

Unbalanced alliance 





The alliance agreed this week between Fujitsu, 
Japan's biggest computer company, and 
Advanced Micro Devices (AMD), ranking only, 
fifth among America's semiconductor makers, 
is rather like a whale marrying -a minnow and. 
one can only wonder how long the'whale will ' 
wait before it swallows his mate. However Mr. 
W. J. Sanders. AMD chairman, has structured a 
deal that could withstand the strains of the 
unlikely partnership. Page 20 

Kroger pulled down by strike ' 

Kroger, the large US food retailer, yesterday 
reported an .after-tax loss of $29.4m In the 
three months to June 13. This compares with a 
$30.6m profit In the same period a year earlier. 
The poor results are partly due to a strike by ~ 
clerks and meatculters in the Michigan region. 
Paga 19 

Russian copper opening 

One of the largest copper deposits in.the world 
- in Siberia - Is to be opened up to interna- •. 
tiona! tender by the Russian government. The . . 
government will favour foreign companies 
which Join a consortiumfwith Russian corpora-.. 
tions and financial groups and It will insist that, 
equipment and labour is sourced in Russia 
Page 24 

Birse drops into loss 

Eirse Group, the UK building and.cMI .engi¬ 
neering company, made a'£13.2m ($25.3m) loss 
during the year to the end of April. The loss 
compared with a pre-tax profit of £10m the pre¬ 
vious year. Page 23 
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Bernard Simon on the problems facing the Canadian family’s convoluted empire 

Bronfmans suffer from investors’ unease 


- A piking tread on the 

/ \ Toronto stock exchange 
JL JL (TSE) in recent months 
. has been the unremitting decline 
in “the share prices of companies 
controlled by the Toronto branch 

-'of the Bro nfman family. 

. -At the very least tbe fails sig¬ 
nal the investment community's 
growing discomfort with the con¬ 
voluted structure of the Ear-Dung 
group, which includes such pil¬ 
lars of Canadian business as Nor- 

- anria, the country’s biggest min¬ 
ing and forestry group; Royal 
Trust, the second-largest trust 
company; and Trizec, North. 
America’s leading publicly-traded 
property developer. 

But the selling may also reflect 
a deeper unease at the intricate 
cross-holdings that are a hall¬ 
mark of the Bronfman empire, 
which controls assets worth 
about CflOObn (US583.3bn) and 
between 5 per cent and 15 per 
'cent of the market capitalisation 
of the TSE. 

investments by individual com¬ 
panies in each other's preferred 
shares may have created the per 
ception that difficulties in one 
company could ripple through 
others. Between them,- property 
companies Trizec and Bramalea 
have a debt load of C$i4-7bn - 
C$ltm more than the ailing 
Olympia & York. ' 

‘This is a group that functions 
on dividend payments,” says the 
head of research_at one Toronto 
securities firm. “If U doesn't get 
them, it runs out of oxygen.” 

Brothers Peter and Edward 
Bronfman are cousins of the 
hens to the Seagram liquor for¬ 
tune. although the two busi¬ 
nesses are completely separate. 

The 64-year-old Mr Edward 
Bronfman began disengaging 
himself in 1939, leaving Peter, 62 , 
and his family with majority con¬ 
trol of Edper Holdings, foe top 
company of the group. Most of 
the remaining shares in Edper 
are held by foe senior managers, 
led by South African-bom Mr 
Jack Cockweli; 51. through 
Pagurian, a publicly-traded com- 
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pany. Mr Cockweli and his col¬ 
leagues decline to be interviewed. 
A spokesman said that they 
blame' the drop in share prices on 
a misconception that problems at 
property developer Bramalea, 
which is struggling to stave off 
bankruptcy, could undermine the 
rest of the group. 

The property companies have 
taken the heaviest pounding in 
the stock market. Earlier this 
week, Bramalea plunged to 78 
cents; down from almost C$5 at 
the beginning of this year. Tri- 
zec’s shares are bumping along at 
their lowest level for more than 
two decades. 

Bramalea last month halted 
both common and preferred 
share dividends and Trizec cut its 
semi-annual dividend from 16 to 
12 cents a share. 

Cut off from the debt markets, 
Trizec also heavily diluted its 
equity last month with a C$275m 
private placement which was 


priced for below the value of its 
assets. 

The question is whether other 
Bronfman companies will be 
forced to follow Trizec and Bra- 
malea's lead in trimming divi¬ 
dends. Judging by their share 
prices, the market seems to 
believe they will. 

Hees International, the group's 
merchant banking arm, has 
fallen to a 52-week low of just 
above C$10. Royal Trust has tum¬ 
bled from CS&25 at the end of 
March to C$5.38 this week. Edper 
Enterprises, foe most senior pub¬ 
licly-traded company, also 
touched a one-year low of C$4.10 
earlier this month. 

Beyond foe property develop¬ 
ers, concern is centred on Royal 
Trust, whose main business is 
home mortgages and other finan¬ 
cial services. 

RTs quarterly earnings have 
failed to match dividends for foe 
past two years, first as a result of 
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a string of problems in its Euro¬ 
pean and US operations, and 
more recently, the property 
slump in C anada. 

Mr Kersi Doodha. analyst with 
Maison Placements Canada, said 
in a recent report that “manage¬ 
ment is of the view that so long 
as there is no ’permanent impair¬ 
ment' in profitability, payout of 
dividend higher than earned is 
Justified. More conservative 
investors may have a contrary 
view.” 

An RT official insisted that the 
company was financially sound 
and knew of no reason why the 
share price should have dropped 
as far as It had. Nonetheless, 
share prices indicate that inves¬ 
tors believe the quarterly divi¬ 
dend, currently at 165 cents a 
share, will be cut when interim 
results are published on July 23. 

Noranda is another Bronfman 
company whose CSl-per-share 
annual dividend has far exceeded 


Bramalea 


its profits in recent years. 
Second-quarter earnings are also 
likely to be mediocre, and it is 
committed to heavy spending to 
curb pollution at its pulp and 
paper mills. But the directors 
appear to be hoping that profits 
will soon recover smartly on the 
back of a further upturn in com¬ 
modity prices. 

Mr Julian Baldry, analyst at 
Nesbitt Thomson in Toronto, pre¬ 
dicts that "If necessary', [Nor- 
andal will sell assets to maintain 
the dividends". If anything, the 
plunge in share prices could 
stiffen the resolve of some Bronf¬ 
man companies not to cut 
dividends. 

Compulsory share purchase 
schemes, often financed by bank 
loans, are another hallmark of 
the Bronfman management style. 
The last thing that executives, 
already staring a big capital loss 
in the face, want to see is a cut in 
their personal income stream. 


UK institutions seek shareholders’ rights 


By Norma Cohan, - 
Investments Correspondent 

UK Institutional investors have 
written to European stock 
exchanges asking them to move 
against rules which limit share¬ 
holders' ability to obtain informa¬ 
tion about companies and Influ¬ 
ence manageme nt. 

The UK Institutional Fund 
Management Association, a trade 
association, wrote to heads of all 
foe European stock exchanges 
last week urging them to protect 


voting rights of shareholders to 
encourage non-domestic invest¬ 
ment. 

“The association is concerned 
at the restrictions that exist in 
many European countries on vot¬ 
ing and shareholder rights,'' said 
Mr Paddy Linaker, IFMA chair¬ 
man and chief executive of M&G 
Group, the unit trust managers, 
in the letter. “We believe that foe 
effect of restrictions on voting 
and shareholder rights is to dis¬ 
courage Investment interest and 
reduce companies’ access to capi¬ 


tal, or at least worsen the terms 
on which it is available.” 

European companies - and foe 
exchanges where their shares are 
traded - have expressed little 
enthusiasm for UK and US-style 
shareholder activism. Yesterday, 
Mr Ronald Weichert, a spokes¬ 
man for the Frankfurt Stock 
Exchange, said the exchange did 
not believe its practices were 
restrictive or that changes were 
necessary. German rules which 
allowed companies to limit share¬ 
holders' votes to 5 per cent of 


their stake only affected a small 
number of companies, he said. 

UK fund managers, increas¬ 
ingly flexing their muscle with 
corporate boards at home, have 
been frustrated by their lack of 
influence with European corpo¬ 
rate boards, in spite of rising 
investments there. Mr Stephen 
Dowds, a director at Capital 
House Investment Management, 
said; "The vast amounts of 
money invested by international 
investors should not be seen by 
company managements and con¬ 


trolling shareholders as a cheap 
source of funds to be rewarded 
only by an annual report in 
English, the occasional presenta¬ 
tion at the Savoy and a fraction 
of a voting right." 

Ms Margaret Stoker, European 
fund manager at Capital House, 
cited Dutch “certification" rules. 
These allow companies, such as 
Philips, to issue shares Into a 
holding company it controls. Vot¬ 
ing rights then accrue to the 
holding company and no hostile 
bid can succeed. 


Earnings 
fall at US 
broking 
houses 


By Patrick Harverson 
in New York 

FIRST SIGNS of a slowdown In 
business on Wall Street appeared 
yesterday when two of the big¬ 
gest broking houses, Merrill 
Lynch and PaineWebber, both 
reported second-quarter earnings 
that were strong but below the 
record levels achieved in the 
first three months of the year. 

Merrill posted net income of 
8227.7m in the April-June period, 
up 24 per cent on a year ago but 
well below the record S277.5m of 
the first quarter of 1992. 

PaineWebber's second-quarter 
profits were 845.7m. up on the 
S33.7m a year ago but down 38 
per cent from the first quarter. 

Although the broking Industry 
remains healthy, the inability of 
companies to match the record 
first quarter reflects a decline in 
equity underwriting business, 
especially in initial public offer¬ 
ings (IPOs), and a drop In trad¬ 
ing profits, due mainly to foe 
recent poor performance of 
domestic and international stock 
markets. 

Recent sales of stock funds 
have shrank compared with 
record first-quarter levels, as 
stuttering stock prices have 
made equities less attractive. 
The July 2 cut in interest rates, 
however, may persuade more 
investors to switch to stocks 
from low-yielding short-term 
instruments. 

At Merrill, investment banking 
remained the best-performing 
division, with revenues rising 27 
per cent in the quarter to a 
record 8399m. Strong bond 
underwriting and a pick-up in 
M&A advisory business helped 
offset the slack IPO market. 

Revenues from principal trad¬ 
ing, particularly of government 
and municipal securities, corpo¬ 
rate bonds and swaps, were 
buoyant at S552m. but lower 
than the $574m earned in the 
first three months. There was a 
similar quarter-on-quarter 
decline in commission revenues, 
which reached $569m, up 8 per 
cent on a year ago. Asset man¬ 
agement and custodial fees rose 
slightly to 8217m. while non-in¬ 
terest expenses rose 13 per cent 
to $I.7bn. 

It was a similar picture at 
PaineWebber. Revenues from 
broking commissions, principal 
trading, investment banking and 
asset management all remained 
strong but below record first- 
quarter levels. Merrill rose S% to 
$52% and PaineWebber climbed 
S vi to 822% on the New York 
Stock Exchange. 


BET plans Amps repayment 
after £200m rights issue 


monTEDison 


By Richard Gouriay In London 

BET, the business services group, 
Is to raise £200.7m (8385m) in a 
rights issue to redeem Auction 
Market Preference Shares 
(Amps), joining foe growing list 
of OK companies disenchanted 
with the hybrid form of debt and 
equity. 

The company is to repay 8380m 
of its $500m of Amps by means of 
a one for four rights issue under¬ 
written by Baring Brothers at 
HOp, 19p below BBT’s closing 
price yesterday. 

Mr John Clark, BET chief exec¬ 
utive, said the repayment was 
part of a financial restructuring 
of foe group. 

The cost of financing BET’S 
Amps has risen from slightly 
below commercial paper rates in 
1991 to a 21 per cent premium 
this year, removing foe benefit of 


what should have been a cheaper 
form of financing. BBT’s Amps 
issue also accounts for about 25 
per cent of all the issues by 
non-US companies, which Mr 
Clark said was reducing foe mar¬ 
ketability of tbe instruments. 

US institutions tend to want to 
invest in the Amps of triple-A 
rated companies, such as Coca 
Cola, and have extracted a higher 
dividend to compensate for foe 
lack of liquidity and additional 
risk connected with BET’S prefer¬ 
ence shares. The dividend rates 
on Amps are set at auction every 
month, generally in relation to 
interest rates prevailing on US 
commercial paper. 

Following the exceptional and 
extraordinary charges that BET 
announced with its final results 
last month, shareholders funds 
fell almost 40 per cent to £ll3.8m. 
As a result, the preference shares 


made up 72 per cent of sharehold¬ 
ers’ capital and reserves, which 
BET directors said was too high. 

The 8120m balance of the Amps 
will be repaid out of the compa¬ 
ny’s own resources either from 
disposals or from cash internally 
generated. 

Because BET considers its 
Amps to be a mezzanine form of 
equity and not debt, the repay¬ 
ment will not substantially alter 
the reported gearing ratio of 
about 25 per cent. However, if as 
many analysts believe, the Amps 
are really debt, gearing after the 
repayment can be considered to 
have fallen from about 280 per 
cent to 45 per cent 

Mr Clark said the redemption 
of foe preference shares was foe 
latest action to return BET to a 
growth path. 

Lex, Page 16; Future of Amps, 
Page 23 


Lord King to be BA’s president for life 



By Daniel Green In London 

LORD King handed over 
command of British Airways to 
his deputy Sir Colin Marshall 
yesterday after 11 years at the 
controls of the formerly state- 
owned airline. 

He will remain non-executive 
chairman for another year before 
becoming the company's first life 
president, an honorary position. 

Sir Colin will implement an 
economy drive aimed at cutting 
another £l50m from the compa¬ 
ny’s costs this year. 

He takes charge of one of foe 
few airlines to have increased 
profits during 199L 

Last year saw the first fall in 
foe number of international air¬ 
line passengers, and foe world's 
airlines between them lost about 
81.5bn (£78Qm) last year. Lord 
King told the company’s annual. 


meeting in London yesterday. In 
a farewell speech punctuated by 
shareholder applause, Lord King 
said he had hoped "to leave some 
small footprint In the sands of 
time. 1 have decided to reduce my 
executive role in the company 
from today," he said. "The single 
most important step I took was to 
find and recruit Colin Marshall. 
When I step down [as non-execu¬ 
tive chairman] I shall propose 
that I shall be succeeded by Sir 
Cohn." 

There was some aggressive 
questioning from shareholders on 
the company’s plans to amend its 
articles of association to take 
control of the level of foreign 
ownership of shares. That control 
has been in foe hands of the UK 
government since foe company 
was privatised in 1987. 

The amendment to the articles 
of association was eventually 





TravOi-HUrtpMM 

Lord King: leaving a small 
footprint in time 

passed, and foe company now 
has full control over foe level of 
acceptable foreign ownership in 
the company. 

Lex, Page 16; Observer, Page 14 


MONTEDISON DIVIDEND PAYMENT FOR 1991 

Notice is hereby given to shareholders that the dividend for the 1991 financial 
year, as resolved upon by the annual General Meeting of Shareholders on June 
25, 1992, is payable from July 16, 1992. 

The dividend, subject to any applicable withholding taxes, amounts to: 

Lit. 50 per ordinary share 
Lit. 70 per savings share. 

Upon presentation of securities and detachment of coupon number 2 from 
ordinary shares and savings shares, dividends will be paid at the Company's 
registered office, at any authorized Italian bank, or at the following financial 
institutions: 

.Abroad < By appointment of Italian banks according to law): 

In Swiwr/aml - 

St-dele tie Banque Suism; Rivrt anti Zurich. Credit Suisse Zurich. Union de Bunqucs Suimcs 
Z urich. Ilcnbch & C 11 -. Geneva. Banca detlu Svizzera Italians -Lugano. Bunco Ui Rnma per la 
Stizvcra Lugano. 

In trance: 

Bunquc Nalnmak Je Pan*. Cri-dit Lyonnais. Barque IndOMiez. Banque Bnitcllm Lamteri - - Pans. 
In Great Britain. 

Hambnn Bunt* Ltd.. Morgan Guarani) Trust Co. London 
In Belgium. 

Itanquc Bruxelles* Lambert. Kredictbank N.V.. Generate Bank Bnnctlcv. 
hi Germany : 

Deutsche Bank. Drodncr Bank. Berliner Handel*- unJ Frankfurter Bank Frankfurt a.'Main. 

Ip The .Wihcrfcmjs: 

Amsterdam Rotterdam Bank N.V. Amsterdam and Rotterdam. 

In the US A.: „ . 

Citibank N.A.. Morgan Guaranty Trust C<» New York. 

in / uu-mhnurg 

Kredictbank S.A. I.uxembourgeoise. 


1991 ANNUAL REPORT 

Notice is hereby given that copies of the 1991 annual report of Montedison 
S.p.A. are available, upon request, at the oFfices of its UK affiliated company. 
Fcrruzzi Trading UK LTD, 103, Mount Street, London WIY 5HE. 


MONTEDISON S.pA - Registered Office in Milan al Foru Buonaparte. 31 
Share Capital Lit. 2,916,757.629,000 fully paid in Court of Milan 
Register of Companies no. 310653 - Vol. 7795 - Section 3 
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INTERNATIONAL COMPANIES AND FINANCE 


ING lifts stake in BBL to 10.03% 


By Andrew Hill In Brussels 


BANQUE Bruxelles Lambert, 
the Belgian bank, yesterday 
came under renewed pressure 
to choose Internationale Neder- 
landen (ING) as a strategic 
partner when the Dutch bank¬ 
ing and insurance group 
revealed it had increased its 
stake in BBL to 10.03 per cent. 

The BBL board will meet 
today to discuss whether It 
should link up with ING or 
with Credit Communal, the 
publicly-owned Belgian credit 
institution. 


ING said yesterday it had 
added a further percentage 
point to its BBL stake in order 
to demonstrate its determina¬ 
tion to co-operate farther with 
the bank. BBL is unlikely to 
make a firm decision today. 

The boardroom debate is 
likely to revolve around the 
vexed question of whether Bel¬ 
gian companies should be 
allowed to Call under the influ¬ 
ence of non-Belgian partners. 
According to opponents of 
such deals, that has been the 
Cate of Societe Generate de Bel¬ 
gique. Belgium’s largest hold¬ 


ing company, since Prance’s 
Compagnie de Suez bought a 
majority stake. 

But Brussels stockbrokers 
and the BBL's own manage¬ 
ment believe it would be short¬ 
sighted of the bank to ally 
itself with a strictly domestic 
institution like Credit Comrau* 
nal, which is jointly-owned by 
all the municipalities and prov¬ 
inces of Belgium. “If BBL 
wants to grow on the European 
level it would be a little 
unhelpful to link up with a Bel¬ 
gian bank,” said one BBL offi¬ 
cial yesterday. 


Pressure from the Credit 
Communal camp is also being 
stepped up. Last week, Banque 
Internationale a Luxembourg 
bought a 5.7 per cent stake in 
BBL from Groupe Bruxelles 
Lambert, the Belgian holding 
company which is the bank's 
largest shareholder. Credit 
Communal is the Luxembourg 
bank’s main shareholder, and 
Mr Albert Frere, who heads 
GBL. is believed to favour a 
Belgian future for BBL. 

ING said in April that it was 
interested in buying all or part 
of the GBL stake. 


Hoogovens 
buys control 
of NB Steel 


HOOGOVENS, the Dutch steel 
producer, has agreed to acquire 
the 60 per cent it did not 
already own in Norsk Blikkval- 
severk, of Norway. AP-DJ 
reports from Amsterdam. 

NB Steel will add 130,000 
tonnes a year to Hoogoven's 
annual steel production of 
670,000 tons for the packaging 
industry. 

The Dutch company declined 
to disclose revenues from Its 
packaging steel business. How¬ 
ever, prices presently run at 
between FI 800 and FI 1,200 
($700) per tonne, depending on 
the type and quality of the 
steel being used, industry offi¬ 
cials said. 

Hoogovens said the full take¬ 
over of Bergen-based NB Steel 
would strengthen the Dutch 
company's position in the 
world packaging steel industry. 
Hoogovens acquired the initial 
40 per cent stake in NB Steel in 
January I960. 

Meanwhile, Hoogovens 
declined to comment on a 
report that it is seeking a 
deferral of payments on a loan 
from the Dutch government. 

Hoogovens is seeking to res¬ 
chedule payments on the 10- 
year. FI 570m subordinated 
loan Issued in 1934 by the Eco¬ 
nomics Ministry, according to 
the report. 

The Loan was obtained to 
help finance a far-reaching 
restructuring plan following 
the collapse of Estel, its 
partnership with Hoesch. 
the German steel manufac¬ 
turer. 



Turbulent times: Iberia's losses indicate that an expected influx of visitors has failed to materialise 


Iberia turns in further losses 


By Tom Burns in Madrid 


IBERIA. Spain's govern¬ 
ment-owned air carrier, is 
continuing to make heavy 
losses despite a capital 
injection from public funds 
earlier this year and the high 
profile Spain has received as 
the host of the summer 
Olympic Games in Barcelona 
and of the Seville Expo 
'92. 

According to Madrid 
newspaper reports, the airline 
lost up to Pta25bn (S265m) in 
the first six months of the 
year. Iberia officials said 
the company did not release 
its first-hair results but 
conceded that losses had 
been substantial and that 
the reports were largely 
accurate. 

Iberia admitted losses of 
Pta35bn over the same period 
last year and finished the 12 
months Pta522bn in the red. 


The officials said that 
overall losses this year were 
expected to be well down 
on the 1991 figures but 
were nevertheless likely 
to overshoot the target 
of a Pta8bn shortfall. 

Iberia's disappointing 
performance so far this year 
risks raising further questions 
at the European Commission’s 
Competition Directorate which 
is already investigating a 
first-quarter PtaL20bn 
capital injection to the 
airline provided by INI, 
Spain’s public sector 
conglomerate. 

The directorate could rule 
that the recapitalisation, 
purportedly to finance Iberia’s 
fleet renewal and the airline’s 
expansion In Latin America, 
had instead been chiefly 
allocated to stemming 
losses. 

The officials said there was 
an outside possibility that 


Iberia might have to pay back 
to INI 10 per cent. Ptal2bn, of 
the funds it had received 

Iberia's losses also indicated 
that a hoped for influx of 
foreign visitors to Spain 
on account of the 1992 events 
had failed, so far, to 
materialise. 

The officials said that 
revenue from the airline's 
European and transatlantic 
traffic had been considerably 
less than that which had been 
Initially forecast. 

Under an ongoing 
rationalising plan, designed in 
part to justify the capital 
injection, Iberia has reduced its 
28,000 payroll by LS00 over the 
past six months. 

These were the first staff 
cuts in the company’s history, 
and a further 1.500 employees 
will leave the company before 
the end of the year under early 
retirement and voluntary 
redundancy schemes. 


Westpac to 
quit London 
Eurobond 
market 


By Richard Waters 


WESTPAC yesterday became 
the last Australian bank to 
give up a significant presence 
In the London-based Eurobond 
market, following the depar¬ 
ture of the ANZ group two 
years ago. 

The bank's decision, which 
resulted In the loss of 20 jobs, 
also signals the poor return on 
capital earned by some banks 
In the .Eurobond market, 
despite the high level of bond 

Ismanwt thl$ year. 

The bank’s departure leaves 
the Australian dollar section, 
of the international bond mar¬ 
kets almost entirely in the 
hands of non-Australian 
banks, led by Hambros and 
Deutsche Rank 

Westpac said the move was 
part of its strategy of concen¬ 
trating on domestic customers. 
The bank had been active 
mainly as a trader of Euro¬ 
bonds, rather than an under¬ 
writer, and so did not consider 
the operation essentiaL 

Bond trading had been only 
marginally profitable and did 
not justify the A$50m 
(OS$37.3m) of capital tied up 
In running its trading posi¬ 
tions, the bank said. Instead, 
it said it will use the capital In 
higher-margin areas, such as 
commodity and equity deriva¬ 
tives and swaps. 

In a ftirther move to trim its 
London operations, Westpac 
said it would limit its corpo¬ 
rate banking activities in the 
UK almost exclusively to servi¬ 
cing Australian clients. The 
decision is expected to lead to 
further redundancies. Westpac 
also announced the closure of 
its nine-person Paris branch. 


Coles Myer sells 
Sandhurst Dairies 


COLES Myer, Australia’s 
biggest retailer, said yesterday 
it was selling its Sandhurst 
Dairies business, the third-big- 
gest milk producer In Victoria, 
to QUF Industries, AP reports 
from Melbourne. The sale has 
been agreed in principle, but is 
subject to final negotiations. 


Fondiaria chairman voted on 


to supervisory board of AMB 


By Andrew Fisher In Frankfurt 


AACHENER und Mfinchener 
Betelligungs yesterday fol¬ 
lowed up the ending of hostili¬ 
ties with Assurances G6n6rales 
de France (AGF) by tightening 
links with another foreign 
minority shareholder. Fon¬ 
diaria of Italy. 

Shareholders at yesterday's - 
annual meeting voted Mr Cam¬ 
illa de Beuedetti, the chairman 
of the' Italian insurance con¬ 
cern, on to AMB’s supervisory 
board together with Mr Michel 
Albert, the head of AGF. with 
which the German company 
last week reached an accord 
after a battle over full voting 
rights. 

As expected, Mr Wolf-Dieter 
Baumgartl is stepping down as 
AMB's chief executive after 
foiling to keep the French com¬ 
pany at bay. Yesterday’s deci¬ 
sions show that AMB is now 


on much warmer terms with 
both AGF, which owns just 
over 25 per cent of its shares, 
'and Fondiaria, which has 20 
per cent Recently, it had been 
speculated that Fohdiara might 
sell its AMB holding. 

* The French and German 
companies raid last week they 
had reached agreement over 
the voting rights attached to 
AGFs stake. Previously, AMB 
had refttsed to recognise full 
voting rights on the holding , as 
it was able to do under Ger¬ 
man company law. Now AGF 
w31 be able to exercise these 
rights; in turn, it has dropped 
Iftgaj action AMB on 

the Issue and agreed to back 
the board at future annual 

Mr Helmut Gies, chairman of 
AMB's supervisory board, said 
Mr Baumgartl’s contract had 
been dissolved by mutual con¬ 
sent The settlement of this dis¬ 


pute also paves the way Tor 
Credit Lyonnais, the French 
state-owned bank, to take a 
majority stake in BfC . the 
bank in which AMB bought 
control five years ago and 
which has since proved a 
financial drain. AMB will fceep- 
its co-operation agreements 
with Fondiaria and Royal 
insurance of the UK. 

Mr Baumgartl will be 
replaced by Mr Wolfgang 
Kaske. 61, head of the group's 
subsidiary, AMB Volksffirsoige 
in Hamburg. Mr Kaske, the 
brother of Mr Karlheinz Kaske, 
who steps down soon as chief 
executive of the Siemens con¬ 
cern, was previously cm the 
AMB management board. 

Shareholders were also told 
yesterday by Mr Wfifrfed Boy- 
sen. the finance director, that 
AMB's results would at feast 
match those of 1991, when net 
profits totalled DM74m ($46ro). 


* 


Fiat to expand Japanese link-up 


By Robert Graham in Rome 


FEAT has decided to expand its 
co-operation with Japan’s 
Hitachi and Sumitomo in the 
field of earth-moving equip¬ 
ment 

. The Turin-based automotive 
group yesterday signed an 
agreement to form Fiat Hitachi 
Construction Equipment con¬ 
trolled 80 per cent by Fiat 
Hitachi Excavators and 20 per 
cent by NH Geotec. Flat 
H i t achi Excavators Is already 
controlled 51 per cent by Fiat, 
44 per cent by Hitachi and 


5 per emit by Sumitomo. 

The new venture is to be 
controlled ultimately 51 per 
cent by Fiat through Geotec 
and based at Lecce in southern 
Italy. Whereas the previous 
venture combined the Italian 
groups and the two Japanese. 
. companies*. production and 
technology in hydraulfc 
excavators, the new deal 
extends this to roller loader, 
dozers and construction equip¬ 
ment 

1216 agreement follows the 
decision by John Deere earlier 
this year to pull out of a three¬ 


pronged venture. Elat will be 
pooling its resources from 
FiatAIUs in Geotec which 
includes a commercial network 
hi Europe, Africa and the Mid¬ 
dle East; while the Japanese 
partners win bring in Equip®, 
Hitachi’s French-based distri¬ 
bution arm as well as technol¬ 
ogy and quality control 
In four years, the original 
Fiat ffitachu alliance has seen 
its share of the European mar¬ 
ket rise from 7 per cent toi 13 
per cent The capital for the 
new venture has yet to be 
decided. 


AKZO in top 

management 

reorganisation 


NEWS IN BRIEF 


AKZO. the Dutch chemicals 
group, has announced a reor¬ 
ganisation of senior manage¬ 
ment in line with the compa¬ 
ny's previously-announced 
restructuring, AP-DJ reports 
from Amsterdam. The compa¬ 
ny’s board of management will 
be doubled to six members. Mr 
M. D. Westennann will retire a 
year ahead of schedule on May 
11993, when the board changes 
take effect The AKZO 


management team • will 
continue to be headed by Mr 
Aarnout London, ' the 
chairman, and Mr Sees van 
Lede, vic^chairman. - . 


years but had not decided on 
. the dividend policy for 1993.. 
The" 1991. parent net profit rose 
to DM2L2m from DM20.&XL 


■ Bremer Vnlkan, the German 
shipbuilding and engineering 
group, said group net profit In 
1991 rose to DM74m ($50m) 
from DM34km in the previous 
12 months, Reuter reports 
from Bremen. The group wifi, 
not pay a dividend for the 
current year due to the loss 
carried forward from. past 


■Ralphs Supermarkets, one of 
the largest supermarket 
operators In California with 
156 stores, yesterday withdrew 
a proposed offering of 6.078m 
shares, writes Nikki Tait in 
New York. Ralphs is the latest 
in a line of comp anie s which 
have either cancelled or scaled 
'down share offerings recently. 
The food retailer said that the- 
equity - market was 
"dramatically different” from 
when it started the process. 


This announcement appears as a matter of record only. 
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Primerica shows 28% profits rise 


By Patrick HdTrtrtOn 
In New York . 

PRIMERICA, the US financial 
services group, yesterday 
reported a 28 per cent rise to 
second-quarter profits - to 
3150.5m, due to a continued 
strong' performance from its 
broking'and investment bank' 
mg -subsidiary, Smith Barney. 

The recent slowdown in Wall 
Street business activity, how¬ 
ever, meant that second-quar¬ 
ter earnings for both Primerica 
and Smith Barney were below 
the record levels achieved-to 

Honeywell 
ahead after 
settling 
patent claims 

By Martin Dickson ' - | 

HONEYWELL, the US controls 
company, yesterday reported a 
10 per cent increase fit second- 
quarter net income, due 
largely to guns from settle¬ 
ments in a long-running dis¬ 
pute over camera technology. 

The- group produced net 
income of (85.1m, or 91.23 a 
share, on sales of (1.49bn, 
compared with income - of 
877.6m, or 81.10 a share,’on 
sales of $l.52bn In the same 
period of last year. 

However, some (7.4m in 
after-tax profits, or ll cents a 
share, was due to Honeywell’s 
settlement with various com-: 
panies tor their use of the com¬ 
pany’s patented technology for 
automatic focusing cameras. 

A court to New Jersey ruled 
to a test case to February that 
Minolta, the Japanese camera 
manufacturer, had infringed 
Honeywell’s patent, (Hupita 
subsequently agreed to settle 
the suit for 8127.5m, and since 
then Honeywell has. been 
reaching settlements with 
other camera manufacturers. 

It said yesterday it expected 
to report additional settle¬ 
ments to the third quarter. 

In the second quarter, its 
home and building controls 
unit made (48.2m to operating 
profits, up from (32.1m a year 
earlier, on sales up from 
$512m to (557m. 

The industrial unit made 
845.1m, down from 858.1m, on 
sales which rose from (412m 
to (430.4m. The company said 
a changing product mix and 
aggressive pricing competition 
meant lower margins. 

The space and aviation busi¬ 
ness saw operating profits of 
$63.6m, compared with 366.6m, 
on sales down at 8460.9m, 
compared with 8548m. The 
sales drop was due to lower 
demand for commercial flight 
systems. The improved profit 
was attributed to ‘rigorous 
cost controls, a favourable 
product mix to military avion¬ 
ics and non-recurring inven¬ 
tory valuation adjustments in 
commercial flight systems”. 

Rubbermaid 

optimistic 

RUBBERMAID, the US rubber 
and plastic products group, is -< 
cautiously optimistic about i 
the current year and expects j 
to continue recoid sales j 
and earnings, Reuter re- ] 
ports. 

Rubbermaid posted second- 1 
quarter net Income of (48.7m, < 
or $0-27 a share, on sales of i 
( 449.1m, compared with 
539.1m, or $025 a share, on i 
sales of $417.3m to the second ; 
quarter of 1991. ] 


the 'gening three mouths of 
the year. • 

Primerica' earned (220.8m to 
the first’ quarter, although 
almost po^third of that nwn»> 
from : one-dff sales of stock to 
subsidiaries!' 

Smith Barney earned (42,4m 
inrthe April-June period, up 13 
per cent on a year ago but well 
below the - 8561m profit made 
to the first quarter. Earnings 
from retail broking operations 
and its Institutional invest¬ 
ment banMng bu^iness were 
strong, hut lower than the pre¬ 
vious quarter,; 


TherecentcutinUS interest' 
rates, however, is expected to 
boost Smith Barney’s business 
as investors switch Info stocks 
from lower-yielding shortterm 
instruments such'as bank Cer¬ 
tificates of deposit mid money 
market funds.. 

. At. Primerica’s consumer 
finance services operations,, 
earnings were 10 per cent 
higher than'to 1991 at (47.Sm, 
but virtually flat compared 
with the Janudry-to-March 
period. Similarly, insurance' 
services were little changed on 
the first quarter , at $45.5m but 


slightly higher than a year ago. 

Primer-lea's figures were 
warmly received on the New 
York Stock Exchange, where 
the group's, share price rose 
(114 to (40% to active trading. 
• The Federal Reserve Board 
approved a proposal by Bank- 
America Corp of San Francisco 
to indirectly acquire HonFed 
Bank of Honolulu and some of 
’its non-banking subsidiaries, 
Reiter reports from Washing¬ 
ton. 

ILF, Holdings is the third 
largest deposit-taking institu¬ 
tion in Hawaii " 


Boise Cascade posts $45m loss 


By Martin Dickson 
1nN«wYork--; . . 

BOISE /Cascade, the US forest 
‘products, .group, yesterday 
announced a- Second-quarter 
art loss of (45m and indicated 
it would remain in the red 
until 1993. ; ■- 

„ "If the economy continues to 
. grow, af a modest rate, and if 
we are able to obtain further 
modest increases in paper 
prices, Boise Cascade should 
return to profitability during 
1993," said Mr John Fery, the 

chairman 

" The second-quarter loss, 
whfeh worked through at $1.38 
a share, compared with losses 
of (32.6m, or 95 cents a share, 
In the same, period oflast year. 
Sales totalled $922m, down 
from (978m. 

The US paper industry has 


been suffering from a' sharp 
cyclical downturn tor the past 
two years, but analysts have 
been forecasting .a modest 
recovery durmg.1992. 

• However, another' leading 
manufacturer, Georgia-Pacific, 
depressed Wail Street expecta¬ 
tions - last week when it 
announced it would only, make 
a small . second-quarter 
profit 

Boise Cascade said the oper¬ 
ating performance .of lbs paper 
and paper products division in 
the second quarter continued 
to be severely affected by. weak 
paper prices; which were on 
average modestly below the 
very low levels reached to the 
first quarter. ... 

Results‘compared unfavoura¬ 
bly with a year,ago. ,. 

Prices for business and print- 
.ing papers and . market piilp 


Strike hits Kroger second period 


By NDdd Talt In New York 


KROGER, the US food retailer 
which took- on a- heavy debt 
load when it .conducted a 
defensive restructuring to 1988, 
yesterday reported an after-tax 
loss of (29.4m for the three 
months to June 13. 

This compares with a (30.6m 
profit to the same period a year 
earlier.; . . - 

Earnings before interest, tax 
and depredation - the compa¬ 
ny’s operating cash-flow - 
were also down sharply, at 
(184.4m, - compared with 
S235Rm for the stone period of 
1991. Interest charges fell from 
$123.7m to (UOm. . 


* Kroger’s poor results are 
partly due to a:strike bycLerks 
and meat-cutters to the Michi¬ 
gan region. However, ±hp fig¬ 
ures also underline the 
extremely tough competitive 
conditions faced by many 
supermarket groups in the US 
at present ’ 

Mr Joseph. Pitcher; chair¬ 
man, said the 67-day stoppage 
to Michigan explained virtu¬ 
ally aS the decline to second- 
quarter cash-flow. 

He added: “Clearly, the slow 
pace of economic recovery had 
not yet restored the confidence 
of consumers who continue to 
watch household spending on 
consumable items.” 


Total sales in the second 
quarter were $5.07fan, down OR 
per cent on the same period a 
year earlier. But, even with the 
effects of -the Michigan stop¬ 
page excluded, same-store sales 
were flat 

In the first six months of 
1992, Kroger has reported an 
after-tax loss of (38.7m, com¬ 
pared with a profit of (36m a 
year earlier on sales of (lOJbn 
against S9A9bn. 

The 1992 figure, however, is 
struck after a (64An extraor¬ 
dinary loss from the early 
retirement of debt Ahead of 
extraordinary items, profits 
would be down from (71.1m to 
(47.7to. • • 


YVestinghoii.se Electric income slips 


By Martor Dickson 

WESHNGHOUSE Electric, the 
US conglomerate, yesterday 
reported a slight drop in sec¬ 
ond-quarter - net income as a 
weak US economy battered 
many of its sectors and its 
troubled financial services 
operation suffered a substan¬ 
tial dip to profits; 

Westtoghouse reported net 
income ot 8122m, or 85 cents a 
share, on revenue of $3J5bn, 
compared with net income of 


(127m. or 41 certs a share, on 
revenues of (3.17bn in the 
same period of last .year,' •, 

The financial services opera¬ 
tion, Westtoghouse Credit Cor¬ 
poration, which is being 
sharply reduced after making 
some disastrous property 
investments, reported net 
income of (2.1m on revenues of 
(172^m, compared with profits 
of (19 Jm on revenues of (264m 
to the same period of last year. 

Westinghouse Electric’s 
operating profit for the period 


was fiat at (252m. with an 
operating profit margin of 8 
per cent, against 7 3 per cent a 
year ago. 

Interest expense, excluding 
financial services operations, 
rose from (57m to (67m due to 
expenses from a new revolving 
credit facility, part of Westing- 
house’s bolstering of its finan¬ 
cial position following the 
property problems. Westing- 
house said its broadcasting 
unit produced higher operating 
profits on flat revenues. 


Coca-Cola improves 20.4% to $581m 


By Nikki Taft . 

COCA-Cola, the Atlanta-based 
soft drinks group, yesterday 
reported a. 20/4. per cent 
improvement in second-quarter 
profits after tax, at (581m. 

Earnings per share improved 
by a slightly larger 22.2 per 
cent, to 44 cents, compared 
with 36 cents a year ago. 

Sales during the second 
quarter reached (3.55bn. up 
16.8 per cent over the same 
period in 199L 


Coca-Cola said that unit case 
sales in its domestic market 
fell by 1 per cent, and gallon 
sales of concentrates and syr¬ 
ups by 2J> per cent; as stocks 
were run down. 

However, In Europe warm 
weather and heavy marketing 
lifted second-quarter unit sales 
by 14 per cent year-on-year. 
This included gains of 25 per 
cent to France, 17 per cent to 
Britain and 12 per cent each in 
Germany and Italy. 

Coca-Cola said worldwide 
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soft drink volume continued to 
advance in the second quarter, 
with international unit case 
sales increasing 4 per cent and 
gallon sales advancing 3 per 
cent despite softness in the 
high volume markets of Brazil 
and Mexico. 

First-half net income 
advanced to (964.1m from 
$803.3m in the previous year on 
sales which rose to (6.3bn from 
$5.5bn. Earnings per share for 
the period were lifted to 73 
cents from 60 cents. 
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Earnings up 
46.7% at 
First 
Fidelity 

By Alan Friedman 
In New York 


strengthened, modestly to the 
second quarter, relative to the 
-first quarter, but newsprint, 
coated and uncoated ground- 
wood paper prices reached new 
lows to the cycle. 

‘ The group’s office products 
segment, hit by the weak US 
economy, saw profits down 
from a year ago on slightly 
higher sales volume. The dip 
was attributed to a seasonal 
swing from the first quarter, 
pressure on marg i ns and the 
divestiture of the wholesale 
office products distribution 
operations. 

Building products saw 
income modestly stronger than 
the second quarter of last year 
but down on the first quarter 
of this year. Lumber prices 
rose to record levels in the first 
quarter but have moderated 
since then. 


FIRST Fidelity, the biggest 
bank to New Jersey, yesterday 
unveiled a 48.7 per cent 
increase in its second-quarter 
net earnings, to (76.3m. 

The 500-branch bank, whose 
earnings per share rose from 
80 cents to 93 cents year-on- 
year, has been recovering from 
property loan losses caused by 
exposure to Mr Donald Trump 
and other developers. 

Mr Tony Terracdano, chair¬ 
man of First Fidelity, said that 
while loan demand remains 
sluggish, earnings were begin¬ 
ning to reflect tiie benefits of 
the core retail franchise and a 
more positive trend in the 
quality of assets. 

During the second quarter, 
First Fidelity's non-performing 
loans declined by (60m to 
(596.7m. The level of non-per¬ 
forming loans as at June 30 
was 25 per cent lower than the 
(803m level a year ago. 

The bank, which with 
J29.3bn of total assets is the 
25th-largest to the US, said its 
improvement was helped by a 
rise to net interest margins 
and a 10-8 per cent rise to ser¬ 
vice fees on deposit accounts. 

• Chase Manhattan said it 
expected to receive (40m to 
(50m to interest payment on 
cross-border loans to Brazil 
during the second Half of 1992, 
following the recently-an¬ 
nounced agreement between 
Brazil and Its leading bank 
creditors. 

The bank received S9m of 
interest payments during the 
second quarter. Chase said 
that (557m of its total Brazil¬ 
ian debt of (L2bn is presently 
classified as non-performing. 

Mr Michael Esposito, chief 
financial officer, said he 
expected the level of bad debt 
provisions to continue at 
relatively high levels this 
year. 

Legal charge 
exacerbates 
Bethlehem loss 

- By Martin Dickson 

BETHLEHEM Steel, the 
second-largest US steel group, 
yesterday reported a second- 
quarter loss of $64m after tak¬ 
ing a (25m charge in connec¬ 
tion with a legal battle. 

The company said that, 
excluding the charge, its net 
loss for the period was (39m, a 
little better than the (45m loss 
recorded in the same period of 
last year. 

Bethlehem only announced 
its bottom line figures yester¬ 
day and said its complete 
results for the period would be 
unveiled on July 29. 

The (25m charge increases 
the company's reserve for loss 
contingencies in connection 
with a dispute over title to 
coal previously mined by Beth¬ 
lehem. 

In early June, the Kentucky 
Supreme Court filed a 4-3 opin¬ 
ion adverse to Bethlehem in 1 
the case. 

Bethlehem said that in the 
second quarter its steel 
production costs were lower 
than in the first quarter, but 
average realised prices were 
also lower for most of Its prod¬ 
ucts. It expected prices to 
improve later this year and to 
1993 if the US economy 
improved. 
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satquote 
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CALL • LONDON 71-329-3377 - FRANKFURT49-69-639125 


Egebank A.S. 
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Bankers Trust Company 
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AH of these securities having been sold, this announcement appears as a matter of record only. 


New issue 


July 1992 


9,200,000 Shares 

Rexnord 

Willi I 


Rexnord Corporation 


Common Stock 


1,600,000 Shares 

The above shares were offered outside the United States and Canada by the undersigned. 

Bear, Steams International Limited 


Donaldson, Lufkin & Jenrette 

Securities Corporation 


ABN Amro Bank N.V. 

Daiwa Europe Limited 
Paribas Capital Markets Group 


Banque Indosuez Cazenove & Co. 

NM Rothschild & Sons Limited 
Swiss Bank Corporation S.G. Warburg Securities 


Alex. Brown & Sons 

Incorporated 

A.G. Edwards & Sons, Inc. 


7,600,000 Shares 

The above shares were offered m the United Stales and Canada by the undersigned. 

Bear, Steams & Co. Inc. 

Dillon, Read & Co. Inc. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 


The First Boston Corporation 


Hambrecht & Quist 

Incorporated 

Lehman Brothers 
Morgan Stanley & Co. 

Incorporated 


Kidder, Peabody & Co. 

incorporated 

Montgomery Securities 
PaineWebber Incorporated 
Prudential Securities Incorporated 
Salomon Brothers Inc 


Lazard Freres & Co. 

J.P. Morgan Securities Inc. 

Paribas Capital Markets Group 
Robertson, Stephens & Company 
Smith Barney, Harris Upham & Co. 

Incorporated 

Dean Witter Reynolds Inc. 

Advest, Inc. Amhold and S. Bleichroeder, Inc. 

Brean Murray, Foster Securities Inc. The Chicago Corporation Cowen & Company 

First Albany Corporation First of Michigan Corporation 

Janney Montgomery Scott Inc. 


Wertheim Schroder & Co. 

Incorporated 

Robert W. Baird & Co. 

Incorporated 

William Blair & Company 


Dain Bosworth 

Incorporated 

Interstate/}ohnson Lane 

Corporation 

Kemper Securities, Inc. 


Johnston, Lemon & Co. 

Incorporated 

Ladenburg, Thaimann & Co. Inc. C.J. Lawrence Inc. 


Legg Mason Wood Walker 

Incorporated 


Neuberger & Berman 
Rauscher Pierce Refsnes, Inc 
The Robinson-Humphrey Company, Inc. 
Stephens Inc. 


McDonald & Company 

Securities. Inc 

The Ohio Company 


Tucker Anthony 

Incorporated 


Morgan Keegan & Company, Inc 
Pennsylvania Merchant Group Ltd 
Raymond James & Associates, Inc. 

Rothschild Inc 
Wheat First Butcher & Singer 

Capital Markets 


THE FIRST MEXICO INCOME FUND N.V. 

Incorporated in the Netherlands Antilles 

NOTICE OF DIVIDEND 

Shareholders are informed of a dividend or US$1.05 share to 
holders of record as of June 30, 1992. 

The dividend will be payable as from July 15. 1992. 
Payment of Lhe dividend on the bearer shares will be made 
against surrender of coupon nr. 8 detached from the share 
certificates, which for ihis purpose shall be lodged an 

Pierson, Heldring & Pierson N.V. 

Rokin 55, Amsterdam, The Netherlands 

which acts as Paying Agent on behalf of the undersigned. 

Pierson Trust (Curacao) N.V. 


G. A. P. 


Southeastern Anatolian Project 
(Turkey) 

The Financial Times proposes to publish this 
survey on July 24, 1 992. 


For further information please contact: 
our Business Representative in Istanbul Mr. Giro Costante 
Tel: 90 1 2792648 / 2795350 or Fax: 90 1 2641761 or alternatively 
Mrs Connie Davis in London on 
Tel: 071-873 3514 or Fax: 071-873 3428 


FINANCIAL TIMES 

IUIvM'1 iUlINlIl 1* 


VENTURE 

CAPITAL 


The FT proposes to 
publish this survey on 
September 25 1992. 
If you would like to 
reach the Financial 
Times audience, 
which includes the 
highest readership in 
Europe of senior 
business executives 
within finance and 
accounting*, please 
contact: 

Richard Huggins 
Tel: 071-873 3688 
Fax: 071-873 3078 


DtUii source:’ European Businas 
Readership Surrey 1991 
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INTERNATIONAL COMPANIES AND FINANCE 


A corporate marriage made to last 

Steven Butler looks at the durability of the AMD-Fujitsu production venture 


W HEN a minnow mar¬ 
ries a whale, one can 
only wonder how 
long the whale will wait before 
It swallows his mate. 

The alliance agreed ihis 
week between Fujitsu, Japan's 
biggest computer company 
with (25.9bn in sales last year, 
and Advanced Micro Devices 
(AMD), ranking only fifth 
among America's semiconduc¬ 
tor makers with sales of $l- 2 bn, 
raises that question. 

However, Mr W. J. Sanders, 
chairman of AMD, has struc¬ 
tured a deal that could just 
withstand strains within the 
partnership and make the mar¬ 
riage last. 

Not only have Fujitsu and 
AMD agreed to jointly build a 
5700m factory to manufacture 
flash memory devices, one of 
the hottest products in the 
electronics industry, they have 
also agreed to buy small equity 
stakes in each other. 

While cross-shareholdings 
are normal practice in Japan 
among closely-associated com¬ 
panies, this is a first in trans¬ 
pacific technology alliances 
and represents a tangible com¬ 
mitment to a long-term part¬ 
nership. 

Fujitsu and AMD will 
establish a 50-50 joint venture 
company that will build 
the factory to make flash 
memory chips. These retain 
information, just like a disc 
drive or tape recorder, when 
power is switched off. and can 
also perform data processing 
tasks. Dataquest, the research 
company, expects the market 
for these devices to expand 
from about 5150m a year to 
S1.5bn in 1995. Many in the 
industry expect a market big¬ 


ger than S5bn by the end of the 
decade. 

AMD and Fujitsu hope to 
establish a leading position 
quickly. The factory will open 
in late 1994 and have a capac¬ 
ity of 20,000 eight-inch silicon 
wafers a month.The two com¬ 
panies hope this will give them 
more than so per cent of the 


announced this year, It goes 
further than the others. Intel, 
the US company which domi¬ 
nates the world’s microproces¬ 
sor industry and today has 85 
per cent of the world’s flash 
memoiy market, Is providing 
technology to Sharp, the Japa¬ 
nese electronics company, 
which will manufacture 


AMD has flash technology, but needs 
a big partner to shoulder the financial 
burden and the large market risks. 
Fujitsu needs the technology and, 
with around $8bn in consolidated net 
debt at the end of March, it could use 
a partner to share the costs. 


world market - an ambitious 
goal that requires a large 
financial commitment and 
dose cooperation. 

The venture covers only the 
most advanced devices - 
using circuitry of 0.5 micron 
(millionth of a metre) width or 
smaller. The agreement, how¬ 
ever, also forbids either part¬ 
ner from producing these 
devices outside the joint ven¬ 
ture, effectively preventing 
them from competing against 
each other. 

This pact is a conscious 
attempt by the two companies 
to avoid the pitfalls that have 
struck many US-Japanese tech¬ 
nology alliances. US companies 
have been accused of providing 
basic technology on die cheap 
to Japanese companies. 

While the agreement is the 
third in a series of cross-border 
alliances in flash memory 


advanced flash chips in Japan. 
IBM and Toshiba last month 
agreed to share technology to 
develop a proprietary flash 
technology owned by Toshiba, 
which invented the devices in 
1384. . . 

N either of these agree¬ 
ments ' involves joint 
manufacturing or 
equity ties. 

AMD will give some of its 
cash to Fujitsu in return for 
new shares, and Fujitsu will 
give cash back to AMD for 
some of its shares Japanese 
companies have long Celt com¬ 
fortable owning small chunks 
of their business partners. Mr 
Sanders insisted, that this be 
part of the deal so that Fujitsu 
would have an interest in the 
financial success of AMD. 

The share holdings are lim¬ 
ited to 5 per cent or less and 


are still to be negotiated, but 
Fujitsu is likely to own a much 
bigger stake in AMD than vice- 
versa. 

This collaboration , is based 
on a spirit of equal partnership 
and co-operation," Mr Hikotaro 
Masimaga, Fujitsu managing 
director, said. 

Equal or not, the deal is a 
marriage rich in convenience. 
AMD has flash technology, 
but needs a big partner to 
shoulder the financial burden 
and the large market risks. 
Fujitsu needs the technology 
and, with around (8bn in con¬ 
solidated net debt at the end of 
March - after a fiscal year 
when it was battered by weak 
semiconductor markets - it 
could use a partner to share 
the costs. 

The two companies also 
stressed the complimentary 
nature of their technologies, 
leaving plenty of scope far fur¬ 
ther co-operation. Still, it 
would be difficult to Imagine 
such a deal being struck until 
recently. 

Mr Sanders dted three rea¬ 
sons why. First, the cost of 
capital in Japan was so cheap 
until recently that Japanese 
companies did not need part¬ 
ners - now they are paying 
world rates or more. 

Second, the costs of develop¬ 
ing new technology and build¬ 
ing plants has also risen 
sharply. Third. Japanese com¬ 
panies are paying more atten¬ 
tion to profitability than 
before, and it is easier to agree 
on an expected margin of 
return. “This produces an envi¬ 
ronment in which enlightened 
companies can jom together 
for their mutual benefit," said 
Mr Sanders. : 


Federal Express delivers $113.8m loss 


By NDdd Tail In New York 

FEDERAL EXPRESS, the 
largest overnight package 
delivery business in the US, 
suffered a SI 13.8m loss after 
tax in the year to end-May. 

The loss was scored on reve¬ 
nues down from S7.S9bn a year 
earlier to $7.55bn. FedEx, 
which has been incurring 
heavy losses from its interna¬ 
tional operations recently, 
made a small (5An profit after 
tax in 1990-9L 

However, in the previous 
year it reported a $il5-8m sur¬ 
plus after tax, and (184.6m in 
1989-90. 

In the fourth quarter of 


1991-92, Federal said the overall 
after-tax profit totalled $35.8m. 
up from (31m in the same 
period a year earlier. 

But its international busi¬ 
ness remained in the red - 
although the operating loss 
from this division fell to 
(53.2m, on revenues of (536.1m, 
against a deficit of (746m on 
revenues of (633.5m a year ear¬ 
lier. 

In March, FedEx announced 
a withdrawal from the highly? 
competitive European -delivery 
industry, sub-contracting all 
its intra-European delivery 
business and laying off. more 
than 6,000 employees. 

This move, according to Fed¬ 


eral, has succeeded in remov¬ 
ing more fixed costs than reve¬ 
nue. thus aiding profitability. 
Express package volumes to 
and from Europe had been 
maintained at levels "ahead’ of. 
expectations". 

Mr Fred Smith, Federal's 
founder and chairman, warned 
that further improvement 
would "require a continuation 
of growth in international 
express package volumes 
and higher profit ability fronr 
international air freight busi¬ 
ness”. - ...- . . . ., 

For 1991-92 overall, the loss 
from the. Memphis-based com¬ 
pany's international operations 
totalled (612Jm, compared 


' with a. (4l'9.lm deficit in the 
.. previous 12 months. 

' The former figure, however, 
was scored after $254m of 
restructuring charges, largely 
to coyer the withdrawal from 
Europe. The 1990-91 loss came 
after charges of $121m. 

On the domestic front, where 
Federal Express carries about 
half the nation’s overnight 
express packages, FedEx said 
the climate remained 
extremely price-competitive. . 

Despite this. Federal man¬ 
aged. an operating profit 
margin of 12.2 per cent, 
which.it attributed to produc¬ 
tivity gains and cost improve¬ 
ments. 


Glut squeezes margins at Alcan 


By Bernard Simon In Toronto 

EXCESS aluminium supplies 
squeezed Alcan's margins in 
the second quarter this year, 
contributing to a deeper loss 
for the period. 

The Montreal-based alumin¬ 
ium producer also painted a 
sombre picture of its near-term 
prospects. "With considerable 
new capacity being added to 
the industry this year, it is dif¬ 
ficult to see much relief for 
prices," Mr David Morton, 
chairman, said. 

The net second-quarter loss 
was DS$27m, or 14 cents a 


share, np from (5m, or 4 cents 
a share, a year earlier. The six- 
month loss also widened to 
(40m. or 22 cents, from (6m, or 
7 cents. 

The second-quarter figure 
includes a (9m after-tax 
charge, equal to 4 cents a 
share, for cost-reduction pro¬ 
grammes. Similar charges of 
(17m, or 8 cents, were taken a 
year earlier. Revenues slipped 
fractionally to just under (Um. 

Mr Morton said an improve¬ 
ment in North America. Ger¬ 
many and France compared 
with the previous three 
months was offset by poor 


results from Japan, partly due 
to the weak performance of 
Nippon Light Metal Company. 

Alcan shipped 191.000 tonnes 
of ingots in the second quarter, 
down from 219,000 a year ear¬ 
lier. Deliveries of fabricated 
products rose to 380,000 tonnes 
from 368,000 tomes. 

The average ingot price 
dropped by (38 per tonne to 
(1.431, but Alcan said its aver¬ 
age production costs had fallen 
by more than (100 per tonne In 
the past year. 

During 1991, Alcan laid off 
about 4,000 employees world¬ 
wide. 


Visa’s US sales 
climb 11.5% in 
first quarter 

By Alan Friedman 
In New York 

VISA one of the leading US 
credit card companies, said its 
first-quarter results showed an 
IL5 per cent increase in domes¬ 
tic sales volume. 

Tbe San Francisco-based 
company claimed this was bet¬ 
ter than the average 10 per 
cent growth rate for other 
large credit card companies 
during the first three months 
of 1992. 

The rise came in the face of 
what most economists see as 
continued weak US consumer 
confidence during the opening 
months of the year. 

Visa said it recorded $40.7bn 
in card transactions for the 
quarter ended on March 31. 
The number of Visa cards in 
circulation in the US rose by 
15 per cent to 143m cards. 


Marudai seeks to boost 
ratio of cross-holdings 


By Robert Thomson In Tokyo 

MARCJDAl FOOD, a Japanese 
food processing company, said 
yesterday It would raise its 
ratio of cross-shareholdings by 
encouraging banks and insur¬ 
ance companies to raise their 
exposure in return for lifting 
its own stakes In some of the 
fi nancial institutions involved. 
The move comes at a time 
when many Japanese compa¬ 
nies are reducing such links. 

Japan’s “ cross-shareholding 
system has been under pres¬ 
sure following the collapse of 
stock prices and the slowing of 
the economy. A foil in bank 
share prices in recent months 
was blamed on a weakening of 
that system as troubled indus¬ 
trial companies cashed in 
Long-term holdings. Marudai 
plans to lift its ratio of stable 
shareholders from the present 


55.3 per cent to around 60 per 
cent. 

“We think it will help us 
increase profits. If there was 
not a good financial reason, we 
would not have this plan," the 
company said. 

Marudai is likely to 
strengthen links with Sumi¬ 
tomo group companies which 
. together already hold about 18 
per cent of its shares. 

One characteristic of the 
recent weakening of share 
links has been that some com¬ 
panies-on the fringe of the 
large corporate families have 
decided that at present the cost 
.of the connection outweighs 
the benefits. Other. companies 
have chosen to identify them¬ 
selves more closely with the 
large f amilie s, hoping to bol¬ 
ster their share price and to 
encourage other group compa¬ 
nies to broaden business ties. 


Marubeni 
buys 10% 
of smelter 

MARUBENI of Japan has 
bought a 10 per cent stake In 
Portland Aluminium Smelter 
from tiie Victoria state govern¬ 
ment of Australia, AP reports 
from Melbourne. 

Portland Smelter is majority- 
owned by Alcoa of Australia, a 
51 per cent-owned subsidiary of 
Aluminum Company of Amer¬ 
ica, with 45 per cent. The Vic¬ 
torian government retains a 25 
per cent stake in the smelter 
following its sale of 10 per cent 
China International Trust & 
Investment Corporation 
(CITIO and Australia's First 
National Resource Trust each 
own 10 per cent stakes. 

Marubeni will pay A$l7im 
(US$127.6m) for the stake, to be 
used by government agency. 
Aluvic, to retire debt. A stamp 
duty charge of A$9m wifi lift 
the cost to AS180ra. 

Victoria state has been hard 
hit by recession, being forced 
to sell assets including state 
Bank of Victoria, and a stake 
in its Lay Yang B power sta¬ 
tical. It is now selling the State 
insurance Office. 


NEC, Motorola 
in telecom deal 

JAPAN S NEC Corporation 
and Motorola of the US will 
co-operate to offer mobile tele¬ 
phone systems made according 
to Japan's JDC digital mobile 
telMOmm imitations standards, 
Renter reports from Tokyo. 

The systems will be sold in 
Japan and some parts of Asia, 
me only areas which use JDC- 
standard equipment. 


^' CROATIA 

The FT proposes to publish this survey on 

September l 1992, ' 

T r h r™5 e firs i surve - v f° * P“ bUslKd b l th = Financial Times on the Republic 
of eroatia and as such.it will generate a great deal dr interest among * 
influential readers m over 160 countries worldwide. : s ° ur 

To reach this audience through your .advertisement and to obtain a conv n r 
the editorial synopsis contact: ol 

Zeljko Paul Mandic . 

TeL- 081-399 8828 • 

Fax:081-399 7196, 
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INTERNATIONAL CAPITAL MARKETS 


Gilts recover modestly as pound improves 


By Richard Waters 

THE prospect of a tightening 
in German monetary policy 
continued to hang heavy on 
European bond markets yester¬ 
day as investors dug in for the 
long wait until the Bundes- 

GOVERNMENT 

BONDS 

bank meeting tomorrow. 

UK government bonds, 
which had slipped on Monday 
as sterling caught a bad case of 
the jitters over Germany, 
recovered some of their compo¬ 
sure, along with the currency; 
Prices of longer-dated gilts 
moved to reflect continued 
signs of weakness in the UK 
economy and falling infla tion, 
despite the trepidation caused 
by tough signals from the 
Bundesbank. 

UK manufacturing output 
figures confirmed the_ recent 
trend, with output for May, 
down 0.6 per cent and a provi¬ 
sional April rise of 0.1 per cent 
revised to a fall of 02! per cent 
Investors preferred to take 


note <of ihese figures rather 
than the latest producer prices, 
which showed'an unexpected 
jump. 

The benchmark 9 per cent 
gilts due 2008 picked up nearly 
half a point to Wifi. for a yield 
of 8.8 per emit, while, the yield 
oh partly-paid 9. per cent gdts 
due 2012. fell to 8.77 per cent, a 
price of 37ft.. _ . ... 

On T.iffe, the short sterling 
contract ended the day near its 
Monday close, having slid on 
the fears from Germany. 

■ IN Germany, bunds firmed 
on the day as conditions in the 
money market -remained tight 
ahead of the Bun desbank meet¬ 
ing. .. 

In a moderately .active day 
on LU&, the bund futures con¬ 
tract advanced irom ~ 87.62 to 
87276 as traders reacted to the 
feeling that Monday’s sell-off 
had been .overdone. However, 
the market remained generally 
apprehensive - despite some 
suggestions that the bund mar¬ 
ket could actually advance on 
the.back of any monetary 
tightening, taking it as an 
encouraging, reaffirmation of 


the Bundesbank’s determina¬ 
tion to beat inflation. 

The OECD,' in its latest, 
annual report on the German 
economy, added its voice to 
those catling for moderation in 
Bundesbank policy, when it 
said: "A temporary above-tar- 
get monetary expansion would 
not seem to call for further 
tightening of monetary condi¬ 
tions,” 

■DESPITE further signs of the 
Japanese economy weakening 

- this time a 0.2 per cent fall 
in wholesale prices in June, in 
line with market expectations 

- the prime minister repeated 

yesterday there was no need 
for a cut in Japanese interest 
rates. The benchmark No 129 
bond ended a quiet day at a 
yield of 5.175 per cent. 

■ IN THE US, the yield curve 
steepened further yesterday as 
investors preferred the safety 
of short-dated maturities in the 
currently unsettled domestic 
political environment - 

In late trading, the bench¬ 
mark 30-year government issue 
was down ft at 1033, to yield 
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7.688 per cent. The two-year 
note, however, was firmer, up 
ft at 101ft to carry a yield oE 
4JS77 per cent. 

The yield curve has been 
steepening lately as investors 
buy short-dated paper over the 
longer-term securities, their 
demand spurred by faint hopes 


that the Federal Reserve may 
ease monetary policy again 
and by concern that President 
George Bush could lose the 
election in November. 

At times of political uncer¬ 
tainty, short-term securities 
are always favoured as the safe 
haven of choice. 


Ryoko Securities 
to pull out of 
Switzerland 

RYOKO Securities, which is 33 
per cent owned by the Mitsubi¬ 
shi Bank group, is to pull out 
of Switzerland, Reuter reports 
from Tokyo. 

The Tokyo-based brokerage 
will return Ryoko Securities’ 
Swiss licence on July 20. The 
move steins from shrinking 
primary and brokerage busi¬ 
ness in Switzerland, and to 
ensure help in underpinning 
cost-cutting in Japan. 

• Three Japanese second-tier 
securities companies paid 
Y9.8bn to compensate clients' 
losses from securities trading 
during the two years to March 
1992, according to the Finance 
Ministry. 

The Tokyo Stock Exchange 
fined Dai-ichi Securities, New 
Japan Securities and Kankaku 
Securities Y5m each. Four, offi¬ 
cials at the three companies 
have resigned and 21 had their 
salaries cut. 

The moves are part of last 
summer’s compensation scan¬ 
dal which hit the Japanese 
securities industry. It centred 
on unethical practices. . 


Matsushita launches $lbn global issue 


By Simon London 

MATSUSHITA Electric 
Industrial, the giant Japanese 
consumer electronics group, 
waited until late afternoon in 
London yesterday before 


INTERNATIONAL 

BONDS 

launching its ground-breaking 
$lbn global bond issue. 

The 10-year issue, the first 
global issue by a corporation, 
w£ll be priced today to yield 41 
to 43 basis points more than 
US Treasury bonds. Some par¬ 
ticipants in the deal com¬ 
mented the pricing was tighter 
than anticipated. 

However, the yield spread 
was agreed ..following talks 
between the borrower, the 
joint lead-managers, Lehman 
Brothers and Credit Suisse 
First Boston, and junior partic¬ 
ipants in the deaL 

The registered bonds win be 
sold in the international and 
US domestic bond markets. 
Although the World Bank has 
seen strong European buying 


of its six. global bond Issues, 
the appetite of Euromarket 
investors for registered, corpo¬ 
rate paper remains untested. 

The late launch suggested 
the issue was targeted towards 
US investors. Syndicate offi¬ 
cials said yield spreads in the 
US market were tighter than In 
the Euromarket, and demand 
from North America was seen 
as crucial to underpin the deaL 

The syndication contained 
several features unusual in 
Eurobond Issues, including a 
J300m “pot" of bonds from 
which underwriters can obtain 
additional paper for clients 


beyond their initial commit¬ 
ments. Lehman Brothers said 
it expected an equal distribu¬ 
tion between the US and 
Europe, with Far Eastern 
investors taking perhaps 20 per 
cent of the bonds. Matsushita 
will use the proceeds of the 
Issue to refinance debt relating 
to the purchase of MCA, the 
US entertainment group. Mat¬ 
sushita is the second Japanese 
company to launch a $ibn 
bond issue to refinance out¬ 
standing debt. In May, Toyota, 
the motor giant, launched a 
51 bn Eurodollar issue to refin¬ 
ance maturing equity-linked 


finance raised in the late 1980s. 

The poor performance of the 
Tokyo stock market this year 
has made it impossible to raise 
equity-linked funding on any 
scale. Moreover, Japanese 
banks are less willing to 
increase credit lines as they 
work to meet capital-to-assets 
targets set by the Balse com¬ 
mittee of central bank regula¬ 
tors. 

However, bankers said yes¬ 
terday that Matsushita was 
one of only a handful of corpo¬ 
rations able to raise debt 
finance from the bond markets 
on this scale. 
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Bankers mull over a £5bn 
debt financing puzzle 

Simon London on Treasury plans to sell utility loans 

Government holdings of utility company debt 


T HE UK government’s 
plan to sell up to £5bn of 
loans made to privatised 
utility companies presents 
bankers with one of the most 
teasing corporate finance puz¬ 
zles since the privatisation pro¬ 
gramme was first batched in 
the early 1980s. 

Last week, Baring Brothers 
was appointed to advise the 
Treasury on the sale, following 
a competitive tender involving 
around a dozen banks and 
securities firms. Barings must 
now come up with a strategy 
by which the government can 
realise cash from its hotch¬ 
potch of loan assets. 

The project has an air of 
urgency. The government has 
budgeted on raising £lbn this 
fiscal year, reducing the public 
sector borrowing requirement 
and the amount it must borrow 
from the gilts market 
The loam range in size from 
a substantial £350m loan to 
National Power due for repay¬ 
ment in 1998, to small loans of 
less than £50m to regional elec¬ 
tricity companies. Some must 
be repaid next year, others do 
not mature until 2008. 

Although the assets them¬ 
selves are complex, bankers 
said the government has three 
simple options: 

• The debt can simply be 
offered for sale to investors in 
its current form, since most is 
already structured as securi¬ 
ties which are easy to trade. 

The main problem with this 
approach is that the loans 
carry interest payments of up 
to 13.2 per cent, reflecting 
interest rates when the compa¬ 
nies were privatised. If the 
paper was sold directly to 
investors it would need to be 
priced substantially above par 
redemption value - perhaps 
107 or 108 per cent of face 
value. 

Many Investors are unwilling 
to buy bonds above par. UK 
taxpayers, for example, would 
pay full tax on the Interest 
income from high coupons but 
would receive no deduction for 
capital loss when the bonds 
were redeemed at par. Conti¬ 
nental European Investors are 
also reluctant to buy bonds 
trading at a premium to face 
value. 

Moreover, some of the debt 


£ mutton 

800 i— 


600 —4 


400 


200 



1992 95 

Souiw. WkmwofT Bwson 

- notably the £2.2bn loans to 
British Telecom - is in the 
form of registered securities, 
rather than bearer bonds 
favoured by international 
Investors. Again, this limits 
the number of potential buy¬ 
ers. 

One merchant banker com 
□rented: "Everything has a 
price, but selling most of this 
debt directly to investors may 
not be the most price-efficient 
solution." 

• The debt could be repack¬ 
aged into a more palatable 
form either by the government 
or an investment bank. For 
example, the debt could be 
injected into a special-purpose 
company which would issue 
bonds secured on this underly¬ 
ing holding. 

The special-purpose company 
could then offer securities in a 
form favoured by investors: 
bearers bonds with coupons 
matching current interest rates 
and priced just below par. 

Against this, the costs of 
repackaging debt are prohibi¬ 
tive. The special-purpose com¬ 
pany would have to issue a 
larger principle amount of cur¬ 
rent coupon bonds than the 
face value of the underlying 
debt EllOm paper priced at par 
could be secured on £100m 
bonds trading at 110. 

To achieve this, an invest¬ 
ment bank could write a series 
of interest rate swaps with the 
special-purpose company. But 
this type of exercise is costly 
and would erode any gains 
from issuing more attractive, 
repackaged bonds. 

• The debt could simply be 
offered to the utility companies 
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themselves to buy back. The 
companies could either refin¬ 
ance the debt with new bonds 
or redeem it out of cash-flow. 

Indeed, many of the loans 
oblige the government to at 
least consult the companies 
before it acts. Loans to the 
regional electricity companies 
rRecsl give them the pre-emp¬ 
tive right to buy back the debt 
before the government sells to 
a third party. 

There would be little real 
cost-saving for the utilities 
even if the debt could be refin¬ 
anced in the bond market at 
lower interest rates, in the case 
of the Rees, the price they 
would pay for the debt is set by 
a formula agreed ar the time of 
privatisation. Hence, the com¬ 
panies would have to pay a 
premium to face value, just 
like any other buyer. 

This could also lead to tax 
problems. The utilities receive 
tax relief on high interest pay¬ 
ments. but get no relief on the 
premium above face value paid 
to the government to redeem 
the debt early. 

It may be possible for some 
utilities to buy back the debt 
via an off-shore subsidiary set 
up in a jurisdiction where the 
premium is tax deductable. 
But, again, there are costs in 
setting up such an arrange¬ 
ment. 

Against this, treasurers may 
see value in redeeming the 
government loans out of cash¬ 
flow or bank credit lines and 
refinancing inter, at a time of 
their own choosing. This way 
the companies will regain the 
initiative, even if it means pay¬ 
ing a premium for control. 


MARKET STATISTICS 


FT/ISMA INTERNATIONAL BOND SERVICE 


Listed are me la net intamaHanai 

U.S. DOLLAR STRAIGHTS 

ABH0WM ... 

ALBERTA PROVINCE 9 3/B 95.. 

AUSTF1A811200 .— 

BANK OF TOKYO 03/896.. 

BELGIUM 95/898-- 

BFCE7 3/497-- 

BNP 8 5/894—... 

BRITISH GAS83/B 99...... 

CANADA996--- 

CCCE91/495 .......-- 

GANAVHUUPEREZ996.. 

COUNCIL EUROPE 896.. 

CREDIT FONOER91/299- 

DEN MARK B1/4 94--- 

0 EHMARK 91/4 95... 

ECSCB1/496... 

EEC 81/4%... 

OB 7 3/4 96.. 

EiB91/497..-_. — 

ELEC D£ FRANCE 9 98-- 

EUROCREOCAflD TST994- 

EUR0F1UA9U496.— 

EXPORT DEVC0RP91/298- 

FINLAND 77/8 97... 

FINNISH EXTORT4M9S- — 

FORD CAPITAL 9 3/4 97.. 

GEN ELEC CAPITAL 9 3/8 96—- 

GMAC9UB96__-. 

GUINNESS FINANCE 8 94_ 

IBM INTI FIN 7 3/4 94... _. - 

IHD BK JAPAN FIN 7 7/8 97 —.— 

INTER AMER DEV 7 5/8 9b- 

ITALY 81/2 94...-- 

JAPAN DEV BK894.. 

KAA5AIELECPWH1096.. 

LTC6FINB97 -- 

NEWZEALAND994_ 

NIPPON CUED BK in 3/8 95- 

NIPPON TEL i TEL 9 3/8 95 .. — 

ONTARIO 81/201 .•.-- 

ONTARIO HYDRO 115/894 — 

QS7ERMHim»UBA«CB 1/201 . 

PETRO-CAJIADA 71/496—. 

QUEBEC HYDRO 93/4 98—.. 

QUEBEC PR0V 998- 

5AJH5BURY 91/896. -. 

SAS10P9 .. 

5BAB91/295.. 

SNCF91/298.-.. 

STATE BK NSW 817296.- 

SWEDISH EXPORTS3/896... 

TOKYO ELEC POWER 8 3/4 96- 

TOKYO METROPOLIS a 1/4 96. 

WORLD BANK 8 3/8 99.. 

WORLD BANK83/497.. 

XEROX C0RPNB3/B 9b- 


Honda tor were la an ■mqum second try menu*. 

a*. 

Issued Rid ONn ' 

200.107% 107% 

600 1182 ? mi, 
loei, m 
100 1061, 106 
- 250 113*, " 

300 umj 

350 107V 


im 


□ l i Hi 
6 \ 1072, 


106 
107V 

M 3 

109$ UQ 
... 98 V 99V 
100 105V 106V 
300 113V U3V 
150 106V 107 

1371 M9V 

100 307V 

250 106V 

« US 

325 1@» 

100 UOV 111% 
150 113 U3V 

200 1Q5V m 

200 110% 111% 

200 108 106% 
200 105V 06\ 

200 104V 10*! 
200 1MJ 106V 

■s is “a 
18 tft Sft 

850 10ft K»- 
150 110V HI 
200 109V 11 

600 1D5V 106 
200 109V U0\ 
200 107V 1D7V 
200 104V 105V 

38 ^ 

m io9v uo% 
200 UJ9V uo% 

500 no 110 % 
150 113 v 113 V 
200 107V 108V 
708 108 V 108 V 
300 109V M9V 
2W 107V 108V 
1506 108V 1« 

1500 110V 110 V 
100 105V 107 


to Yield OTHER STRAIGHTS 

+i 535 BAYEMSCNEYERE/NS INF 7 94 LFr._. 

+J| 5.64 COPENHAGEN TEL85/896IFY- 

'■« WORLD BANK8961ft_ 

+ N J-S ENESGIEBEHEER 83/4980- 

. g-™ UNILEVER 9 00 FI 

^ JS ALBERT, 


Ctaalng prices an July 14 
O*. 

Bid Offer day YMd 


■ w kukRTA,PR0V1NCE105/B96CS— 

BELL CANADA ID5/899 CS-»_ 

^ US BRITISH COLUMBIA 10 96C*- 

5 J 7 EIBW1/89BCJ_ 

057 ELEC DE FRANCE 9 3/4 99CS- 

OB FORD CREDIT CANADA U 94 CS- 

GEN ELEC CAPITAL 10 %CJ_ 

Sen KFWINTFW1001 CS'.—.'- 

_ 5JH NIPPON TEL &TEL101/499CS- 

iOTL +L Zm ONTARIO HYDRO 10 7/8 990- 

uS ■ 608 OSIER KONTROLLBAtlK101/4990.. 

|aa srt 


Jb CREDIT LYONHJUS 996 Ba.„ 

570 DENMARK 75/8 96 Eco_...... 

5 K EEC75/894&S_ 

era EJB 10 97 Ear--— 

02 FERRO DEL ST AT 101/8 98 E£»- 

572 ITALY 10 3/4 00 Ecu_ 

Tftf UNITED KINGDOM 91/B01 Ecu_ 

fc04 W AMERICA 121/4% AS-- 

Zh 1 COMM BKAIfSniAUA 133/499AS... 

Jon EKSPOSnmiK 123X95AS - 

4 Jl EURO FIMA 14 5/8 94M- 

iH MCDONALDS CANADA 15 99 AS.- 


500 MAT AUSTRALIA BANK 14 V4 94 AS... 

STATE BK NSW 141/4 99 AS- 

UNILEVER AUSTRALIA 12 98 AS- 

VOLKSWAGEN I NIL 15 94 AS- 

ABBEY NATL TREAS13 3/8 95 £- 

ALLIANCE &LE/CS LI 3/897 £._- 

BRITISH CAS 12 3/4 951- 

_ BZOTtSTf LAND 121/216 £- 

fS DEUTSCHE BK FIN U 94 £_ 

40 ? 081097f--- 

FINLAND 10 US 97 E_ 

STMxmmUc — ..... 

7 M UWDSECS91/207E-- 

7 jj 3 NORWAY 101/2 94 C 


4.76 

4.74 

6JH 

6J6 

434 

6.35 

539 


600 94% 95V 

600 96V 99V 

1000 96V 97V 

500 102V 103V 

500 104V 105V 

500 109V 109V 

150 110*2 ITT 

500 10711 107V 

BO U >8 100V -IV 
275 107V 108V -V 

38 iSi S 3 

400 106 108V -V 

200 109 I09V -*■ 

500 111V LliV - 

150 109 —- 

208 109 
1250 

125 98 96 

250 93V 94V 

200 96V 97 

1125 103V "103 
5(1 102V - 102 
WOO 107V 107 
2750 100V 100. 

100 112V 1UV 

180 123V 123V 

75 U3V U4V 

75 U3* U4V 

100 119 119V 

150 112 112V 

BO 123V 124 >, 

150 114V 1MV 

100 113 V ' 

WO 107V 


9.99 
9.16 
899 
£19 
-V 8.14 
-V 755 
-V 857 
-V 768 
-IV 828 
828 
724 
7.77 
&63 
8.52 
856 
£34 
851 
9.10 



+V 6.47 
+i 952 
-V 


iTn ONTARIO Ul/B 01 £_ 

S S SEVERN TRENT U 112 99£ .- ... 
cm SXAJUHNAVlSKAEnSKUL/895E.-. 

2 77 TOKYO EL£C POWER 1101 £- 

+V 6J4 WORLD BANK 111/4 95 £-— 

H 537 BNP 1296 IBS,-....- 

+- i ?6 WORLD BANKJ.4 94 H2S. 

634 


COTIE 18 95 FFr., 

69 , ELF-MUrrAINE999FFr- 

EURATOM 75/898 FFr- 

6.71 


UO 104V 104V 

m id 6 v lotv 

150 107V 107V 

225 uav ion 

636J 102V 1026 
100 102V 102V 
«o jobv mi 
200 91V 92V 

200 lfll 101V 
100 108 V 108V 
IM 106V 107 

100 106V 106V 
150 10BV 109 
100 103V 104V 

3 Sft 
2000 102 102 
600 100V 100 
■500 92V “ 


uun 

L02V - 

IS 


859 
675 
987 
. 1013 
-V 953 
+V 1193 

958 
-V 9JI 
-V 948 

9.75 
♦V 1042 
-V 970 

957 
-V 10.13 
-V 1027 
+V 951 

959 
-3V 893 
-V 6.W 

9.19 
8.92 
9J5 


DEUTSCHE MARK STRAIGHTS 

ABNAMR0811296. SB 99V WOV 

AUSIMA 6 3/499 .—. 750 « «V 

OEUTSCHE FINANCE? 1/295- WOO * 

EIB53/498 . — «0 B9V WV 

E 1 B 61/499 . -. 600 91V 91V 

EUROnHA83/4%..- 400 102 V 1 ®V 

FUST INTERSTATE 53/4 96-; TOO B 6 \ 

IIJDBK JAPAN FIN 55/896. 200 89% MV 

INTER AUER DEV9 00..-- 

il£LUH161/J99. 5M WJ 

LUFTHANSA IN T FIN 57^98- 500 WV 8 TV 

HAT BK HUNGARY 10 3/4 98 - 500 99% 100V 

QUEBEC HYDRO 8 5/8 01 . WO 101V UlV 

SWEDEN 61/898 -. 3M 89V % 

TURKEY 183«96. 3M 1W4 WDh 

WORLD BANK 0 25. 2006 19V WV 

WORLD BANK 53/496 -- ,»0 93V %V 

'.Y06LDBANKB3/400. — 1250 104% 104V 

SWISS FRANC STRAIGHTS _ 

ASIAN DEV BANK 6 10 -... 100 87 H7V 

4I/STR/A45/898 . 100 89 *) 

CHUBUELECP0WER63H01- V 

COUNCIL EUROPE! 3/498 - 250 88 V 04 

EECSlfiOO. IM 39V 90V 

BHSUa».B=.- 1 Zl 

JAPAN DEVBK 51/294- — MO 95 V 96 V 

KOBE63/801. Mg 94 95V 

NEW ZEALAND 4 7ffl 99. ?S2 S 

QUEBEC HYDRO 5 08.- lOg _» V 

assasia:.---”; » & at 

.- 30000 loot un 

SrAr.":-.;:: 

ELEC DE FRANCE 5 5/896 . . 20000 102V U3V 

RNLAND63/496_ . 50000 IMS 105V 

IRTTS AMER DEV 71/4 00_ 30000 1I0V UflV 

KAUAI ELECPWfl 45/8 94 . 60000 100V 1WV 

NIPPON TEL & TEL 5 7/8 96_ . 50000 102% 103 

NORWAY 51/895. 50000 101V 101V 

SttCFb 3/400 . 30000 107V 107V 

3WEDEN55/B9S.. 20000 MiV IgV 

WORLD BANKiWOO-.-. 5000D 308% 108% , 


-V 855 
854 
826 
-V 838 
-v a 02 
. -if 801 

aoa 

ULZJ 
+V 8.88 
+V 824 
4% 836 
H71 

10.75 
841 
846 
>V 1058. 

723 

-V 7.93 

-V- 801 


FLOATING RATE NOTES 

ALLIANCE &LETCS 0.08 94 £- 

BANCO ROMA 803 OL- 

BELGIUM 1/1697 DM_ 

BFCE-0.0296-- 

BNP 03—... 

BRITANNIA 1/1096£- 

COT 06 ECU- 

OTTZEJtS FED 02596.. 


CREDIT FOVCIER-1/16 98- 

DEN MASK-U896. 


HALIFAX 1/1094 £ 
IRELAND* 

ITALY 00 —. 


7 JO 
7JJ7 
722 

738 
721 
7.07 
721 

748 

7.27 

846 

.730 

739 

8.09 

.728 

659 


4.47 
.♦% '4.74 

+V .4.69 
♦V 3.96 
*% 429 
+V 525 
+V 559 
4 % 454 
4V 5.16 
+V 466 
4 % 551 
4% 5.01 
5.42 


LEEDS PERM AHEHT1/8 96 C- 

LLOYDS BANK 1/10 PERP SJ.. 

MITSUI FTN ASIA 1/8%- 

NAT WEST FIN 3/16 05- 

NEW ZEALAND 1/896- 

RENTE 98.__ 7 - 

S9CIETE GENERALE 96 ;sk .- 

ST AH BK VICTORIA 00599- 

UNITED KUKOOM-US 96- 

YORKSHIRE BS1/1094 £-. 


300 

ano 

500 

350 

300 

150 

200 

100 

200 

1000 

IOOO 

400 

200 

200 

300 

500 

200 

600 

100 

400 

250 

508 

300 

125 

4000 

165 


BH 

99.72 
9267 
99.93 
99.96 
9928 
9922 
9958 
99 47 
10031 
9958 
10002 
10136 

lfiS.fi® 

99.92 
9968 
UK.86 
9951 
7733 
100.06 

9232 

10021 

99.93 
9953 

saw 

99.49 

99.74 


9961 

93.79 

100.03 

100.06 

99.91 

99.40 

100.00 

9987 

100.41 

99.69 

100.12 

10201 

10L05 

100.02 

99.7B 

MU9 

99.69 
79 23 
100. IT 
9335 
100J3 
100.07 
99.74 
99.19 
100.113 
9953 


C.cpfl 

10.6425 

4.0925 

9.6875 

3 9175 
5 2500 

10.6t>25 
10 0156 
5.0000 
5.0000 
4.1875 
9.9C63 
5 2500 
4.4375 
10.2250 
4.1000 
40625 
10.1250 

4 5375 
5.2500 
4.3750 
4J8B0 
36750 
45625 
41281 
3.6075 

10J.936 


CONVERTIBLE BONDS 
Rll 8 TDN CROUP 4 3/401 £■ 
OUIBB CAPTTAL64|ii 


Can. 

Brice Bid Dfte Ptcitl 

238 133V 135% 

86 107% 106V- 42325 
5067 102 1B3 4Z4J6 

L0554 90% 91V I44J6 
15875 10LV 1(4 +28.74 
19.1 105 107 

3.97 U0% 121V 
672 80% Bl% 73814 
5 64 75 V 76% 

2332.6 62 >z 64% +42Z0 
2783 103V 104V +681 
39677 ffi? +70.43 
13018 102% 103% +3669 
L775 124V 135% *53.24 
3606.9 61 62% +55.tt2 

82% 93% 94% 

716 122% 123% +945 

- No intennatten a«RaW« - prMeua day’s priea . 
t omy ona mariW makar stwpllod a price 


Issued 
110 
250 

EASTMAN KODAK 6 3/8 01.—. 300 

£®LD KALGOORUE 71/200..63 
HANSON 91/2 Dot.-- MO 

HAWLEY 502 PREF —- 

H/tLSWWN 41/2 021- IM 

LANDSECS63M02E- M 

LASMO 7 3/4 »£„...- * 

MITSUI BANK 25/803 -- 200 

MOUNT ISA FIN 61/297- 100 

KDEHbQZ____—. 83 

ffi£A ENTERPRISES} 1/2 96- 2ffi 

SMITH* NEPHEW 402£. *J 

SUMITOMO BANK31/8M .- MO 

TEXAS INSTRUMENTS23/402- MO 

THORN EMI 5 3/4 04 £-—:. 103 


9 THA 1 QHT BONOS, Tna yvrtd is !he VO i+xSemcKJon « mo btd^ftco. ine sroounl Iwwed la Hi million* at currency units. Chg. day-Chanja on 

FLOATING BATE NOTES: OnnominaM In doOan unlm oDwnriM lndk*t«L Coupon stwm 1 to mtolmurn. Sproad-Maigln atovw aia-manO, 
olfeind rale HtHieo-monlh 6 at«ue mean im) for US dauan. C cpn» Tito eway coupon. . 

CONVERTIBLE BONOK OeiHMilnatM 61 Sedan uniat* ettowtta todteatot Cnv..pri W-NgtoMl *5 a,e e»prws wl In 
currency el ituua a comraraion- raia flxad k laaue. PranyPwxaiRaB* Ptoifcird ol Hia eunwif aifHtlva price of acquiring afuuts via at bond 
net mo moat recent price of the nharaa. 

—■"TrSTSSncurTimgTid!r^S57R«pre5Krion*SratMte7lt^St la aAy toni W ptrmltted wHbom written consent 
Dau »oplM by faiLanatkunl SkwHH* «JrAet Aaoclatlon. 


RISES AND PALLS YESTERDAY 



Rises 

Falls 

Same 

British Funds. 

. 39 

35 

8 

Other Fixed Interest.. 

. 3 

0 

12 

Commercial, IndastrlaJ. 

. 197 

41fl 

832 

Financial & Property. 

. 108 

150 

537 

Oil & Gas. 

. 20 

18 

48 

Plantations. 

. 0 

2 

7 

Mines. 

. 33 

19 

97 

Others. 


15 

<ia 


Totals. 


440 


579 


1.589 


LONDON RECENT ISSUES 


EQUITIES 


Hsue 

Price 


425 

130 


100 


351 


285 

£ 10 % 


325 


AaFa 

Pah) 

1* 


Last 

Route 

Date 


1992 


Hi* Low 


4 

430 

148 

32 

98 
35 
106 
359 

84 

99 

“A 

25% 

65 

122 

11 

297 


2 

423 

138 

21 

95 

30 

74 

348 

tJ 

97 

£9% 

34% 

12V 

46% 

9b 

V 

283 


Stock 


Bim Winer wtsnSud. 
BrHKt Blo-VxJmologr ■ 
Country Casuals.. . . .. 

Dww A. 

EFMJaparTs. 

DoWairanu_ 

GrasieiwJnK... . 

HSBCHK10. 

Hesderin Eimtm Otd 

DfllWts....-- 

De Zero Die Pri. 

KenHodAndUnca_ 

Lathi An 0 i&Apjt.lt. 
MAGBewwtyInc ... 

De.CaylUt-. 

Do Geared Units. 

Do Pactase Units . .. 

UbUIitbsI Warrants. 

TheTefcgnrii. 


a ring 

Price 


3 

425 

139 

21 

95 

35 

74 

355 

67 

97 

£9% 

35 

13 

49 

103 

11 

297 


NR 

Die 


W3J 


H40 

0185c 

R3.0 


W75 
FJ 73 


F3.75 
F3 75 


H100 


Tii 

Coi't 1 


2.3 


1J 


2.4 


2.2 


|Gn»i 

|Y1H0 


J*/E 

fcnlo 


34 


- |U.3 


45 


170 


249 


148 


U.7 


FIXED INTEREST STOCKS 


issue 

Pise 


1000 

100s 


Amount 

Paid 

Laus 

Renunc 

1 W 2 

Slock 

Closing 

Pitt* 


if 


Hum 

Low 

t 


F.P 


15p 

Bp 

Brett Walkfi Vrr Rte 2nd Prl '00/07 - 

JWp 


FP 


120 

40 

in. 8 %bc 3rd tooCom Ct Prf 2007/10 - 
^SwOilU^.OwULSW/RT . .. 


-V 

F.P 


lOOVp 

100 %0 

"tx 

109%p 


F.P. 

FP 


ndp 

im%p 

wSp 

102 %p 

107 %p 

^muncitl+J UMduBVpcOnlndPI - .. 
'utcnualnTsZeoDnPf.. .. ... 


FP. 


48%p 

UAGReamtyZeuDlrPrflP.. . 

54 %p 

-V 


RIGHTS OFFERS 


hue 

Pritf 

P 


330 

165 

205 

82 

55 

69 

8 


Amount 

Paid 


Latest 

Seoune 

Dm 


m 


m 

1/9 

26/8 

ya 


199? 


HI# 


a Awnalbed dMdefid. b 


KL 


45emi 

12tm 

42pm 

Vpra 

Dwi 

2mn 

lpm 

i based oa 


LM 


Bon 

■a 


SukI 


Dcring 

Pnif 


8pm 

aSE 

29pin 

Vpm 

l3om 

2 pm 

Vwi 


BSS.. 

Bomfield. 

CUremoto Garments .. .. 

CapWlOp. 

♦OuHmJnliB. 

MmanaRtsUMU . ... 

.... 4Omii90ib - , 

pmpKUt esUnaie. d Olddtnd rate paid or papator ao pvt M eaptul. 
coett Need oe oivtowo on Ml uaiul. j Amuned RtloeM and J'eW q ttninr. bae4 00 orerimituiy figurei u 
Fwtcasi or esUraaifld amualMd diiWmd rate, ateer baud on omrions fear's eanilnji e Ex-dlridend FtNrideod 
and JIM based oc smpea b or ciJw offldai esumaut for 1992-93. H Dividead and yirM based on tngpeciuj or 
AAr official climates hr 199L L Estimated annul tserf diet (tend awadpjr based DA latest WMi earnings. M 
Dfridend add ridd bated on prospedis or other official Minutes hr 1991-92, N Dividend m jWd based at 
traoecUs or other official euimates lor 1992.0 Gross. R Forecast annualised dlndm ewer adp/e ratio based on 
pmpKiAt or other afticHl euimjitt VI Pro Forma Agora. 4 OHered 10 hofem ol onjuan sflarr, x. a 'rights", r 
letrodtctio* 4 Planing trice, n Wairodualofl. 6 Uolhtrd searttles nurteL ♦ lwt«d_n anaeftion uua 
reorgaobaUon. merjR V taMdeer. on Price ala premtaeiL * Units comprising 1 Ort. and 1 Zem Die. Prel. snanr. 


LIPPE EQUITY OPTIONS 


TRADITIONAL OPTIONS 


• First Dealings July G 

■ Lasi Dealings July 17 

■ Last Declarations Oct 1 

• For settlement Oct. 13 

3 -month call rate indications are 
also shown on this page. 


Calls in A9DA, Cooks on, Forte, 
Haemocell, Hortstone, Lonrho, 
Medeva, Mining & Allied Sup¬ 
plies, Premier Cana., Ratners, 
Simon Eng., Slough Eats, and 
Tarmac. Put in Pwnl09- 




CALLS 


KITS 




CALLS 


PUTS 


Opto 


Jto 

Oct 

Ju 

Jii 

Oct 

J» 

Opto 


Aup 

N«r 

Fib 


Nor 

Fib 

Alidljm 

600 

37 

62 

73 

1 % 

13 

21 

BAA 

650 


53 

67 

12 

23 

28 

1-63+ 1 

6 bU 

5 

32 

47 

20 

35 

42 

(*661) 

700 

/% 

29 

41 

42 

50 

55 


TOO 

1 % 

15 

26 

69 

73 

73 


750 

*> 

14 

24 

90 

90 

90 

AS DA 

25 

3 

5 

7 

2 % 

4 

41, 

BAT Inds 

700 

60 

92 

110 

4 

12 

17 

1*28) 

30 

1 

3% 

5 

5 

7 


1*774 ) 

750 

35 

5b 

78 

17 

29 

34 


» 

1 

■ 2 % 

3 

11 

10 

12 % 


aixi 

11 

32 

50 

50 

57 

63 









BTR 

420 

30 

39 

49 

4 

13 

15 

BrtL Airways 260 

20 

33 

39 

1 % 

9 

14 

l”444 I 

460 

/% 

17 

28 

22 

34 

37 

(=278) 

230 

6 % 

21 

2 B 


lb 

22 


500 

2 

6 % 

15 

60 

63 

6 / 


300 

1 % 

13 

20 

23 

30 

33 

Bril Trtemn 

330 

25 

32 

37 

5 

11 

15 

SmKi B*e- 







r-3541 

3t>0 

b 

15 

21 

21 

25 

28 

diam A 

400 

49 

59 

70 

1 

5 

10 









1'446 I 

425 

450 

25 

7 

41 

26 

54 

37 

1 % 

10 

12 

22 

17 

28 

Cattury Sdi 
l : 4B0 I 

460 

500 

30 

10 

43 

23 

56 

35 

b 

27 

13 

33 

17 

3b 

Bools 

420 

7% 

20 

3b 

6 % 

17 

23 









(*422 ) 

460 

1 

12 

20 

40 

44 

45 

Easura Eire 

260 

17 

29 

34 

5 

9% 

14 

B.P. 

ZOO 

9% 

21 

2 b 

3% 

12 ! 

15% 

1*271) 

280 

6 % 

IB 

23 

15 

19 

23 

1*207 1 

220 

1 . 

11 % 

17 

16 

ii 

2 / 









British Slid 

50 

10 

13 

15 

1 

3 

5 

ElUMUSS 

550 

29 

46 

b 2 

13 

24 

27 

TO 1 

60 

3% 

7 

8 % 

3 

7 

8 

1*561 ) 

600 

6 % 

24 

it 

43 

53 

55 


525 

26 

40 


2 

12 

_ 

GEC 

230 

9% . 

16% 

23 

5 

B% 

U 

Wit 

iX 

« 

32 

40 

11 

22 

33 

4*227 7 

240 

V- 

9% 

13 

19 

X 

22 

C£ Whr 

500 


62 

73 

2 

10 

15 

Hanson 

200 

U 

16 

21 

3% 

a % 

11 

«39i 

550 

2 

30 

42 

18 

30 

35 

I "207) 

220 

2 % 

7 11% 

15 

20 

22 

rn.IT, 31+l+r 

460 

33 

58 

69 

2 

3 

13 

LASMO 

160 

16 

a 

32 

11 

19 

24 

W71 

500 

4 

31 

44 

10 

13 

28 


160 

8 

16 

24 


31 

3b 


4M 

40 

46 

5b 

1 

7 

11 

Lous Ms 

110 

9 

14 

15 

3% 

4 

12 

1*457 « 

460 

6 

21 

32 

B 

24 

28 

1*113 i 

120 


B 

11 

10 

16 

17 


200 


32 

40 

4% 

18 

24 


360 







cm) 

220 

5% 

22 

31 

15 

29 

35 

P. &0. 

32 

3b 

48 

6 

17 

23 

F3B61 

390 

13 

24 

33 

16 

Jb 

38 









Pilklngum 

110 

11 

17 

14 

b 

9 10% 

(*373 / 

390 

4% 

15 

25 

17 

32 

35 


12 ) 

b 


15 

12 

lb 


Gnod Mil 
I’-H ri i 

450 

475 

20 

4 

36 

22 

37 

25 

2 % 

12 

13 

25 

28 

42 

PnidmUl 
1-251 ' 

240 1 
260 

15% 

5% 

24 

13 

30 

19 

15 

10 

20 

12 

22 

I.C.I. 

<°U42) 

1100 

1150 

47 

12 

74 

47 

108 

78 

3 

20 

30 

55 

38 

67 

R.LZ 

("5461 

500 

550 

57 

IB 

69 

3b 

84 

53 

5 

17 

11 

33 

14 

35 









Scot- & Nrw 

420 

27 

38 

45 

7% 

13 

17 

KtagflslKr 







13 

("443 i 

460 

4% 

16 

25 

33 

35 

36 

420 

35 

50 

62 

1 % 

8 i, 

taco 

1*449) 

460 



33 

17 

27 

28 




30 

3 










/*2527 

360 

ft 

U 

X 

U 

14 

IV 


180 

20 

29 

32 

1 % 

810% 

Thames 

420 

460 

24 

4% 

37 

lb 

44 

22 



17 

27 

<•198) 

200 

4% 

lb 

21 

6 

17 

21 

(*4311 

30 

32 

Laud Sear 
1*391 J 

390 

420 

8 

1 

24 

10 

31 

lb 

5 

30 

12 

31 

17 

34 

Vnuiow 
1*309 i 

300 

330 

16 

5% 

33 

17 

39 

25 

2 b 

14 

31 

17 

a 


m &s 
f®299) 


F4561 


1*480 1 


(*88) 


l=3« I 

Uufewr 
1*942 1 


280 21 J3 39 l*i 5% 8 ft*" 


Sep Dec Mu Sc* he Mai 


1*011 


4% 

20 

27 

5 

13 

15 

Abbey to 

260 

30 

39 

43 

> 

6% 

10 







I-2S7 ) 

260 14% 

26 

31 

10 

14 

17 

3b 

50 

bO 

1% 

b 

9 


300 

6% 

16 

20 

23 

26 

26 

4 

27 

34 

10 

22 

24 














14 

Amsirad 

25 

id 

U 

12 

1% 

2% 

3 

1% 

13 

22 

24 

33 

26 

f-32 ' 

30 

35 

6 

3% 

7% 

4% 

8% 

b 

2% 

5 

>% 

7 

5 

7% 

4% 

12 

15 

4 

B 

11 








2 

7% 

12 

12 

14 

17 

Eure! ns 

300 

21 

30 

35 

10 

14 

20 







1*316 1 

330 

b 

Lb 

19 

JU 

Si 

JU 

11 

14 

24 

2% 

9 

13 


360 

2 

6% 

11 

55 

56 

59 

5% 

15 

19 

6% 

14 

1/ 

Stic Qrdc 

1W 

24 

29 

_ 

6 

9 

_ 







<"209 1 

213 

12 

18 

- 

14 

18 

- 

20 

33 

M 

1% 

7 

9% 


Hi 

5 

11 

- 

28 

30 

- 

M 

15 

22 

13 

22 

24 

British Gas 

240 1B% 

22 

27 

4% 

11 

13 

45 

75 

92 

1% 

14 

21 

["2501 

260 

7% 12% 

1/ 

lb 

22 

23 

8 

43 

60 

15 

33 

40 

Dium 

200 

lb 

25 

30 

11 

M 

ill 






Fto 

r-mi 

220 

/ 

15 

22 

23 

27 

29 

Aog to 

Ftb 

to 








20 

24 

45 

14 

27 

33 

Earobmcl 

300 

50 

65 

7b 

10 

20 

24 

12 

24 

E 

a 

11 

48 

( : 329i 

IX 

ii 

48 

60 

25 

33 

38 


Opto* 


CALLS PUTS 

Sep Dec Uar Sqi Ok Mar 


Gliio 650 64 8 b >« 17 33 45 

1 688 ) 700 36 be 73 38 5d 78 

Hrfodcwn 130 14 IB 22 5 8 9 

K351 140 8 U 17 9 15 14 

Lonrho 70 9 14 16 4% 6 % 8 

'"76 i 80 4% 810% 8 % 11 14 

HSBC i?Sp 

Jri 330 26 44 ii 12 18 24 

' 3*4 i 3*0 15 2V 39 27 35 40 

NaHuhaI 

Power 235 17 - - 7 - - 

1 247 1 ZM 4 10 14 23 3 26 

Rwteri 1150 65 HO 140 4 2 65 75 

r*llo5' 1200 40 34 U5 70 90 100 

R Sure* 140 12 15 19 6 8 'r 12 

! 144 i 160 4 8 10 18 21 24 

Scotti id 

Po+er 130 9 10 % 13 8 tot, 11 

<18? i 190 4 6 - 15 17 - 


Sear. 

' 82 i 

Fort, 
fib? I 

Tton EMI 

l 798 ) 

TSB 
fl44 i 

Vail fled-, 
fS44 I 

Wriicm 
l 677 t 


80 7<; 10 13 4 6% 7 

90 4 b 9 IQ jj la 


lbO 15 19 24 7% 12 14 


180 


12 15 21 24 27 


750 18 o" 80 7’ 23 27 

900 6 37 53 li7 at, 50 

140 12 us 20 6% 9i, 13 

160 4 9 10 21 22 25 

« 51. 7% 9 2% 4 5 

45 2% 5% 5% 5 6 7% 

650 65 V 123 >e 45 55 

900 37 67 45 50 70 80 


EURO FT-SE INDEX 1*24814 



2325 

2375 

2425 

2475 2525 

2575 

2625 

2675 

CALLS 








Juf 

16b 

116 

bS 

21 

3% 

1 % 

1 

% 

to 

181 

13/ 

47 

b5 

38 

14 

10 

5 

Stp 

197 

15b 

121 

88 

60 

38 

25 

14 

Pk 

254 

- 

160 

- 

120 

- 

74 


Uj r 

•>92 

- 

222 


161 

- 

111 ) 

- 

.'im 

+23 

- 

253 

- 

143 

- 

14’ 

- 

PUTS 









Jd 

2 

4 

5 

14 

42 

69 

139 

189 

to 

•/ 

14 

21 

W 

a 2 

94 

L34 

178 

S«j 

18 

2 ? 

33 

44 

72 

103 

133 

174 

Orr 

25 

- 

50 

- 

85 

- 

135 

- 

Mjr 

45 

- 

.D 

“ 

100 

- 

150 

- 

Jun 

53 

- 

80 

- 

110 

- 

15(1 

- 


FT-SE IHDEX <*24811 

3300 2350 2400 2450 2500 2550 2400 2659 


CALLS 


Jal 

190 

140 

90 

41 

e 

1 

1 

i. 

to 

205 

158 

117 

60 

46 

2* 

13 

b 

5«P 

a 8 

177 

135 

100 

73 

51) 

;3 

:o 

0a 

235 

195 

150 

121 

95 

oft 

w 

35 

b« 

272 

- 

197 

- 

133 

- 

A3 

- 

Jut i 

342 

- 

275 

- 

215 

- 

163 



Jid 

i 

1 

2 

7 

25 

c-9 

114 

1«9 

Aug 

7 

U 

i+ 


S3 

ej 

127 

172 


11 

19 

M 

H 

ot 

•>7 

lx> 

(71 

Del 

16 

27 

JU 

55 

't 

105 


17b 

Dtt 

26 

- 

46 

- 

V) 

“ 

143 

“ 

Jun | 

52 

- 

ev 

- 

i:<i 

- 

470 

- 


Jul, 14 Tcul LS 005 

CJIIi 14 4<D Pul. 10.535 
rT-S£ Indn C+16. 7 312 Pll' 5'-72 

Eurt FT-SE Calls 1210 P+u 
Enronoa 100 IrvJer. Calls 9 Puts 0 
-UndrrlnM««ii»t*ic+ i Lon* iUM «>pu| mile 
Premium: ihojsn jr turf cn iriJOJ*: p^cf. 


TRADITIONAL OPTION 3-monlh call rates 


■ INDUSTRIALS 

P 

Charier Cons.. 

37 

Lad broke. 

18 

Soars . .. . 

8‘2 

BOILS 


Allied-Lyons. 

49 

Comm Union. 

34 

Legal & Gan. 

29 

SmKI Bchm A .. 

.. *0 


25 

Amatrad. 

. 6 

Couruulds . 

43 

Lox Service . 

22 

Tl. 

55 



Aatec (BSR). 

3 

Eurotunnel. 

32 

Lloyds Bank. 

32 

TSB. 

11*2 



BAT Inds. 

58 

FKI. 

6 

Lonnro. 

13 

Tesco . 

22 

Burmah Cosrroi 

48 

BOC ... 

53 

FNFC.. 

. 7 

Lucas Inds. 

12>i 

Thorn EMI 

63 

Conroy Pel . 

6*2 

SYR. 

35 

Forte -. 

19 

Marks Spencer. 

. 27 

T« N . 

!fl> 

Gaotic Res 

!-. 

Barclays.. 

29 

GKN. 

33 

Midland Bank .. 

30 

Unilever . . 

70 



Blue Circle. 

24 

Can Accident.... 

38 

NutWeai Bank . 

25 

Vlckoro 

15 



Bools... 

34 

GEC. 

17 

P 4 0 Did. 

37 

Wallccmo 

76 


36 

Bowaier... 

60 

Glaxo . 

62 

Rocal Elea. 

5 >2 

BPROPERTY . 


Tu'ihar Res. ... 

l 2 

Brit Aerospace. 

26 

Grand Met. 

38 

RHM. 

. 18 

Bra Land 

18 



British Steel. 

1 

GRE. 

13 

Rank Org . 

55 

Land Sec. 

30 



BT -.- 

25 

Hanson. 

18 

Rainers. 

... 3 

MEPC . 

. 26 

RT2. 

47 

Cadburys. 

38 

ICI ... 

95 

Reed (nil. 

44 

MounUeign 

1<2 
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Wednesday July is 1992 


COMPANY NEWS: UK 


Automotive side limits 
Triplex Lloyd’s decline 



By Paul Cheeseright, 

Midlands Correspondent 

PRE-TAX PROFITS at Triplex 
Llojd slipped 7 per cent in the 
12 months to cnd-Hurch as the 
industrial engineering group 
fought the weakness of the 
building products market. 

However, a strong perfor¬ 
mance b> its automotive and 
engineering and power divi¬ 
sions restricted the decline at 
the pre-tax tine to E7.07m 
<£7.57mi 

The group incurred an attrib¬ 
utable loss of K.5Pm after 
UAtroordinary stems of £3.09m 
u» c>ver the write-off of loss- 
making Canadian operations 
and a transfer to reserves of 
E4f-5in for good -a ill related to 
those operations. There was a 
profit last time -.-f £5.3m. 

The strength of the perfor¬ 
mance in the automotive and 


power divisions led to an 
increase of 18 per cent to 
£iw.;jm <£ti.7mi in operating 
profits. The rise came largely 
because of an improvement in 
margins, from 6.5 per cent to 
7.8 per cent in automotive and 
from 5-8 per cent to 7.4 per cent 
in power. 

Earnings per share were 
11.4p. down from I2.7p. The 
recommended final dividend Is 
unchanged at 4.5p. bringing 
the total, for the third succes¬ 
sive year, to 7p. 

Although the group expects 
little over the coming year 
from its building products divi¬ 
sion. "automotive and engi¬ 
neering and power divisions 
are well positioned to sustain 
and indeed improve their prof¬ 
itability even if UK economic 
activity should remain 
depressed.” said Mr Colin 

Cooke, chairman. 


• COMMENT 

Triplex Lloyd is now benefiting 
from both an investment and 
acquisition programme and a 
more concentrated focusing of 
its business. This is enabling it 
to pick up business in the auto¬ 
motive sector and exploit a 
power sector where demand is 
strong anyway. Exposure to 
the UK market is being 
reduced. There is no reason 
why this incipient strength 
should not he more apparent 
over the current year. Argu¬ 
ably then, the share price, lat¬ 
terly languishing around its 
L992 low, looks cheap com¬ 
pared with some of its peers. In 
the expectation of higher prof¬ 
its this year - possibly about 
£9.5m. to give earnings of 12.5p 
- the prospective multiple at 
I37p is under ll, against an 
actual sector average of over 
25. 







Trover Humphries 

Power in his bands: Colin Cooke with a section of a gas 
turbine vane, one of Triplex’ precision castings 




wins £29m 


Eurotherm shows 47% advance to £6.7m 


By Raymond Snoddy 

THAMES Television yesterday 
announced it hud '.von a larger 
than expected £29m pro¬ 
gramme deal with !TV for the 
first eight months of next year. 

The deal includes a third- 
weekly half hour edition or The 
Bill, its police drama series. 
These account for more than 
half the value of the pro¬ 
gramme package which will 
Launch Thames as an indepen¬ 
dent producer. 

The group lost its licence to 
Carlton Television in last 
years competitive tenders and 
ceases to be a broadcaster at 
the end of this year. 

It said yesterday that the 
deal had been blocked for a 
time by Carlton which did not 
want past episodes of The Bill 
to be available for UK Gold, 
the new Thames-BBC satellite 
channel. 

The channel, to be launched 
in the autumn, will concen¬ 
trate on library programmes. 
Thames had to threaten that 
The Bill would not be available 
to JTV next year before a deal 
was agreed. 

The £29m deal over 8 months 
compares with the £70m-£80m 
worth of programmes Thames 
now sells to the network in a 
full year. It has lost its current 
affairs programmes such as 
This Week, daytime pro¬ 
grammes and most of its com¬ 
edy programmes. 

Apart from The Bill the 
package covers a new series of 
Minder. This Is Your Life, 
Wish You Were Here?. The 
Best of Tommy Cooper, Mr 
Bean and Count Duckula. 

Once the planned new cen¬ 
tral networking system is in 
place Thames will begin nego¬ 
tiations for the supply of pro¬ 
grammes to ITV beyond 
August 1993. 


By Richard Gourlay 

EUROTHERM, the control 
equipment group, yesterday 
reported a 47 per cent rise in 
interim profits after a substan¬ 
tial pruning of its workforce 
and overheads. 

The pre-tax line at end-April 
rose from £4.6m to £6.7ra. on 
sales only 0.8 per cent higher 
at £78.lm. 

Mr Jack Leonard, chairman, 
said the company bad encoun¬ 
tered the worst global reces¬ 
sion in its 27 year history, and 


there was no sign of any 
improvement at the moment 
The company had misjudged 
the extent of the economic 
downturn and had entered the 
recession with too many over¬ 
heads, he said. 

During the first half, how¬ 
ever, overheads had been cut 
by £2m and in the last 18 
months 400. mainly white col¬ 
lar, employees had been shed 
reducing the workforce to 
about 2,300 worldwide. 

“We spent the last nice 
months getting the house in 


order.” Mr Leonard said. “Now 
we have to increase sales.” 

While many of the group’s 
markets were in trouble, the 
water and electricity compa¬ 
nies were flush with cash and 
a potential market, and the 
food sector was maintaining 
demand in the packaging 
industry. 

Gearing fell from 30 per cent 
to 25 per cent and the company 
said cash flow would remain 
positive until the end of the 
year. 

Earnings per share rose from 


British Bio in deal with Glaxo 


By Paul Abrahams 

BRITISH Bio-technology, the 
recently floated group, has 
signed a collaborative agree¬ 
ment with Glaxo to develop a 
new asthma compound. 

Glaxo is paying about £lm 
for p re-clinical development 
and will conduct and pay for 
clinical trials scheduled to 
begin during the third quarter 
of this year. 

Although final terms have 
not been agreed, Glaxo is 


Hays expands with 
£4.6m acquisition 

Hays, the business services 
group, has acquired Citidata 
Storage for £4.6m cash. 

London-based Citidata oper¬ 
ates a secure storage and 
retrieval service for computer 
data held on magnetic media. 
It returned pre-tax profits of 
£520,000 from turnover of £2.1m 
in the year to April 30. Total 
assets amount to £400,000 and 
the company is free of 
debt. 

Hays is also purchasing the 
assets of Citipac, a crate hire 
business, for an undisclosed 
sum. 


expected to manufacture and 
market the drug worldwide if it 
is licensed. 

The medicine, known as 
BB-882, will be given in oral 
doses. 

British Bio-technology is also 
planning to develop an injecti- 
bie version of BB-882 to treat 
acute shock. The Oxford-based 
company will conduct the 
early trials, and if successful, 
may conclude a further agree¬ 
ment with Glaxo. 

Mr James Noble, finance 


director, said: “This is a perfect 
deal for us. It off-loads the 
whole burden of costs for the 
clinical trials. Glaxo is the best 
possible partner to conduct the 
trials and then market the 
drug.” 

The agreement with Glaxo 
follows a similar deal with 
SmithKline Beecham, the 
Anglo-American pharmaceuti¬ 
cals and consumer products 
group, to co-develop and mar 
ket arthritis and cancer treat¬ 
ments. 


CMW £471,000 in the red 


THE RECESSION finally 
caught up with CMW Group, 
the USM-quoted architect, in 
the second quarter of the pres¬ 
ent year resulting in an 
interim pre-tax loss. 

The company, however, is 
attracting new commissions 
and hopes to be in profit in the 
second halt 

Turnover for the six months 
to May 31 fell 19 per cent to 
£2.17m for a loss of £471,000, 
compared with a profit of 
£252,000. 

The loss was after excep¬ 
tional redundancy charges of 


£111,000 and interest costs of 
£183,000 (£161,000). 

The interim dividend is 
passed - 0.9p was paid previ¬ 
ously. 

Mr Peter Dernier, chairman, 
said the company had man¬ 
aged to avoid the worst effects 
of recession over the past two 
years. He added, however, that 
it had taken its toil in the sec¬ 
ond quarter. 

Losses were 5.91p (earnings 
5.35p>. Lower extraordinary 
costs Of £32,000 (£508,000) left 
retained losses of £370,000 
(£358.000). 


The Goodyear Tire & Rubber Company 
¥25,000,000,000 
7 1/8% Yen Bonds Due 1995 

Nonce is hereto jii\cn that, pursuant to the Terms and Conditions of the above-mentioned 
Bond-- (the "Bonds"). The Goodyear Tire & Rubber Company has elected to redeem all of the 
oul',Uixulin-j Bornk on August 21. 1992 ai the redemption price of 100.50 percent of the 
principal diinji.ini thereof plus accrued interest thereon from May 14. 1992 to such dale in the 
.imoum or VI9.198 per Bond. 

The redemption price together with accrued interest as aforesaid will he paid upon 
pje-.cn!Jii'm and surrender of the Bonds at the office of the Fiscal Agent or any Paying Agent 
specified heir..'. . Payments will be made by cheque drawn on. or. at the holder's option, by 
t rj ns ter a Yen account mamuiued by the Payee with, a bank in Tokyo. No payment will be 
made to an address in the United States or by transfer ro an account maintained by the Payee in 
the United States. 

Bonds presented for payment should be accompanied by all unmatured Coupons 
appenainmu thereto. The face value of any missing unmatured Coupon will be deducted from 
ihe sum due for payment The face amount of any such missing Coupon will be paid against 
surrender of such mining Coupon within three yuare from the date on which such Coupon by 
;r. terms bee.tine due. 

interest payments due on or prior to May 14, 1992 ore payable upon presentation of relaiive 
Coupons in the manner provided above. 

Interest : ha!l cease to accrue on ihe Bonds on and after August 21.1992 

By: THE MITSUBISHI TRUST AND 

BANKING CORPORATION 

July 15. |‘j*-C Fiscal Agent and Principal Paying Agent 

FISCAL AND PRINCIPAL PAYING AGENT 

The Mitsubishi Trust und Banking Corporation 
4-5, Marunouchi l-ehome 
Chiyotla-ku. Tokyo 100, Japan 
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Morgan Guaranty Trust Company of New York 
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London EC4YQJP 

The Nippon Credit bank Ltd 
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London EC2R 6DH 

Bank or Tokyo fSchwefe) AG 
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The MisubUhl Trust and Bonking Corporation 
24 Lombard Street 
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Aitken 
declines 
to £2.33m 

AITKEN HUME International, 
the banking and financial ser¬ 
vices group, turned in a 
reduced pre-tax profit of £2.33m 
for the year to March 31. 

This was cut from £3.01m 
last time, when the accounts 
were qualified as a result of a 
dispute over payments due in 
connection with the acquisi¬ 
tion of the Bachmann Group, a 
Guernsey-based financial ser¬ 
vices company. 

The 1992 pre-tax figure was 
struck after an exceptional pro¬ 
vision of £1.09m to reward 
management of Aitken’s US 
fund management arm for its 
improved performance. This 
charge was mitigated by a 
refund of surplus funds 
amounting to £510.000 from its 
UK pension scheme. 

The US arm made pre-tax 
profits of £2.32m (£1.3m), 
whereas the UK and Channel 
Islands banking activities, hit 
by bad debts, incurred a pre¬ 
tax loss Of £635,000 against 
profits of £634,000 last time. 

The accounts included ihe 
results of the Bachmann group 
- a pre-tax profit of £ 2 .G 2 m 
(£1.74m) - up to its disposal in 
March this year. 

Disposal costs of Bachmann 
were taken as an extraordinary 
debit of £12.9m, leaving the 
group with an attributable loss 
of Sll.4m (£l.9m profit). 

Losses per share were i9A4p 
against earnings of 3.0lp. 
There is no final dividend 
(<L5p), giving a reduced total of 
OJp (lp). 

Nobo mounts second 
half improvement 

Nobo Group improved substan¬ 
tially in the second half but the 
final dividend is cut to 2 £p, 


6.7p to 9i)7p and the interim 
dividend rises 20 per cent to 
3p. 

Eurotherm was founded in 
1965 by Mr Leonard and three 
partners with £70,000. and its 
growth has been mainly 
organic. 

Mr Leonard said this pattern 
would continue, although there 
might be a time in the US 
where Honeywell is a domi¬ 
nant competitor, when the 
group would have to acquire in 
order to build its control busi¬ 
ness more rapidly. 


Lloyds Chemists 
to buy further 
87 outlets 

By Angus Foster 

Lloyds Chemists, the 
acquisitive retailer which in 
March took control of rival 
Macarthy. is buying up to 87 
sites from the receivers of Cav¬ 
endish and Castle, the greet¬ 
ings card retailing chain. 

Financial details of the pur¬ 
chase have not been released 
but the price is understood to 
be less than £4m. The sites, 
presently tobacco and greet¬ 
ings card outlets, are located 
throughout the UK and are 
mainly -held on short term 
leases. They will be converted 
into outlets for Lloyds’ Holland 
& Barra tt healthfood chain and 
Supersave Drugstores. 


Trust of Property 
net assets decline 

Net asset value per share of 
Trust of Property Shanes stood 
at 69.02p at June 30. That com¬ 
pared with 77.31p a year earlier 
and 78.43p at the December 
1991 year-end. 

Available revenue for the 
half year to end-June was 
£30,602 (£31,380), equal to earn¬ 
ings of 0.464p (0.483p). 


reducing the total from 6.6p to 
3.5p for the year to April 30. 

This office equipment group 
saw the year's pre-tax profit 
slide from £2.05m to £l.llm, 
after exceptional costs of 
£227,000 (£102400). In the first 
half, when the exceptional 
arose, profit was only £62,000. 

Mr Reg Barr, chairman, said 
borrowings were reduced sig¬ 
nificantly in the second half 
and, coupled with lower inter¬ 
est rates, led to a decrease in 
interest costs from £l.Q2m to 
£663.000. 

Turnover came to £2l.2m 
(£24.4m). Earnings per share 
worked through at 6.84p 
(12.35p). 

Results of the Dutch opera¬ 
tion were below expectations 
and that again affected the tax 
charge, which rose to 38 per 
cent (36 per cent). In the open¬ 
ing two months of the current 
year that operation produced 
operating profits. 

Multitone calls in 
with 36% advance 

Multitone Electronics, the pag¬ 
ing systems and equipment 
maker, achieved a 36 per cent 
advance In pre-tax profits and 
is raising its dividend by 50 per 
cent. 

In the 53 weeks ended May 2 
turnover increased by 8.5 per 
cent to £2i.2m after die group 
obtained a larger share of the 
market in generally aggressive 
competitive conditions. 

Profit moved up from £L42m 
to £l.93m after development 
costs of £i.85m, broadly 
unchanged in real terms, and 
interest costs cut from £310,000 
to £144,000. 

The tax rate was reduced to 
35.1 (39.3) per cent as profits 
earned in the UK had risen fas¬ 
ter than those overseas. That 
boosted earnings per share to 
EL33p (5.75p) and the dividend 
is stepped up to 3p (2p) 
through a final of l.75p. 

At the year-end there was a 
net cash balance of £319,000 


Sterling 
Publishing 
recovers 
to £2.05m 

By Peggy Holllnger 

s terlin g Publishing Group, 
owner of Debretts Peerage,' 
appears to be recovering from 
untimely expansion in 1990, 
with the announcement of 
£2.05m in annual pre-tax prof¬ 
its, compared with a losses of 
£UMm. 

Mr Michael Preston, deputy 
chairman, was bullish about 
the current year, saying he 
would be disappointed If the 
company did not surpass 1990 
profits of £4.4m. “Advertising 
is showing a very healthy 
increase. The current year is 
looking very good indeed." 

Mr Preston said the group 
had increased advertising rev¬ 
enue by 40 per cent in the year 
just ended, due to concentrat¬ 
ing on more Internationally 
marketable publications. 

Turnover for the year to 
March 31 rose from £35.9m to 
£41.6m, including £7.63m from 
discontinued operations. Inter¬ 
est payable fell from £2.05m to 
£1.89m and debt was reduced 
by £3.16m to £17.6m. Since the 
end of the period borrowings 
have fallen by a further £3.6m, 
partly due to disposals. 

Sterling, which publishes 
reference and trade books 
which earn their revenue 
through advertising, pulled 
out of or discontinued several 
titles during the year. 

This meant a virtual turn- 
round on the expansion of 
1990-91 which brought the 
group into the sharply 
depressed US market Jami, 
the direct marketing business, 
and two US publications had 
been sold since the year-end. 

Costs of reorganisation and 
disposals made after the year- 
end of £5.34m (£i.56m) were 
taken as an extraordinary 
item. A further £4.57m 
(£i. 62 m) charge arose from the 
accounting requirement that 
goodwill previously written off 
be taken in the profit and loss 
account upon disposaL 

The loss attributable to 
shareholders was almost dou¬ 
bled to £8.03m (£4.14m). 

Fully-diluted earnings per 
share were 6.9p, although on a 
continuing basis they were 
6.1p, compared with losses of 
5.5p. The proposed final divi¬ 
dend Is raised to 2p (lp), for a 
maintained total of 2j5p. 


European sales rise 
helps Low & Bonar 
improve to £11.8m 


By Angus Poster 

LOW & BONAH, the 
Dundee-based packaging and 
plastics company, yesterday 
ann ounced^ a slight increase in 
interim profits, buoyed by 
European sales. 

At the pre-tax level they rose 
by 42) per cent to £H3m. 

Mr Jim Leng, who is being 
promoted later this year from 
chief executive, Europe, to 
group chief executive, said the 
performance was due to 
improved productivity and bet¬ 
ter margins, stemming from 
cost cutting. 

Turnover for the six months 
to May 31 slipped to £15lm 
(£152.2m) due to lower prices 
and a fell off in North Ameri¬ 
can sales. Poor demand for 
industrial-shipping sacks led to 
a pre-interest loss of £329,000 
for. the US packaging division, 
compared to a £311,000 profit a 
year ago. 

But European profits 
increased'20 per cent to Him , 
despite difficult markets- Mar¬ 
gins improved from 9 per cent 
to 10.6 per cent 
and the UK plastics division 
turned from a loss to a small 
profit. 

Profits -before interest 
increased 5.6 per cent to 


£13.lm. Interest charges rose 
slightly to £i.24ra (£I.lm), 
partly caused by the acquisi¬ 
tion in May of a Dutch floor- 
covering company. 

Earnings increased 6.7 per 
cent to 9.39p and the interim 
dividend is a same-again 2.7p. 

The shares gained 4p to 28lp, 

• COMMENT 

After failing out of favour for 
18 months. Low & Booar is 
finding its way back onto bro¬ 
kers’ buy lists. The company’s 

investment programme is 

starting to show fruits in terms 
of improved productivity. As 
the programme winds down, 
Low & Bonaris capital expendi¬ 
ture to depreciation ratio is set 
to fell from 2 times in 1990 to 
about 1.5 this year. The market 
also likes the look of the new 
management. The one question 
mark hangs over US packag¬ 
ing, which will remain a loss- 
maker year and will only 
really turn round when cus¬ 
tomers in the industrial and 
construction sectors see an 
improvement. The shares, like 
the rest of the sector, have 
already anticipated recovery, 
but forecast profits for the full 
year of £28m put Low & Bonar 
on a multiple of 13.7, which is 
not demanding. 


Etonbrook Properties in » 
dispute over restructuring 


By Peggy Holllnger 

ETONBROOK Properties, the 
former Business Expansion 
Scheme company which came 
: to the market last year, yester¬ 
day launched a sharp attack on 
one of its shareholders as it 
prepared for an acrimonious 
extraordinary meeting next 
month. 

Mr Jonathan Harris, chair¬ 
man, accused Multitrust of 
attempting to take over Eton¬ 
brook through the back door, 
by opposing the company's 
plans for a capital restructur¬ 
ing. If someone wishes to buy 
Etonbrook, make a bid,” he 
said, and added that the 
group's plans for a capital 
restructuring were part of a 
controlled liquidation to return 
value to shareholders. 

- Etonbrook, which recently 


sold one of its three remaining 
properties for Elm, plans to 
pay shareholders 25p per share 
and a 2.7p dividend as a result 
of the sale. However, it cannot 
pay the ordinary dividend until 
it meets its convertible redeem¬ 
able preference share obliga¬ 
tions, which fell due on April 1. 

Since the group has no distri¬ 
butable reserves. Mr Harris 
wants to restructure the share 
capital to provide the money to 
pay preference and ordinary 
dividends. Etonbrook has 
already set aside the £i. 2 m nec¬ 
essary to redeem the shares. 
The restructuring will be put 
to the vote at the EGM bn 
■ August 7. 

Multitrust has has been cam¬ 
paigning against the board's 
strategy, but Mr Andrew Per- 
loff. chairman, was unavailable 
for comment yesterday.. • 


Kalon has acceptances for 6.3% of Manders 


By Peter Pearse 

KALON, the Yorkshire-based paints maker, had 
received valid acceptances by Monday’s first 
closing date in respect of 2.32m ordinary shares 
in its £92m hostile S-for-3 bid for Manders (Hold¬ 
ings). This represents about 6^ per amt of Man¬ 
ders issued ordinary share capital 

The bidder has also received acceptances in 
respect of 21,555 Manders preference shares (2.7 
per cent). 

Mr Roy Amos, chairman of the target paint, 
inks and properly group, said he was pleased 
"the vast majority of Manders shareholders 


have taken our advice to ignore the Kalon 
offer", adding that It showed the ‘‘fragility of 
Kalon’s business and share price". 

• The value of the offer had continued to fell, he 
-said, to a “mere 6 per cent premium" to Mah- 
ders’ share price of 237p immediately before the 
offer announcement 

Mr Mike Hennessy, Kalon group managing 
director, said that the level of acceptances was. 
“extremely encouraging”, adding that Mander s 
shareholders were already demonstrating their 
disenchantment with Manders’ record of failure. 

Kalon’s shares dosed down lp at 93‘«4p; Man¬ 
ders’ slipped S£» to 243p. 


NEWS DIGEST 


compared with net bank bor¬ 
rowings of £8,000. 

Heiton suffers 16% 
decline to I£1.48m 

Heiton Holdings, the Dublin- 
based steel stockholder, build¬ 
ers’ merchant and retailing 
group, reported a 16 per cent 
decline in profits for the year 
to April 30. 

The dividend Is again 2p, the 
final being 1.35p. Earnings per 
share slipped to 3.24p (3£7p). 

Pre-tax profit fell from 
I£1.77m to I£1.4Sm (£l.S9m). 



After extraordinary charges 
Reflecting scaling down of 
activities in the UK, turnover 
dropped from l£82.1m to 
I£59.6m. 

of l£1.39m ci£i.08m), there 
was a net loss of K458.000 
(I£3l,000). This year’s charges 
included l£L05m in respect of 
Jubilata, the related company 
Investment by reference to its 
underlying net tangible assets. 

Castletown boosted 
by acquisitions 

Profits before tax of Castle-. 
town Group, a manufacturer 
and printer of stationery, rose 
from IE259.767 to IE399J.54. 
(£373,495) for the year to April 1 
30. -• . 

Boosted by acquisitions, 
turnover rose 94 per cent- to. 
l£5.92m. Directors said further 
substantial increases in turn*., 
over would follow as purchases . 
made so for would bs in plaice 
for the full current year. 

For the full year the hopflfifa - 
of acquisitions lifted earnings 
b y 27 P« emit to g.aep 037p). 

The Celbridge companies--. 


Castletown Press Ireland. Cas¬ 
tletown. Press Manufacturing 
and Coulter Data Forms - are 
to be sold to Mr Michael Keat¬ 
ing, a former group director.. 
The companies represent less 
than 5 per cent of pre-tax prof¬ 
its. 

Enlarged Pelican 
improves to £0.45m 

The Pelican Group, a 
USM-quoted restaurant opera¬ 
tor, reported pre-tax profits of 
£453,000 for the year to March 
31, against £446,000 which 
included £168,000 of property 
profits. 

Turnover improved from 
£4-72m to £6^2m. Daring the 
period the expansion pro¬ 
gramme continued arid the 
group now has 17 restaurants 
and has recently acquired two 
further sites. 

Earnings per share fell from 
to 3p reflecting last year’s 
nghts issue and shares issued 
for an acquisition in January 
1991. The company is propos¬ 
ing to-ma i ntain Its single divi¬ 
dend at lp. 

An extraordinary charge of 
£204,000 (£92,000). mainly relat¬ 
ing to the costs of the rights 
issue, left retained profits for 
the year down at £ 56,000 

(£258,000). 

John D Wood losses 
rise to £497,000 

By the end of the. year to April 
30, pre-tax losses at John D 
Wood, the estate agent, had 
risen to £497,ooo, including 
£ 100,000 of non-recurring 

expenditure. 

At the halfway mark the loss 

caime to £194,000; For the 
JL990-91 year the profit was 

• Losses per share were 48p 
'<05P) and there is no dividend, 
compared with an interim of 
XJSp for the previous year, 
Tunwver fell 8 par cent to 
-24,71m. Ihe Loudon residential 


department traded profitably; 
the Wimbledon sales office was 
successful and expenditure bail 
. been cut, directors reported. - 
However, the country busi¬ 
ness was again badly hit by 
market conditions with values 
fallin g by 40 per cent from 
their 1988 peak. 

Prism returns 
record £975,000 

Prism Leisure Corporation, the 
music and computer games 
group traded on the USM, 
returned record profits of 
£975,000 pre-tax for the 52 
weeks ended March 29. 

The 28 per cent improvement 
over the previous year's 
£761,000 was achieved on the 
back of an 8 per cent rise in 
turnover to £13.5m. 

Earnings rose by 5p to 16 Ap 
and an increased final dividend 
of 3£5p makes a 5.45p (4.95p) 
JotaL Year-end cash balances 
totalled £ 800 , 000 . 

14% increase for 

Morris Ashby 

Morris Ashby, the USM-traded 

specialist aluminium dia-cast- 
machining group, 
aaed pre-tax profits 14 per cent 
m the year ended March 31, 
following a strong second halt 
Mr Norman Gardner, chair¬ 
man, was confident that the 
curren t year would see record 
profits, 

Turnover rose 23 per cent, 
from m.im to £lS.3m, with 
the profit at £i^m (£l. 05 m). 

per share were 10.7p 
GS-Tp) and the final dividend Is 
4.?p WAP>- 
to the sec¬ 
ond half benefit was taken 
trom new orders coming on 
Jfream- The largest increase 
was in passenger car compo¬ 
nent manufacture but skmifl- 
*rare also experi- 
wiced in heavy vehicle, 

SiSi, l 2 ca *’ kydraa- 

licftmeumatic markets. 
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knocks Bjrsc to 
loss of £ 13 . 2 m 


By Andrew Taylor, 

Construction Correspondent 

BIRSE GROUP, the building 
and civil engineering company 
in which Bilfinger & Berger, 

. the German contractor, has a 
15 per cent stake, incurred, a 
loss of £l3J2m during the year 
to end-AprfL 

The deficit compared with a 
pre-tax profit of £lOm the pre¬ 
vious year, and was struck on 
turnover up from £317m to 
£356m_ 

Losses per share were 16.6p 
compared with earnings at 7.6p 
last time. 

Following a same-again 
interim of LS5p, the group is 
proposing not to pay a final 
dividend. r 

The result had been widely 
expected and the-company's 
share price yesterday remained 
unchanged at Zip. This com¬ 
pares with a price of 120 p when 
Birse was floated and Bilfinger 
acquired its strategic holding 
in the autumn of 1989. 

Losses included exceptional 
charges of £13.1m. Of these, 
£8.5m arose from the failure 
earlier this year of Quietwa- 
ters, a private developer which 
owed substantial sums to Birse 
for the construction of a golf 
course, hotel and leisure com¬ 
plex in Essex. 

Mr Peter Birse, chairman, 
said another £3.5m of losses 
arising from the collapse of . 
Quietwaters had been deducted 
Cram operating profits, which 
fell from £ 13.6m to £4.3m. 

The remaining £L3m of pro- 
visions, he said, came from “ 
write-downs of the group's resi¬ 
dential and commercial prop¬ 
erty interests. 

Mr Birse said the group's 
order book now showed a good 
mix of business. More than 80 


DIVIDENDS ANNOUNCED 



Dividends shown pence per share net except where otherwise stated. 
fOn increased capital. 9USM stock. 4>lrtah currency. 


BOARD MEETINGS 


The toflowtog campanla lwva notified daiaa 
oi board meetings to tha Stock Exchange. 
Sucb maetinge ara uauaily held tar Uw pur¬ 
pose of considering dividend*. Offi cial kxSce- 
ttooo ara no( aval labia aa to whether me 
dividends ara interims or (Inals and tha sub¬ 
divisions shown below am based mainly aa 
Iasi year's flmetabias. 

TODAY 

hUariia- Castle Calm lnv Trust, Denmans 
Electrical. 

Baala- Butmar (HP). CHufce Hooper. Tomor¬ 
rows Leisure. Wyto. 


Ayrshire Met*] Products. 

Capha-- 

Green Propony —- 

Trajate fTechnoiPOy—- 

ttfcuat Scotland mv- 

Black Arrow —;- 

Dyson (JAJ) ■ ■ 
grant Universal Stores — 

Sumel*—.-— 

Vamaii Ind—- 
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Ahead of schedule! 


With around 60% of our business 
already being carried out in mainland 
Europe we're looking forward to 
the extra opportunities of 1992. 

Yita„.an uncommon Company 
_ in the Common Market 

vita 
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British VTTAT*lc, MWdWon, Manchester M242DB 
Tet 061-6431133 TeteJC 667873 Fax:061-6535411 


INTERNATIONAL LEADERS IN POLYMER, FIBRE AND FABRIC 
MATERIALS AND TECHNOLOGY... 

SERVING THE FURNISHINGS. TRANSPORTATION. APPAREL, 
PACKAGING AND ENGINEERING INDUSTRIES 





COMPANY NEWS: UK 


per cent; of'contracts were 
Bitter, with:public sector cus¬ 
tomers or secure large; priva¬ 
tised water companies. 

-- Construction profits exclu-, 
ding provisions fell from £L2m 
to £3.4m. Housing incurred a 
£600.000 ' operating loss 
(£700,000.1oss)i and remained a 
difficult market Commercial 
property made an operating 
profit Of £600,000 (£100,000) 
before write downs of £3.7m. 

• COMMENT. 

Questions have been raised in 
recent weeks about Birse's 
ability to survive the sharp 
downturn in the UK construc¬ 
tion, market, illustrated so sav¬ 
agely by~ the-collapse of the 
Qidetwaters: contract. The 
group, which has been very 
aggressive in -bidding for work 
in recent years, took pains yes¬ 
terday to underfine the secu¬ 
rity of its order book, particu¬ 
larly In northern England 
where It says-average margins 
‘ remain between 1 per cent and 
2 per- cent. In southern 
England contracts are lucky if 
they do more than cover over¬ 
heads, according to Mr Birse. 
Gearing of 92 per cent on net 
debt of £249m may be uncom- 
fortable.but is not life threaten¬ 
ing and is aniimprovement on 
the previous year. Judging by 
comments ftom analysts, the 
group convinced the market 
yesterday that speculation 
about its fixture had been mis¬ 
placed. Nonetheless it should 
do little better than break-even 
in the current period and the 
share price, given the problems 
in the sector, will struggle to 
improve much. Bilfinger - 
which has still to win a con¬ 
tract in joint venture with 
Birse - must be feeling a little 
sick. 


Recession 
leaves 
Bucknall 
£2m in red 

By Andrew Taylor 

BUCKNALL GROUP, the only 
quoted firm of quantity sur¬ 
veyors, was Mt hard by the 
effects of the recession in the 
construction industry and ran 
up a loss of £1.92m pre-tax for 
the year to end-AprlL 

That compared with profits 
of £L23m in the previous 12 
months. 

The dividend for the year is 
omitted - shareholders 
received a 4.8p total previ¬ 
ously. Losses per share of 13p 
compared with .earnings of lOp 
in 1990-91. 

Mr David Bucknall, chair¬ 
man and chief executive, said 
the directors had taken an 
average pay cut of 22 per cent 
while salaries of subsidiary 
company directors and senior 
managers had been reduced by 
10 per cent 

This had helped generate 
savings of more than £1.7m a 
year. 

Group turnover fell by 17 
per cent to £17.3m. Mr Buck- 
nail said that UK turnover, 
down by 30 per cent, had 
folien faster than the group 
could cut costs and this bad 
led to losses. 

Overseas turnover, on the 
other hand, had risen by 98 
per cent to-£4J5m: 

The group had also been suc¬ 
cessful recently in winning 
other types of work away from 
the private office market 
which had borne the 
brunt of the recession in the 
UK. 

Pre-tax losses for 1991-92 
were struck after taking 
account of exceptional provi¬ 
sions Of £383,000, (£447,000) , 
mostly due to redundancy 
costs. The group’s UK staff 
during the latest 12 months 
had been reduced from 418 to 
367. 

Year-end gearing of 75 per 
cent compared with 123 per 
cent 12 months earlier. 


Future of Amps questioned as BET 

Credit rating is key to success of hybrid issues, reports Maggie Urry 


B ETTs decision to redeem 
its $5O0m (£262m) auc¬ 
tion market preferred 
stock again raises the question 
of the role of these US-traded 
instruments in companies’ fin¬ 
ancing structures. 

The removal will take away 
about a quarter of the value of 
issues from UK borrowers, 
although the total market is 
still worth more than $ 20 bn. 

While BET and others, such 
as English China Clays, Rank 
Organisation, the leisure 
group, and Tarmac, the build¬ 
ing materials producer, have 
decided to redeem part or all of 
their Amps, other companies 
remain enthusiastic about 
them. Elf UK, part of Elf Aqui¬ 
taine, the oil group, which has 
$250m of Amps outstanding is 
currently issuing another 
5250m of stock which Is being 
privately placed in the US. 

BETs concern that it was 
paying significantly above 
commercial paper rates on Its 
Amps, 121 per cent of the levels 
in recent months, is not a prob¬ 
lem shared by more highly 
rated credits, although Tarmac 
admits to paying 150 per cent 
of commercial paper rates on 
Its remaining Amps. Elf UK, 
for example, has a AA rating 
and achieves for lower interest 
rates than BET. 

Cadbury Schweppes, the con¬ 
fectionery and soft drinks 
group, is more than happy 
with its Amps, which can be 
sold in Canada as well as the 


US, adding to the range of 
potential buyers. Its last two 
auctions achieved interest 
rates of less than 3 per cent, a 
little more than 80 per cent of 
commercial paper rates. 

Redland, the building materi¬ 
als group, also pays rates 
below commercial paper rates. 
Mr Gerald Corbett, finance 
director, points out that Red- 
land’s latest auction produced 
an interest rate of 32 per cent 

Redland’s Amps make up 8 
per cent of shareholders’ funds 
while BET’S Amps account for 
72 per cent. 

The interest rate on Amps is 
reset regularly, typically every 
28 days, through auctions of 
the stock. BET’s stock is 
divided into four series with 
one reseting each week. 

Bidders set the rate of inter¬ 
est If not enough buyers are 
found the previous holders 
continue to own the stock but 
are paid a fail-back rate of 
interest, relating to the compa¬ 
ny's credit standing. The Amps 
market is driven by credit rat¬ 
ings. When a company’s rating 
fells, the interest rate, as a per¬ 
centage of commercial paper 
rates, rises sharply. 

In January this year Ratners, 
the Jewellery retailer, saw its 
credit rating cut from BBB to 
B and the next auction of a 
tranche of its Amps failed. 
When Ratners then stopped 
paying interest on its Amps, 
and on other preference shares, 
the rate was locked at 250 per 
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Contrasts: Gerald Corbett (left) of Redland which pays 
3.2%. Gerald Ra trier of Ratners whose auction failed 


cent of commercial paper rates 
and has been accruing at that 
level since. 

■ The Ratners experience has 
proved, though, that Amps 
behave like equity rather than 
debt when a company is in dif¬ 
ficulties. a point which was 
debated among issuers, their 
shareholders and auditors for 
some time. Eventually the 


accounting standards board 
came down in favour of Amps 
being treated as a “non-equity” 
portion of shareholders funds. 

BET also cited declining 
investor demand as a reason 
for redeeming. However, Mr 
Corbett said Redland had “not 
seen any signs of a lessening of 
investor interest". 

Market observers note, how- 


redeems 


ever, that the sharp fall in US 
short-term interest rates has 
left the dollar yield curve 
steeply positive. Investors are 
therefore looking to longer 
term investments to pick up a 
higher interest rate rather 
than the 2&day paper. 

One investment banker said: 
“The size of your audience is 
crucial to the health of your 
transact ion." Those Investors 
still interested In Amps are 
nary of ail but the best credit 
risks. 

A new market is opening for 
companies to tap. though. 
Fixed rate perpetual preference 
shares have been used by 
banks but in December last 
year they were opened to 
industrial companies by Gen¬ 
eral Motors, the vehicle group, 
which found such good 
demand for an issue it was 
increased from 5300m to Slbn. 

More recently, Enterprise Oil 
was the first non-US industrial 
company to tap the market 
with a 5150m issue which paid 
interest at 10.5 per cent. Elf UK 
is p lanning to make a portion 
of its S250ra issue, perhaps 
3100 m, a fixed rate preference 
share. 

When UK companies own 
assets in the US they need to 
match them with dollar capi¬ 
tal, debt or equity. When one 
market closes they will look 
for another. It may be that dol- 
lar-denominated perpetual 
fixed rate preference shares 
will plug that gap. 


GIM launches smaller companies investment trust 


By John Authors 

GLASGOW INVESTMENT Managers is 
launching a new Investment trust 
which will Invest in smaller companies 
and aim for a high yield. 

Despite the problems which have hit 
the new issues market, inrinriing three 
investment trusts, in the last month, 
GIM said it had picked its time well 

Mr David Williams, manag in g direc¬ 
tor, said: “I don’t think our timing 
could be better. We are confident we're 


at the bottom of the cycle and the cur¬ 
rent weakness of the market offers very 
real opportunities for growth over the 
longer term.” 

The trust, to be called Shires High- 
Yielding Smaller Companies, will buy 
shares in companies with a market cap¬ 
italisation between £25m and £250m 
with a minimum dividend yield of 120 
per cent of the FT-A All Share index. 
The projected initial gross yield will be 
7 per cent, and the managers expect 
dividends to grow faster than inflation. 


GIM argues that smaller companies 
outperform UK equities during periods 
of economic expansion. 

The launch of the trust will be aided 
by Shires, GIWs flagship investment 
trust, which will transfer smaller com¬ 
panies shares to the value of £5m from 
its own portfolio in return for a £5m 
shareholding in the new trust 
Williams de Broe, sponsor to the 
issue, has obtained underwriting for 
£12.5m, and is aiming for a m aximum of 
£30m. The trust, primarily aimed at the 


retail market, will try to attract private 
investors via personal equity plans. 

Warrants will be attached to the ordi¬ 
nary shares on a l-for-5 basis, but the 
company has avoided the more compli¬ 
cated capital structures popular with 
new investment trust issues earlier this 
year, saying that these could create 
conflicts of interest between different 
classes of shareholder. 

The formal launch will be on Friday 
and the trust will remain open to sub¬ 
scriptions until August 20. 
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Mining companies’ reports - Quarter ended 30 June 1992 


Al companies mentioned ora incorporated fit me RepuMc of South Africa. 

Al financial figures lor the quarter and progressive figures lor tlw current year to dote are unaudited 
Rate of exchange on 30 June 1992: Rt.00-C0.19. Cl .00 . RS.32. 

Development ra&uas grew are the actual tamping resists, wo afiowanoas have been made lor aefi ust ment a 
necessary In tha valuation at me corresponding ore reserves 

Sharahoktera ragtfrtng copies at mesa reports regularly each quarter timid vwte to the Secretaries. 
AnglovaaJ Trustees Unwed. 5fii Floor. 33 Davies Sweet. London. W1Y 1FN. 



(ha NO.W33B008 

Issued capkaL 112000 000 shares oi 10 cams each 
Quarter 
ended 
30 June 
1992 


31 March 
1992 


Operating results 
Gold 

Ore ruffled- 

Gold recovered- 

YWd- 

Revenue... 

Costa- 

Profit--- 

Revenue - 

Costa- 

Proa_ 

Revenue- 

Coats- 

Profit_ 


- 

- gn 

..RA ruffled 
...R/t ruffled 
_RA Riffled 
—:—RAg 

-Rffcg 

_RiKg 

-ROOO 

-ROOO 

_ROOO 


Urn-grade gold plant 

Oremfited--1 

Gold recovered-!-fcg 

Yield-grt 

Revenue_RA milled 


Financial 
yearended 
30 June 
1992 


3 023000 
26859 
&9 

285.95 

226.96 
58.99 

32184 
25 544 
8640 
864 426 
886 094 
178 332 


1781000 
2425 
IJ8 
44,00 
23,25 
20.75 
31 955 
16 880 
16075 
77 4(90 
40 935 
38555 


-2748423 
287 711 
0.11 

ROOO 


Hartebeestfontein Gold Mining Co Ltd (continued) 

Financial 

The proft before nxafcn tar the year Indudes resists rt hedging transactions, 
h terms of the Company's articles of association, me dfevctonr borrowing powers are 
Untiled to R50000000. Al 30 June 1932. borrowings totalled R3 003 000 (1991: 
R4 7*1 000J. of which longterm borrowings amounted to Hi 820 000 {1991: R2 840 0001 
and ehori-term toR1 189 000(1991: Fit 901 000). 

Dividend 

Final dividend No. 73 of 45 earns per share was declared In May 1992. giving a tolalal 35 
cents per share lor the financial year. 

Capital expenditure 

Outstanding commitments al 30 June 1992 are estimated at R1 961 000 (31 March 
1992 R3B18 000). 

For and on behalf of the board 
fl.E Haraov D&IKmn 
RAD. Wilson “**** 

Direawv-SXMtoovOllS.. Hon. U_0.rCriwiranJ.6J_ BamswrVton LU).J J.Mdonnuys. LHML 
CamS. Monet, CJ. Sumer, RAD Wtoon 

AMmWB <SrBCB*a. PJ Eusoe*. BJ. Funaton. HJ4 HuMia. GJ. Hobovm. j£. van Uoiudi 


rtee No. OSTHT3UM 

Issued capital: 16 366 988 shares al RlflQ each 


Operating moults 

Ora nvded...... 

Gold meowed- 

YHd- 

Revenue- 

Costa- 

(LossVprot*..— 

Revenue....-- 

Costs... 

iLossVpratit___ 

Revenue.. 

Corea .... 

(Lossj/proftt- 


-1 

-- 

-gA 

HA ntiled 
— RA mi ted 
...... HA oiled 

.—.~R/kg 

- R/kg 

-RArg 

_ROOO 

...-ROOO 

-ROOO 


Costs___HA m»od 

Profit-R/t mated 

Revenue- R*g 

Coats-;-R/Jyg 

Pro«-Ring 

Revenue_ROOO 

Costs_ROOO 

Profit- ROOO 


Uranhm oxide 

PUp treated_-.—_I 

Oxide produced __ kg 

Yield----kgA 

Financial reaults 

Working pro*-gold mining- 

Proi W (loea) from salea ofiaaitium 

oxide and sulphuric add_ j_... 

Norvntirting Income___ 

Nat Hum received-:_ 

Manaat paid, stores adjuatnwrti 

and employee sarvteo benefits_ 

Profit before taxation and 

Stefa's stared profit_ 

location and State's share 
of profit--- 

ProU titter taxation and 
Stue's share of profit_ 

Capital axpendtera_ 

Appropriation for ban 

repayments--- 

Dividanda_!_ 


Otvffepnwnt 

Advanced,..- m 8801 7023 29806 

Sam pfing resum on Vaai Reef 

Sampled_m 1118 1206 4514 

Channel wkfih._;_._cm 83 59 G2 

Charnel value - gold_gA 23.8 23.8 23X1 

.___WLflA 1495 1 382 1 438 

-uwtium oxide._iig/t 0A7 0,82 0.45 

_cmJkgfl 29.78 30,4? 27,87 

Ora reserves 

The total ore reserve « 30 June 1992, based on a gold price of R33 000 par Uogram. 
is estimated os tofiewa: 

Tonnaga... I 10568000 

Stoplng Hiktti-cm 124 

Value-gold__ gA 12.0 

-—_em.g/t 1579 

-wanium omte_kgfl 0 2* 

-- - ......cnUogA 20,78 


RaQ. rfe. 010844206 

Issued capital: 88 333 5M shares of 2JS cane cadi 


Operating results 

Ora milled-1 

Gold recovered- kg 

Yield-gA 

Revenue —-RA mffled 

Costs___RA ntiled 

Profit___ Ra mffled 

Revenue-RArg 

Costs-R/kfl 

Profit- R*fl 

Revenue-ROOO 

Costs_ROOO 

Profit- ROOO 

Financial raatdta 

Working profll- gob meting- 

Non-mining income_ 

Prospecting expenditura- 

Stores iwticwjon adjustment —_ 

Profll before taxation- 

Taxation ...- 

Profll after taxation -- 

Capital expendnxe- 

Dividends- 


□evdopment 

Advanced - m 

Sam pfing rosuita: 

Sampled_m 

Channel width-cm 

Channel value---gA 

___crogfl 

Ore reserves 


Quarter 

Quarter 

Financial 

■rated 

ended 

year ended 

30 June 

31 Match 

30 June 

1992 

1992 

1992 

93 600 

91 300 

364 500 

959 

920 

3636 

10.2 

10.0 

10.0 

316.62 

313.15 

319.59 

234.29 

235.21 

23241 

B2JJ3 

77.94 

8748 

30 969 

31 247 

32038 

22 916 

23 470 

23 289 

8 053 

7777 

8 749 

29 699 

28 747 

116492 

21 976 

21 5S2 

84 677 

7723 

7155 

31815 

ROOO 

ROOO 

ROOO 

7723 

7155 

31815 

712 

760 

2 740 

8435 

7915 

34 555 

2 228 

1 510 

7678 


— 

_0*1 

6281 

6 405 

26 951 

(282) 

1 824 

8022 

8583 

4 581 

18 929 


'■ ■ — 

1 1 

4 337 

1 54? 

6 744 

6 044 

— 

13 0B7 

10381 

1549 

18 831 

1982 

2032 

7 086 

1009 

1 031 

3 426 

2S4 

24S 

2d« 

5,1 

9,6 

6,4 

1287 

2336 

1566 


Financial results 

Woriuig {kresypra® - gold mining _ 

Profit from sates of pynte- 

Non-mining income.. 

Interest paid_____ 

(tossMarofn before taxation- 

Taxation —... 

(lassrtxofit after taxation.. 

Capital (recoupments).. 

Appropriation tor loan repayments . 


Development 
Advanced_.... 

Sam ping results: 
Klmtwrtay rema 

Sampled_ 

Channel wkUi_ 

Channel value_ 


Quarter 

Quarter 

Nine months 

crated 

ended 

ended 

30 June 

31 March 

30 June 

1992 

1892 

1992 

403 000 

337 000 

1 044 000 

1 765 

1 766 

5216 

4.4 

5 2 

S.0 

150 sa 

178.S6 

171.05 

165.33 

176.04 

175,19 

(15.13) 

2.34 

(4.141 

34 296 

34 134 

34 222 

37750 

33 594 

35 051 

(3 454J 

540 

(823) 

60 532 

60 281 

178S7J 

66 626 

56 327 

182 698 

(6 096) 

954 

(4 325) 

ROOO 

ROOO 

ROOO 

(6 096) 

954 

(4 325) 

— 

89 

114 

2061 

2 161 

7168 

(3 235) 

3 224 

2 957 

206 

217 

606 

(3 441) 

3 007 

2 351 

(3 441) 

3 007 

i. 351 

1383) 

137) 

(277) 

134 

H9 

364 

(2491 

82 

87 

4 402 

3956 

11 304 

401 

2i0 

796 

101 

84 

95 

9.3 

7.4 

9.8 

939 

526 

928 

326 

290 

773 

10 

9 

10 

134.1 

1166 

120.2 

1356 

1M7 

1 170 

854 

946 

2 535 

62 

69 

66 

9,3 

14.0 

11.2 

575 

968 

982 

1 581 

1 446. 

4 106 

61 

59 

75 

13.6 

15.9 

1J.S 

626 

945 

1 007 




The total ore reserves al aomtees at 30 Jime 1092, based on a gold price of R33 000 per 
Uofliam, are aadmatod as letows: 


Basal reef 

Sampled -- 

Channel wldfii_ 

Channel value_ 


Eldorado reefs 

Sampled- 

Channel width 
Channel value . 


Total - al reefs 

Sampled- 

Channel width_ 

Chennai value ... 


Operations 

The treatment of surface dump malarial continued dunng me quarter. The ropanod 
403 000 tens of ora mfflad includes 72 000 tons of surfaoa dump material at a recovered 
grade oi 0,85 gA. 

in orderto ntirtirrtise future operating losses, imdeiground mining of iv^ier grade ore irem 
selected reserves has now commenced wttieft wl result In a decrease m ore rotited irom 
underground to appro rimarciy 75 000 tons per month Total tonnage ml tea vri oe 
maintatnod at arrant levels by treating addhtonrf surface dump material. Regrettably tote 
rtetijnalBanonafundergrounaiitiitinfloperailoiiahasertiailedlhehiritwirelreiichmentof 
approximately Z 900 employees, the coots o! which amounted io R5.8 mHUon Due lothe 
(fining of payments. Rajjmlfflonoi tease coats ara included in the r«ufls reported abova 
while me remaining Rl mMon wfil be charged m toe next quarter 


Gold revenue imfiudes profitn anting from hedging transactions which icnailM 
RS 838 000 lor the quarter and Rl2 082 000 tor the year u dare. Details of forward 
sales al future gold production are as (doors' 


Tonnage_t 578200 

Stopping wun.---ait 214 

Value-flrt 24^ 

_ emflA 5187 

Hnandal 

Tha profll Micro tacaCon lor tfia ynsr Indudes results of hedging transactions. 

Dhridand 

Final dvldend No. 84 of 7 cents per dtare was dedared in M ay 1932. g<vtno a total ot 14 cents 
par share tor tha financial year. 

Capital expenditure 

OutsantBng ca mm amem s al 30 June 1992 are estimated al R2 284 000 |3i March 1992. 
Rt 276000). 

For and on M hat of 9» board 
RAD. Wtoon 
JJ.GeWenhuya Oiaaon 

Otecan. RAO. Wtoon flDtomanl. u Gudonmiyt, &£. Haww 0 JL9. mm LLD. Ore 6 Uerai. 
GJ RQCOertte.TV.SpMw. J£ renMatert. 
yWnMMifirwitir' BJ-Fuman 


Month ending 


31 July 1832 


Kg of gold sold 


Forward price 
per kg sold 


16 Jdy 1892 


The Company has been unable to secure adequate forward prices beyond July 1992. 

In terms of me Company’s articles of association, me dractonr borrowing powers ara 
Bmfled » R35 000000. Al 30 June 1992. borrowings ratal led FU 150000 (i»< 
R4 525 000), of which tong-term borrowings amounted to R3 709 OOO (1931. 
R4 204 000) and shon-term to FH41000 (1991:R321 000) 

Capital expenditure 

Outstanding commitments at 30 June 1082 are esumaind at H753 000 
(31 March 1932: R753 OQO). 

Per and on befufl of tiia board 

RAD. Wteofl 
JJ.GeWenmiys Dbvctaa 

OwHw.-ftAO. wun (Cntematf. pj. F.nmra. jj. ovfflwwys, ac. «•*»» bus h«, lld. 

B1 Lawman. Q.Hung.CtoeS. iteM. JE-OtoUr. 3-W-«" dwCra 

nMaenre KA ««! 

15 July 1992 
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COMMODITIES AND AGRICULTURE 


Siberian copper deposit to be opened to West 


By John Lloyd In Moscow 

ONE OF the Largest copper 
deposits in the world - in 
Siberia - is to be opened up to 
international tender by the 
Russian government in the 
next few weeks. 

The project Is expected to 
show a different approach by 
the Russian government to 
large international tenders. 
The government will favour 
those foreign companies which 
will join in a consortium with 
Russian corporations and 
financial groups and will insist 
that both equipment and 
labour is sourced in Russia. 

The deposit, at Udocan in the 
Chita region of Siberia, has 
been estimated to be capable of 
producing 500,000 tonnes of 
copper concentrate a year 
when fully exploited. It con¬ 
tains around 1.3bn tonnes of 
concentrate containing 1-5 per 
cent of copper. 

The site was known to the 
former, Soviet, government for 
the past 25 years, but was con¬ 
sidered impractical to exploit 
until the BAM railway, which 
passes within 90 km (56 miles; 
of the site, was completed. 
However, once BAM was fin¬ 
ished in the second part of the 
1960s, the Soviet government 
lacked the vast technical and 


Bulgaria is to close dozens of unprofitable copper, zinc and lead 
mines over the next few years, sharply reducing output ot the 
metals, reports Reuter from Sofia. . fl . _ 

"The gin**, lead and copper mines, or parts of them, will be 
closed by stages within three years." said Mr Polituni Pannova, 
a senior industry ministry offlciaL 
The industry ministry said that in recent years annual produc¬ 
tion of copper concentrate in Bulgaria had averaged 150.000 
tonnes, lead concentrate 80.000 tonnes and zinc concentrate 
70,000 tonnes. However figures were much lower last year. 

The closures are likely to result in output of copper falling to 
50,000 tonnes a year, lead to 30.000 tonnes and zinc to 25,000 
tonnes, a mining Industry official said. 


Financial resources needed to 
develop the project. 

It is now seen by the Russian 
government as a future flag¬ 
ship project, which will both 
prove its ability to tender on a 
grand scale and give Russian 
companies and managers expe¬ 
rience of a world class 
project 

Mr Alexander Rubtsov, man¬ 
aging director of Erast and 
Young Vneshconsuklt group, 
which has been retained by the 
Chita regional authority to 
advise on the project, said yes¬ 
terday that the investment 
required would be between 
Slbn and §2bn. atrial calcula¬ 
tions show that some 2.000 
workers would be directly 
employed at the site, with a 
further 20,000 in various ser¬ 
vice functions. 


Various methods of exploit¬ 
ing the reserves are expected 
to be proposed, ranging from 

simple mining and exporting of 
the ore, through the construc¬ 
tion of smelters on site, to the 
creation of a range of down¬ 
stream industries to use the 
copper. 

The international companies 
expected to bid for the project 
include the UK group RTZ, the 
US companies Fluor Daniel 
and Phelps Dodge and the Aus¬ 
tralian company Broken Hill 
Proprietary. Japanese compa¬ 
nies like Mitsubishi, Increas¬ 
ingly active in mineral 
resources, may also be part of 
future consortia. 

Mr Robin Bhar, an indepen¬ 
dent min eral consultant, said 
yesterday that "this is one of 
the most promising projects in 


Polish miners stage stoppages 


By Christopher BobinsM in 
Warsaw 

POLISH MINERS at five coal 
pits yesterday staged work 
stoppages amid a coal glut 
which is forcing management 
to introduce temporary lay offs 
and cut miners' incomes. 

The stoppages at the Zabrze 
Bielszowice mine and four oth¬ 
ers in the Katowice area come 
in the wake of a continuing 
two-week-old sit-in by radical 
unionists from the Solidarity 
80 movement at the State Coal 
Agency headquarters in the 


city. The protesters are 
demanding wage increases for 
miners, as well as cuts in taxes 
levied on pits and forgiveness 
of mounting mine debts. 

Leaders of the other mining 
unions met yesterday to decide 
whether to call an industry¬ 
wide token stoppage, while Mr 
Waclaw Niewzarowski, the new 
industry minister is to see the 
unions today in Warsaw. 

The government ended subsi¬ 
dies to coal mining at the end 
of March and the industry has 
gone into debt as coal prices 
have failed to rise in the face of 


low demand, following a mild 
winter and the continuing 
industrial recession. 

Pit-head stocks have now 
reached some 6m tonnes - 
equivalent to two weeks output 
by the country’s 71 pits. Poland 
produced 59.4m tonnes of coal 
in the first five months of the 
year, matching output in the 
same period last year. Sales 
outside Poland by Weglokoks, 
the state-owned coal trader 
which continues to dominate 
the export market, reached 
6.6m tonnes in the first five 
months. 


W Australian nickel project delayed 


By Kenneth Gooding, 

Mining Correspondent 

DOMINION MINING has 
delayed until early next year a 
decision about possible devel¬ 
opment of its Yakabindie 
nickel deposit in Western Aus¬ 
tralia, which could meet up to 
3 per cent of annual western 
world demand for the metaL 
However, Dominion said yes¬ 
terday it already had two offers 
from potential joint venture 
partners to take a share In the 
A$470m (£180ra) project 
Marketing plans and a feasi¬ 
bility study had taken longer 
than expected to prepare, so 
the forecast decision date of 
August this year was now 


unlikely to be achieved. "A 
decision on full commitment to 
the project is unlikely before 
early 1993," it said. 

Yakabindie would, when 
fully on stream, produce about 
21,000 tonnes of nickel a year 
from 6m tonnes of ore. Domin¬ 
ion said the project would be 
able to produce a unique sul¬ 
phide concentrate containing 
more than 20 per cent nickel 
and with minimal impurities. 
This would eliminate the need 
for subsequent costly and com¬ 
plex nickel refining stages in 
the production of a saleable 
nickel feedstock. 

Dominion said a nickel iron 
oxide calcine product from 
Yakabindie had been "widely 


exposed” to the stainless steel 
industry, where it "has met 
with widespread technical 
acceptance.” 

Most nickel is used in stain¬ 
less steel production. Sales 
contracts were being negoti¬ 
ated with a number of stainless 
producers, but "progress has 
been slower than expected 
because of the weakness of the 
international nickel and stain¬ 
less steel markets." 

Dominion previously 
suggested that it would be will¬ 
ing to see its share in the proj¬ 
ect fall below 50 per cent. 
"Numerous expressions of 
interest have already been 
made by prospective finan¬ 
ciers." it said yesterday. 


the world now. It should get 
some very much needed for¬ 
eign investment and it would 
have a big impact on world 
production". 

Mr Rubtsov, a member of the 
co uncil of business advisers bo 
Mr Boris Yeltsin, the Russian 
president, said that Mr Yeltsin 
and Mr Yegor Gaidar, the act¬ 
ing prime minister, had agreed 
that the tender should lay 
down that Russian labour and 
equipment must be used in 
order to provide experience 
and to give work to the 
hard pressed engineering 
sector. 

Mr Rubtsov said that H if we 
don't begin to do this In inter¬ 
national tenders, it will mean 
that foreign companies get 
everything and Russians only 
a fee. There are now companies 
in Russia which are ready and 
willing to act as partners in a 
consortium and have the 
resources or can get the 
resources to work on the inter¬ 
national scale. 

“There ore a lot of business¬ 
men in Russia now who are 
ready to move from trading, 
where they made a lot of 
money, into capital investment 
in Russia itself. They should 
now be included as members of 
International consortia - and 
Mr Yeltsin and Mr Gaidar 


agree with this approach”. 

• The head of Russia’s gold 
industry has announced his 
resignation, warning of a sharp 
fell in output by 1993 and 1994, 
the Ros&iiskaya Gazeta news¬ 
paper said, reports Reuter 
from Moscow. 

It quoted Mr Valery Ruda- 
kov, head of the state monop¬ 
oly for precious metals and dia¬ 
monds Rosalmazzoloto, as 
telling a meeting of the indus¬ 
try’s senior figures that he was 
resigning because the industry 
had become unmanageable. 

He said shortcomings in the 
provision of resources would 
not send extraction plummet¬ 
ing this year as most inputs 
were provided more than a 
year in advance. But a sharp 
drop in production was inevita¬ 
ble by .1993 and 1994. He gave 
no figures. 

While Russia's new govern¬ 
ment had given, enterprises 
more freedom than under 
Soviet rule, Mr Rudakov said it 
had been a mistake to keep 
them under formal state own¬ 
ership. No oue In his industry 
knew whose orders to obey any 
more, he mid 

"I am a splinter of the com¬ 
mand administrative system 
and I cannot worts when there 
is no accepted hierarchy,” Mr 
Rudakov said. 


Call for cocoa price 
of £1,400 a tonne 


By Frances Williams 
In Geneva 

THE NEW International cocoa 
agreement now under negotia¬ 
tion in Geneva should aim to 
defend a price level of about 
£1,400 a tonne, or more than 
double the current price, Mr 
Alain Gauze, the Ivory Coast's 
minister for commodities and 
head of its delegation to the 
talks, hinted yesterday. He told 
a news conference that this 
“would be a good price”. 

However, Mr Graze did not 
disgidse the fact that produc¬ 
ing and consuming countries, 
now half-way through a three- 
week negotiating session, 
remained far apart on the 
objectives and financing of the 
new accord. The present Inter¬ 
national Cocoa Agreement 
expires in September 1993. 

Discussion has centred on 
the proposal made by consum¬ 
ing countries for tbs Introduc¬ 
tion of a withholding'scheme ., 
to keep supplies back from a 
saturated world market, cou¬ 
pled with longer-term mea¬ 
sures to curb production. 

Producers, led by Ivory 
Coast, which accounts for a 
third of world output say they 
are willing to accept withhold¬ 
ing, provided the plan reverses 
the downward trend in prices, 
stabilises tbe market and lifts 


the price “to remunerative lev¬ 
els". 

Mr Gauze would not say yes¬ 
terday how much cocoa would 
need to be withheld from the 
market to defiend a price of 
£1,400 a tonne. However, he 
estimated that 400,000-150,000 
tonnes would have to be held 
back just to cover the costs of 
the scheme. He added that pro¬ 
ducers did not want any ceil¬ 
ing on withholdings and 
described the limit proposed by 
consumers of 300,000 tonnes as 
"insignificant". 

With the inclusion of the 
240,000 tonne buffer stock now 
held by the International 
Cocoa Organisation, world 
cocoa stocks were around 
1^-L3m tonnes, he said. 

Mr Gauze also criticised con¬ 
sumer proposals to finnn«» the 
proposed withholding scheme 
principally from payment of 
arrears to the International 
Cocoa .Organisation. The 
organisation is owed nearly 
3140m, much of it by the Ivory 
Coast and Brazil. Producers 
say the new scheme, like the 
old, should be financed by a 
levy on cocoa trade. Including 
the exports of countries not ■ 
members of the agreement, 
such as Malaysia and Indon¬ 
esia. Mr Gauze said arrears . 
should be repaid by a snr- , 
charge on the levy. | 


Platinum 
highest for 
nearly 
12 months 

By Kenneth Gooding, 

Mining Correspondent 

PLATINUM PRICES rose 
strongly again yesterday to 
their highest level for nearly a 
year. Gold followed platinum’s 
lead and broke through the 
psychoiogically-hnportant $350 
a troy ounce barrier: 

Some analysts suggest plati¬ 
num’s recent performance has 
been caused by nervousness 
about the upheavals in South 
Africa, the. world’s biggest pro¬ 
ducer. accounting for more 
than 65 per cent of supply.. 

Mr Michael Coulson. analyst 
at Durlacber and Co, the Lon¬ 
don stockbroker, pointed out, 
however, (hat "most platinum 
buyers have seen it all before. 
There has been no sign of 
panir buying - otherwise plat¬ 
inum, and gold, prices would 
be considerably higher.” 
He suggested that other, 
non-South African factors were 
at work in the platinum mar¬ 
ket "I get the impression the 
producers are happy about the 
medium-term outlook and that 
they feel the price was forced 
down too far.” 

Mr Andy Smith, analyst at 
the Union Bank of Switzerland, 
suggested that platinum’s price 
might fan back as the deadline 
for a general strike In South 
Africa, for two or three days 
starting on August 3, passed. 

But Mr Neil Carson, general 
manager of marketing at John¬ 
son Matthey, the world's larg¬ 
est platinum mark etin g group, 
said prices should be able to 
hold on to present levels 
because supply and demand 
were in reasonable balance. A 
sudden rise-in the three-month 
plartnirm leasing rates to about 
5 per cent daring the past few 
weeks indicated the tightness 
of physical supply, he added. 

Platinum touched $392.50 an 
ounce at one stage in London 
yesterday before meeting some i 
profit-taking. It closed at 1 
$391.75 an ounce, up $4.90 on 
the day. Gold closed in London 
up $1.85 an ounce at $350.55. 
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Gummer condemns 

‘illegal’ trade threats 


THE EUROPEAN Community 
will not be bullied into making 
concessions in world trade 
Mr John Gummer, the 
British minister of agriculture 
and current president of the 
council of EC farm ministers, 
said yesterday, reports Reuter. 
bom Brussels. . 

1 “We are still threatened with 
illegal action," he said, refer¬ 
ring to Washington's pot en t ia l 
re taliati on in a long-running 
dispute with the community 
over oilseeds. 

Mr G umm er was speaking 
after EC agriadture ministers 
heard Mr Ray MacSharry. the 
European agriculture commis¬ 
sioner, report on what he saw 
as highly unsatisfactory nego¬ 
tiations on the Uruguay Round 
of world trade talks at 
the Group of Seven s umm it 
in Munich earlier this 
month. 

" Mr Gummer said the US had 
(ailed to respond to EC reform 
concessions relevant to the 
General Agreement on Tariffs 
and Trade negotiations. The 
ball was now in Washington’s 
court, he added. 

Gatt ‘ negotiations should 
have been completed in Decem¬ 
ber 1990, but collapsed over the 
issue of trade-distorting subsi¬ 
dies,'which still has to be 
resolved. 

A decision bn Italy's demand 
for a bigger milk quota, the 
Issue that nearly scuppered 
negotiations on Common Agri¬ 
cultural Policy reforms in Slay, 
were deferred at yesterday’s 
council session. . 

Italy says.it severely under¬ 
estimated the number of farm¬ 
ers who should have been 
counted in .when quotas were 
originally set It has been over¬ 
producing, and sees a boost in 
quotas as the solution. 

But northern countries that 
have played by the rales have 
been aghast at what they see 
as Italy being rewarded for 
breaking them. . • 

. Yesterday's session also saw 
the beginning of <H«™tsinins on. 
developing systems for control¬ 
ling payments to farmers 
under the reformed CAP. 

Hie European Commission 
proposed that Ecdll5m (£82m) 


A new European Parliament 
inquiry into European Com¬ 
munity farm fraud is to be 
headed by Labour Euro MP 
John Tomlinson. . ... 

The probe Is going ahead 
despite assurances from Mr 
John Gummer, the British 
president of the council of EC 
agriculture ministers, that the 
problem is under control. 

Mr Tomlinson, MEP for Bir¬ 
mingham West, has been 
asked by the European Parlia¬ 
ment's budgetary control com¬ 
mittee to produce a detailed 
report on losses to EC taxpay¬ 
ers - estimated at £2Jhn a 
year - from the community's 
complex system of grants and 
subsidies. 

Mr Tomlinson yesterday 
described the EC’s farm policy 
as “the greatest incentive to 
crime in Europe today”. 

Earlier, Mr Gummer played 
down the extent of the prob¬ 
lem, insisting that frauds 
highlighted by the EC's court 
of auditors had already been 
tackled. 

should be provided over three 
years towards the cost of devel¬ 
oping such control systems. 
Ministers had mixed views on 

this, ran g in g from SUggCStiOHS 

that there should be no such 
f unding at all, to calls for a big 
increase. 

Several ministers had doubts 
as to whether the system could 
be implemented on schedule by 
January L 

On the definition of land par¬ 
cels for identification and con¬ 
trol purposes, those tending to 
favour an EC-wide definition 
were pitted against those who 
supported the right of member 
states to devise - their own 
systems. 

There was widespread back¬ 
ing, however, fora single sys¬ 
tem of tmimal identification for 
both veterinary purposes and 
for payments.. 

Some ministers were 
opposed to having to make an 
annual declaration on produc¬ 
tion amt animal numbers. 

Ali these issues will be fol¬ 
lowed up at the farm ministers’ 
September meeting. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
wee k’s in brackets). 

ANTIMONY: European free 
market 99.6 per qjmt* $ Jter . 
tonne, mwarehouse,L730-l,755 
(same). 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb, tonne lots in warehouse, 
£30-2^0 (130-2.45). • 

CADMIUM: European free 
market, min. 993 per cent. $ 
per lb, in warehouse, 0.75-035 ' 
(same). 

COBALT: European free 
market, 993 per cent, $ per lb. 


in warehouse, 2230-2336 (22.50- 
2430). 

MERCURY: European tree 
market. mfo., 9939. jjpr • 

per -76 lb flask, in warehouse, 
140-160 (same). . v 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mb, in ware¬ 
house, 235-2.45 (same). 

SELENIUM: European .free 
market, min 993 per cent, $ per 
lb , in warehou se, 43053a 
TUNGSTEN ORE: -European 
free market, standard min. 65 
per bent, $ per'tonne unit (10 


kg) WOj, rif, 53-62 (same). 

. VANADIUM: European free 
market, min. 98 per cent, $ a lb 
ViO* Of. 2 . 00 - 2.10 (same). 

URANIUM: Nuexco exchange 
value. $ per lb, U 3 0 8 . 7.75 
(same). 


um wamHousa stocks 

(A* at Monday's dose) 
tonnes 

Aluminium +4,050 to 1505.175 

p 0 PP #r -1,750 to 260,850 

iJ? 1 . to146575 

Ntakat -38 [025.572 

- " ‘“taS *0335.175 

™_-20 to 135*3 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COCOA prices at the London 
Futures and Options Exchange 
fell sharply yesterday, continuing 
the downturn that began on 
Monday morning. As speculators 
and investment funds unloaded 
holdings the September delivery 
price tumbled to £594 a tonne 
at the close, down £22 on the 
day and £38 from the 2*2-month 
peak reached on Monday. 
Traders suggested, however, 
that the market was likely to 
consolidate at around the 
present level, which was still 
£85 above the 16 *2 -year low 
reached nearly three weeks ago. 
At the London Metal Exchange 
COPPER and TIN prices made 
modest gains from Monday's 

London Markets 

3 POT MARKETS 

Crude oil (per banol FOBj or - 


Dubai 

Bren! B'ono (doled) 
Brent Blend fAugJ 
W.T.I [ I tun eol) 


S)8S5-8 8(b + 1 

519 85-9 95 + 42S 

520 00-20 10+025 
321 15-1 *5z I-.025 


Oil products 

INWE prompt delivery per tonne CIFi 

Premium Gas-Vine S220-224 

Gaa Oil 5I85-16G 

Heavy foot Oil SS3-85 

NopWha 5195-137 

Petroleum Argus CsUmaios 


Govt (per tray 034 S350SS 

Silver (per troy 394 0c 

Platinum loer troy ozj S29175 

Palladium ipor troy 01 ) S 88 . 6 S 

Copper I US Producer! 117.13c 

Ladd (US Producer) 37 Oc 

Tin (Kuala Lumpur market} 17 . 35 * 

Tin (Mow York} 326 0c 

Zinc (US Prime Western) 52.0c 


Caltlo (live vraigTitt 

109 I9p 

► 0.56* 

Shaop (livo wvrtght)T^i 

78 '.3p 

*•02?- 

Pigs (live milgMlt 

88^/p 

+• 1.16- 

London daily sugar (row) 

SZffiQw 

+ 3.B0 

London daily auger (wlliio} 

M92.0W 

+ 0.70 

Teie and Lyle or pen price 

ET450 

+ 2.50 

Barley lEnglish toed) 

£11 (.0 


Maize (US No 3 yellow) 

E 1*3.0 


Wheal (US Dork Northern) 

Unq 


Rubber (AuglV 

5075 

+ 0.5 

Rubber (Sep)V 

50 75 

+ 0.5 

Ruobor |KL RSS No 1 Jul) 

221 Or 


Coconut on (Philippines^ 

5535 Ot 

-5 

PBim Oil (Malays/anjS 

8387 52 

-S 

Copra (PhUippmosffi 

Unq 


Soyaocans (US) 

C1354 

+ 1 

Cotton "A* inde> 

65.45c 

-0.25 

Wooiiops (64s Super) 

377p 



SUQAH Urodon FOX g per tonne) 

Wew Ciosa Provtom Hlgh/Low _ 

*“0 23540 233.00 23700 23180 

oa 21880 214 OO 21480 2142D 

We 20180 202.00 19960 19020 

MW 20620 205.00 30460 20*6 0 

* M to Close Previous Hlgti/Low 

t? 2 -* 3 296.50 222.00 

Oct 269 00 268 00 271.60 287.00 

SS* *££*} -»7-00 =69.50 288.00 

*"*' 269.60 269.00 271.50 263.00 

May 271.90 271.50 271.60 271.00 

276.80 2T6.SO 276.60 276.00 

001 268 90 _ 268.W 267.90 

Tumo w,- Ri„ S29 (78) lots c4 94 tonnes. 


CBUPKOjL - IPg * “ 

Close Previous 
AuS 2007 is 97 


2a 10 20 02 

0« 20 06 20 00 

Nov 20.06 20 01 

1697 1995 

Jan «9.80 194 ® 

FBO 19.70 

IPS Index 1993 JQ 07 

Turnover 37876 (33347; 


0*3 OIL ~ W 

_ Own Previo us 

Aug 18500 183.75 

Sep 107.00 185.75 

Oa 189.75 16825 

Now 191.50 190 TS 

Dec 192 75 191.25 

Jan 191.00 ifiOXX) 


_Sroarret 

High/Low 

20.15 19.87 
2021 2005 
20.15 20.03 
20 10 20.03 
20 05 10.98 
19.95 19 30 
13 60 19.80 
1993 


High/LOw 

18450“ 
18725 13656 
189.75 188.76 
191 76 191X0 
’83-25 192X5 
*92.00 191 00 
•84X0 184X0 
181 25 161.00 


C a tonne unloss owarvnse staled p-pence/kg 
c-esnu/lb r-rlngglt/kg.l-Sep/Oct y-July w-Jul/ 
Aug z-Aug. . rural Commission average lats- 
(OcVprices." c/unge from a week ego ^London 
physical 9CIF Holler dam + Bullion marker 
ctosu. m-Malaysian centsJkg Ashecp prices aro 
now live weight prices II previous figure should 
now been 250 .S 


Turnover 10305 (9587) lots or iqq tonnes 


eOTTW 

Liverpool - Spot and shipment sales (or mo 
week ending 10 July 1992 amounted to 103 
tonnes against ml in Che previous week 


COCOA - London FQX 


closing levels but other metals 
lost further ground. And copper's 
rise of £9.25 in the three months 
position was mainly a reflection 
of sterling’s weakness. In dollar 
terms, the price was down 
slightly from Monday's final kerb 
close. Tin prices were boosted 
earlier by a wave of 
short-covering following the falls 
of the three preceding trading 
days. After drifting back later 
the three months price closed 
at $7,077.50 a tonne, up $25 on 
balance. NICKEL remained 
easier after Investment fund 
liquidation, the three months 
price closing at $7,442.50 a 
tonne, down $72.50 on the day. 

Compiled from Reuters 


Close Pravtous High/Low 

Jul 

578 

610 

990 578 

Sep 

GB4 

018 

613 500 

Dec 

622 

644 

641 619 

Mar 

65! 

67) 

686 848 

May 

668 

688 

680 067 

Jul 

865 

706 

686 686 

Sep 

704 

724 

705 705 

Dec 

730 

750 

732 730 


Jul 

Close 

747 

Prevtous 

750 

WgWLow 

735 732 

Sep 

759 

780 

783 742 

NOV 

771 

770 

773 752 

Jan 

788 

784 

778 787 

Mar 

807 

BOO 

793 789 

May 

823 

815 

809 809 


PROM KT - Lsodoa i«x 


SlO/Indu paint 



Close 

Previous HJgn/Low 

Jul 

1060 

1047 

1060 10*4 

Aug 

1092 

1090 

1096 1080 

Sep 

1128 

1130 

1128 112S 

OC 

1200 

1202 

1208 1200 

Od 

1290 


1290 1290 

HF1 

1057 

loss 

109 1057 


Turnover 99 (117) 

PHAMS - London POX Eft 

Wheel Clou Praviora High/Low 

Sep 11350 moo 112. sT 

Nov 115.90 115.75 11540 11555 

Mar 12225 122.00 122.25 121.85 

May 124 90 125 35 124-90 124.70 

Jun 12830 127.25 12030 12850 

Boday Class Prev ious Hl gh/Law 

Sdfi 111.15 11125 111.151TC45 

Ho* 114,60 114.60 11450 

Jan 117.70 117.T0 117.70 


117.70 

120.05 

12140 izi.es 


120.06 12Q.CS 
121.40 141.40 


Turnover Wheal 155 (137}, Barley 46 pi).. 
Turnover tan of 100 Tonnes 

WPS - La n d Be POX (path SeWewwnO pftQ 
_Ctara Previous High/Lo*_ 


LOUDON OTTAL BXCHAMOS 

_ Close _ Previous 

Alum taken, MJS purity (5 per tonne) 
Cash 1291-2 1294.5-OS. 

3 monins 1318-7 1319-20 

Copper, Orade A (T per tonnel_ 


Cash 1310-1 
3 months 13265-7 


1301.5-2.5 

1317-18 


Turnover 5480 (7204) lots of 10 tonnes 
ICCO Indicator prices (SORs per tonne). Dally 
price far Jul 13 79348 (791 JO) 10 day overage 
(or J(d 14 760.80 (75021) 


Turnover 1687 (3304) lots Of 5 tonnes 
ICO Indicator prices (US cents per pound) for 
Jul 10: Comp, daily 49.49 (5023) 15 day average 
47.63 (47.51) 


POTATOES - London POX _£/t 

_ Close Previous Htytllt/w 

Apr BO.3 79.5 80.5 785 

Turnover 72 (107) too o( 20 tonnes. 

3QVAMEAL - London POX 

_ Close Previous Hgft/Low 

Aug 11850 11850 11150 11850 

Oct 12050 118.7 0 12050 120.00 

Turnover 125 (100) Iota of 20 tonnes. 


Lead (E per tonnej _ 

Cash 3114-2.5 311.544 

a months 324-44 3234-4,0 S 

Wclcel (5 per tonne) _ 

Cuh 7365-75 7440-50 

3 months 7440-5 7510-20 7! 

Tin ff per tonne) _ 

Cash 704545 703046 

3 months 7075-80 7050-55 f 

Ztoc, Special Hlgfa Oreda ($ por tonnn) 

Cash 1285-8 1291-83 H 

3 monaw 1306-10 1313-15 K 

LME Oestoa V% rrie: 

SPOTM4130 3 month* 14817 


(Prices Supplied by N M ftothscwid) 


(Prices supplied by Amalgamated Meal Trading) 
» AM Official Kerb close Open Interest 
.-Total deity turnover 41.744 lots 

f28940 

4 131644 1318-7 ~ 171.1422 lota 

_ Total dally turnover ST An toto 

1300-04 

4 131584 1326-6 133484 tots 

__ Total dally turnover 7,830 tola 

3123 

3244-5.0 3244-6 24347 tots 

__ Total deity turnover 8421 lots 

7335-40 

1 7415-20 7445-7 _ 25.185 lota 

_ Total daily' turnover 2.619 lota 

704540 

) 7070-75 7060-70 10.784 lets 

Total dally turnover 2 8482 lota 
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2140 

2098 • 
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593/0 
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2040 
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804/4 

60S/0 
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2 a 81 ; 

2077 
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803/8 
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6 months: 14794 


9 mo o th e : 14505 


New York 


SOLD 100 (ray < 


CTUPE 08. (Ugta) 42400 USgaUsS/barrel 
Close Previous MgtirLow 

Aug 21.48.. 2148 1 2141 . .2146 

Sep 2148 2140 . 21.4* 2148 

Oct 2140 2148 ' 2147 2144 

NOV 2147. 214*; 2145 2145 

Dec : 2142 r2i4T . ..2140 21.16 

Jan ' 2144 . 21.(4. ‘ 2i41 • 21113- 

Feb 2145 4146 ' ■ .21.11 . ‘ 21.03 

Mar - 2044 . 2048 . 2140' 2098 

Apr -2044 2047,- 2040 -2040 

May. 40J8 20L7»T 2081 : 2077 

HEATTNQ OIL 42,000 US galls. centaAjSgshs 
Ctcae Previous WghiLow _ 

Aug 5990 8005 6060, - 8970 

Sep 6090 8110 . 8150 . 6070 

Od -8191 6200 6230 8170 

May. 6285 6295 6315. 6265 

Dec .B370 6378-' • 8*10 6380 

Jan 6395 8400 8425 6380 

Fab 6300. 8305 0340 830Q 

Mar 8085 . 6066..- 6080 . 8040 

Apr 5845 6840 5830 5830 

May 5885 5675 5700 5700 

COCOA iq^wtneaytotmas 
• Cloaa Previous Htghfl.ow 


Chicago 


SOYABEANS 8400 bu min; centaTSOlb bushel 


OoM (troy or) 

_ I price _ C equivalent 

Ctoae 350.40-380.70 

Opening 34940-35040 

Morning tlx 350*0 182.121 

AHemoon fix 34940 182412 

Day's high 3504038040 

Day's low 349.003*930 

Loco urn Mean Goto Lendlna "ssee (Vs U88) 

1 month 3(71 6 months 247 

2 months 248 12 month* 3.04 

3 months 247 
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0. 
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1007 

1130 

1107 

-1065 
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0 

0 
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US cm equiv 
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0 
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LONDON STOCK EXCHANGE 


Sett 1 '^ > 


Late rally leaves share prices firmer 


By Terry Byland, . 

UK Stock Market Editor 

GLIMMERS ‘ of returning 
confidence brightened the UK 
stock market yesterday when 
share prices- rallied to close 
higher in spite of a background 
of continuing gloom on both 
the economic and corporate 
fronts. Trading volume: 
remained unexciting but 
increased towards the dose on 
selective buying from both UK. 
and US investment sources. 

The London market 
remained tense as it waited to 
hear if tomorrow's meeting of 
the Bundesbank council will- 
take action to tighten credit 
policies in Germany, a move 
which would inevitably imply 
upward pressures on UK base 
rates. Concern over the isces- 


Wellcome 

tension 

increases 

UNCERTAINTY continued 
over the price likely to be set 
for the Issue of 330m Wellcome 
shares by Wellcome Trust, the 
medical charity which holds 
73.5 per cent of the equity. 
There is a growing feeling in 
the market that the Issue price 
will be around 850p when the 
tendering for shares ends on 
July 24- 

Observers said bear raiders 
have brought the share price 
down to a level regarded as 
more appropriate by the mar¬ 
ket and institutions. Yester¬ 
day, the stock eased a penny to 
877p and traders expect the 
shares to remain in a ti ght 
trading range during this 
account Institutional investors 
are said to be bidding for the 
issue at a 2 to 3 per cent dis¬ 
count to the market price. 
Some said the discount could 
be as high as 5 per cent, imply¬ 
ing a strike price around 835p. 

A strike price of 850p would 
allow the stags to buy the 
issue, so as to sell again when 
trading starts. This prospect 
would disappoint Wellcome, 
which had hoped that using a 
tender process rather than the 
traditional discounted price 
method would allow a fair mar¬ 
ket value to be established. 
However, the company is 
believed to be satisfied with 
the level of interest in the .UK. 

Properties bounce 

The bounce In the stock mar¬ 
ket was mirrored in the 
maligned property sector, 
which has hit a 30-year relative 
low. according to securities 
house UBS Phillips & Drew. On 
this evidence, selected stocks 
seemed to find a floor yester¬ 
day as UBS, among others, 
advised clients to buy. British 
Land put on 8 to L83p, MEPC 3 
to 26 Ip and Slough Estates 11 
to 136p in busy turnover in the 
normally neglected sector. 

Property issues have under¬ 
performed the market by 25 
per cent this year alone, with 
falling asset and land values, 
together with declining rental 
returns, and well-publicised 
crashes, all adding to investor 
unease. The sector relative 
now stands at 49.9, the first 
time it has gone below 50 since 
the FT-Actuaries Indices were 
first published just over 30 
years ago. 

Fresh evidence of the hill 


NEW HIGHS AND 
LOWS FOR 1992 


BROKERS (5) Heath. Hom. JIB. Steal Burrill 
Jonaa. Stum NSURANCS UFE n UMrty 
L>ta, INVESTMENT TRUSTS (13) Atatrusl - 
Prfd me. City 01 Oxford Inc. Fuat Ireland. 
Renting aimer, Heron Cume Euro Wtt. 
RadutruaL River B Mens Oefliod Me, 
Schrader Japanese Wb, Schrader Kona, 
Swi IUU me, Sram SaMei Growth. Sphere 
ine. Throgmorton Dual me. MEDIA (3) Capital 
Radio. More overran. SumCwfcK. 
MERCHANT BANKS (2) Brown Shipley. 

O™, Brae. METAL ft METAL FORMING 
(5) ASM. Apofio Mettle- Cook. Rldanta. 

OH Inin. MISCELLANEOUS (9) Afltterlfty. 
ETbH*. Perth. Sinclair. UOO. OIL ft OA8 
(a) Avne, filyeud. Europe Energy. OTHER 
FINANCIAL(4) Alai. Cone Atm, King ft 
Sluuon. Union Dtaeoma. OTHER INDUSTRIAL 
MATERIALS (1) Wiraenra. PACKAGING. 
PAPER ft PfUNUM (3) HuntoprloL SCA, 
SoreiC. PROPERTY (14) BrMOO Ett 
Chesterfield, Hamrneraon, MEPC. MounMaw 
Eats. Oswiy Es». Rogation, Scot Matron. 
Snoatoonv. aiotign. Do B 1 * pc Pt. Toem 
Centra. Treflond Part. Warner Eete. STORM 
in Alemn. Argoa. Aspnry. Auum Reed 
N/V. Blacks Lab. Hughes (HQ. Uoyda 
Chetmte. Do T^pc M. TEXTILES (5) 
Campari. OaHcO. Utd UnUcwrn Serve, 
TRANSPORT (3) Davies ft Newtnan. Ocean. 
Transport On. SOUTH AFRICANS O) BBttw 
Rand. Ttgor Oats. Tongaat-Hdea 
PLANTATIOKa (t) Bertem. UWH fS) Da 
Beeri Lnfc Uta. Eiaopo Mine ate. Kntnare. 
Mwiinga. Rand Mines. Soudiorn padBc. 


sion iri ihe-UK was fuelled yes¬ 
terday hy new&uf a 1 per cent 
fall in May’s ipdustrial produc- 
IfoiV flgtfres - • substantially 
greater than expected. The 
stock mariet also had to face a 
heavy'batchi.df'profits down- 
grades' on leading UK compa¬ 
nies by breikf^^ analysts. 

Early deals saw the FT-SE 
.Index: fall by 16 points, led 
downwards by a setback In the 
September futures contract on 
the index. The market steadied 
at‘2,461, however^ lending eub- 
stance to the view of some ana¬ 
lysts thkt the 2^00 area is a 
resistance base: Shares then 
traded steadily until early 
afternoon, helped by a steadier 
performance from the stock 
index fixtures contract. 

A strong rally began in late 
afternoon . the . Footsie 


- that share prices have to climb 
also-emerged yesterday, the 
Richard Bills Monthly Index 
sb owing near-16 per cent Ml 
in rental values to June 1992, 
including the biggest monthly 
• Ml recorded - 2.4 per cent - 
in June alone. 

Reuters strong 

News and information organ¬ 
isation Beaten climbed 28 to 
1169p as buyers moved in 
ahead of half-year results due 
next Tuesday, US investment 
bank. Goldman Bachs was said 
to be buying heavily. 

Upgrading, the -group. Mr 
Brian Newman of Henderson 
Crosthwaite forecast profits of 
around £I90m, against £170m 
previously,'and. said the com¬ 
pany’s cash holdings are likely 
to have grown to around £650m 
from £500m. .He also forecast 
dividend growth of about 15 
per cent 

He added: The two new 
trading products. Dealing 
2000-2 and Globex, are techni¬ 
cal successes. Around 83 per 
cent of Reuters' revenue is out¬ 
side the UK, so it Is relatively 
unaffected by national recess¬ 
ionary worries. The stock feels 
very firm and. it could easily 
return to the 1200p level/* 

L & G upset 

Disappointing new business 
figures for the first half of the 
year fromlriigal&Cteiieral, the 
UK’s third largest life assur¬ 
ance group by market capital¬ 
isation, saw. the shares slide 


. Account Dealing P»tM 

"Ftrmt Duttigo; - 

Jon ZS _ JU 13 Jul 27 

Option DaeMreSmK 

juis • jui aa _ Aug a 

UMDMQnga: 

Jui 10 _ Jul 24 _ Aug 7 

Account Omf: 

Jma ■ Aug 3 _ Aug 1? 

*N«w tbM.duSng* may Mu pfao* from 

BOB wn two b urt on — stays —rttar. 


regained its losses and moved 
into positive territory. US buy¬ 
ers appeared for British Petro¬ 
leum, Cadbury-Schweppes, 
Reuters and Cable and Wire¬ 
less, although Wall Street 
made a slow start to its own 
session, with the Dow Average 
easing one point in UK hours. 

The final reading showed the 
FT-SE Index at 2.4810, with a 
net gain of 5.7 on the session. 
Traders eschewed enthusiasm, 


in an otherwise firm life sector. 
- The stock has underper¬ 
formed the life sector In recent 
weeks as the market antici¬ 
pated poor new business num¬ 
bers and some analysts cast 
doubts on hopes of an increase 
in the dividend, this year. 

There is also concern in the 
market about continuing prob¬ 
lems in the mortgage indem¬ 
nity business, which left L&G 
with a £121m underwriting loss 
in 1991. The shares slipped 8 to 
346p in 2 .2m turnover. 

British Petroleum was in the 
vanguard of the market's rally. 
The shares at first fell below 
the 2 Q 0 p mark, than stabi¬ 
lised before driving ahead in 
the wake of determined US 
buying interest 

Aiding the recovery was a 
positive note by County Nab 
West. The broker said that 
much of the bad news has now 
occurred, with oil prices down 
flirif analysts' profits estimates 
sharply reduced- . 

The broker also noted that 
the market had probably fac¬ 
tored in a 50 per cent cut in the 
dividend, and it anticipated a 
40 per cent reduction. County 
said that for once Shell Trans¬ 
port “looks more vulnerable 
than BP in the short term". BP 
shares regained 654 to 207'Ap 
on good turnover of 8.5m, 
while Shell eased 2 to 480p. 

Standard Chartered added 7 
at 425p amid relief that the 
Isosceles refinancing had been 
completed. TSB dipped 4 to 
144p as profit-takers moved in 
after recent bid speculation. 

There was no knock-on effect 


pointing out that the day's 
Seaq total of 374.Ira shares was 
still unimpressive. Monday's 
Seaq volume of 349.4m repre¬ 
sented retail or customer busi¬ 
ness worth only £883-8m. 

Traders of a superstitious 
nature remembered that 
tomorrow is the the fifth anni¬ 
versary of the stock market 
peak ahead of the crash suf¬ 
fered in October 1967the Foot¬ 
sie reached 2,443.4 on July 16 of 
that year, so only the nimble¬ 
footed would seem to have 
made money out of UK equities 
over the past five years. 

The problems of the new 
issue sector continued to over¬ 
hang equities yesterday. Share 
issues in MFA Furniture and 
in Anglian Group, neither a 
great success at the underwrit¬ 
ing stage, enter the market 


FT~AfII~Share Index 

;i,34o - 


.1,260 m rrr 

i.inb' -~-~r 
*■*?*?¥ 


. Equity. Shares Traded 



■ V • .11 < J • J 

‘ \..1992. 

in life assurers after the slide 
in Legal & General. Lloyds 
Abbey moved up 11 to 887p, 
Refuge, reporting new business 
figures on July 22, rose 7 to 
683p, while Prudential, 
announcing similar data a day 
earlier, edged up 3 to 252p. 

A gloomy annual meeting 
statement from Courtaulds and 
continuing profit forecast cuts 
from analysts hit the shares, 
but they picked up later to 
close only 4 off at 498p. 

. Hints that Cadbnry- 
Schweppes had been hosting 


FT-ACTUARIES SHARE INDICES 


» Tho Financial Ifena Ltd 1992. Compiled by the Financial Time* Ltd 
hi conjunction with the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figure Ti> parentheses show number of Intel 
stocks per section No. 


Tuesday July 14 1992 



792.90| 747.96 815.48 
88635 1036-38 





this week. 

A steadier performance by 
the US dollar helped many of 
London's overseas earning 
stocks, many of which earn 
profits in the US currency. The 
Footsie index was boasted by a 
sharp tumound in British 
Petroleum which closed 
sharply better on the day as OS 
buyers returned. 

But domestic stocks contin¬ 
ued to suffer from downgrad¬ 
ing operations by brokerage 
firms, which turned their 
attentions on the retail sector 
where several well-known 
names attracted adverse com¬ 
ments. But the weight of nega¬ 
tive views was lightened by 
more favourable assessments 
of the property sector which 
has suffered a prolonged set¬ 
back. 


bullish presentations in Europe 
added to the glow surrounding 
the stock this week. The shares 
gained 7 to 4Blp. 

Argyll remained Ann ahead 
of today's agm, rising 4 to 359p. 
J. Sainsbury was also resilient; 
Hoare Govett reported positive 
noises from the company on 
current trading and upgraded 
its current-year forecast by 
£I0m to £735m. 

Hotel group Forte found lit¬ 
tle early support as a large 
seller in the market, adverse 
press comment and a BZW 
downgrade all helped the 
shares crumble 8 to 162p. They 
later recovered to close 2 off at 
I68p in hefty turnover of 5.1m. 

Talk of a Monopolies and 
Mergers Commission investiga¬ 
tion into compact disc prices 
undermined Thom EMI, which 
tumbled but climbed back to 
end 4 off at 799p. 

Turnover in business ser¬ 
vices group BET rose to 7.2m 
after the company announced 
a £200.7m rights issue to be 
used to redeem USS380m of 
BET*s USSSOOm Auction Mar¬ 
ket Preference Shares. The 
shares lost 4 to I29p, but senti¬ 
ment was helped by a BZW 
recommendation. Johnson 
Matthey was wanted ahead of 
today’s annual meeting, firm¬ 
ing 4 to 415p. 

MARKET REPORTERS: 

Peter John, Joel IGbazo, 
Christopher Price, 

Steve Thompson. 

■ Other market statistics. 
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(3/1/75) 

106.35 

5053 

(6/7/92) 

(3/1/75) 

2149.7 

49.4 

(22/5/92) 

(26/6/40) 


2484.0 2470.3 3400 8 3*97.9 2473 6 2556 8 


_ (1Q/1| (8/7) (15/2/83) <26/10/71) 

FT-SE 100 Share 2484.0 2470.3 34008 3*97.9 24736 2556 B 2737.8 3382 7 2737 8 986.9 

__ |ll/5) (3/4) (11/5/92) (2377/84) 

FT-SE Eurotrack 200 1149.98 11*9.1* 1158.17 1158.82 1140 89 116324 12*8.79 1120.52 124B.79 338.62 

_ (11/5) 18/1) (11/5/92) (IB/1/91) 


eOnL Diw. Yield 
•Earning Yld %|full) 
•P/E RanotNetH-.fr] 

SEAQ Barg ns 5.00pm 
Equity Tumover(£m)t 


4.90 

J.78 

4.7B 

4.85 

7.06 

0.97 

700 

7.10 

17.85 

1800 

17.93 

17.67 

18.487 

24.968 

20.962 

21,772 

883.8 

982.8 

1042.7 

816 9 

23.693 

26.820 

23.396 

24.211 

373.7 

413.5 

431.7 

324 7 


Sorts 100 GM Sect 15.1006. FnM rtl 1«& Otttty 
17135, Cold nwj 12/9*5 Baa) 1000 H-SE 100 31/12/03 

t n st timact aa ano/ws w tejss _ 

GILT EDGED ACTIVITY 


Equity Bargains; - 23.693 26.820 33.396 24.211 31.151 

Shares Traded (ml)t - 373.7 413.5 431.7 324 7 428.1 

Ordinary Share Index, Hourly changes Day's High 18 97 4_ Day's Lo w 187* 6 

Open 9 am ID am 11 am 12 pm 1pm 2 pm 3 pm 4 pm 

1684.3 18781 1884.7 1886.5 1883.3 18838 1385.0 1886.6 18937 


indices' 

July 13 

July 10 

Gill Edged 
Bargains 

61.9 

86.9 

5- Day average 

86.2 

88.7 


FT-SE 1D0, Hourly changes 


Day'3 High 2*84.0 Day's Low 2461.6 ‘SE Activity t974. 

FTpm - ] IT^Tl [T^T) ir^ri tExeluding intra-market 
rin 3473.1 24735 24733 347An business and Overseas turnover. 


FT-SE Eurotrack 200, Hourly changes Day's High 1152.15 


10 JO am 
1151.44 


□ay s Low 1147 as London report and latest Share index; 

---i i——- Tel 0891 123001 Calls charged at 36p/ 

minute cheap rate. 48p/mlnute at all 
149 ' 24 1149 09 other limes 


TRADING VOLUME IN MAJOR STOCKS 
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BrMMSart - S22 59 KmtSMe_ 

Bum---— 1300 31 -J Udbrote- 

ttvnrti Ctttro-1MO SS7 -1 LM9KWMI ... 

Burton_1330 Ch Usxmu _ 

cam & Wire-il-ffl MO T« Lull 1 Grtiual .. . 

CadturySanMKtas UDO 481 -7 Ltoyos AObrv_ 

CrtorGroup_20 IBB LtoyrWBa*_ 

CbtUcti Couwra- 407 (16 *t LASMO... ..... 

CamVIyrtU- SX 188 >3 London Etta- 

Based on Hie trading volume for a selection of Alpha 
mare are rounded down 


199 SanaMy ... . 
392 +1 Sconsh 4 Hew . 
S73 -5 Scot HyCfo-El«L 
3*6 -E Sconljn Power 

387 +11 S*M . 

432 -3 SMgwcfc. 

K1 -2 SceooarO. 

307 +8 Severn Tim wuv 


4S6 tS WatscvWitef .... 135 490 

445 *3 WMnrMd-A-..298 442 

198 *: KrtUina HUgs 1000 279 -2 

181 +7 WDKGOTWft — UOO MB +5 

(7 Winner —_ 368 124 -3 

174 -3 Ztotwlev.. ._ ... 319 353 -M 

309 YorfcSIUfl Elect. 733 3(1 13 

482 +1 YurkrtkM Hllt>_ 203 451 +5 


securities dean through the SEAQ system yasiarttty unm 4 30am Trades of one million or 


A SQUEEZE combined with 
bargain hunting helped stock 
index futures eud sharply 
ahead after an initial retreat, 
writes Joel Kibazo. 

Trading in the FT-SE futures 
contract for September deliv¬ 
ery opened at 2,480 and 
quickly went into retreat, fall¬ 
ing to 2,472 within minutes of 
the opening. Independent trad¬ 
ers were the main sellers, 
which also had the effect of 
leading the underlying cash 
market lower. 

But a feeling that September 
had been oversold, together 


with the Independent traders 
moving to cover short posi¬ 
tions, not only caused a tun- 
round but led to a squeeze, 
sending the contract strongly 
forward. 

The release of poor UK eco¬ 
nomic data had no effect and 
was followed by a quiet period 
of sideways trading over the 
lunch time period before buy¬ 
ers returned to send the con¬ 
tract to a strong finish. 

September closed at 2,509, 
up 17 from Monday's close and 
around 10 points above Its 
estimated fair value premium 


to cash of about 18. Volume 
reached 6,429 lots. 

In traded options, turnover 
improved to reach 25,005, up 
from 20,613 the previous day. 
A large part of the day’s busi¬ 
ness was in the FT-SE 100 
option ahead of Friday's 
expiry. Volume in the index 
option totalled 13,284 lots. The 
Euro FT-SE traded 1,433 con¬ 
tracts. Business in the stock 
options was dull. BAe was the 
most actively traded, with a 
day's total of 900 contracts. 
This was followed by Cour- 
talds on 891 lots. 


BRITISH FUNDS 

4-01 1992 

Kolas Pries E - lagh tow 

"Shorts” (Uwsa up la Fhr* Years) 

Exdl 124, oc 1992- 1BB£ -,V 181 U IMA 

1012pc 1992- 1D07. -A 1M«. IMA 

Trass 8>ipc 1993- 99AM 99*, 97H 

l0pcP993tt- W9>« -A ttfllj 99J1 

iai 2 pC19B3tt- 1B2JJ -A TOSH 101 Ji 

Fading 8pcl993»_ *7>i 17H 95* 

Tress 13 pc 193323.— 195 -A 108JJ 1041, 

8 >2 pc 1994- 98 U nl -A 99,*, 

14lapCT9M«-1B7«« -A 109l« 1MJJ 

Exdl 13*jpc 1994- 198A ->i W7fl 105,*, 

TreflB.lOpcUi.1994**.. 1H[] -A T8is« 9813 

Ewh 12*2pc 1994- IDEA ~h IMA 103)} 

TreU 9pc 1994**- 99'< -}, 99]} 98^ 

1ZPC1995- IMJld -A 1981} 103»s 

Exch 3pc Bars 90-95— 931, — 84)2 88li 

10'«pc 1995- 1B2JJ -A 1891* 99,*, 

Tieas121,pcl995t*_ m>| -A 11813 106 5* 

I4pc 1996- 113A _114* 110A 

9pc 1992-98**- 991 b IMA *A 

151, pc 1996**- in, 1 , -A 118 A 11412 

Exdl 13UPC IBWtt— 111)2 _ 112* 108*j 

Conversion lOpc T096- •!) —1B3*, B8JJ 

Tieas i3*4Dc i997t*— -A li*Jl iio,\ 

Excfl TO 1 *pc 1997- IUU -A 1B5U IMfl 


Fhrfl to Hftflao Yoars 
Tress 8^ pc 1997**— 

8APC 1997 D- 

Excfl 15pc 1997- 

9 * pc 1998- 

Tress 81, oc 1995-96** 

IS^pcWtt- 

Excfl 12pc 1998- 

Tress 9 >] pc 1999**— 
Exdl 12>4pc 1999_ 


-A WA 94 
-A «A 98A 
-A 123)3 MB* 
— H3A 97ft 
MA 8622 
+A 125123 A 
+J, 1111, 10721 
+,*, 1BSH ®7 A 
+.*. 115A 1094 


-nau 

U. Red. 

1222 996 

1142 192 

931 948 

999 974 

12.11 967 
L18 860 
HID 984 
Ml 937 
1i54 960 

1278 952 
981 940 

1LM 850 
997 932 
1125 939 

121 550 
HUS 954 
IMS 950 
1137 9 48 
9M 918 
1292 94E 

1UM 944 
974 921 

1154 939 

1983 921 


9M 911 
988 9)2 
1225 948 
951 914 
752 845 

12J9 958 

1963 925 

924 990 

1968 924 


BRITISH FUNDS - Cont 

+« 19® Ydd 

holes Prta £ - M|pi km ta fled 

Tress IQ 1 ;pc 1999- 108); +1, 187JJ 101)3 M* 909 

Dxmeraon 10*,pc 1999- 10S|S */, 106)} lOOJi 968 309 

9pc2000p-TOO)* +A 10011 94*1 BJH 855 

99.ZOOOC-IMA +>a 1MJJ 98)1 9*4 855 

Txeas I3pc 2000- 1Z0A +A 121*1 1I4J} 1981 933 

10pc200l- 105>i +A 188)4 99{) 948 906 

14pc "98-01- 128A - 121 115)) 1156 9 44 

94,pc2002- IMA 4-A IK*, S8*s 932 903 

94.P2002C- M4); +A 105 A 98 A 933 903 

I Ope 2003- IDS', +*4 187,1 100 A 938 900 

lOpc 2003 B.- 188 a +i« 107S IDS A 936 901 

Tieas 11 pc2001-04. 112)2 ■*■'« 11353 I07A 19H 927 

Funding 3 pc W-04_ 68*1 +1, 68|J S9** 918 751 

Corxnvdon 9 pc 3004. 104 +/, 1M)3 96)) 913 994 

9ijpc 2005- IMA +A 1Wj| 96J) 9.13 894 

Treas 12*jpc2003-05. 123* +*, U4», 116f, 1914 913 

Bpc 2002-06*1- MU +A 93 851; 856 894 

Treas I 111 pc 2003-07 Wt 118J3 I10J> ia«0 911 

Ovar Flttaan Yoars 

Tress 8ijpc2007 **-_ 97d +A *7,’, M)J 978 855 

8bpc 2007 A- 95Am _ 97,» 859 884 

l3*iPcD4-aa-1MJJ +1, *32.1 I23jf 1932 913 

9pc2008tt- 101,1 *>4 IBIJi 93U 857 881 

8pc2009- 92)J +*4 93)) 65,*. 852 880 

Conv9pcLnMl 1 tt_ 101^ + A 182)3 93,‘i 853 878 

9PC2QHB-9811-U2 93(1 951 877 

Tress. 9pc 2012.-1B2m *f, 102 A 93,'i 982 877 

9pc201?A.- 37 ♦,*, 37)3 34 A 9U 877 

Tress 5 )j pc 2008-12 tt 70}) 7013 62 ^ 7.78 8 57 

7*apc2012-15H - 98Ad +*« MU 81U 858 874 

Excfl 12pc13-'17-1J8A +U 130 J7 120*1 922 B82 

Tieas BA pc 2017— I08A +A 10* 97 *j 991 859 

Undated 

C«RwB4pc-44l$d *1, 44 «i 39^ 957 

War Loan 31;ecu- 39*, +A 39% 35,’, 859 

Conv31jpc'61 AH- 62^ HU 59 657 


BRITISH FUNDS - Cont 

1992 VttS 

Nwss Price £ iigh tn Ini. Red. 

Treas 3pe'M All-32A +A «A 29)1 921 

Corisofc.'ijpc-27^ +A 77^ 24U 857 

TresKlUpc-27,'i +A 27, ! i 24, { i 953 

Index - Linked 

<U 117 

Tieas2pt V4_J1029| 1271, 127»i I22J» 255 

2PC »_(679) 183” -A 1MU 176*» 131 

2*IPCV1_|783) 147^ -A IMj; 143 456 

rijpctO_|738> 1431, -<x 1441) 138i 4.10 

2 pc'06_1095) MBlj -V 147 A 139,1 «.« 

3l J pC'09___|7afll 133,'J 134L IMA *.« 

2«2pc 11_(746) na-U 138!) T29*« 4.16 


(17 (21 

-*s 127*i I22J» 255 131 

-A 184'j 176** 131 401 

-A M*U 143 906 4.41 

-(4 144 j) 138,’ 4.10 4 40 

-*x 147 A 139,1 914 438 

1344-i IMA 4.1S 4 37 

-*» 138 (J T29\ 4.18 4 35 


2»iPC'l3-(892) 113,’d 114A 106,1 *.15 433 

Obpc'IS_19161 121 Um 121*1 I12 T , 4.12 4M 

2tpC20_(83Or 118A T17 ■« 107)3 *■« -LM 

2« a pe , 34u_ |97.7) 987, -1, 17A 86% 458 422 

4>ipc'30t*—( 135i) 99 A 88% 96,1 453 418 

Praqxctlve real 'Cdompuon rate or projected Inflation of il> 
101, and 12* S’v fbl Figure* In pjremiie*e* -Jiow RPI base for 
indexing lie 8 monirn prior IQ Issue) and hare been adjusted tt 
rtf lea retailing ol RPI to 100 In January 1987. Conversion factor 
3.«W5 RPI for December l«Wl 135 7 and for June 1992-139 3 


OTHER FIXED INTEREST 

’■or 1992 

Meres Price i tti m 

African Dev 111* 2010 T134J +ij TfSJl 105% 

Asian Dev ID 1 ,pc 2009. 1M»c +ii IMj* IOOA 

ETham 11ijpe2012— 113 ._ H3lj HK>, 

(retold Cap 8‘-pc'10-. S0>g_MU 88% 

9pc Cap 1996- 92% ... 99*i 90 

13pcV7-01__- lM'j ...115% 103% 

HydioQuebec I5pr20ll. 141J) +IA Mlft I307j 

Leeds 131*pc2006- 124% - 125 118*. 

Liverpool 3 pemed— 32 'j _ 33% 30 

LCC 3pc 20 All_ 38% _ 30% 27 

Uandmncr 11 *j pc 2007. Ill _ 111% 103% 

Mel Wtr jpe V _ 60% — 60% 53 

ITvMe Anoka 3%[ic202l 11*%_111% 103% 

4 % pc 1L 2024_ 110 . . 110% 103% 

UMUeSaesi6*-pcM0fL. 1241. — 126 I2i«i 


r«u 

InL Red 
952 929 

957 913 

18.18 1000 
943 
9.76 
1144 

1058 1003 
1054 1022 
1077 
9J6 

1038 1067 
*51 868 

- 636 

- 512 
112S 1285 


FT-SE 100 SHARE INDEX* 


Day's J»l Jil [ Jul { Jul 

Low 00 13 10 


45.71 3484.01 246161 247831 24W3I 2417.9) 2472.61 2493.71 2S56.8 


The liuropcsn Wararu Ruid 
NOTICE OF MEETING 

THE EUROPEAN WARRANT FUND 
SaddUf d’lirresUsseaienl 
45niedcsScllbs 
L-2529 Luxcmhours-Iloweld 

NOTICE i* hereby givea to lire SharetreUcn dm lire ANNUAL GENERAL MliFTlNG of 11 Ili 
HUROPEAN WARRANT FUND (Ihc Pu»T) wffl uko pUccmiho Fund 1 , Regbrered Omteu 45. 
me dot SdtttM, IloiedcL IjtM n dwsrg 00 I'rltfey. 3ln Jidy 1992 u 450 pan. with the purpae of 
cttaidarlat end voting xpeadre Mkioriag aepaJsn 

I. 5abmlniaa of die Report ofdre Board of Dtrectm; 

X Approval o/lbo Ajumml Report fee dre year coded 31A Mm eh 1992; 

3. Dbeiiwge of the DeecUis; 

4. Election of Dimaan real Aedfonc 

J, Any eahor Baitoeee. 

AN EXTRAORDINARY GENERAL MEETING, of dre Slnrebohkn or lire Food win ulre pita 

/untotm IP ArtWe 23 of dre Ankle, of bcorpctaiimby Motion in dn f« jomnrec rf d« 
wont, "or pcwmJy irpmrtrrecd iheree of lire CayoaBian ibeD ba oOemJ by lire Ccrpiolnin 
rorsalo- and by bBCrikxi of 1 new laseaee wtacb ehsU rad tt fol)o« 'In dre event of a 
■male of ahaw prcvkreely nprerttased by lire Corpemreo, fte aalei price to be me ,«J by ibe 




-0.09 173.91 1.06 1.83 

-0.18 153.26 0.63 2.74 

-0.17 154.92 0.68 2.60 


feto-U mud 

Inf latiao rate 5% Up to 5m. 3.97 

Inflation rate 5% OverSyrs.. 4.32 431 

Inflation rata 10% Upu>5yn. 3.16 3.14 

Inflation rate 10% 0n»5yrs.J 4.13 4.11 






Perot & the Markets - Boom or Crash? 

Bead all about it In FuHetMoney. plus fc recasts Tor ' 
curfer.clos, bonds, slockmcrkcb ard commodities ■ : 
CallJcno Farquharson fo; a sample Issue 

Tci. London 71 - 4394961 or Fax: London 7! - 439 4966 


WORLD STOCKMARKETS. 
WHERE NEXT? 

If you have a View, takk a Position 

Cumtal-r Adkiav Fbancis cm 071-2*5 |0|0 
F'jLUTr audilM Pii.291IUMLU4 PIju». SWIXBUI. 
Misanif* Tut Srrocmr* tv* Fmix» vnmnn 



The Korea 1990 Trust 

International Depositary Receipts 
Evidencing Certificates in respect of 
1,000 Units in the Trust 

NOTICE IS HEREBY GIVEN lo Unriholdc-rt Thai Tho Korea 1090 Trusl. 
managed Dy Citizens Invesimoni Trust Manageinem Co. Lid. has 
declaied a dividend m The RopuMe: ol Korea amounting lo Woo *6.000 per 
Corlifieate in respoef of 1.000 uniis. payable an or aim August 4. 1992 
Paymenls ol Coupon No 9 of me International Dopooiiarv Receipts, will bo 
made on or after August 4.1992 against prosoniaiion ol iho Coupons to lire 
Depositary or lo one ol ih« Dope salary Aqenls listed Victor, tin the case ol 
Haiders ol baarar IDRs). or (in iho case ol Holders ol registered iDRsi to 
Holders lhat Ihe Depositary is satisfied were on ihe Register mi the Recoid 
Dale-Juno 30. 1992 

DEPOSITARY 

Chose Manhattan Bank Luxembourg SJ\. 

5 Ruo PIjohs. Luxembourg Grund. L2012 Luxembourg 
DEPOSITARY AGENTS 
The Chose Manhattan Bank, N.A. 

Woolgaie House. Coleman Slreel Chest? Pinza. 34 ■'55 Chu rug-dong 

London EC2P 2HD Chocng-ku. Seoul. Republic, ol Korea 

Corporate Trust Adminislraiicm. ■* Chase Meiroicch Confer. 

3rd Floor. Brooklyn, New York. 112*5. U S. A. 

Chase Manhattan Bank (Switzerland) 

63 flue du Rhdnc. CH-1204 GenevD. Switzerland 
The amount of dollars payable in respect of Coupons presented te an Agenl 
ollhe Depositary by Ihe Close of Business on July 31.1992 and Holders cn 
the Rogisicr on ihe Record Date shall tx? che nof proceeds of ihe sale ol ihe 
amount of UV<3n for US dollars ni the pte'.'ailing telegraphic Iransier selling 
rale ol US dollara for Won as quoted by a foreign exchange banfc in Korea 
on ihe day on which the rclevanl transfer is made. 

Tho dividend proceeds will bo distributed lo IDR holders m proponion lo 
iheir respective eninlemom and after Ihc dcduclion el an «a>es and fees, 
charges, dufios and expenses of Ihe Depositary 
All Corlificjle holders arc required lo subnul ihe name and address ol a 
bank in Now York and a US dollar account number lor payment, or an 
address lor which payment should bo sent by US dollar cheque. 

All holders residing In a country having a double laxnuon iroaly with ihe 
Republic ol Korea may obtain payment al o lower rate ol the Korean 
nen-rosidont withholding tax. on condmon mey furnish lo either iho 
Depositary or through one ol ihe designated Depositary Agents, a 
comficate showing their residence, logefher mih a copy of iho Cornticale 01 
Incoiporalicfi, or, Kjr Individuals, a ccpv O* fhoir pesspori. Those oocumonis 
are requested by Iho Korean National Tax Admimslrairon Ofliee as 
evidence of residence. 

Wilhoul such proof ol rcsidonco. ihe full lor rote ol 875 per Korean 
non-ros'deni withholding lax will be retained 

All documenis should bo submmed to iihj Depositary or a Deposuaiy Ageni 
by July 31,1092. 

Chase Manhattan Sank Luxembourg S.A. 

as Depositary 
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FINANCIAL TIMES WEDNESDAY JULY 15 1992 


LONDON SHARE SERVICE 



AMERICANS 


Notes 

AfitKXl LX*_n 

•Alegbeny & w_ 

AmoanL._„_ 

Amer Cyanand_ 

Amts Express_ 

Amer T A T__ 


199? 


Ameiitrdi — _ 

BanfcAmtraa._ 

Bankers NV. 


Bell Attar bo_ 

BetiSAjlh. 


We»W»m Slnl_ 

Bowser__ 

CPC___j, 


VCatW Lend Inc_ 

Cailontia Ewjy_ 

CampOeeSoup_ 

Chase Maniqitan_ _ 
Chiyster_ 

Citicorp- 

Colg a te Pa w > _ 

Conn Bank._ 

Dam_ 

Data General_ 

•DMajtad;_ 

Don & Bod- 

Eaton_ 


Pita £ 


togn 

tow CapEm 

Grs 

I5%d 


U% 

14% 13,880 

20 

2B0p 

46 

3358 

3Z6p 1*69 

55 

8T8p 

-60 

imp 

793p 9849 

06 

»% 

-% 

17 

28% 67TB 

28 

12%d 


u% 

iota 5977 

4] 

ZZ[Jd 

4-% 


20% 38757 

30 

34% 

+% 

36!! 

12 b 137H 

53 

zz%ra 


27% 

13 A 7.874 

31 

3Zd 

*& 

37% 

28% 2.132 

44 

24b 

+% 

a% 

23% 16847 

se 

37b 

+% 

»% 

25 13944 

S3 

T/.rt 

-% 

»% 

7 SG63 

— 

IBtSpid 

-5 

157 Jp 

10'W 3714 

61 

24’art 

-% 

35% 

22% 3,787 

25 

17* 

-15 

St2p 

166p 

- 


Notes 


rugs 


BUILDING MATERIALS ■ Cont 

4-or 1992 

One* • 

84 — 

3lj 

ca<t 
68 


MWP.. 


-% fl 
+u £51% 


MU 
Ok CffitjTT 

n 10.7 


CONTRACTING & CONSTRUCTION 

+BT 1992 MM 


Motes 


SheiMd liKufc— . 


■SUrmm— — 


Eehtoi. 


Ruor_ 

Ford Motor_ 

Gen Bed.—__ 

•General Hoy._ 

bnetie_ 

Has ore- 

Haneywo*- 

Housmn mds_ 

IBM__ 

mgerjoli-Band_n 

Lockheed- 

Lowe's_h 

Merrill Lvneh_ 

Martian cJPj__ 

Morrra iPMiipi. 


B47p 
19 ild 
14‘id 
I0‘,rt 
19 Vd 
Z7|',d 
101 Bp 
20|)d 
41Bp 
194p 

a% 

M% 
9%d 
UlJd 
20 % 
231. 
H%rt 
43Sp 
25 b D 


-a 


22 ,’, 
1B>2 
11% 
11 >< 


IffiMp 

241] 

1D04p 

IZtp 

»b 


620o 

175, 

9% 
6*, 
5% 
25% 
499 0 


K.' 


*>1 
+ L 

«■% 

-5 


11 

28 

27 

264 

464 


3800 
060 
27 4 
32% 
74 
184 
194 


1171 

4163 

2131 

3.067 

3.771 

eies 

1126 

9471 

173LI 


21 


■WBsnaw- 


43 BWeBeley.- 


30 


Worcester-* 


53 -i 
96 — 
13S < 

9>, -1, 
67 -1 

11 $ - - 
150 -5 

39 -- 
14 — 
83# 

33 — 
80 'l 
150 

333 -10 
223 — 


59 

111 

1B1 

ns 

161 

170 

226 

38 

24 

91 

4} 

-104 

164 

478 

223 


917 

4120 

141 

182 

231 

503.7 

311 

8342 

17.4 

1324 

313 

*18 

181 

OK 

2311 

111 


YU 

firs P/F 

3.4 31.7 Aitow___ 

22.9 31 «<werWd-flve— 

39 i Mhsntt--» 

76 - Mnmq--— 

12 « Oman iwm)_ 


ENGINEERING-GENERAL - Cont 

+ » 1992 HH 


Cont 

YU 

GTS P/E 

11 77 CbyUOte. 
21 201 9bPCC 


73 368 SnantJ)— -7 

03 I9J lav Homes- 

*2 94 toTj/tor wood- 


84 SO TOury Douses- 
21 136 {Tote, tore. 

71 2U Tiy. 


- ViWfliMnt- 


- - WartHifiga.. 


t £6 SWMML 


333 8341 
136 801 


- ■WeeKury. 

- -^iVsst 


H'.vestpon_ 

46 166 HWiiajn 9owden_ 

15 2TS ■WitsaniCon)- 

W/snpay (Gj- 


BUSINESS SERVICES 

♦ or 1982 


1338 

1148 

8511 

3183 

1.832 


34 4 d 
234 
50 7 |rt 
14 
22 ', 
1S29p 
28%rt 
32 .L 
«%d 
42 


-■% 

+.% 

-i, 

-n 

*b 


29% 

16 

43 

23 

$41, 

18,', 

Z6% 


iS 11.470 
34% 34.458 
JMp 


as: 
121, 
Mil 

a: 7, 


5194 

1108 

2.406 

mi 


1273p 8iS%P 
3912 2 J H 




NYNEZ_ 

Far (Entile AptctWural Me Cato land lie 


37’j 
4S’ 
44 $e 


it % 29135 
3% 1462 
223, 1193 
7501 
0747 
8.183 
37i: 87188 
395, 8.591 


Z* 

31 

40 

Nates 

- BADTS_ 

40 {ATASelect-. — 

2.9 Adam & Harvey- 

3.7 ,\it London_f 

6 7 AlncanLaees— . 

t.0 ■Auid Ted Sec- 

22 WET.-0 

2.7 WNBRes- 

4.3 BFP_ 

19 Sanuur Index_ 

07 ■aausiead-4 

25 ■8m Data Mongt. R 

6.9 flrootu Service 


Perunod-- 

Quaker Orne._ 


Arp NY_ 

Soars. Roebuck_ 

SUiwestem Bed_ 

Sim Co____ 

Temeco- 

Texaco_ 


18”, 
23>,d 
3t l , .d 
11’a 
21 Ad 
sob* 


+ !i 




Time Warner. 
VUnibti- 


13,J d 
18^d 
33%rt 
587, d 
326p 
an,d 


*A 

♦A 


Utd Tech- 

Fn 114 l«CIi see Decora Ml 

{■UK Ml Id_ 8%p 

US West __ 20 ,L 

Vartty____ 053p 

Wasu Manape—_ 184 

Whirlpool—_196Cpd 

•wooimrttL_is}! 


-30 

♦% 


17fi 
SO >4 
40,1 
1511 
H/, 
18 
35% 
18* 
25,', 
MS 
■B2S 

567p 

31% 


10,1 
2JS 
28 
1U; 
207, 
is,; 
31 S 
17,1 
16), 
30!! 
<61, 
320p 
261, 


1117 

9451 

2.338 

2145 

1.121 

7170 

9.905 

1.439 

2.348 

8195 

5458 

2971 

3153 


-«V 

-37 

+% 


it*p 

21Ji 

105 Bp 
28 


-10 2799P 
IBS 


0%P 

)81 

632p 

17* 

I674p 

137, 


IM 

U24 

2121 

8.919 

1199 

1117 


50 ■BuiTO-Andereoft- 

25 ■CAT-- ta 

41 Cawa- 

14 Kwhei- 

20 cidiem Capiui- 

38 Chrsllo Group- 

27 {Comae- 

58 KCorp Srrvs_ 

Darr- 

14 ODavt, Serm- 

67 {^w Feci- 

29 Wanhnet- 

41 GaidnerDC_- 

24 way,-—r 

51 ■How RuOMsm — 
46 BtoftiKs Prateci S- 
71 •HuiaiWhmpHKS 

45 tSSBDKr- 

50 ■nchcajH- 

09 jonnsonCleaners- 

- ■Lop_t 

15 urnE-__r 

Manpower S_ 

- on MW Comps- 

55 MPaaoiW - 

- 'jPenfra- 

13 {Prime Poppto 2p — 

28 ■PiowSTool fAJ.. _ 

42 RCO. 


PrC0 

473 

13 

Z19d 

33 

51 

129 
78 

318 
250 
20 >; 

130 
83 

2 

128 
387 
23 
33 
30 
32 
17 
7Bd 
184 
105 
17»; 
38 
191 
208 
4S 
117 
DOT, 
451 
603 
5>, 
an 

719 

56 

371, 

US 


high 

533 
14 
248 
127 
63 
152 
218 
100 
■m 
m 

30 
105 
1D1 

7 
142 
422 

31 
276 

39 
43 
31 
123 
218 
115 
57 
■48 
288 
251 
54. 

142 101 

E9*’a £68S 
■535 381 


MU 

kw bptm 
343 558.9 
9 217 


ELECTRICALS 


■♦j 

_ . 560 

181, 

_210 


-14 


+1 


957 

53 


917 
713 
ISO 

131.1 
9638 

181 
521 
411 
ZS1 
301 
817 
083 
881 
503 

23.1 
806 
7JB 
205 
503 
111 
1504 
514 
181 
611 

166 7841 
175 1401 
4 207 

3187 
8791 
2113 
595 117.1 
4S 7K 
168 202 
7)5 5361 
32 108 


P/E 

« Hou 

- ArwUcirtc A NV_ 

Arlan. 


88 ASEA BSKr- 

101 BBKX_ 

77 CiSFwlOSpc— 


61 183 SealesHieiter—fg 
64 92 Weimia Fa*i— 

37 145 BEWgitA-- 

39 • Bum fed-g 



HOTELS & LEISURE • 

YU _ .*« 

MJW How ftws 

74 12.1 Baktwh-.- 

72 ♦ Ben 3 WAT A- 

115 - BoMwy&Kv*»— 

21 - ■Brain Wsfctr. 


83 

196 


+ or 1992 Md 
Price . tegn kw CapCm 

K _ 61 X 2K 

17 _ 22 1 2 3.11 

£38S ts Ear’s C264| 894.7 
292 t? 388 288 9721 

121 
■292 
20 
I'z 


80 1771 
234 7M 


54.1 Fee Dm ugsi m ELSn 


2 

1D3 

262 

19 

251, 

29 

25 

17 

E9 

145 

101 

15 


4 1 11.4 
t5 26* Qameirj— 

- - Dale_ 

16 233 Bela_ 

19 249 fOenmena- 
Z3 166 Denfumi 


- ■Dommg & m—t 

- BectrtDsxBSKr_ 

■Eraess- 


- - 6 25pc PI- 

56 88 Ericsson 1LMJ SKr_ 

58 15 6 FullSuT- 


51 no {Hddare_ 

102 53 Jones Snood- 

- •Johnson B HK5_ 

28 101 BKemorey_ 

<1 148 {■LPAlnds-- 

- - Lee Relrig_ 

9 Maddox. 


158 {MagneticMats—4 
171 {MeflvtH'-Swaei.t 

121 MitsnbBea Y_t 

01 MolorotJ 5- 

iaz NffiY. 


351, 

68 

6 


221 

618 

0<4 


64 


- NokaPtFM- 
104 aOkJoiri kr9_ 


18 36,7 PWSpsFL 


CANADIANS 



VSrsxan. 


• Breakwater_ 

Can Imp Bh_ 

Can ParriM 


4 pc Oeb, 
•CerUri.. 


•Echo Bay_ 
•ECO- 


•GutiCan- 


•Hawker SU.. 


•Hudson's Bay—- 

•MiperialOrL_ 

inco_ 

•mr Corona._ 

VMincodio- 

•N A Trie Recycling- 

Nova Carp AUena_ 

•Fdo Algom__ 

Royal Bk Can._ 

•TVXGoM- 


Pnte £ 

iVo 
U80p 
21 .'. 
999p 
7B7p 
20,’. 
71 Dp 
21p 
1239p 
788p 
38 

a* 

33Zp 

IIUp 

251pd 

18^ 

ianp 

I9>,d 
IB.-.d 
317p 
Z>JP 
Sip 
3S4pd 
71BP 
1118P 
ISIp 
B84p 
7B1p 


1992 

NM 
3p 

l642p 1268p 
23 V 19'. 


low CapCm 
i’.p 


-i0 


-15 

+7 


1178p 

BTOp 

M‘, 

957p 

330 

iaiop 

9380 

31 


S93p 
683p 
19 <4 
704p 
6p 
I157p 
779p 
34 


2183 

2161 

2135 


6125 

5131 

114 

2104 

2105 
161 


_ 

TOP 

238P 

- 

__ 

4Kp 

300p 

34*2 

_ 

«P 

IZp 

— 

*4 

4HP 

ZI9p 

mi 

+% 

«% 

10% 

M9 

-M 

1607p 

12019 

358.7 

_ 

211, 

*8 % 

1779 

-A 

19% 

13% 

1.733 


356p 

317p 

wn 

+b 

«.'.P 

ip 

— 

-* 

S3p 

3* bp 

IK 

42 

425p 

3T9p 

1491 

w — 

*19b 

07Sp 

3144 

-3 

141fe 

10189 

1469 

43 

T84p 

1«p 

2*8 

-4 

944p 

74Jp 

2981 

— 

B88P 

7580 

1942 


REA_ 

Rttfl Exk- 

vReianceSec 
yh {•flemamirisiet — 

Si-. ■Retnokil- 

_ Retie 6 Natan_ 

n i ■SavesenlCl- 

,j {Scon Prd>1prd— 

47 ■Sennguard-1 

39 KSekrai Appts— 

53 5etco- 

c 7 {Sherwood Comp— 

j, 7 BaePchley-- 

4 9 Warner Howard_ 

I) i was Group_ 

- CHEMICALS 


235 

414 

134 

57 

286 

7 

IN 

233 

290 

34 

148d 

5», 

608 

232 

105 


398 

433 

183 

81 

289 

13 


- - PtuSps FM 5 VpC— 


21 

10 % 


235 

298 

43 

172 

12 

*625 

283 

157 

337 

27 

*12 


365 

4*1 

41 

1«4 A_ 

IJ* 

112 

40 

- Scrota 

<3 

a* 

— 

- Sony V 

»4 

307 

43 

4 TDK Y _ 

7 

2M 

— 

- Thorpe (FW)-1 

1J4I, 

1.390 

1 4 

263 Twmtra Y- 

ISO 

til 

IS 

MB UnaJ»ei£—.—— 

234 

8214 

37 

171 Voter. 

31 

278 

31 

♦ WstnSetod- 

96 

197 

78 

64 Wholesale Fttg_ 

1% 

119 

- 

- 

555 

899 

2.6 

192 

TO 

147 

3.4 

97 ELECTRIC 

98 

BIS 

38 

122 

370 

768 

ZU 

*« Notes 

Ml, 

11J 

13 

~ VCnina Uglrt HKS_ 

•■% 

742 

— 

42 ■Easlcm_ d 




WEsa Mldbnds_ 



" Hftmft- 

17 „ HH&SmUL. 

U 161 -" 

'{fl 1M ^ - 

z ” 4 * Jones&9ikmwL— 


,S nrc KvaenMrBNKr— C14$a 
th Lock* (T>_ « _ 


148 2417 
X 231 
57 8.74 
18 428 
IIS 7-88 
109 40J 
4 US 
5S 481 
SO 11M 
224 7831 
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-tii £21V Cl 41, 1211 
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104 B1 ■FamugfonJ- J 
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80 118 7iapC*PI-- 1» 
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101 -■WifllMa- S*z 


99 

_ 217 
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— 18 
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84 no ■Laffinfca- 

51 4 Uagnona. 

55 141 
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88 

82 

41 

41 

59 


ikm. 


■Mantlowflr_ 

61 ■Megnftt,._ 

171 MfcBh a 

88 ■MklAA Owi_ 

86 AMhft 
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ss m 4PET. 

_ {Ptamie*. 
a 3 - iPbton Intt 

28 384 
1.6 * 

*3 * ■Ransooiei 

<2 «' avpPU. 


■Prosped M$_1 

Protean. 


1.5 34.1 Reconl- 

42 46 ■Henold_ 

91 127 RfOwtieonWML— 


84 220 RotorK. 


336 54« 
125 35.1 

579 471 
an 991 
£8% 2758 
£70 2861 
310 182 

290 112 

100 481 


- MS’Lira_M 

, sen SKFSKr- 

u wr ■gjr-- 

i Stvermiriw t£-? 

JS I Wmon_ 

11 • ■600 Gram_ 

« *«1 KplrSfcl 


_ CI6V £151, 8175 

-d nB[£ £14 V 2361 

_ T10 96 128 

_ 287 217 8881 

_ 328 250 341 

_ 367 260 8U 

— 13 II IK 

_ 287 £45 382 


£181, -b 
74*a -? 
end 4 
a 
m 
« 

50 - siSh^tofeLl—_ ITf 

21 17 Z {Sykas-PIck_ 86 

- - Syhon,—___ 274id 

84 - an Group._ 321 

30 158 BTTGroup_i_ 215 

32 14.7 Tontsy Crtsfc_ 77 

83 161 Jrardtec--g 388 

,, 4 ■Vusonbra_ t 

if „• ■Vkkera 
11 185 



- - Mandarin Orient J_ 

11 - ■$MOwai-. 

74 • ■ownenAtml- 

♦ 9VPC*PT- 

148 e {PeBcan- 


si M ****"*- 

If ial ■Odwh Moot- 

Rr TpcCv W-. 

87 * 7JapcCvPt- 

81 iafl ■SRamsder'a (HI— 


38 247 ■HoricOrg- 


- - Slept* PT- 

80 189 MRogai Hotel- 

ZB 7.1 MesorlHoMti—M 

28 16.T ByaiHoMstE_ 

- Savoy A_ 


33# — « 

B2b — 1Mb 

3 _ 

24 — N 
119 — TET 

'll :_ 93 

174 _ 261 

43b ■» «• 

2b +b . 3 
83 _ in 

121 -2 IN 

28 _ -31 

123 48 128 

a _ ai 

78 - « 

« -8 » 

87 — 118 

MS _ 177 

604 -11 772 

IN - TO 

4 _ 8 

87 -e -*89b 


Cant 
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ugh kw Cap fin 
47 U5 

(35 mo 
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■n. 4* 

158 Ml 

71 1M 
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1040 1K4 
2b BK 
■ 20 ' HI 
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189 T.17 

8 -.us 
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.Ob i 
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3 
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92b 
2b 
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ft flE Heget 
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99 

as 

88 

T» 
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71 

11 

94 

0 


27 
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87 

tlb 
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-a w 
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_ 12 

-■& -m 
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- ■HrHScame* 

i - Warrants - 
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- 7peCvUl*99-EMJb 
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71 471 * 

4.1 'ial Warrants-— _N 

U SW FknangBA —-—t 
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_ - Warrants- 

41 Minting F» East- 
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3D Renting High toe— 

as Mbmting I & C UoF 
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31 1103 21 

4.1 11M MB 
41 " “ 

74.1 196 


2.7 


U 661 450 


tl 71.1 1M 


25 
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56 

t 
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zu 

971 
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42 inn ■SddieyLa*- 
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Z7b ~3b 
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40 

12 

37 
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13 

4 


37b 
1b 
65 
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19 
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29 9K 
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148 467 
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887 1KB 
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3b BK 
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20 HI 
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28 IK 
7 120 

23 747 
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7 7K 
2b 


61 
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« ■FUnriog Unhr- 
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&1 
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«b. — »• 
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lib - 1 « 
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12 
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94 
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23 
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88 

18 

47 
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88 

90 
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5 
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169 664-11.4 


19 2384 269 


U 2438 62 


*3 267 204 


■| “S 

iw ZT 
*30 - 42 


U 24U oT‘M£^“ 


u SS4 17JT MfciuaeTtltoLN ,4 — 


67 T39‘ M_ 


•VM 353-132. 



z - m $ «a 

as — as 533 
186 — .233 TO 
41U -2> 4N «lfi 

Itsra — . . M8. . 7B0 
48b — 48 36 

7 _ U .7 

TMb -b IN ; 9« 
08% £N% . £35. 


«£. i2sSL_ 

39-1772 340 
U &U 161 SPUTI 

- Cm- 


*5 — — SpftJUT 

UK1.I 703 Wanan. 
u ■— — Cm Pul. 

U87L4..134 SAmffftSftiL 


U 4*7 


17 1014-129 



17 1014-124 geciAahnpSj 

T - “-■ScMEiot 



tl 1014 17.1 
X5 B37 19 

49 1703 249 
L7 1392 339 
*9 - - 

- 567 -U 

U 629 282 
•J - — 

*4 3659 327 

119 - - 

- 3U 406 


117 8*0-77 


129 - - 


- 264 251 


114 
- 11 B 1 


479 


69 - t 

U 1082 124 


1L7 - - 

- 824 663 


39 


<9 2274 
IU - 
- - 1451 -442 “ 


212 - - 
— 966? 243 
U 2109 229 


17 - - 


U 13*1 142 


W 859 129 








if 


k-‘. 


I" •.. 

4 .;;- 

it' 












WEDNESDA Y JULY 15 1992 


LONDON SHARE SERVICE 


INVESTMENT TWISTS - Cont MEDIA - Cont 

• for • 198Z W • Otv 
Notes Pita - h«b b» Grt HAVPrnj-) •••' Note Price 

■Sconehbw- 1 157% — 171 157 3.7 i Bag 173 

■ Wmnts—__ S6 — 38 24 - -■wp p 

■Sari Mortgape— 14* —. 717 139 35 17&f 1*8 ■ Wiwi w 


OIL & GAS - ConL 


■Scot Hattael Iik_ 


Stepped Ft- 
On PI. 


SI — . « . 12% 
«% — M1% 176 

W — 187 166 >2 


satVMM-ti 82% ■ M 40 

SeeASsnct—:—T 112S __ iz»3 1118 

Seem Market_s B7 -a an v» 

■See Tsi Scot_ BV +% re% a 

Seta* Assets- 88% — flB% 86% 

Eq tad Seri- 718+1 723 109 

Eq tod Sar#- llfisl +1 799 igg 

sw ««. - - aa -1 m 19 s 

lIpcCv Ln U3/IM [104)2 _Ellji; 535% 


83 HI - . 8%pCvPfc;_ 


748-43* WSAnoudlS^—— 
■49- - --WortlhlreTV_ 


« -a 
3% — 
s -1 

458 _ 

178 -1 


1392 MW YU 

Ugh to* CapEm ft's WE Notes 

K 48 4» 7* 148 ftMackbnd_ 

115 38 ~ 212 - -■ajotsd—. 

lb lb l« - - Wow Valley S_ 

. 41 - ZD Hi. - . - *ratan____ 

■« 391 lift* 3.1 225 VBrUgeOBAS_ 


Ian me 

S44 222 


11 -1 tl. II 

78 — M. 67 

IB — a- .10 

72% “% » 12 

74% — 77%. 65% 
0% — i% ■. 0% 

748% - 188 147 

__ « +1 . B . - 38 

■fTR Oty o) Loa_M m _ 70% 97b 

■TR Euio Grawttt_c 79 +7. 88 . - 70 

PmSnh- b 44 _ 5* .43 

■TB Fat East lnc_M 88 -1 88 76 

Wamms- IB -1 « 

THH^he- 18W __ 71* 91 

Sup-B IBM -I 86 28 

«TB Padflc-a 81 -? 99 . 71 

■THProp.- tit, a - 20 

■ffiSmafcr- in _ 18*118% 

■TB TeoBnfltogy_ 23d 37 24 

Stepped PL- 78Tb -% «2% 09% 

2am PI- 178b _ TOb'lWb 

■temple Bm-: ■ MS-1 *77 ‘238 

ape Cv Ln 2D02_£178% _8116b EllOb 

Ternptetnn Em- 188 -*8 ZM US 

WatisnSs- « _ m SB 

ipcCvLnZOOl— CISSb _£220%£182% 


“iSf “ MERCHANT BANKS 

4.113D12 ISfi 

bjhmiS■*• +or “« « 

ta iaS at* Kl&iteSSrr 28 - *» 26 sit - 

mm _ takratoeCteMftL. 88. -b 188 B3b tu 10* 

2: —_ **!*jtar&niM_ 178% +% 122%' 103% tlJ 109 

Itl 21i9 -- a -5 2M 55 *77 - 

rag _.?£ CtaaBn n ..,..7 230 -4 0 287 - 230 85J SI 

U wj- 193 ■ ■ 244 -S« 215 4173 73 

_ 7%pcCv PI. 188 118 S3 1823 8* 

: 4*'«.1 .*4 £22*!^-=-— 48 "2 »' 31B 773 47 

„ I : Z ■Wnwrt&raon. » — ' 324 212 3354 43 

811 1*5315 JL “ 18 

_ _ i SeortWt*_- 1283 1385 1043 6144 1* 

'^... - IjW... . ......- 1066 -5 7158 083 73U 23 


• um yu Hwmah CutraL— 
to* Capita &» we 5*2 & * , ® r —- 
25 54.1 - - 2*““- 


Jf ig* jg 

SStS is*"— 


17 973 185 
SO - - 

47.100* 127 


03% 47J 109 - 2?™-^- 

H 477 - - S22I®S2s— 

230 ISJ SI 703 

215 4173 73 83 

S3 1823 ft® — Tyy 8 * nesoo ftta, 

31B 173 47 - IE™®®* 15 - 

212 2354 83 113 - 

28 713 23 — -— 

1043 6144 1* 747 - 

0B3 13U 23 124 ^*^4 LiTetOr— 

37 741 48 43. —7 


. *07 1992 LBd 710 

NBtes Pitt • N0B bwCaoEn, & s P/E Nao 

Uaml- 9b — ll 9 on - - JenrtaPorte_ 

WdL-4% - |b 4b 428 - - KtauttdS_ 

'Valleys- «•. ■* *» 487 2SB3 - - KyramernFM_ 

HO- 51 — n a 418 - - Lawton Mar A_ 

l^aAS- » — a IS 823 S7 53 ■Lw&Sonar_ 

wnoo- 736 .— HO 105 847 73 7.1 **«_7 

tfiflas-zL B8b - b 277b Z37b 14704 71 97 Uactaitm_ 

PetretaHiL*. 287b -*«b 19511«3 10B 374 BUoaBm Hep t 

iRsa IE—1b — *b lb' 417 - - BNIerogai_ 

ishCartraL- 517 -i H7 460 7335 SI 143 VNUC_ 

rtEnero—. a — 75 J< 730 - - ■bruts_ 

4- TW —, 211 1B4 Jill 85 g.i PrtnTeeh kill tt_ 

span- lb — II fib 418 - - RepetaFU_ 


1b — lb 

347 -l S87 

a — 75 

no —1 m 


PACKAGING, PAPER ft PRINTING - Cont STORES - Cont 

+tt 1992 UM ’flu 
»s P/E Noes Pitt - ngn t* I»an Qis P-E too Pi 

- - JanrtsPorim_ 7*5 1(5 123 345 49 173 Wemos-— 1 

- - KtsathUS_ Ob_ 7 6 838 - - ££H*^s-1 

- -RymnwneFM- D7I -lO 1014 976 7313 13 - 1 5? !r ®?=- M 5 

- - Lawton Mar A- 418 418 399 0.7 *9 - 

57 53 BLowSSonar- 2*1 +4 314 218 2144 44 753 -T 1 

79 7.1 «7-7 M _ 42 S7 1U 1.7 417 ESI?”- i 1 


Gi s P'E toe 

49 172 ■Pentos_ 

_ PS K£ft s . .. . 
ii _ Maaieis_M 

4 a _ 6 7, p Cv PI_ 


£35% +% £40% £34% 12,202 


37 741 48 43. 

445. HU 52 B2 
150 fill SO - 
213 1U SS 12 


~ SerACvPf] 


Mb _ 80 

7b _ « 

n _ n 

27b _ S 

« — a 

77 -b *3 

14b -b Mb 

3U -3 4M 

3% -% 1* 

G3t __ (28 

87 -2 ■ 


38 1213 
7% 153 




Thompson Qfva_ 

■Jlwrnton Ason_ 


TTumtar Pan Boo- 


■nunomorton^^ 

Warrants_ 

■tTtmjO liSM__+ 

Tor Inc.K 

Cap- 

Tnn Inn T- a. _ 

Fa T«nm mien 

Trust o( Prop__ _ 

Turkey TraW—__s 


134 — U8. aa 
a -1 . n 54 

8b - It 6 

a - 30 26 

1% -1% I 1 

78 -1 98 79 

318 +3 378 288 

lib _ a 43b 

IE - 23 10 

122 _ 131 1D1b 


378 +3 

98 42 

SS# _ 
BaUnp Titan* 
*1 _ 


79 245 North Sea Anats~~ 


US Smaller Goa__ 

Value ft Inc-K 


Capbuleud—— 

Wetahlnd____ 

Whitbread In*_ 


Mb +b 
»b — 


4-b 71 68b 

— Bb 7b 

— a 34 

- 170 ■ ISO 

- T3S . 63 

- 07 530 

-4 17# 150 

- 182 75 


m v.inH 1«. METALS A METAL FORMING SSX - 

« .73 904 -13 +ot 1992 MU- Yld ■ a cw*i 

28 7J - - . Note* Pitt • Up tow &pQn firs WE KoaPeBm— 

71 14 .832 11T 8MSW- 1M -S 1« - 100 847 129 189 ■CtWwIResS_ 

2D ' -8.1 23* ZM ■MpotaMeWr 727 -1 147 127 743 33 13* fGuRglraiffl CS_ 

«b *41402 123 Ash*Lacy- T86. _ 191 742 44* 12 129 Marty<M_ 

24 . 18 . 75.1 -617 ■BauettlHJ-* 20 _ 48 - 19 488 * 413 wtntt Pel CS_ 

99% M r -.fltamw---—- 181- 1U m in si LI ■Cell Enemy—— 

5412 - •.-«*Steels- - 3M _ 18 54 4188 102 602 

238 ti 2742 41 ■»_-^— 21 _- a 15 *23 IDS . BB ttao wT 

10b M 1 --. • t OrttoH——i- TM -1 IBS 118 363 33 114 Op*_ 

H5 131883 0.T OanbarttWI- 178 148 90 834 73 73 SbprCmPt_ 

S9 - •- : - Cohea(A)- 379 _ 488 350 837 33 - ■WrtSScfflZH 

32b 03 •- H CookfWto)- *43 -1 338 243 048 5 6 109 MobBS_ 

88 S3 1714 Z43 ■Cooper (F)- a H » 141 14* 17.4 ■»*« U ' M n r 

S* tl 745 75(4 Dcyntotyan—- 27 .— 31 27 4J* 25 119 BNew London_ 

6 -■FWHGM)-* U _ » 13 4.72 t - 

26 M 2SL7. 144:^100- 12Z 138 90 435 77 - NorskHvdraNK/_. 

1 - - - MymrodtaU- 334 -I m 193 4347 7 2 245 North EraAnWs_ 

79 K* . ■ ~r ■JoTwuon ft Wft—. . 64b _ 73 54b 145 62 172 Ocddeoal Petal 4- 

268 -6243 447 ■Jatmon Matlbey. 415 -M 448 317 7844 11 170 ■Oceonks_ 

53% (3 6*3 243 BUelA)- M —. 713 85 325 89 489 MbioReaCS_ 

10 - - - - Unread-- it — m 61 449 59 112 ■MBvaiRet_ 

71b 49 1273 45 UongonesaBu-- 81 (8 81 743 15 esi Pan Pac*: Peftn_ 

9 - - ~ ♦MtoO OC- 134 07 ia 2817 49 • Petrofina BFc_ 

375 HI . - - ■Wonts Aatiby- U3 4« 103 79 831 S3 ♦ PtclPethn— 

526 BJiaao 433 Baatoiltoal—^ M _ TOO to t*a - - PWemalefl_0 

35 24 423-600 Marts Grp——. 08 -4 *1 66 573 86 16 ■Wander Cons—. 

• BSavtoe Gorton— a _ « 20 34* 44 - PreMia A a ■ 

35 47 612 311 iSutom MetaL_ 34_ 37 18 758 - oM taw 

128 1* 161JI 173 Syeanwe- 73 _ 18 73 141 1S4 toRmwCS_ 

34 - - TtrysaanDM—- 1888 49 1388 1375 G8L7 11 - ■Bfchroo ral 

148 49 I9QTT 2H5 flWeyiazrt- tt -2 M 53 438 112 113 Royal Dutch FI._ 

95 - 9**- 0.7 UMplexUoyd- t» « IB 135 711 63 t tamK « 

34 ■ - ' - — Utd Industries._ 17-1 18 11 431 - - 

Sb 72 743 119 SrtSnherBerS_ 

M-1M ** MISCELLANEOUS ■ShelTIraiis._ 

1 No,*. Ptke + . W ^towA'^ W *K==t 


-0 458 3S9 1681 S7 

-% 1* 3% 111 - 

__ 129 441 *82 - 

-2 n 25 sae - 

-1 £341, £77b 1BJ 117 

— a 1 % 4ia - 


335 2325 

95 9.1 PrtoToch W11£_ M _ 79% 57 249 

- - Repots FU_SOT _ 834 475 1445 

4* - SCASSKi- BH -25 1739 998 5722 

*3 731 ■Shies-»1 -5 301 239 HU 

- - KetBCownte_ 9% _ 13% 1% 294 

- - tSMRon (M)- 33to _ 41 33 LH 

- - HSnalti (051-r Z84 _ TS1 264 391.1 

- 117 ■SnortOIJllt- nt ri m t«l 198B 

15 1D9 9%KCVLn_ElUb -b £795£l32b H4J 

- - Same_ *7-1 S3 47 994 

S7 175 StaWtos- IS* _ *81 238 5*2 

- - StoraBSKr- £21% _ {30% £27% 3249 


+B is 

Pnce - Ntfi 
101 1« 

*33_25S 

01, 29 

in -2 a 

6ato_ 97 

.in ■ f jo. muivun^.__ l 134 "4 146 <bi 

37 142 1.7 417 ao 11J 76 jjgt 

SI’S H Hi ■Sra.mfl'/MtCJt 403 -3 -484 382 1912 

,ffl H ’I® ■SKWtaioa_ IS) _ 158 87 6339 

730 S2J Sfi 129 Stylo_149 __ 1M 13S 285 

29 <U tl fr irf i E Stores._ tZt -6 2M 180 1415 

335 232* Si 127 Te Rxk _ 48 *4*b 27 245 

57 240 37 1O1 UpWlSIIin_7 ^ 7 E 460 

475 1445 1.7 - **U O' Leatnrr_ SS — M « 447 

998 5714 i* 117 Wyrreb-1H -1 2BJ 150 4U 

239 25U 28 1&1 

1 % ui - - TELEPHONE NETWORKS 

33 us 11 a jy i&» iih 

MR Ses nf inn ton Pitt - Ng* 1 tow CapC/n 

*» iJ>M os too nr_ sss +?% s«b atfizw 

32 b 7848 E8 - ■ KniCOThlEtfL S tl ID 212 SJT 

47 854 28 - ■CablesWoe_ 540 +6 832 505 5*2o 

238 542 1* 172 7pc C» Ln DR £142% +2E106ij £130% 4465 

27% 3249 46 32.7 GNGlNorOiC-.__ C30% +% T33% £27% 1044 

8 29S - - ■FHaarUtom Leset 2%_3% <b 457 

jn >mt _ _ HK Teteconi 8_ 81_ 74 54% 4785 

'5 s; ,;j SST'hr, "B H ”«« « 

I* 37J 148 ■ A M V —T 075 — B52 4*43 

“ HSCGnity Senra_ f «9 +1 832 387 47U 

^ ^ 57 5 ■YodaiWB. q 309 +4 398 300 41M 


1932. m Yto 
Ntfi low CeoLm firs 
14* 32 1448 3i 


MINES - Cont 


_ £91H — £M% £3l(V*ft492 

- M% - a% 19% 412 

.9 — tab 5 2J8 

1b — *% 1b 259 

3*7 . +8 713 350 

48 — 89 « 81J 


- - arTkoky Roooi_ 

3.7 - Usiwr water._ 

- - Wtoe_ 

47 - 8pCvPl_ 

79 99 ■Waddlngt o n yj_ 

- - ■Wavwtey Cam_ 

- - fWonworm_ 

- - WtxuMSWi_ 


PROPERTY 


+07 1982 MW Vto 

Ita - SMI tow Cap On firs 
353 +2 b 3«b 305 21587 5 i 

252 +1 2*7 212 5JT 5 .1 

540 +6 832 505 U 

*1, +2£l06'j EIS)1’ 4448 *i 

0% +% 133% £27% 1044 

2% ™. S% It, 457 

87 _ 74 54 % 4785 4J 

H I -% £27% CIBb 4521 01 

0_B23 546 339 04 

675 652 <69 4443 0.5 

OS *1 HZ 387 4743 \A 

SB +4 398 300 MM Z.5 


— » 125 Ut HQ 


£83 +b £89 b 


_ M% 27 

- 18b 73% 

+1 > 1 % 22 % 


IB 313 
£32 14148 
27 2148 
3b 189 


448 120 
3S3 - 


5% pc Cv Bd Pt_ 

- Angto St James_ 

~ AmtianH_ 


Pnca 

ib — 

53 _ 


73 - Norsk Hydra NKr_ £731, -% £151, £17% 2.772 


— »b 25 b 


69 179 Ocddsool Pottn S_ £10% +% Ett% £9/« 3,723 


B9 489 yOblo React_ 

59 114 RHOHvor Res_ 

1* e&l Ban Pacific PeSm_ 

49 ♦ Petrofina BFr_ 

S3 ♦ PtclPetkn__ 

- - Ptttencrlefl_B 

86 16 ■Premier Cons_- 

M - PiesUtoAS_ : _ 


- 17% 

_ a 

— *b 


14 22.7 

15% 


£ - 4b 2 431 

4b +% » 4% 

£188 +1)| £188% £170% 4924 

88 - 18 57 149 

277 - "214 172 57.1 


Bourne End_33 __ 


,7 " ■Brttttl Land_- 

_ s! 8%pcCv- 


1 1T - - 


INVESTMENT COMPANIES 


♦or 1992 

Notes Pnce - lta> km 

BaimoChrysaasS-o 476 _ 680 388 

wanantc-- ill _ 153.66% 


i 103 +0, 

1 ^ iSSSSSumr 2% _ 

, 41 . Ainprang- M2 — 

i AU «>—- ♦ 3M 

' ,.T Mmbortey^-^— 19 -l. 

“ MppUHbmplu— m _ 

■ ■ -MepenConm_ 138 +i 

to Brit Cns#j__r 88 _ 

■ABwoodt - tr 129 _ 

Dte or ■BATIqls_ 777 +1 


110 3S6J 
608 0(88 


47 -1 73 31 792 

378 — 433 373 3729 

7 —. 18 6 437 

£48b +% £48% £41% 14,07 

108 +1 1M IDS 5148 

15% -% 80 t4 

£»b +% £42 £30% 7.798 

48 —. » 41 212 

488 -2 638 43515912 

7BU — 73 63 7JO 

289 -H SH 223 849 


13 141 .- 114 ■HangerCS-~— SIB — 438 373 

1378 6*2-7 41 - «0d»wral__^. 7 _ 18 t 

53 448 119 119 Royal DoIcti R_ £48% +% £48% £41% 

135 77.1 89 • ySantosAS___ IBS +1 US IDE 

11 431 - - yScepbu_ ■»%-%' 80 it 

ScfatembergerS.__ E3*b +% £42 £30% 

' WSeaflold Res—. 48 — S3 41 

■She* Trans._ 481 -2 538 435 

1892 Mu yw 7pc PI- 7M — 73 63 

ttai taw CM* we g fc . f “ -<• » *U 

•3 5B 717 7J 59 Sunrsa Engery- 173 - 288 110 

7 lb us - ui WTndoPam_ Mb — 19 3% 

*387 253 lU 29 148 Total B FFr.--— £24% +% £23,\ E23 

443 358 57J 34 117 yrBenl Pettm-■ ’b +b 4% 1 

38 IS nan on a TrltoriEurope-H 21 -— St 28 

UI CM - - WTulow- 18% +% 17b 10b 

ia T7j 4.7 is* ' 

50 138 17.7 111 Energy.—~ 18 — 47 1* 

110 384* Sl 2 117 Do- Wammts——. 8 — 23 8 

BD8 0« 58 379 VldortsPettai- 2% +b 9 2 

8% 107 - VWoodtedeAl- 752 +2 772 145 


GTs NAtf. (taw 12% pc Ln TO/Oft £714 A +i £111% £108% 867* 147 - -- ™ « 

11 - - ■*« » 87 _ O 38448 - _ For Ml Smtae m Surma energy Sans 


Bang PumaS_Z 

Bauech Rd PIS_ 

■China & Eastern. Z 
■Euro Assets Fl__ 

FWeKyJapOTC_ 

Warrants_ 

yflrst Padhc I_ 

Five Arrows CMe_ 
GTCMefbUts_ 


*78 _ 

143 +1 

123 -i 
281 
27B 

27 _ 

9 _ 

87S -729 
1038 _ 
SIB _ 


u -- -tesensori-1 

1940 289 

29 2489 183 SSftj 0 "-~ 


~ MtaeoW Toys— 

“ ~ *ertt ffslock_ 

M “ - WBalen _ 

3J - - ■Btsincss Tech_ 


German ewies—It 

1829 

+22 120 

837 

Worranu_ 

484 

421 498 

329 

Goresa Bn MktaL 

1837 

_ 1188 

B20 

Genesis Malays— 

483 

- 502 

349 

Govett Am End t_ 

48 

_ 82 

41 

Hunganen invS_ 

£37% 

_ £48% 

£37% 

todta Fund__ 

184 

_288 

1S5 

(ndonesta Gq FtL_ 

"IU 

- 18*' 

127 

Wteiarts—-- 

85% 

— 72% 

65% 

bn imrTst Jsy___ 

380 

4fl0 476 

2SQ 

Inv Til Goemeey_ 

82 

-9 86 

48 

JF AM Seteci_ 

45% 

- 66% 

36% 

warranis-- 

8% 

- 1% 

0% 

■JF Hedge Jap V_ 

116 

-1 18Z 

112 

Warrants_ 

IS 

__ 34' 

11% 

JF Indonesia- 

M% 

- 68 

43% 

Jr Japan PTC ln&— 

387 

.— 513 

387 

Warrants— 

88 

— 725 

70% 

JF Padflc writ- 

318 

- -Ml 

. Z6D 

Warrants-- 

38 

_ •’-83' 

: 18 


2# _ 

118 _ 

184 _ 

42 _ 

_■% - 

za _ 

_ ___ 181 -2 

- - - *CffirffiyBiWtwa_ 73 _ 88 

17.1 - Chomrirg-1 880 .890 

El - - ■Christies bid_ 118 -1 718 

_ _ _ ■Cbietax&F._ 81 71 

it _ _ Mnpyinore_ 48 HI 88 

_ - _ ComwlP1*A_T 218_Z« 

MS isi C°“»--- 18* — 171 

14J 845 411 BDaokaaujgyaL, 248 -3 253 

“ ■Detaney.- ■ — . I 

41 - - nintriait—i— u _ n 

r -. ~ «udloyJ»*tac.7g Btt - 1*b 

- - - «fi-- 18 1* 

.44 - — aw-» 17 -8 2* 

49 SL9 148 te&eWne House— . 88-*1 

- - - 7%pcCvPt- 75 7* 

_ - - - ■Emocopy——— 44 _ 181 

-1311 143 ■aatew- . 15 _ 38 

_ i _ Faber Prast-- 343 HJ 347 

_ _ . _ Watway Group,—_ 82. "88 

- Z n ---—t 488- -6 *18 

“ ~ Tfinw«ntiBL__ M __ 81 

- —t frymlir ~"_t 223 ~m 838 

-..-■ROM-^- 385 -1 434 

- “ "Putua - . —.—,* 18*1 —. 47 

- — , :—■Gestatnor- IMrt __ . 144 

- • V- l\V - ** ■Gtendtewton- 18 -J _';- V \ 

- ' - WGWpl--— 8 II 

— 1 -• - 4iGi Sautbem . ,L.. . 278 - 281 

_ _ MMabHomaiL— 1 — . H 

u an«~ sir tttertttnn w ..... IN -4 **83 

_ Hawano wano— aa 78 

.. , ■ ■ _ ftudha- Z - 71 .— 88 

** Heath [S)- S3 46 1M 

“ Wontage- *7 ,— 38 

- “ ~ WtotowTedi-188 '— « 


“ ^ 

_ 133 

_- 111 

_ 47 

— 3b 

_ 37 

-2 188 


TIB IU 
32 8*5 


218 0*. 271 

us - 311 OTHER FINANCIAL 

H4 67 ♦ . „ 

*M 140 67 hi 

|U as 148 toe* W«e - hi 

1 _ Aberdeen Trust “ 


Wteiana ’" 

37 


63 

Jakarta Fund*_ 

437 

— 

382 

japan Warrant- 

97 


2W 

Warrants- 

13 

_ 

n% 

Jersey Phoenix—t 

H. 

_ 

9b 

wanams- 

W 

___ 

18 

4Latai Am Exlra— 

631 


818 

Malacca Fd*- 

sir 

_ 

344 

Malaysia Select S— 

<88 


488 

Malay Bmg Co's J_ 

366 

_ 

487 

warrants- 

8% 

__ 

34 

Memo) Fund- 

tibb 

*32 

IBM 

Paramte——_ 

36 

-1 

41 


38 isg — - AJeuCurpS—. 

Ob Ml - - ■Aiken Hume_ 

IB ft72 - 277 HWDSeco_ 

13G 48.7 ft* TSS Balk_ 

55 394 44 ai 7peC m Rd PI_ 

703 489 4.7 10.7 BaiEQa FFr 

™ *2^ ^ ^ w«d»ra«rcr: 

38 18.1 <7 ♦ fkirWiMi 

38 434 9.0 7.5 SSSSr-- 

176 887 14 111 ^gPg^V-r--- 
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London Share Prices 

Real time share prices are available by 
calling FT Cityline. 

FT Cityline can also provide you wilrt a 
confidential personal portfolio facility lo give 
you a real time evaluation ol your own 
personal investments 
For a free FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cilytfne Halp desk 
on {071} 925 2128. 

Calls charged fit 36p par minute cheap rate 
and 48p par minuta al all other times. 
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i Current Unit Trust prices are available on FT Cityline. Calls chargee at 36p/minute cheap rale 
and 48p/minute at all other tunes. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices areavanableonFT Cityline. Calls charged at 36p/minut« Cheap rale 
and 4Sp/mimjte at all other times. To obtain a free Unit Trust Code Booklet ring (07?) 925-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


Fr N~ANC.AL TIMES WEDNESDAY JULY .5 .992 

’ I MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Gains for yen and US dollar 


UFFE LOSS GILT FUTURES OPTIONS 
£58,010 MBS 01100% 


UFFE US TROtSIttY' BM FUTOttS OFTWIS 
BOQ^MOMtatf 100% 


THE YEN and dollar recorded 
gains yesterday against other 
major currencies, as foreign 
exchange markets paused for 
breath ahead of tomorrow's 
meeting of the Bundesbank 
council, urri/es Peter Marsh. 

The D-Mark ended an edgy 
but quiet day in European 
trading narrowly down against 
both currencies. Sterling con¬ 
tinued its recent descent 
against the D-Mark but at a 
slower pace, as buying support 
began to pick up around the 
DM2.S5 ieveL 

Talk of an increase in Ger¬ 
man rates after the Bundes¬ 
bank meeting continued to 
dominate the markets. How¬ 
ever. some traders speculated 
that the central bank might 
confine itself to action short of 
a rate rise, a measure which 
would have a relatively mild 
effect on the currency markets. 

Such theories bolstered the 
previously sagging dollar, and 
supported the pound. Mr Mark 
Brett, a Barclays do Zoete 
Wedd currency specialist, said: 
“Few people in the currency 
markets are prepared to push 
off into new territory ahead of 
the Bundesbank meeting.” 

The yen, which has been a 
prime beneficiary of the 
weaker dollar, gained against 
the D-Mark after a Bank of 

C IN NEW YORK 


Japan official was quoted as 
saying the yen was too weak 
against the German unit. At 
the close of London trading, 
the D-Mark was quoted at 
DM 11.91 per Y1.000, against 
DM 11.83 at the previous dose. 

The German currency lost 
ground against the dollar to 
end at DM1.4900. compared 
with DM1.4780 on Monday 
night. Against the yen. the dol¬ 
lar edged forward to Y125.00 
from a previous finish of 
YL24.95. Later in New York the 
US unit finished at DM1.4855 
and Y 125.20. 

The dollar also gained 
against the pound, which con¬ 
tinued its recent soggy perfor¬ 
mance. At the close, sterling 
was quoted at $1,913, as against 
$1.9295, while in terms of the 
D-Mark the pound lost '.i pfen¬ 
nig. closing at DM2.85 after at 
one stage hitting a low of 
DM2.8464. 

Some dealers took the view 


that the worst for sterling 
might be over and that, at yes¬ 
terday's levels, the currency 
looked cheap. However, news 
of a u.6 per cent reduction in 
UK manufacturing output in 
May, compared with April, did 
little to increase the confidence 
of the markets that a signifi¬ 
cant economic recovery was 
about to start. 

By the close of European 
trading, sterling was securely 
pinned as the weakest member 
of the exchange rate mecha¬ 
nism, with a divergence to Its 
central Ecu rate of 56 per cent 

Meanwhile, sterling may 
have received support from 
comments by Mr John Major, 
the UK prime minister, that his 
government will support the 
pound at its current DM2.95 
central rate, even if it means 
UK interest rates going up. Mr 
Major made his approach clear 
in meetings yesterday with 
other ministers. 
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STERLING INDEX 


EMS EUROPEAN CURRENCY UNIT RATES 


Sunrjfeiu 133.631 129.430 -2.77 5 74 47 

PortugueseEsxndo _ 178 735 173 878 -2.72 5 68 44 

D-Mark . . 205586 2 04100 -0.72 356 33 

Dutch Guilder_ 23164 J 2.30154 -0 64 3.47 21 

Belgian Fraoc. 4J 4032 420MO -0 79 3.63 ZB 

Irish Punt. 0 767417 0 766104 -0.17 2.96 -2 

French Franc . . 6 89509 6 89142 -0.05 2 86 -9 

CwnWiKrom . . T.B419S 7 85614 0.1B 262 -IB 

lulUflUra . 1538.24 1546.40 053 226 -36 

Sterling.... 0 696904 0716467 281 0.00 -55 

Ecu cmral rates set 67 ihe European Comm&tan Currencies are Hi descending retarire strength. Percentage changes 
are for Ecu a pcsiliee change denotes a weak currency Divergence Ann UK ratio be t ween two spreads: the 
percentage difference between UK actual market and Ecu central rates for a currency, and tne imcriimm permitted 
percentage deriauon of the currency’s market rate from lb Ecu antral rate. 

Ad hetman catadawl by Financial Times. 


POUND SPOT - FORWARD AGAINST THE POUND 
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CURRENCY MOVEMENTS 

Bank at Mnrgan” 

Jul 14 Eigland Guaranty 

__ Mm Changes % 

Sterling . . .. 727 -195 

US Dollar . 68 j -186 

Canadian Dollar. 903 -38 
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Morgan Guaranty changes, average 
1990-1983-100 Bank of Englaret Index (Base 
Average 1985-1001 "Rales«lor July 13 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


UKr.- 1.9125 - 1.9250 1.9125 - L9L35 

he land 1. 1.7890-17980 L7893-L7905 

Canada. 1.1915 - L194S 1.1930 ■ L1940 
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Italy.... 112100 -1129.75 1129 25- U29.75 J 

Norway ... 58175 - 5 8450 58400 - 5.8450 
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. - . . 1 . 1 1 

Commercial tala Ukn towards the end of London trading. 1 UK, hein) and ECU are quoted In US ew ien cy . 
Forwanl premline and dtamms apply u UK US dollar and aot to the ladhrtdul currency. 
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THREE MONTH OU 

ECU Im poinfa rf 18t% _ 

Cknr HMi Low 
Sep 89.53 89 j6 89.48 

Dec 89.79 8983 89.79 

Mar 9024 9024 9023 

Jm 9056 9056 9056 

Estimated vohm B04 (453) 

PreticiO day's open Ml 10251 a0368) 

THREE MONTH EURO SWISS FMNC 
SFR la PfWs if 100% 


Mm&Cmsii _ 

Allied Tnst Bart...... 

AIBBask_ 

• HauyAstadKr_ 

B&CMnhutBa*..., 

Back of Baroda__ 

Banco Bilbao Vuta)a.„ 

Barttof Cypns_ 

Bartnfbrbnd„.. 

Bart of India.™__ 

Bank of Scotland.™. 

BanqueBefyQd_ 

BartijsBart_ 

Brit Bk of MW East_ 

• BromSkipIqf 

aSartlUsiaod._ 

CHHrtNA_ 

0(j Mothants Baa It. 

CljdesdaJe8art_ 

Co^cratlnBart_•_ 

CoBtts&Ca_ 


10 (MUjoraab_ 

10 CfpmPtvuiarBk_ 

10 DaoFftqBartPlt_ 

10 Dmuotiwie_ 

105 Equatorial Bart pk._„ 

10 Em? Bart Limited_ 

10 FmasdalfiGenBart.. 

10 • Robert Fleming 4 Co.._ 

10 Robert Fraser 4 PUn_. 

10 Girobank_: 

10 •Grtm Mahon....__ 

10 HaMb Bart AG Zorich... 

10 tHanbruBart_ 

10 KaqsfclreTnstPIc...... 

10 Heritable 4 Ga Ira Bak. 

10 •HfJJSanel_ 

10 C.Han&Go.. 

.10 Ki»gkaiig4SaflgrtI-. 

10 JeRaiKodgeBart_i 

10 • Leopold Ja»t* 4 Sons _ 

10 Uqjds Bart__ 

Megteaj Bart Ltd.:™ 


10 McOHaeHOnglasBrt. 10 

10 MWaadBart_ZO 

11 MontBuktag_10 

10 NatWestflriiisttr_10 

10 ftoribn Bart Ltd.M 

105 HitaedltMortgageBart 105 
10 PiOTWaJB*kPLC._ 14 

10 18s Brothers^._lfl 

105 Itartarte Bart lid._ U 

10 SoraJKof Scotland-. 10 

10 •SmitJi4WIHnaSea.. 10 

10 StaodardOwtered_10 

10 15B_._10 

135 llna»rtofc_ 10 

10 • Unhid Bk of Kuwait __ 10 

10 IWtj Trust 8art Pic_ 10 

10 ’WmnTfiBtJO 

10 . HnhteDnyLaidla*.__ 10- . 

-30 VorfcsttreBank__ ifl 

10 • MnAen of Britidi Merdeot 
10 BanWog 4 Senrities Hons 
10 AssodaUa. 


J Bank rate refers to central huh dteewm. rates. 
These are not quoted by the UK. Spam and Ireland 
r Eranean Commission Calubtioa. 

• All SDR rales aw lor July 13 


OTHER CURRENCIES 


Argentina.. L8990 ■ 1.9020 0 9900 - 0.9910 
Australia... 2.5690 - 25710 1JJ85 - 13390 
Braiil . 702130 - 7D25J5 JoM 75 - 3660.95 
Finland . 7.7870 - 78010 4 0625 - 4 0655 
Greece . MS 150 ■ 353 700 181 050 ■ 183 940 
Hong Kong 14 8215 -147350 7 7300 ■ 7 7310 
•ran 2738.00* 1435 00* 

KwSOu 1507 15 • 153145 784 30 - 79050 
Kuwait . 0 55250 ■ 055350 0.28840 - 028870 
Lmemtraurg 58 55 - 58 65 30 60 - 30 70 

Malaysia . 4.7855 - 4 7975 1 4970-24980 
Matas . 5755 SO ■ 5768 50 3114.75 - 3115 75 

J Zealand. 35025- 35060 1 8260-16280 
Saudi Ar . 7 1730 - 7 2500 3 7495 - 3 7505 
Sutumre 3.0380 - 3 0955 1 6115 - L6130 
SAICmi. 5 2590 - 52715 2 7460-27475 
SAItFrti 7.4775 - 7 5215 3 8985 - 39Z15 
Taiwan 4745 - 47 65 24 75 - 24 85 

UAE ,| 7 0235 - 710U) | 35715 - 3 6735 
'Flsaung rale Iran OlUdai raie:U2l 40 S64 CO 


SUrlliig. 

US Dollar... 

Can. Dollar... 
Dote# GniUer.. 
Swiss Franc... 

D-M»k. 

French Franc.... 

Italian Ura. 

Belgian Fra*.. 

Yen.... 

Danish Krone.... 

Aslan SSIng. 

Spanish Peseta- 


104 -9* 

1.1 

m 

12 & - L1(J 


10.1 -10 i 10.1-101* 10,1 - 104 

3» - 3A - n 3?. 3i* 

5.1 - 5W 54 - 54 54 - 5.1 

9i-9i 9S-9i 94-9C 

8V-84 flS-8). 8U-Ba 

9B-9I1 94 -911 93-Rti 

104 - 104 10A - 10d Wt. - 104 
154 -144 IS • 144 W4 -144 


Dose 

91.07 

Him 

9U3 

lore 

9135 

Prev. 

9L03 

91J5 

9L42 

9134 

9133 

9130 

9LH7 

91J9 

9L78 

9238 

9210 

9206 

9204 


14-14 
124-U4 


Estimated rofiane 0629 (6108) 

Prevbies day's ora ML 42695 (43226) 


THREE MONTH EUROUM DTT. RATE 
URA UHb PlMs Of 100% 


"VS 

124-125 


Long term EiraMlan: two yeas 44-44 per cenc flww yean 3i-5i per coif four ware 54-54 per con; fhe 
yean 6,1-6 & per cent iwnlnal. Short term rates are call for US (Milan and Japanese Yen, others, ura days' notice. 


EXCHANGE CROSS RATES 


Oose 

8539 

Wjh 

85.73 

tore 

85.68 

Prev. 

85.71 

8645 

8651 

8641 

8651 

86.99 

87.03 

6691 

8699 

87 JO 

8733 

8735 

8737 


Yan FFr. SFr. HFL Ura CS SFr Pva. Ecu 


E 1 L913 

I 0.523 • 1 
DM 0.351 0671 
YEN 4.179 7 994 
FFr. LOW 1969 
5Fr. 0 388 0.742 
HFL OJU 0595 
Lira 0.463 0 885 
CS 0 437 0 836 
BFr. 1706 3 265 
Pb 0.552 L055 
En 0.717 1371 
Yen per 1.000 Fra** Fr. | 


2393 9618 
125.1 5.02E 
83.96 3J75 
1000. 40.19 
248.8 10. 

92.02 3731 
74 43 2.992 
110.7 4.451 
104.6 4 206 
4084 16.41 
1310 5305 
171.5 6 895 


9JI4 31AI 
L681 1130 

1128 758.2 
13.44 9031 
3343 2247 
1247 8382 
1 6722 

1.488 1000 
1406 944.9 
S.486 3688 
1773 1192 
2J05 1549 


2287 58.60 
1.196 30.63 
0.002 20.56 
9357 244.9 
2378 6a 93 
0887 2273 
0.711 1873 
1058 Z7J2 
1 25.62 

3.903 ICO 
1261 3232 
1639 4201 


Q am j.040 v-xa on i~on - 

Ura per 1,000. Belgian Fr. pee ini' P**u per 100. 


1813 1395 
94 77 0 729 
63.61 0.489 
7576 5.830 
1883 1450 
7033 0341 
5639 0 434 
83.90 D.646 
7927 0610 
309 4 2381 
100. 0.769 
130.0 1 


Eahmid nlume M17 (2654) 

Prevtous day’s open in. 21328 (21014) 


FT-SE1MMEX 
E25PWMI Map 

□ose HWi low Pi 

Sep £090 25130 24720 249: 

Dec 2355 0 254L0 254LO 257 

Mar 259L0 257 

Estimated Krtume 8363 (63691 
Previous day’s ora UL 42997 (43008) 

* Contracts traded do APT. Ctaiwg prices Awn. 


POUND - DOLLAR 

FT FPB36H EXCHANGE RATES 

SM 1-4BJL 3-mth 6 -bKl U-mth. 

19130 L9018 18814 UB515 13424 


MONEY MARKETS 

Heavy futures trade 


FT LONDON INTERBANK FIXING 


(1100 a.m. Jul) 14> 3 months US dalure 
DM 3Ji I cfer 3’-j 


6 months US DoSan 


STERLING futures contracts 
again traded in a aide range 
reflecting fears that UK inter¬ 
est rates might be increased in 
the wake of tomorrow's Bund¬ 
esbank council meeting. 

However, activity in the cash 
markets was more subdued 
Many traders failed to alter 
their positions on the future 
direction or changes in UK bor¬ 
rowing costs, and cash rates 
were mostly unchanged rrom 
the previous night's close. 

With more th3n 15.000 lots 
changing hands, trading in the 
September short sterling con¬ 
tract was heavy for the second 
day running. From an opening 
price of 89.83, the contract was 


UK clearing bank base landing rate 
10 per cent 
from May 5, 1932 


pushed down at one stage to 
89.80. That reflected the 
sentiment in the market that 
an increase in UK base rates, 
now 10 per cent, was likely 
over the hext two months. 

Towards the close of trading, 
dealers took a more 
circumspect view of the 
outcome from the Bundesbank 
meeting. Many believe that it 
will tighten conditions under 
which German banks can 
borrow from the central bank, 
dampening inflationary 


pressures caused by 
unification. Such an action 
would be in place of a move to 
raise German interest rates, 
and would have fewer 
international repercussions. 

As a result, the sterling 
contract picked up in the 
afternoon, ending at 89.89, the 
same level as its Monday close. 

In the cash market, the 
three-month interbank rate, 
which reflects perceptions 
about the likely shift in UK 
base rates, closed unchanged 
at 10% per cent. Overnight 
money was quoted at 10£ per 
cent. Most other cash rates 
ended at the previous night's 
close of 10% per cent. 

As for operations by the 
Bank of England to meet the 
estimated £65Gm liquidity 
shortage, the discount houses 
refrained from active 
participation in the market 
until relatively late yesterday. 
This fitted the pattern of 
recent weeks. 

fo the morning, faced with 
iack of enthusiasm by the 
houses to part with their 
paper, the Bank bought just 
£10m of Band 2 bills at the 
established rate of 9% per cent. 
Later the Bank bought £8m of 
Band i Treasury bills, £71m of 
Band l bank bills, E50m of 
Band 2 Treasury bills and 
£lOdm of Band 2 bank bills, all 
at 9’4 per cent. It provided late 
assistance of around £230m. 


TtelljU^ratren'JieJnthintwnirairB^raiotteaurtfLiiBMUiratJt. otttttMMdolftndrmforUOni 
Quoted to thr market. It Are reftracc tar-ta n 1100 j bj. rad) Muting day. Tte haute ore KaUaaH Wremriasur 
Baft, Bank of Tokyo, DducM B**. Boren* Halloas de Paris anif Morgan Guaranty TntsL 


MONEY RATES 


NEW YORK 


Prime rate __ . 

Sister Lun rate—. 

Fed (linos. 

Feitattathaermuos. 


Oramsntti... 
TwooMA. . 

6 

6 Sneezb._ 

3i One year . .. 
■ Tccytar — 


Treasury Bills and Bonds 

.. 335 Tfceejear .. . 

_ 3.21 Free war- 

_ 328 Seveoyear.. .. 

_ 338 UHeir- 

. 356 30-year- . 

. 931 .. 


. . . .4.81 
- .. -5.90 

_6.46 

_697 

- -769 


WALES 


The FT proposes to publish this survey on 
September 16 15192. 

from its print centres in Tokyo, New York, 
Frankfurt, Roubaix and London. It will be 
read by senior businessmen and government 
officials in 160 countries world wide. It will 
also be of particular interest to the 130,000 
directors and managers in the UK. who 
read the weekday FT. If you wish to reach 
this important audience with, your services, 
expertise or products whilst maintaining a 
high profile in connection with Wales, rail 
Give Radford 

on 0272 292565 Fax 0272 225974 
Merchant House, 

Wapping Road, 

Bristol BSI 4RU 

Data source: BMRC Businessman Survey 1990. 

FT SURVEYS I 


Financial l/itarmalion Service on Japanese Corporate Issuers 

MIKUNFS 
CREDIT RATINGS 

on about 5,100 bond Issues and about 1,300 short-tom-notes 
Cost:US$3,600 per yea 
(US$4,000 elective on and aft» October t, 1992) 

To:IUun A Co, Lid. 

OaweM Mori Bulldog 12-1. NtaM-a*n&aM 1-ctwma 
Umna-fcu. Tokyo Mb, J»pao or Fa& 03-64734S3S 

l f Please send further Information 


Money Market 
Trust Funds 


CAF IIsiiq m 




■at Co Ltd 
nNZJD 0732 770114 
tm*iu _. loupMu 

- lO-Sgl** 

OtrenlnlJrafcafllkn .19.96 -I 10-KOMa 

The COIF Charities Oapelit A««i*mt 

Cent Bd. of Fin. of Onrch of 

Kae5» E -iW 

Gartroore Manor Hannamirt LM 
16-18MtaumitSt.lieAiaEOROQQ 
TTSSADuk 07123 |936S 

WfIIT _933 6.99 9S4frjn. 

_9J7 J-H 

SpSlIFnl_9.18- 688 jg HS 

Sftlkr-___23SJ U» >2* 

ressAPriioe_4.00 - 9ji 

SBfflfc^da 3 liSs 


CoattsiCa 

071-753 uw 

WBg? 1 "*" 1 * 9 us 6 091 BJ8[ c«r 
SJSSluiW ' 762S 4.72 7*J Bu 

. 7« 7»l «r 

S*NWJina| m t 

ffDMM24 - 999 6 875 5-lfcl 7»1 Qtr 

eiSbCwratteAKewtUrtaMtiiraw 

o» m Jr™ 1 " *ss 5 , 


Money Market 
Bank Accounts 


DarthwtM & Co Ltd Hrre^nort HTCA 

*.751 “F© 

Bm m?!.8.SI36 

Fidelity MomjifflMtet 

b 7^I «fll S 


• •' am At cu MO 

AO Bash Hi«h Inteterf Cheque Accant 
BdmM.RLUrii1dgti|BaiSA • 0800 282 US 

■ I S I M 8? 


gfSSBSteV'.'JotB .7221 9.901 6 
IW ’ € 5 pe 0 C 0 i-Mra» Maraci lUan on rawo« 

eartnuK mmb ManABemtet Ltd 

Halifax Bids Sm Asset Reserve Cheque Acs 

Jf'.PT.?rs„LdT, im lunnnn 


Close HMi law Prev. 
0.7977 oiOU 0.7974 0.7994 
0.7964 0.7996 0.7961 0.7081 
- - - 0.7981 


1 071-6386070 

isr* 

HB 

Allied Trait Buk Ltd 

97-101 CinreiSl.London.EC«VSAD .071-626 0879 
imevNAtzzJxuvjZjiaei e.ial ia4i Yuriy 

TQMreA(£2jJoBi._|lOJHr 7.77J 103* Twri, 

OUHACSoue_110.03 7.921 10 03 Vetfty 

lUCAIi^OOlri... ;... 8.50 6J8[ ELM Mill 

PrereMrT^A._112.08 9ill 12^8 Trariy 

.AohHcm Eim Bank Ltd 

■' .SanHorn.BtnmHIU 
_W«B SUM. RH159AW0444232444 
■AMHMigreio Aerate 

csolwwl!.__ 3.23 2.44 SJO MUi 

tl.000-C4.944_ . 01 --1 6 00 8JO MU 

HQk&rS IS S£ 
EpmSkziR- as-S’Sa 

Oob^OOf.._ 9.20- 6.90 9 60 MW 

Bash of Ireland High Interest Cheque Acc 
SMOHIgkSLSloot*SU1EL , 075)5165U. 
00,000*'-. -T-TTaM 6.188 e-fcwpoir 
Sooo-n.494 M _re do 6.001 a>ul ore 

gf Scotland 1 

J8ThtaUeedhSLEC2i>2EH 07 WOT 6446 

a*a,mujre-titjfct]TB.fc5 k«t n.mi mu> 
moom-__ 18.88 6631 4ksl Mtb 

Banian Select “ 

POBaiulLWabmdBaPt. Ccnitftry' 0800400100 
f2J«KK.4 l W„- _ 8-00 6.00 iOOl turli 

Ub;000-cS4.4$4._.- 9 00 6.73 9 00 fariy 

ca. 000-C44.944_923 6.94 9» Vtrefei 

Kooov-_ 9.73 731 9.751 Yearly 

Banian Print Account HIXJL 

PO Bax 125. Honkarotoi 0604252091 

ii.8W-a.499_.1(650 4.88 6.66 Otr 

0300-89.999-_- 7.03 S2S 7.1? Ore. 

uSoaO-a4.994.3)7.7S 3.81 7 48 Ore 

C23,000f..._Isa 6-19 851 0>r 

'Fan flaitfcvMrii Sink PUCmv On Hcm Bai* PLC 
Inn Shkder & Co Ltd 
Fo*den0nt > 5iMwy.LMdanEC2 . 071-6069833 
6.38 anf air 

AnfOmadA/c_18-30 6JSl 8.711 Ore 

CaledonlM Burt Pic 

Cater AUn Ltd - 

25 Birtkia Loot. LmtfM EC3V 9DJ ,071-6232070 

hka_ 6 . 19 I bST moi 

Coragrt (2.000mla_ 9.13 6.841 9.5b Mtb 

TESSA_ZJ9.S0 -i 4.921 MCI 

'Onrterhoim Burt United 

’1 PataMStreRore,eC4M 70H. 071-2484000 

0500-419,499-_ 8.75 636 901 Mth 

^000-cA.999-„. 9.00 6.75 938 Mtfc 

£SO.OOO-£44.994..-_ 923 6 94 4 Ed MU 

OOb,OOOf __ 4.50 7 13 9.92 Mth 

- 3jfo-M4.999_LH U1 LH Mtb 

35b.000-396.999.,-^ 233 L64 2-Z7 MU 

C106.000-S194,999_ 2-30 L8S LSI Mtfc 

*200.000*-._712.75 2.06 2.78 Mtfc 

Mwyitfiii wnntlBiiuivllitlt-fctniBiiliM - 
- Mnnt 2 US 
Ogdesdalc Baidt PLC 

50SlVIPcmPtn.aiigwG12HL ,0412487070 
0.000-429.999 ._.1T730 3.651- 7.7lf Wr 

S.OOO-C99.999_: 835 6.19 831 Ore 

. 000.0006_UL73 636l 9341 06 

Confederation Burt Limited 
POBaxUH, PriiMttR4.SMMugt , 0438744500 
M Dm MaAziaMb-J10J0 7.875 10.78 6-MU 

11-I-CA.£23300*-._9.» 731S[ 9.73 YmM 

in-Fwiteh.ia»_ 9.60 - 72 fu r«nS 

3Yr HxM Ua £LOOO*__J 9,60 7JI 9AO Y««5 

Cu- m beratln Bank 

m Box 300.5tebuttdate. Uact 0800616162 
TESM . , , 

TESSA __110.00 -I -lYterir 

BmstaoatW-feOnrMlaSarini , 

CSO.OOO*,_:_fio.a 7Ml EAUlfrUU 


n n QQO* .IIOM 7 ®Bj ID92I Qur 

gjjgg*.:::. iiooo 7wi ioj»i k 

Humberclyde Flnaace Sraw 

LeoiMld Joseph & Sons Limited 
29i£-A.>mSlneT Ux*oc E C2V7EA 0715W2JZ3 

/U3I 9841 Qtr 
^inSlSSr 9 75 7.31251 10 111 Sr 


BBr-Rs /jsiissic 

Uoyds B»)e - Investment Account 

71lWdSb.U*ta\ECg3BS D2724.3337J 

£50.000ad abem. .. 19^ 6.98 tio tw; 

£23 000*-. 19.00 6.7SI 4 OOl Vurty 

uSdOO* _18.70 6.53 870 VMrtj 

ittSST ..17 40 3 331 7 noire*, 


Midland Burt pic 

pOBmlSbrifltlfl. , 0742E39394 

S^SreteOOOO*- 810 6.07 8.25|fr«U 

SS-... -» tm s ts 

7U -I SSittS 

NatWest Crown Raserve Account 

41 LoUftoy, Lfladon, EC2P 2BP ,0800200400 

£23.000 wJuow_-_J9J73 743 9.71I34IU 

oS000toC24.999.n9ia 6 84 4 44 Hill 

£2jto0-£9.999 . 8 75 . 6561 9 04|>M1B 


Provincial Bank PLC 

30 AUUy Rd. AHriadua. Oresfalrr 

HXELAiCLaaM.IB-23 


a.Omfabt 061-9239011 
aa 6191 8 571 Hth 


Rani Bank of Scotland pic Pnmten Acc 
42SlAadre«Sq > EdHngh EH22YE ,031-2285650 
ESO.OOOf..... .■ J9 00 6.» 9 31| Qlr 

£23.000-£49.944 .18.60 ■ 6*4 888 tor 

£10,000-£24,949 -|aOO 6.001 6 24 Ore 

OjEMO-tylte?.I7.a 54*1 745 I Qlr 

Save & Prosper/Robert Fleming 
I6-C2 Werteoi Rd, RnnfonlRMlSLB. ,0800 282101 
DpMll£19BViOtate.-.|RM - 638 887]Only 

T^AFljred IVfear- . 888 - 925 Mtn 

TESSA VirtoMa_1934 -I 9.751 Mlh 

Sterling Burt & Trust Ltd 
A86n«k6AUiy5LRadbigR613BA 0734392543 
HIDAKA50Oe_..llO.OO 730l lOffils-Kw 

Tyndall & Co Ltd ' 

29-33 Priam VIeurtA& Bristol - 02727*4720 

Otramf Ao. ■__: 08.623 6.47 teW Qtr 

MMA...0130 638 08.77 Qtr 

HIMACUHLOOOe,. ... 08.75 6.56 09JM Ore 

* Masco* PML... .V..-0UI3 6 a 08 64 Qcr 

TESSA-__--J09.00 - 09JO Otr 

ULC Trust Limited 

■ 1 Great CMAhrira PL LoodooWlH 7AL 071-2580094 
(UUXXHOUy mate- Ilia 8 441 llST ore 

United Demin lam Trait Ltd 

POBoxia.AUxySCRralsgRCl3EB 07345604U 
aSoT^.^I.'r^ J 9 S 0 7.a I 9.7*1 Qtr 

J. Henry Sdreoder Wans & Co Ltd 

12B ampsHt Loodon B2V6K ,071-3826000 

SnctWAct__..|900 6.75 4J8| MUi 

OoToaOjed l9.» 6.9*1 9351 MUl 


10.000 ra»t>aw_.-J 9 .a 


6941 9 551 MIA 


05 . 006 - 449 , 999 .. 10.00 7 50 U.a|64Hk 

£10,000-424.999...-. K.OQ 6.73 -9^16-4101 

£5 dOO-C9,949_._17.75 ESli 7.4IMW 

nKtndii r i~ni~i mrin 

7UI Bffa ^S—_---7l4 AO 7JO I 10. OK MU 

SSL ssitss' 

E5.iiOQ-C9.9*) .-LZj7a • 5.44K 7J8 6ett6 

EJ.DOO-£4,999_.._.J6.75 5.06 ‘ 6-86 trMt£ 

£)rC 999.——-.—J300 2-a l 3.0216-9Mr 

£ 20 . 0 O 0 »-..__ir_~| 5 ^ IBl 3-121 Wl 

£5AM-£Z9.999._„J330 163 3J6 MU 

KS0MA999-E._.12.00 L50 2^2 MU 

U-*999_._.,-„;_llJO ijjl. uol aru 


Western Trust High Interest Chum Acc 
TlKllsraC(Mrt,Plyi>nRliPUlSE , 07522241 
£15.000*-.7.. „..!(9.S0 7.131 4 841 fl 



1SE 

07522: 

>4141 

460 

7.131 

4 8*T 


93S 

69*1 

95 a 

Otr 

9.00 

6 761 

9 311 

Ure 


WlnUtodoa & Snath West Flctum PLC 

U4HfMMlSLLaadBeEU7AE ,071-4069485 
HUMtOitoMAcc._18.a . 4.961 9.041 Otr 


WTO- Bran: OoebactnU rat* af lnurat payable, not 
taMag «zmB af tte dcdKtlM of buk rau <bcbbh u> 
*ch BM* #» Mnut terabta «t l»r *1 haring ro* teAictian 
of Udc rHi taeame Icl flrao CM: Girat raM wuihM 
u Ute kcmi of companding of hteni p*h) Mter 
Quo Kt 1 inr. ’Co m owta nJ Annul Rile', fat d= 
EreqaBKy Jt bAIu InteraUl credited ta Um account 



CROSSWORD 

No.7,899 Set by GRIFFIN 


I 4 I* I I 5 I 15 I-IT 


fzo ^■21 


» 24 


Juif W 

OffrtJrtgfrl 

Ote 

Mmb 

Two 

Uonhs 

Tw« 
UKmtta 

» 

ModUb 

uaaw 

InurvHXMff 


935 - 9.75 

9.65-9.73 

935-9.75 

965-9.75 

965-9.73 

9» 

Parts. 

Drrti.- 

9J-10 

vst 

10 -to i« 

10-101, 

84,-9 

9U-10i 

9.60 

AmsMrtam. ..... 




« 



Trim . 

Milan. 

toC-iAV 






Qroseb .... —. 

Onrim . .. - 


101,-101. 

loljaol. 

10lf-i0>a 



LONDON MONEY RATES 

»—* is 1 & 1 jx I« 


Interior* Offer — 

Interbank Bid. 

Sterling CDs. 

Local Authority Dtss.... 

Local Authority Boods. 
Dhcwntl MM Dtps. 

Company Deposits .. 

Finance House Deposits 

Treasury Bills (Bey). 

Bank Bills (Buy) -. 

One Trade Bills (Boy).. 

Dollar CDs... 

SDR Linked Dep- Olfer. 
SDR Linked Dep. Bid... 
ECU Linked Dep Offer 
ECU United Dep. B(d.. 


10 ij 10i< IDA 

9li 10 10£ 

10 h 10 V 

10 10>1 ioi 


loi 10H 

is 

353 3 JO 

b,\ 

tA 

101 ? 10<( 


NACIONAL FINANOLERA SJL 

USS 100,000,000 

FLOATING RATE NOTES 1978 -1993 

In accordance with the terms sod conditions of iheatbave mentioned 
Floating Rate Notes, the interest applicable for the period from July 
13, 1992 to January 13, 1993 (184 days) has been fixed at 6.00% 
(inclusive of I (Margin)) per amuim, 

Inierea pqrable on January 13, 1993 on each Note of US S 1,000 
Bgainst Coupon No 30 wifi be US S 30J57. 

FISCAL AGENT 


Treasury Bills bell): one-month 9JI nr cmv three noahs4>( per months per era; 
Bane Bills rsefit- one>muith 941 per eem: three months 9A per cent; Treasmy BUM Average 


joit wo 11 (X Ilk ».c. IKIUUH r«u rar wnw -I™ . 

IV&V: 10.038 p.e. Local AoUarite and Finaoee Moose seven days' eotioe. otters sewn days 
died. Finance MooseSJMRJle JQij frevr Julyl, 1992: Bank Oeimlt Rrasfcr son.at W] 
nays notkx 4 per cent. Certificates of Tax Deposit ISeries W. Deposit £100.000 and owr Md 
under coe month 6^ per cent; one-tfoee months 9 per cent thrtediilAMths 9 per cravrij-ntae 
months 8^ p« CWV nine-twelve muretw 0ra per cent; U«W £100,000 7 prr ce« non May 6. 
1992 , Deposits- withdrawn for cash 5 per cent 


1 1 MIB FT-SE100 
Where next? 

member i f A Cal] for eur current views 


CAl.Funrrnljd ’ 
102 Queen . 
Vicmu Sireci 
lamdan EC 4 V 4 BS 

Tci.OTi-m jow 

Fu 071 -Mq Mlfl -. 



ACROSS 

l Extremely dull Interior of 
plant® 

4 Gontimies mairieig profit (8) 

10 Tenants with very little 
nwney in flexible accounts ?9) 

11 Dismissed nfiCT is shot (5) 

12 Drop Tom round about one (4) 

13 Abandoned aeroplane has 
done Its flyin^ao) 

lfl Soldiers understand man out¬ 
side should be saluted (7) 

16 Boo its transposition by musi¬ 
cian (6) 

16 I may revise work .admitting 
sight condition (6) 

2t Drunk claimed doctor's exam- 
. [nation (7) 

® Apply now, to a clergyman 

2S Bottle opener given to French 
water lower (4) 

■ 27 Brown has to leave dance (Si 
28 Around midnight kinky Latin 
man- becomes uncontrollable 

28 Umwially sharp youth leader 
takes bat* party music (8) 

30 noiseHs)^ made a beafllH y 

. * . DOWN 

l Spished Installing nothing 
being unqualified. 0) 1 *' 

’Sy fa railway 
rings teacher up (7> ’ 


6 Angry or sad aboi 
point ttO) 

7 Scoffed at, even hs 
mss rings (5i 

8 Regular pace is way 

(6) 

9 Fashionable nurse 
mean ( 8 ) 

14 Under elevated plac* 

- it's amazii 

17 Private railway ca 
dub offkdal (9) 

l» Waved proudly who 
ran off outside (8) 

20 Supposed to be 

9i abow OW Be 

21 Itebulit my keoi sub; 

w 

S Overcome teacher (6) 

24 Married woman mak 
rood! (5) 

26 Boners 

weedjefiy^ 

solution to Puzzle Nc 


gbiUtlUQ QDBQDnBH 

| u H a i D n n ™nna B 0 

a H anE|n0n n a^aB 
a a a H n Q n BnEI ® [3 ° B ° 

iaioinio a |ne 0 g 

































FINANCIAL TIMES WEDNESDAY JULY. IS 1992 




WORLD STOCK MARKETS 


AUSTRIA 

July 14 _ 

Austrian Airlines.. 
Credtumsuli Pf. 
EA General.. . 

EVN. 

Junobunelauer.... 

Perlnwwa-Zenwm 
RodexHeralllili : 
Rcinlnghaus Bme 
Steyr Daimler .. 
Veilsdw Magnesrt 

Vrrbund (Bri A .. 

Wltrerteraer.... 
2-Laendernaok 


Sc»i 

.. 2.000 .... 
.450 -15 

3.325*1-35 
.820 -13 

16.150XS+J5O 
700 425 

1.200 -30 
.546 . S 
. 1,450 .... 

.1&2 • 
.313*1 -2 
.450 -3 

.4.320 +20 
. 1,050 +5 ■ 


FRANCE Icaethtocrf)-- - 
July 10 '-.■fn.t.+ i 


BELfiniM/LUXEHBOUHS 
Jaly 14 Fc*. + gr - 

ACEC-Unlon Uln _ 2,225 .... 

AG Group. 1.850 -45 

Artxti... 3.74541 -55 

SBL .- 3480 +20 

Bank lnil a Lux . 11.500 
PtS - 11,500 

Baret..1.200 -20 

Bttaert_1Z550 

CBNCIma*. 8.400 -60 

CMB 2.195 

Cobras 4.600 -200 

Cobra* AFV1 . 4.730 -7D 

Coekerlll Priv_157M +3 

Colrnrt .4.615 -25 

Oniultt FriUon ..1.615 4$ 

ElectraCeJ.4,670 -30 

ElectrabelAFVl .. 4,595 -6 

Eiecuadna ACT. ...2.440 -10 

GBL.3455 -10 

CBLAFV1 .3.150 

GIB Group .....1.462 .... 

GIB GroOTJ AFV.1.390 +6 

Gectem . 340 48 

GeehemAFV. 310 

Generate aongue. 6.400 .... 

Gen BmoueAFVl . 6 230 -20 

Gevaert . 6.620 +20 

Giaverbei.4.000 -35 

KreUlettenk ...4.800* -25 
KredletMflk AFV . 4.700* -20 
Pan Hold log Lux ... 12.600* ... 

Petrodru. 10 975 +25 

Powerfln .2000 +30 

Powerfin AFV ..... 2,025 -35 

ftoyale Beige.3.890 -5 

BoialrBetyrwVl ..- 3,560 .... 

Soc Gen Beige.2.050 +25 

SocGen Beige AFV ..1.950 -25 


SocOuBf+gcL . __ _ 

Sotlna .li.000 -25 

Sotray.12050 -150 

Tes+enderlo. M20 +10 

Tranetel .7.970 +10 

Irjctet*) AFV1 . . 7'bW -160 

UCB .21.250 _. 

UCB AFV.20.025 -400 


DENMARK 

July 14 _ 

Baltta HoUHng Beg 

BlhuOen . 

CarhlwrU A.... 

D/S 1912 A . 

Danlsca . 


Den Damke Bank . 

..260 

-a 

East Asiatic. 

.. 150 

+2 

FLS Ind B. 

..675 


Great Nordic. 

.. 336 

+9 JO 

Ha Mila Hldgs A .. 

108a- 

-fl 

Hafnia Hldgs 6.. 

.. 87o- 

-030 

(SS Inti Sen B ... 

..Wlfl 


Jyske Bank Reg . 

. 3fe 


Lauriwn (J) B .. 

. 1.970 

-10 


MKT A/S. 

NovalJord 8.534. 

Sophia Berend 8 .. 2.0C 

Superfos .370 

TopDanmaii.775 

UnifUnnurkA.175 


252J0 +0.30 
534.50 +150 
2.000 .... 


FINLAND 
July 14 _ 

Amer. 

Culler. 

Ensoft . 

Huhtanum I Free 

KOP . 

KoneBFroe .... 

Kymmene. 

Metro 8 Free. 

Nokia Prof Free.. 
Pohjola BFree ... 
ReoolaiFree).... 

Stockmann B. 

Tampella Free .... 
UniiasBkCFree... 


Hka + or — 
75 -1 

5300 -1.90 

16 
127 

8.50 
390 

6730 -U0 

60 

59 .... ' 

48 

41.40 -0.10 
134 +4 

9 -0.50 

5.50 -0.50 


FRANCE 

July 10 _ 

AGF. 

Accor. 

AlrUaohie . 

Alcatel A Whom.. 

Audi Enlrepr. 

Am. 

BIC . 

BSN. 

bnp Cert in*. 

BancaireCie. 

Bongraiu. 

Bouygues. 

JAPAN 

July 14 

Afinomoto. 

Akebaoo Brake Ind.. 

AUNinmAlnrart — 

Alps Electric. 

Am aria Co . . . . 

AmanoCorp. 

Ando Comtructlofl.. 

Anrluu . . . 

Aokl Carp. 

Arabian OilCcLtd ... 
Asa III Breweries ... 
Asahi Chemical.... 

Asahi Glass. 

Asahi Optical. 

Asta Coro . 

Aisugl Nylon 

Baiwu Pharm. 

Bridgestone. 

Brother Hid. 

C Itoh. 

CSK. 

CaipsFood. 

CaKonlc. 

Canon. 

Canon Sales .. .. 

Casio Computer ._ 
Central Finance ... 
Central Glass . ■■ 

Chiba Bank:. 

QnyodaCoro . 

CWyndaFireirM • 
ChubuEIPwr .. . 
Chugaf Pharm .. 
Ctaugoku El Power . 

Citizen Watch. 

Daicel Chemical 

Daldo Steel . 

Dalel Inc . - 

Dal/uku . 

Dai tdb Kangya Bk ... 

Dallciil Pharm. 

Daihin Inds -. 

Dtnkyolnc. 

Oaimaro I8C. 

Pal Nippon Ink .... 
Dai Nippon pbuinac.. 
Dll Nippon Print... 
Dal Nlpoao Torya .. 
Dalshowa Paper... 
Dai Tokyo FSM .. 

Dalwa Bant.. 

Dan/va Howe. 

Dalwa Sec. 


Fw- + or ■ 
.. 463* .... 


Denny j Japan ... 
Dowarhe&Nar.... 
Dowa Mining Co .. 

dura Carp . 

Elsa 1 . 

EroVi Glieo. 

Fanut . 

FudoConnnictiwi 

Fufi Bank . 

Full Electric 

Fail Film .,. 

F ut i Fir* A Marine ... 
Fuji Heavy Ind ... 
Fuji Spinning... . 

Fujikura . 

Fujisawa pnarm .. 

Fujila Kanko- 

Fujitsu. 

Furutavra Elect ... 

Gakken . 

Gen Setup* 
GodoShusel .... 

Green Crass. 

Gun—F. Chemical 

Gurse. 

HankyuCorp . 
Hanshin El Rfwy 

Hawko. 

Hatton Seiko ... ■ 

Hazaml-GumI. 

Henva Real £sl 
HinoMoiPfi ....... 

Hime Electric ... 
Hiroshima IBank! 
Hitachi . . 

Hitachi Cable - ■ 
Hit3thi Credit ..... 

Hitachi Kokl. 

HiLachl Maxell.... 
Hitachi Metals. 
Hitachi Sales . .. 
Hiuchi Zosen 
H citato Elert hr. 
Hokkaido Takush. 
HcfcurlkuEIPwr.. 
Honda Motor 

Homnu Paper. 

House Food Ind .... 

Hoya Carp _ 

IHI. 

Ihara Qiemiul.... 
IkegamlTsmhinki 
Inax . _ 

Indusx Bank Japan. 

Isefci&Co..—. 

Betan.. 

HhliuraSangyo _. 

Bure Motors. 

Itohaoi Foods ..... 
lloman&Cd 

lie Votcado. 

Iwotsu EMc. 

Izumiya. 

JEDL. 

JGCCorp ... 
J;rcrr Sewing Mam . 

JAI 

JaaUrtahiCA" 1 - 


1.240 —30 

.511 +2 

.995 -15 

. 1,020 -20 
. 1.080 +10 
. 1,540 +10 
.630 -1 

906 
435 

.4.800 +50 
. 1.060 -00 
.646 -9 

1.060 +10 
. til 

459 44 

.551 -4 

. 1,030 .... 

. l'l30 -20 

411 +1 

.407 -11 

. 0.490 .... 

.1,340 -10 
431 +14 

. 1^50 .... 

2.060 -20 
1,160 -ID 
.2>5 -5 

. 433 +1 

891 +1 

. 1.780 -20 

.505 -25 

2.470 +30 

. 1,250 -10 

. 2.160 -10 
888 -12 
574 +14 

.415 -9 

aao +id 
. 1.970 .... 

.1.320 +20 

. 1,670 -20 

.aSo « 

. 728 -7 

.515 -24 

. 450 -10 

1.230 -30 
. MOO +10 
,3t4 +3 

. 1.910 -30 

665 -5 

,746 -4 

1.570 -20 

7&0 -10 

2J10 .... 

490 -4 

609 -6 

, 1,410 +10 
1.390 -10 

1.300 -20 


.4 010 

-20 

. 559 

+9 

.. 1.410 

-10 

..540 


..1840 

-10 

..646 

-7 

385 

-IS 

..-464 


.. 523 

+2 - 

1,030 

+20 

. 1.670 

-30 

.624 

-4 

. 428 


791 

+1 

973 

-10 

818 

+14 

1.090 

-10 

5bl 

-2 

640 

+5 

577 

-6 

455 

-5 

535 

-7 

1.170 

+40 


449 44 

679 -4 

MW +10 
3B50 +30 

7i7 -9 

802 -11 
662 

1,220 .... 

939 -1 

MOO -10 
770 +10 

494 -6 

525 -5 

2.150 -10 
505 -5 

2.260 

& -IS 
2.090 -10 

1,660 +60 
431 +2 

530 -10 

850 -7 ' 

821 -27 

L720 +20 
349 -4 

1A30 -20 
3&9 -1 

294 .-2 

902 -16 

308 +20 

4.000 +20 
365 44 

1,480 .... 

715 +5 

2.150 +20 
320 

725 -4 

603 -2 


. Jdfr m 

CGIP ..... 

CanaH-.. 

Cap Gemini S .. 

CarnaudmtUlbox 

Carrefour.. 

Casino.. 

CetefMt •... ... 

Daigeurs.. 

CluSUedMcrraoee-. 
Cooin.. 

CrFonc France 
Cred Lyon CCD ...-, 
Credit NbUouM ~ 

' Daman.:. 

. Doda de France .- 
DotlfusMIegCle:., 

■ EBF_ _ 

EauxCleGeol.— 

Pffft _ i 

EIHVmKalae .z_. 
ElMqhltaiaa Certs. 
. ErMuita B>-£ay 
ErntolHS-SajP - 

Eailorlm- 

_: 

Eurafrance ... 

Euroeom :_ 

Euro DIsaey. 

Fmextef.. 

Fonclomnalse 
Fran* GetAue 
GTM-EntiwKP— 
Gal. Lafayette ..:... 
G aumcettC octO— 

Gtvjfijislgae....«« 

Ham 

imeUI ....... _L.. 

hnnrde France ... 
Imnwbanqoe 

Inunoh Pheitx. 

lodostrlelle_... 

Interball. 

InUrudmleiie. 

LVMH .. 

Lafarge Cappee. 

L'Oraah.. 

Legrand __ 

Legrls... 

MnCnDwi —: 

Metro ... 

.Meriln-Gerin.'.. 

Michel In 8_.... 

Moulinex... 

Navigation Mlxte . 

Nora ESI :. 

Orsan .... 

Paribas_ 

Paris Reeseompte- 

Pernod R icaid. 

Peugeot 

Plnoult 

Pullet..- 

Prlntemps <Anl 

Procnoda___ 

finfJotecbn. 

Rcdonte.. 

Rhone Postenc Cts ~ 

RcusseHOclaf_ 

SI L1C. 

Sagem .... 

SafcrtGobaln.. 

Saint Louis__ 

Smofi .. 

Schneider.;_ 

SebSA.- 

SacG^efcFrril 
Sommer-Ainbert.. 
Sple Botlgnolles ... 
5u«(Flnde)_. 

ffiSTcsF-::::: 

Total B... 

UAP .. 

UFB Locabaii — 

Uniball.;. 

Union Immoh Fr ... 

Valeo.. 

Vallourec.. 

Worms Cle. 


teRMAIIT (confinuedT 
I July 14 ■ Dm 


.1,069 
. 1,177* ... 
.260 

.178 . . 

,2,650 
, 147 - 
. 765 . 

. 1.169* 

. 4>L70 .... 
290* ,.J.v 

*.tc^ _ 

17750 - . 
816 

,540*- , .... 
900 . — 

*■'. :::: 

32450 

.865 

.2.258* .... 
.426* .._ 

355.80*.... 

. 246* 

,647 . .._ 

500 

,414* - 
2,010 w 

■= 

103.80 .... 
106 
381. - . 

3>4» - .._ 
409m 


702* - 
.117 

48910 ... 
320.. _ 

760 . - 
598 
120 * 

5,990* .... 
406.10* ... 
690 

3,820 * .... 


937 - 
523 

139.10* 
496* ... 

20450 
149 

1+Hl .... 
li850 

lao--.- .... 

325.50 

240.90 
385.10 .... 
706* • .... 
35450 

529 

749* 

677 - 
490 - .... 

& 50 - r.: 

Iff 0 

^ ::: 

1.20Q* 
1,034 - .... 
633* 
2.004- 
390* 

356* 

626 ‘. 

48130 .... 

^0 “ 

277.90 J_ 
Z62D ... 
141.50* „ 
236.70 
448* 

275 

406 

400 

748 

185 

305 


Degussa. 

Deotsche Babcock. 

Deutsche Bank. 

Dldta-Werke_ 

Douglas HWg. 

Dragcnrerit.„. 

DriJdnerBk. 

Fag Kugd Fischer... 

GENE .. 

Gerreshehper. 

GoMsdunidUTH);. 

Hamburg EJeta. 

HxpagUnyd __ 

HeldelhZem ;. 

Henkel JW...,_ 

+lerfltt.-_ 

Hochtief.. 

IlniwlMii 

nOCU4ka|i.|M..aa 1 || 1 

Hoeseh.. 

Hoi ana on Pit. 

Hort»_....__ 

IKBDoascbelnd_ 

Industrie Wertee..„ 
KaHiSali...—. 

JCareudt.. 

Kauftof. 

khd__ 

Kloduter Werte..,, 

Labmqnr.. 

Lelfheit.. 

Unde__ 

Linotype-Hen _ 

Lufthansa. 

Lufthansa a/v Prf .... 

BAN.. 

BAN Prof. 

-MannesnuflB. 

Mamthdin Vers .... 

UercedesHId. 

Metallgeselischaft 
MoesckltekUhg) ~ 

PWA .... 

Philips Komroun... 

Porsche. 

Preussag___ 

Rbeinetekva-. 

Rbemmetafl Berlin'.. 
Rhelmneiall Prf.... 

Rhein West El_ 

She* Wat Et Prf_ 

Rosenthal. 

Scherlng..-.. 

Scttmalbadi Lubeca . 

Semens.. 

Springer Axel Rq... 

Sud Chemle..:_ 

Thysaen. 

Varta-.. 

Veto__ 

VEW... 

Vereln-West. 

viag...».. 

Volkswagen.. 

Volkswagen Prf —. 

Wei la Prf. 

Zaodere Fetapap -. 


Pa. +nr- 
324JO -5JD 
155 JO -0 80 
695 -2. 

150* —1.90 

545 +3 

315 

347.50 +0J0 
225 

965JO -2.50 
300 -1 

867 

173 -4 . 

525 -5 

919JO*-0.50 
625 -6 

290 

1.210* -3 

247.90 +0.90 

259 -+0JQ 

1,123* +7 
182 

255 +2 

287 -1J0 

141J0 .... 
635 +2 • 

510* +2 

133 

114.40 KUO 
712 -IS 
459 -9 

818 +3 

407 -2 

121 +4 

102.90 +1.90 

381.80 +0.80 

296 50 -1JO 
286JO*-3JO 
789 -1.50 

563JO -1.80 
390JO -1.50 
2J55 .... 

230* .... 

610 

551 

399 -0.50 

1.015 ... 

304 +1 

230 -2 

405.90 -0.10 

334- -1 

269* +3 

715.80 -3.20 

461 -7J0 

654 -0.40 

565 -11 

545 

228.90 +0.70 

337 +1 

395.20 -0.10 
214.50* .... 
330 — 

3868OnS+3.60 
373JO*-OJ0 
3330*4250 
650* +4 

216 +7 JO 


GERMANY - 

July 14 

AEG .. 

AGtRd&Verft _ 
Aachen Met (Reg) 

AlHanzAG- 

Altana Ind. 

Aska 

AsfcoPrf- 

BASF. 

Badenwerk 


W (Br).. 

wVerofttsbk, 


-Belliier Bank .... 
Berliner Kraft.... 

BHF Bank- 

Bllf.4 Berger... 
Colon la Kortzern . 
CMonliKbnaraPf.. 
Commerzbank.... 
Continental AG ... 

DLW-v._._a. 

Daimler-Benz.... 
Deckel (Fr>.. 


181 JO +030 
690JO -450 

2219 -L° 

§ 20 + 0.10 

"I-* 

569 -2 

416 +3 . • 

760' -10 

246* 

12330 +330 
418 -1 

33 & 

510 .- -10 
257.90 +030. 

%£* 0 
74330 -230 
113 -230 . 


BaneaComm. 

BancaNazAgrlc. 
Banco Lartano... 
BastogH RBS_ 

Bcmlton__ 

Burgo (Cartlere) . 

OR.. 

CaffaroSpa_ 

CememJr_ 

Ctgahotel. 

Conde Hn_ 

Credlio NaltaM.. 

DanleilAC.. 

EnlCbcm. . 

Ferruzzi Fin. 

Flat Prlv ;.. 

Flat_:_ 

Fldfs .'... 

Flnanz AgrtUnd 

. FondlariaSpa :... 
Gemlna 

' GeneraliAsskur... 

. Gilacdlni___ 

in Prbr.. 

(talcable .. 

KakememJ. 

Halgas.. 

UpydAdriatko ... 
Magnet! Martin., 

Mediobanca. 

Montedison_ 

Olivetti.. 

Pirelli & Co ;_ 

Pirelli Spa. 

RAS. 

Rbusceme (La).... 

SASB. 

SIP_.;_ 

Jaffa A__ 

Sal pern _i.i..., 

San Paofo. 

SJlUSw_ 

SMI ___ 

SnJaflPD -- 

STET__ 

Toro Asstcur- 

Toil Franco. 

Unicom ... 


Japan Radio 
Japui Steel Works 
Japan Storage Ball — 
Japan Srn Kobbro — 

Japan Wool. 

Jujo Paper .. 

Jinco... 


Kalina... 

Kaken Pharm. 

Kaodeuko.. 

■Canebo_ 

Kaneka..- 

Kmmaisu Carp .. 
Kanrol El Power - 

Kama I Paint- 

KaoCorp.. 

Kamnkl Horn bd .. 

Kawasaki kbm .. 
KnraroklSteel .... 
KeMiEiecExme*.. 
KNoTeHoEIRw... 

Klkkoman.. 

Kbiden_ 

Kloki Kipp Ralkny - 
Kirin Brewer..._ 

Kobe Steel. 

Kolto Uanf.- 

Kokusai Electric .. 

ICokuyo... 

Komatsu_ 

Konica . 

Kom Seiko Co. 

Kubota Core- 

KomagaHauml ... 
Kum I* Chemical. 

Knrabo Ind __... 

Kuraray.. 

Kuroha Chemical 
Kurtta Water. 


Kyowa Hakko 
KyowaSaftamaBk — 
Kyushu El Power.. 


Lion Coro 

Long Term Credit... 
MaedaCorp'.. 

Maklno bulling .... 
MokKaCorp. 

Marubeni . 

Marudal Food .— 

Maral__ 

Maroldil Steel. 

M-sMta Ei ind_ 

M'sMla El Wk. 

M'shlu+too. 

M'shlta Refrlg. 

Mina Motor Ccvp - 

MelffMllk. 

MeljISelka. 

Mercian Con- 

Ml toil Coca Cola 

Minebea.—. 

Minolta Camera 

Mlsawa Homes. 

M'bftfil Bk- 

M'Dlshl Corp- 

M'bishl Elec. 

M'blihl Estate 
M'bfthlGasChea.... 

M'bftbi Heavy Ind_ 

M'bishl Kasei.. 
M'blihl Materials ... 

M'bbbl Oil_ 

M'bishl Paper ..... 

M'blsftl Pebten — 
M'bishl Plastics . 
M'bishl Rayon — 

M’bishl St e*- 

M'bishl Tr&Bk. 

M'Mshi Warehouse.. 
MltsutosfU Belting^ 

Mitsui Co. 

Mitsui Eng Strip..- 
MHhI Fudosan .— 

Mitsui Marine- 

Mitt* Hag A Sm. 

Mitsui Osk Line 
Mitsui Petditffl .... 

MluulSolco.. 

Mtaoi Toatsu — 

Mitsui TrASk. 

MHakosM. 

Mhuml Elec- 

Mlpajllrtn tforfcs_. 
MizunoSoortiog- 
MochMa Pharm .... 
Mcrinaga Milk -... 

MorlSelkl. 

Mmau Mamfact. 


Yen + er ■ 
. 1.740 .... 

.467 -« 

.974 ' +8 
-48S -9.. 

. 920 

.514 +12 

. 1,470 -10 

.885 -15 

. 877 -3 

1 -30 

f o -60 
-28 

.468 -6 

2320 -20 
.455 -10 

: i° ~’ 

;570 -4 

.910 -10 

. 2,160 +10 
709 +1 

.1210 -20 
. 295 +1 

.649 -1 

. 1,700 -90 

. 2.550 — 

. 626 +2 
.623 -12 

.580 -10 

.510 -5 

.505 —4 

.540 +6 

.421 -9 

. 1.170 -10 
.464 +3 

. 1.970 .... 

. 4,190 +10 

. 4^0 

. 1,280 .... 

. 890 -23 

. 690 

. 2,300 -10 
. 545 

.740 -15 


J*y 14 _ 

NikkoSec.. 

Nikon Corp.. 

Nintendo.. 

Klppon Craft Bank ._ 

Nippon Denlco . 

Nippon Denso_ 

Nippon El Glass ... 

Nippon Express. 

Nippoo Fire.. 

HippuaFIowMins— 
Nippon Hodo 
Nippon Kayaku.... 
Hippo* Ugbt Meui... 
Nippon Meat Pack _ 

Nippon Mining. 

Nippon Oil. 

Nippon Paint —... 

Nippon Road.. 

Nippon Sanso. 

Nippon Sharyo..._ 
Nippon Sheet Oxs __ 
Nippon Shlnpan... 
Nippon Shlnyaktr.. 

Nippon Soda- 

Nippon Suinie* _ 

Nippon Steel. 

Nippon Sulsan. 

U^nTVImt—. 

Nippon Yakhi"!,"!!. 

Nippon Yusen. 

NipponZeon 
NfshlnutsuConstr.. 

Nioon Dtad -- 

Nissan Motor.. 

Nisei Sangyo 

Nlsshln Floor 

Ntsshbi 0)1. 

Nlsshlnbo Ind ...... 

NMn Iwal. 

Nisslo Electric_ 

NtolnFood .. 

Nitsuko. 

Nltto Bosekl .. 

Nitto Denlco. 

Nomura..— 

Norilake-.. 


Yin +ur — 


uaoo -zoo 

. 5.S& -120 
,410 -5 

1,450 -20 

1>W +30 
713 -7 

590 

.643 -17 

.2300 -10 

605 ■ +45 
627 -6 

1.760 -10 
463 -2 

638 - -94 
. 585 +5 

:br ~ 

.934 +9 

.458 +6 

.571 -13 

. 1^0 -10 


17,200 -200 
62^.000-3,000 
475 '-^O 

496 -4 

633 -5 

999 -1 

429 +9 

596 -13 

1.190 +10 
1.030 —SO 
1.000 -20 
939 -6 

437 +5 

890 -10 

2,290 -10 

6^0 -28 
360 +2 

1.260 -10 
1360 -10 

800 -11 


NECCorp. 

NGK Insulators... 
NGK Spark Plug .. 

NHKSpring . 

NKKCflfp. 

NOKCorp. 

NSK.-. 

NTNTim Bearing.. 
Nadil FuJlkodH... 
Nauasaklya.... — 

Nawar .. 

Nagoya Railroad - 
National House... 

NJetiil... 

Nlchirei -. 

Nihon Oman._ 

Nihon Nosa* ....— 

RbMFarkerizing. 
Nllgau Eng. 


846 -24 

978 -2 

m .... 

545 +6 

258 -2 

628 -2 
565 +1D 

495 -3 

411 -W 
1310 +10 

626 -7 

540 -8 

1,640 -50 
L210 +20 
645 -9 

620 -5 

480 +2 

830 +4 

344 ._ 


Od*ys Elcaric Ray _ 
Ohtoyashf-Goml.. 

Oil Paper. 

Out Electric. 

Okuma Coro. 

Okumura-Guml .... 

Olympus... 

Ororon Corp . • .. 
OnodaCemem. ... 

OnoPftarm. 

Onanrd Kasblyama 

OrtemCero -.. 

Orix Corp .....— 
Osaka Gas-.. 

Pent* Ocean......... 

Pioneer Elec. 

PrinraMawPac* 

Renown.............. 

Ricoh ... 

Royal Co —. 

Ryobi . 

Sakora Bank........ 

Sandal.. 

Sanfcyu ....... ....... 

Sanrlo —...... .... 

Sauwa BanK..... . 

Sanwa Shutter. 

Sanyo Electric 
Same H'okusakn ... 
Sapporo Brews .. . 

Secom ...- 

Selfci Railway. 

Seine Transport.... 
SefyoFeeders ... 

Selyv.. 

Seklsul Chemical ... 

Seklsul House.- 

SetUuCorp—. 

Seven-Eleven. 

Stop n _ _ 

SMkaiu Elect Pwr... 

SMmlzaCoro. 

Shlo-EtsuCnem.... 

Sbtanoo) .. 

Shtaeido. 

Shodillm .. 

SMkuunJutiku . 
Stows AlwnMun ... 
Stnwa Denlco 
Sbovn Elec Wire... 

Skylark... 

Snow Brand Milk.... 

Sony........;■■■— 

Stanley Electric 
San homo Bakriite. 
Sumitomo Bank ... 
Sumitomo Cement., 
SMtitem Chemical... 
Snmlumo Coro .... 
Snmlumo Elect... 
Sumitomo Heavy ... 


Sum Kano kwiM... 
SatoomoHaUlM- 
StatfUMlhUllbq- 
SumilonM Realty.. 
Sumitomo Tr&Bk . 
S wfli»u » W am»wg 
Suzuki Motor. 


NETHERLANDS 

July 14 _ 

ABRteroWtoj-- 
ACFHWOepRW — 

AEGON . 

Ahold_ 

AKZO.. 

AMEV Dtp Rea.... 
BobLxtiDci^M ■ 

P ab w TQ Dpte.. 

CSM Dtp Rea. 

OAF -__ 

DSM__ 

Dorttsche Petr..... 
Etower Dee Rea ... 
FokkerDoRea... 

Gamma.. 

Gist Bm hp 8ess_. 

nenroll... 

Nalifld Setto 
KoogmsOmta.. 
Huuer Douglas .... 
iHCCaiiamfZ.— 
k»W* Bates — 

tntl Mueftar.. 

KLM_ 

KNP . .. 

Ksft Pakfioe) Dpte _ 

Kanpai ...... 

Nedllmd.. 

NIJvod-Ten Cate .. 
Mr UtrB* Op Rd— 

OceVSrint. 

Philips_ 

PolyGram_... 

Rooeco.. 

Rodamco. 

Roiinco .. 

Roronto.... 


SWEDEN leaatinittd) 
July 14 _Ki 

Gambro B Free.2! 

lacentive B Free ... 1, 
UafksDemBFnv . ..2( 

Nobel Free.u 

Procadia 8 Free . 11 

SKF A Free.1J 

SKFBhre.1( 


I Skaudla Free. 


Svka.HaddI.BFr* 


SWITZERLAND _ 

Jaly 14 _ 

Adla(PtgCu). 

Adta InuiBr). 


Kroner 

+ er - 

... 254 

-1 

...173 


..208 


. 12 


- 170 


- 110 

+2 

... 104 

-1 

. 370 


. .98 


-.26 

+1 

...277 

-2 

...93 

-2 

.51 

+1 

.. 08 

-2 

...367 

-2 


CANADA 


Adta ImilBr). 

AhsuIme-UuBr... 
AhouMSC-Lu Reg. 
Bahrise(Pt$Cts).. 
Bmo Boicri (Bri... 
Brows Bevrrl Pt« .... 

CSHIdgs(Br).. 

COB Gov (Br). 

CBaGdjjlPtCts) _. 


216 -42 

472 -5 

452 -8 

1,830 -10 

a* 3 d 
wr ^ 


Royal Dutch 

Stark NV...-. 

Urilever DepRea _ 

VNU__ 

teO®»nDslte _ 
WessZflenDtoRsa — 
WtmtlDaRro — 


KORWAY 
Jaftr 14 

Aker A Free. 

Bergesen A.. 

Den norskBk Free_ 

Dyno Ind .. 

Bkem Free.. 

IWtotoHjcAFra_ 

Kvaerner Free._... 

Letf Hoegb_ 

Norsk Data A ...... 

Norsk Hy j ft o. 

Monte Sbig A Fite ... 

Orkla Free ... 

Saga Pef A Free —... 

Saga Pet 8 Free. 

Skauoend M). 

Storii8 .. 

UNtSurekromFree _ 

Unitor.. 

Van!. 


Lire +or- 

2.864 +69 

.;. 4.430 _.. 

... 3,900 +65 

Ill -5 
...12,100 +400 
...4,675 -40 
...1.738 +13 
._ 482 - +10 

... 1,690 +7 

l|95l +36 
...1J40 465 

... 6.940 +435 

1.395 +5 

... 1329 +17 

... 3J10 +20 
...5^60 +139 
...3310 +20 

..6.585 -45 

...26.100 -100 
...1.047 +17 
_ 27,940 +495 
... 2.661 +46 
.. U.640 +145 
... 4 6lO +80 ■ 
_ 11340 +T0 
,. 2,897 +35 
..10.210 +210 
..694 -2 

..13,470 +420 
.. 1,440 +30 
..3,065 +68 
_ 4.140 -25 

.. 1.282 +42 
.. &,700 -200 
-5,&2 -8 

_ 5.000 +95 

.. 1054 -21 
.. 6,100 +20 
X605 -5 
..10,580 -30 
.. B.(S65 +115 
i. 645 +35 

. i.010 +7 

, 1J637 +37 
. lb.050 +450 
.19300 +400 
.7 JjO +30 


SPAIN 
J*y 14 

Alba (Corp Fho. 


Aslant... 

Banco Bilbao Vire. 
Banco Cutrol Hbp . 
BmroExttricr... 
Banco Popular ... 
Banco Santander 
Quit Tin 

CEPSA-. 

Carburet Metal .. 

Oragados -. 

Ebra Agricolas .... 

Electro Vhsgo. 

Endesa UlrtlV.. 

Fecsa.—.. 

Grupo Omo F*g . 
HMroel Cantabr ... 

Iberthola. 

Koloe .. 

Mapfre. 

Metrovacesa_ 

Portland Vald. 

Rfpfol . 

SWACE. 

Sarrla... 

Se* I Ian Elec. 

Tabacaiera A ...... 

Telefan lea .. 

Tudor ____ 

Union Femisa — 

Ulrica j el Fc*x. 

Uraltta .. 

UrbisSer2.. 

Vallehemxao. 

Vlscofan. 


in 

.3,085 -25 

.3,295 -5 

. 10,950*420 
.4.495 -45 
.2400 -15 


.3,475 +75 
. 1,415 -55 
.1,410 +25 
. 2.300 .... 

:SLX 

4 

. 3,650 -110 
7]750 -120 

534 -46 

522 -5 

5,700 -40 

555 -1 

l^CW -13S 
1.520* -45 


SWEDEN _ 

J*y 14 _ Kroner +ar- 

AGA B Free.302 +3 

Asm A Free-. 379 

Area B Free_377 

AstraAFree._549 +3 

Astra B Fire._S30 +3 

Atlas Cooena_298 -I . 

EieorolwB Free— 234 +2 

EricaunB Free .... 126 
EsseUeB Free 137 -l 


J*y 14 _ 

Talyo Ftsbery. 

Takaoka Electric... 

Takara Sbuzu. 

TNeashlrnaya- 

Takeda Cbem . 

TanabeSciyaka ... 

Teijin ... 

TelkokuOil.. 

Tekkro Corp. 

Taa Gas* Oam Ind ... 
TobJstilma Cop ... 

Tobn Railway. 

Toei.. 

Toho . 

Totaki Elea Power.. 

TokM Bank. 

Total Carbon. 

Tokico. 

Tobin Marine. 

TotayamaSoda ... 

Tokyo (Bank!. 

Tokyo B'costing... 
Tokyo Dome.... 

I OCjQ CHXuOQ «... 

Tokyo Gas. 

Tokyo Rope 

W5SS:±: 

Tokyo Car. 

Tokyu Corp. 

Tokyo Land- 

Tonen Corp. 

Toewn Printing ... 

TorayInd- 

Toshiba Elect 
Toskta Evp&CoMr _ 
ToWSaSwy 

Tosbota _ 

Tosoh Corp.. 

Toto... 

Toyo Construct ... 
Tojoda Alton ton«i_ 

Tojojnk-.. 

Toyo Kanetxu 

TggroSettan:_ 

Toyota Kotor_ 

ToyoTlre&Rdb..... 

TmnTst& Bkg. 

Tabaka CtaHIUa_ 
Tsugaml. 

UBEIods_ 

Unltita. 


Yen ■ +ar- 
494 -1 

480 +11 

3 

1420 .... 

939 -39 
423 -7 

644 -1 

669 -21 

696 -9 
440 -10 

575 +1 

^100^0 
2.450 +10 
%0 +3 

409 -20 

395 

1,050 +10 

4l9 +4 

1,090 +10 

1,150 .... 

1.620 

2J60 +10 

1.720 +30 
433 +3 

649 

3,140 +30 
1310 +10 
520 +11 

567 - +7 

391 -4 

1,150 -60 
1.080 -10 

650 +2 

665 -1 

924 +4 

640 -5 

839 -12 

429 -7 

1.670 +10 
554 -4 

1300 .... 

556 

BIO -5 
3.090 +30 

1JOO .... 
454 +24 

800 -35 

552 -18 

S60 


Victor UVQ_ 910 -25 

Wacoal _860 -5 


Yamaha Corp_ 

Yamaha Motor 
YamkN Semitics.... 

Yomanooebl. 

Yamaaie HoscrwH . 

Yarns to Kogyo. 

YamtoTraospnrt... 
YamazaM Baking . 

Yasmfa Fire .. 

YasvdaTa&Bfeg_ 

Yasotawa Elec. 

Yokogawa Elec. 

Yokohama (Bank). 
Yokohama Rubber... 
Yomluri Land 
Yashttomi Pharm.. 
YoxsaBatieqrCo... 


894 +4 

815 -14 

549 +4 

2.470 -40 

1.050 +10 

1,590 +10 

1,830 -20 

651 -6 


554 +9 

901 -29 


649 -11 

530 -1 


TDK Coro- 

Toad Corp .......... 

Taishonarm. 


AUSTRALIA 
July 14 

AWA... 

Aberfnyie __ 

Ameer__ 

Ampotei.. 

Amotu.. 

Ashton .. 

ANZ Bank.. 

Aast Gas Light. 

AuttNatbto._; 

BMP. 

BTRNylex. 

Boral_-.... 

Boug'vllle Copper . 
Brambles Inds ..... 

Bridge Oil. 

Brierirr invs 
Burns Phi Ip_ 

CRA_ 

CaltmAust_ 

OHIttroCap_ 

Coal Allied lad. 

Coca Cute Amaiil .... 

Coles Myer.. 

Coma lea. 

Comm BbAust. 

Crusader.. 

Dominion Mng 

Email.. 

Energy Rss_. 

FAI hwiiaRCK..;., 
FleicRer Cbitngc ... 
FusteraBrewBi.... 

Gen Prop Tit. 

Goodman Fielder .. 

HarPleCJ).. 

HteblanOs Bold 

!(?Ai5i;... 

Jennings___ 

KJdston Gold_ 

Lend I hw . 

mim. 

MxyneNlekleM. 


Kroner +.«r- 
60 

91 -4 

J 

154 -2 

163 -7 

62 -2 
2.90 +0.80 

150 -230 

100 -6 
148 -4 

75 
75 

1.50 -0.15 
98 

28.50 -130 

67 JO -2.50 
72 -2 


EUorowaafBrt... 

EMnUtcg)_ 

EirialPtgCU). 

FIcc&erGeolBr).... 
Fischer (PtoCttf ... 

ForboiBr). 

Holtfrrbk [Bri. 

Harts Hole (Reg) ... 

Jetmoli (Bri.. 

Jelmiril (Pig Cts). 

laedb&G Prior Pig.., 
Landls&Gyr (Reg), 

Leu Hold (Br).. 

Mag dates Pta CIS.... 

MlfereoUtatf. 

Metor-Caium (Bri _. 

NesUeCBr)^.. 

Nestle <Reg)_ 

0«‘-Bu»Tme (Bri ... 
Paroero HM (Br)... 

Pirelli (Br). 

fBcbemom A (Bri 

Roche (8r). 

Roche (Genoa) 

SMH (Reg). 

Smdtu (Br)_ 

SandozCPtgCtsl _ 

Sandoz(Ren). 

Schindler (Br). 

Schindler (PtgCts)... 

SitaRegA. 

Surveillance (Br)... 

Swissair (Sri. 

Swiss Bank (Bri... 
Swiss Bank (Reg).... 
Swlsi Book PuCts 
Swiss Reins <Sr).... 
SwfstRrtasfPtg).... 

Swiss Voiksbk. 

Union Bank (Br) ... 
Winterthur (Br).... 
Winterthur (Ptg)... 

Zurich Ins (Sri. 

Zurich las (Ptg)_ 


664 

-14 

673 

-7 

2.220 

+50 

1.505 

-10 

1.500 

-10 

1.140 

-5 

223 

-2 

2.130 

Iff 0 

-10 

1.250 

-io 

260 

-10 


8830 

910 ;;;; 

313 -4 

552 -a 
245* -5 

B90* -20 

9,450 -30 

9.420 -40 
378 -2 

1.170 ... 

249 +2 

12.700 +300 
5.220 -30 

3.410 . .. 

1330 -15 

2.890 -20 

2.830 -10 

2.870 -20 

3.630 -70 

685 -5 

750 +40 

1.480 +40 

615 -12 

254 -1 

241 -1 

239 -1 

2j490 +30 

aao :::: 


1.S75 -10 

868 —6 


SOUTH AFRICA 
J*y 14 Read 

A ESS A_9 

AEC1.-.8 

Allied Tedi.122 

Anglo Am Coal — 105 
Anglo Am Coro ..... 113.75 
Anglo Am Gold .... 208 

AnglovaaIN.76 

Barlow Rand.SO JO 

Btrffels.2435 

CNACoila.. 25.50 

Dc BrenfCceteuary- 80.75 
Dee I kraal Gold . ... 535 

Orteforurfn..41 

East Rand Gold. ,430 
Elandsrond Gold ... 17.75 

Ewen..40.75 

First Nat Bank 58 
Free Sub Coa Said -...32 JO 

Geneor.11.45 

Gold Fields SA.71.50 

Kinross Geld. 28 75 

Kloof Gold.25.75 

Utanon Gold .230 

Liberty UfeSA.41.50 

Maihold.31.25 

Nedeor.. lb 

0 K Bazaars.7.75 

Palabora Mng..... 81 

Premier Gp.40 JO 

Rembrandt Grp.24 JO 

Rembrandt Qnri... 17.40 

foot Plat..82 

SNatartirAlbania _. 92- 
SageHids ... 10 

Tig»Sa5 n l? , .:::.‘:3 b 25 . . 

Western Deep.8730 


AUSTRALIA (EMtlnBfd) 

Jaly 14 _ AustS 

Metal Manuf.2.45 

Miaproc.. 0.10 

Nat Autt Bank 7.94 
Newerest Mining... 0.74 

News Corp.. 22.64 

NmndyPoseWoo ... 132 

North BH Peko.2.24 

Pacific Dunlop . ..5 
PaKamineatai ... 0 89 

Paimineo.. 132 

Pioneering -2.92 

Placer Pacific.231 

QCT Resources..... 1.12 

Reniion Gold-5.42 

Rothmans Aust.— 7.62 

SA Brewing.2.94 

Santos.2.76 

Smith (Hwd) ..539 

Sons of Gwalla ....430 

Stockland Tst.2.88 

TNT..1.45 

Telecom Corp NZ_132 

Tyco Invs..0.67 

Wesfarmers.5.97 

Western Mining .. 5.14 

Wetfleid Hdg.4.30 

WatfMd Tran .... 2.40 

Westaac.334 

WoodsidePet.3.88 


Western Mining .. 
Westfield Hdg.... 
Westfield Tran .. 

Westpac.. 

WoodsidePet. 


HONG KONC _ 

Jaly 14 _ HJC3 

Amoy Proas.6.05 

Bank East Asia.3830 

Cathay PxKlc .13 

Cheung Kong.25.30 

China Light. 34.25 

China Motor.36.25 

Crass Harbour.17.90 

Dairy Farm Inti ....1230 

Evergo.3 67 

Guoco...3.27 

HSBC.5230 

Hang Lung Dev .... 11 50 
Hang Sem Bank ...5130 

Harbour Centre.7.85 

Henderson lav_4.08 

Henderson Land ..19 

HK&. China 6as.13.60 

HK&Stoylsd Hold ... 635 

HK Aircraft.21.20 

HK Electric .1930 

HK Land.14.60 

HKReilty&TrA _... 11 

HK Telecom-9 

Hopewell Hldgs .... 5.55 

Hutchison Wpa.17.40 

HysanDev . 14.10 

Jardlne Inti Mir ... 8.40 


.... 62 

-l‘ 

27 


... 9JO 


... 635 

+£io 

17.70 

-0.30 

.... 20.20 

-0.10 

.... 32.75 

-1 

.... 6.75 

+0.20 

.... 2 JO 

+0.05 

.... 9,60 


.... 4.10 


...37 

+i.25 

... 6 

+0-10 

... 9.80 

+0.65 

.... 17.40 

-0.20 

. .. lTbO 

+0 70 

... 12.70 

■*0.20 

...845 


MYR 

+ oc- 


Jaiy 14 _ MYR + or - 

Rffl-KtfMl 2. Mi .... 

Hong Leung Credit... 4.66 +0.10 

Malayan Banking . 8.BO +0.05 

Malayan Utd Ind... 2.65 +0.13 

Mult) Purpose.136* -0.01 

Public Bank -.139 +0.02 

Sime Darby.- 336 +0.02 


SINGAPORE 

Jaly 14 


SS 

... 2.68 

+ 8T- 

... 11.50 


... 10.90 


... 825* 

-o.io 

... 2J0 

-0.01 

... 5.75 

+0.05 

... 7 JO 

-0.05 

... 13.70 

-0.20 

... 5.15 

+0.05 

... 17.SOW 


... 8J3 

+0?05 

_. 3J34 

+0.12 

... 3J0 

+0.04 

... 6.60 



Price mum auppfled by Tetakurs. 

NOTES - Prices on this page are as 
quoted on the Individual exchanges 
and are mostly last traded grlcet. (ul 
unaHilable. A Deslings suspended id 
E* dividend, w Ex scrip Issue. *r Ex 
rights, vs Ex all. 


Bala Stack Wgb LnwCloau Oxog 

TORONTO 

4fl0 pm prices July 14 

QuMtiOna In ewnls unlau marlied $ 

700 AMU Ptx S1SV 15J* 15J« +h 

S3400 AdnbuGa utfiH S’s 6V + 1 ! 

2S300 All COa S>f S>( 

67700 Alorta Eft uSUL 13 13*+ +>s 

VCOO AlbNtGn $13 f2% 13 + i a 

313300 Neon A] S25H, 25^ ith +H 

7+8700 Am Barr S3+(< 33% Mte +‘« 

37100 AbM Q 1 Sllte It 1t>« +V 


Bom Stock 

wad 

Low Cl a— Chng 

612D0 Coral Syv 

S20 

19% 

19% 

-% 

1KU CoccanOav 

4+0 

425 

440 

+15 

19700 CnMtnX A 

120 

115 

130 


400 Demon A 

31 

31 

31 


10300 Dorian 

55% 

5% 


-4 

67000 Dotesco 

S13% 

13% 

13? 

+4 

34200 Domain Trt 

56% 

6% 

6% 

-4 

6000 Dwntsr me 

57% 

7% 

7% 

-4 

600 Du Pare A 

541% 

43% 

43% 

-4 

106200 OiadM&KA 

265 

280 

286 

+fl 

31500 fan by t> 

57% 

7% 

7% 

+4 

700 Emco LIU 

56% 

6% 

6% 


1000 Empko x 

510% 

10% 

10% 

-% 

84400 Euro Nov 

SIS 

»7% 

IB 

+4 


lutou Stock Mgh LawCtaa Chng 

2000 Luu'enl Gp S3% 5 % 5 4i 

2200 U**» Iter »> 4 Bl« 9 V +>* 

18400 Laotaw 8171, yyi, 174 


High LowChMU Chng 


i Mudronxl* 
> Maem Bl 
Magna UA 
Mpl U fdv 
Mara TAT 
Mark Bee 
MDStOiB 
Mean Min 
Mlnnova 
i Mh* Corp 
Molson A 
Moore Corp 


274800 Bh Montrl 
30S300 Bk Nm Sc 
53300 aCSngu A 
214700 BCE Inc 
MOO Balmoral 
17900 BQR A 
106400 BM’arti 
242000 Bow va lay 
44700 BP Canute 
BflOO Bramabu 
130700 Braaean A 
131000 Breilorow 
24700 BCT* 

7100 Bruncor 
5000 Bnmcwtoi 

71800 CAE ind 
47000 Camhtor 
saaoo Cambridga 
WOO Cairwco 
fiOoo CtoO Rea 
311100 CanHnpBk 
01200 Can OcOC 
1BB800 Can Pad 
000 Can Tire 
23600 CanTlra A 
46000 C«a Ml A 
400 CM UW B 
9000 Canamax 
110700 Canter 
15600 CnPcFdfaot. 
71900 Cm Op 
6000 Caucadaa 
2200 Caianesa 
5800 Coin Cap 
900 Clnepi Oda 
300 Cnm Fd A 
147700 Cominen . 
13000 Copj—R 


47(» 47 ly 
Zt\ 2J«b +*+ 
B% TO 

*ih *BH +te 
12 12 
74 74 +(4 

1SU 16J* 

10% 11 
Hi tiV -*» 
77 BO 
16te 16S| +te 
48 47 

20 Ig 20 Ij -+1 

18 101f +«i 

»h «% +>4 


1500 FPI Ud 323 see 306 -10 

2110a FaruuUtVrv 581? ab e +H 

62000 Fmnmg S13(« I3l» 13V +(t 

a0i00F«MaraA S10>2 10‘t TO 1 ! -H 

8600 Rube 522 21’j 22 +te 

KUO Fax Saare S17^ 17(a iy!| 

1D8Q0 FraneoNav USSO 28 SB +*» 


6(. 6»z +«e 

18 18% 

?84| 29 Ig +>2 

16\ in*, -«e 

IB lj 19*4 +I4 

480 480 

14i, -1, 

las^ x4 

ie>2 i6i, 

170 175 

321. 321, 

21% 22 U +’. 

S»a 51, 


77EOO Ite Bk Cm S3 8\ 9 +», 

11 X00 Nona Ind A S6*g BU 6S, 

1800 NorandaFor 57% Tk 7t< 

78500 Noranoa Sl9^ 10% 1 g% +1, 

1000 NorenS 12 STS 24% 25 


( 8 % 6 % 
80% 8% 

516 16% 

517 17 

56 54 

S28% 78% 
*27% 77*, 
S16>( 17% 
*18% 10 % 
518% 18% 
*70% 20 % 
321% 71% 
28 » 
528*2 28% 
577 % 20% 
440 435 

SB 8 
643 % 47 

» 16 
320 310 

465 465 

523 % 22% 
40 d40 


8 % 

9 % +% 

16 +’, 
17 ♦% 
96 +3 

26% -h 

77% -% 

18% +% 
18% 

18% -*» 
20% -% 
21% 

28 

28% 

28% -H 
435 -6 

8 

42% +% 

20 +4 

310 -IS 
485 +6 

23 -% 

40 







30700 NorcnUing 

511% 

21% 

21% 


100000 Gametic 

9% 

9% 

»% 


100800 NOlTeto 

*48% 

46% 

48% 

+U 

•000 G*ndis A 

Si6% 

18 % 

10% 



75 

75 

75 



430 

390 

430 

+40 


s«% 

0% 

8% 












20100 Gtff CO* R 

*5% 



-4 

2800 NumacOII 

485 

480 

485 


1000 GW IMIS 

S6 

a 

6 












3700 toCmi 

uses 

8 

8 


200 HamsSl A 



e% 


7600 (totooa A 

su% 

104 

18% 

-4 

200 rtMtw S* 

*24% 


24% 


13200 PWA Coro 

*5% 

a% 

s% 

+% 

89200 Hen InU 

SH)% 

10% 

10% 

+4 

83600 PagurlaD A 

287 

285 

2S7 


2*8000 KarooCGU 

*10% 

10% 

10% 

*% 

700 Poncun Pet 

*24% 

»% 

247, 



40000 Scepva Re 

35 

34 

39 


1200 Satfvpra 

sis% 

15% 

16% 


159500 Grom Hu 

*14% 

14 

14 

+% 

148800 Smarm Co 

*34% 

33% 

34 

12200 Sure can 

50% 

8% 

0% 

-% 

8000 SIMICan A 

5414 

41% 

41% 


900 Shorriu G 

584 

«s 

8% 

-% 

260000 £HL Syal 

se% 

!< 

9% 

-% 

1700 SNC 'Troup 

ante 

11% 

n% 

-% 

7000 Sonora Siu 

20 

IS 

20 


5100 Southern 

Sib4 

15% 

15% 


0300 6par Amo 

515% 

154 

154 

-4 

19600 State. A 

3E0 

350 

360 

+10 

SI500 Tut B 

id21% 

20% 

2<% 

+% 

238CO Tteaffoto 

513% 

13 

IS 

-% 

77100 Thonuon 

*15% 

18% 

164 


120100 Tar Dorn Bk 

518 

18% 

10% 

+4 

13100 Terror B 

822% 

22 

22% 

3100 ToteBNUm 

50 

87, 

0% 


280100 TransAlta 

u*l3% 

13% 

13% 

-4 

408800 Tranacan P 

S17% 

17% 

17% 

+4 

BOO Trlmac 

57% 

7% 

74 

79900 Trtzoc Ax 

458 

440 

445 


200 UAP A 

517% 

17% 

17% 


60200 UrUonEm 

515% 

15% 

15% 

+% 

1100 UndedCeni 

539 

28% 

284 

13400 UldDomlnd 

511 

JO% 

11 

+4 

1600 Unlva 

57% 

07% 

7% 


81100 Vterey Rs 

4W 

480 

400 

+10 

35900 Wew»e 

518% 

104 

16 % 


3000 WsreonQeo 

*37% 

37% 

□7% 

-% 

2900 Vine B 

514 

14 

14 



100 Helling er *10 
270 0 Home Oil SIS 
327200 Horehaip S3 
*00 HuroSiyU&S 55 


HU HuOtBiyMS 55% 5% 5% 

»») IMnwB* • 527 % 27% 37% +% 

16000 Imesco 538% 36% 36% +% 

54000 Imp Oil 644% 44% 44% +% 

14S600 tneo 636% 36% 36% -% 

154100 tm Corona 55% 5% S% +% 

6400 tntprvPIpe 524% 34% 24% +% 

10500 Invau Grp *24 23% 23% 

1200 Ivaeo A 440 440 440 


1200 Jan nock *15% 15% 16% 
1900 KerrAddla 514% 14% 14% 

441300 Latah *27% 27% 27% 
83200 Lae Minis SB% 8% 9% 


10% 11 43700 Pagaaua 1*18% 18% 18% +% 

15% 15% 20000 Pioneer Ut 18 18 18 

8% 8% +% 492900 PiacerOome 613% 12% 13% ♦% 

4? 42 u. 68300 Poco P« 430 430 430 

27% 27% +% 12700 pom Corp *15% IS 15 -% 

800 Power Fin *20 20 20 -% 

36% 36% +% 0300 Quebecer A u*14% 14% 14% 


MONTREAL 
4:00 pm prices July 14 


83200 Lae Minis 99% 8% 9% +% 

7500 Lafarge 519 19 19 +1% 

40800 Laxhaw A *12% 11% 11% -% 

122*700 Lakhaw 0 *12% 11% 11% -% 

1200 Laurent Bk *16 17% 18 


Hanger Oil 
> Hayrack 
Bead Sian 
tmti 
Ren'eaance 
1 Re pap Em 
RIO Vflom 
Boae re Ca m B 
Rmhmana 
ftoyafikCan 
Ryl Oak Un 
RylTrudco 


*a% 6% 
80 % 8 % 
u*27% 27% 
817 17 

51 S% 19 
3*0 <020 
*18% 18% 
*13% 13% 
589 89 

*25% 25% 
21S 200 

*6 5 % 


8% ♦% 
8% +% 
27% 

17 +% 

16% +% 
335 -15 

16% +% 
is£ 

89 +1 

25% ♦% 

215 +M 
5% +% 


700 StmQati 89% 9% 9% 


B88M BcworoorB > 

*15% 

15% 

15% 

-% 

32500 Camblor 

*9% 

9 

3% 


66500 Can Imp Bk 

*20% 

284 

20% 

-4 

90200 CanMarwni 

516% 

18% 

18% 

+4 

12900 Cuvcaa— 

*64 

8 

6 

-4 

5100 DominTd A 

50% 

5% 

0% 


113600 MaoaanHnt 

512% 

12% 

12% 

4-4 

127100 NaiBk Can 

*9% 

8% 

9 

+4 

3000 Qrowa 4 

U*14% 

14% 

14% 

+4 

10000 Telagtebe 

913% 

13 

13 

-% 

4500 Unlva 

57% 

07% 

7% 

-% 

10700 VKtaotron 

517% 

17% 

17% 

+4 

1 Total Sai«s 14,122.BOO atfiaraa 




INDICES 


NEW YORK 

DOW JONES jui jui 


1992 i 

1 Since cempUsUOn 

HIGH 

LOW 

HIGH 

LOW 

3413.21 

317Z41 

34U21 

4L22 

tl/U 

tZ/l> 

Qiwra 

0/7/321 

101.17 

9841 

101.17 

54«9 

(14/71 

00/3) 

(14/7/92) 

(1/10/81) 

1467 68 

1277.65 

1532.01 

12J2 

□0/2) 

□6/6) 

J/9/041 

(8/7/32) 

225J9 

200.74 

236J3 

10 JO 

0/1) 

(8/4) 

0/1/90) 

18/4/32) 


STANDARD AND POOR’S 

Coeipodte S 417.66 41437 414.62 

ktosrials 490.19 486 52 485.94 

Ftaodal 36 64 36 46 36 65 

NYSE Composite 22951 Z3L04 2788 

AnexHkLValM 38608 38314 38232 

NASDAQ Composite 57520 57023 56730 


atej s H to U7189 0357 581 Lon 3315.97 (3315 43) 


414 23 420 77 394. 

115/11 <8/, 

486.00 49927 470 

05/11 (8/ 

3628 36.65 32.' 

(10/71 (BF 

22735 23105 217 

115)1) IB/' 

33184 418.99 374. 

02121 Qbj 

564.75 644.92 547 

(12/21 (261 

Jun 26 Jun 19 


AUSTRALIA 
AH Qrfistet&tlllfBO) 

au MM 3 mi/80) 

AUSTRIA 

CitotAHia 130/127841 
Itadtd tore C/1/91) 
BELGIUM 
BEL20 G/179U 


Jui 

Jul 

Jul 

14 

13 

10 

16388 

lb»9 

WU4 

7223 

7217 

7Z3S 

360.97 

3620b 

36+86 

8h38h 

86816 

B89Q7 




CbeBbtoM SE G/1/B3) 

317 Bl 

31847 



FINLAND 

HEX Corral <28/12/901 

735 4 

741J 

420.77 

(15/1/92) 

4.40 

(1/6/32) 

FRANCE 

CK Gentral (31/12/82) 

CAC 40 I31/12/B7) 

10 

to 

(0 

k> 

05/1/92) 

3665 

00/7/92) 

(21/6/32) 

DU 

(1/10/74) 

GERMANY 

F*Z Utto 01/12/58) 
tenwRbto (1/12/53) 

MX 00/12/87) 

68632 

194L1 

173410 

687 08 
19429 
173650 


Daw lakstrUi m*. YWd 


S & P hxhstrUI dhr yM 
SAP Indl. P/E ratio 


23 LBS 4.46 
(15/1/92) (25/4/42) 
418.99 29J1 

(12/2/92) (9/12/72) 
644 92 5437 

02121921 01/10/72) 

year ago (approx.) 
3.08 

year ago (approx.) 


168450122/5) 

72680(3/71 


45857(24/2) 
109943124® 


55593 02/5) 
207749 01/51 

725 26 06/5) 
204380(25/51 
181157 05/51 


1545 30 WV 
UQ 30(2/1) 


36097 04/71 
863 * 04/71 


47533(2/1) 
1749 4| B/U 

64326(8/1) 
181380(8/1) 
UTS 73 00/7) 


429.12(8/7) 

84200(8/71 

1574L27C9/6) 
119619(9/41 
186B82 0WJ 


Slocks 

Closing Change 

t Volume 

Millions 

Jul 10 

traded 

price 

on day 


Jul 14 

Jul 13 

2J50.700 

a 


Ne»Y(rtSE 

194350 

148J20 

164.750 

2.501,100 

47% 

♦%’ 

Auer 

10.792 

4641 

8.022 

2243^00 

24% 

+ % 

NASDAQ 

(a) 

132.429 

151-505 

2.037JM 

8% 

+ % 

NYSE 

Issue Traded 
Rises 

Falls 

Dectanged 

Ul* Highs 

Nee Lows 




1.766J200 

L683.200 

1.666.200 

1,644.500 

1.615.700 

1J2H.UU 

I0V 

41% 

20% 

34% 

35% 

22% 

♦ % 

• % 

+ 8% 

'* l i 
♦ 2 

2.294 

1.094 

637 

563 

92 

25 

1298 

978 

739 

581 

108 

21 

2.289 

1.004 

675 

610 

108 

26 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


Freqrotlk 

Tritfoe® 

Are Express 
ADV Micro 
Arkla 
Coca-Cola 
Maid 
WXsteUu 
Wall Wavy 
Baker Hv^c 


CANADA 

TORONTO Jui Jui Jui Jui _ i» _ 

_ 14 13 10 9 _ HIGH _ LOW 

Meiak & Minerals 321036 3203.69 320337 320L46 323887 06/U 282826(8/4) 

Comped it _ 346317 3449,23 344735 30980 3666.00 tlb/D 3318I0B/4) 

MONTREAL PortfoUd 1B4U3 1832.71 1832.71 182631 193754 06/1) 1727 04(8/4) 

Base values of all Indices are 100 except NYSE All Common -50- Standard and Poor's -10, and 
Toronto Composite and Metals-1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
83.1 Excluding bonds.) Industrial, phis Utilities. Financial and Transportation, (d Closed. (u< 
Unavailable. 


HONG KONG 

Haig Seng Bank 0)/7lb41 409719 608535 5WL36 5425J 6134 750/71 430L78C/1) 

IRELAND 

tSEd Omall I4/I/B8) _ 129L47 1283.43 127664 1267(13 I469SJ 07111 126703(9/71 

ITALY 

Bud Cure ftal (1972) 447 76 44L05 44224 43321 55159(6/2) 429.12(8/7) 

HIBScwtal Bl/92) _ 8808 8660 8680 8500 108600 6/21 84100(8/71 

JAPAN 

Nikkei (16/5/491 1706463 1720L73 1678372 16848 66 2380118(6/1) 1574L27C9W 

Tokye SE (Tophi '4/1/W 1294.15 124895 128358 134 93 176343 WV 11961419/41 

2M SnUm 14/1/68) _ 188678 1893B8 1895 SO 188891 245985(6/11 186882(30/61 

MALAYSIA 

OSE cmpantt (4/4/86) 617,94 61608 61157 600 72 619 0600/21 54663 (M/1) 

NETHERLANDS 

CBS Tu Au(xeJEnd IRQ) 2984 2981 3002 3003 314.<U I9AI Z7400B/1I 

CBS AB Slv (E* 1963) _ 203.9 2(0.7 205 1 2052 215 50 QMS) 192.40(8/1/ 

NORWAY 

one se qbp aam _ nuiu. 673 h am 67L57 77174 aara (euifcayn 

PHILIPPINE B 

>to»a Carep PA/8S 1437 79 14W.73 147628 105 K 1580.95 GW 108301 (HU) 

SrnOAPORE 

S5 AII-SngreBre (2/4/75) 400A3 40076 401J6 40063 416,99(210) 37003 (9/41 

50VTH AFRICA 

JSE GdU (28/9/78) U99Df 10550 10720 10520 13270001/11 100b00 04/4) 

J5E ludvstnal 08/9/78 42268* 42508 42B4 J} 4234 0 4689O0W61 4169,00 C/l) 

SOUTH KOREA” 

Korea Carep Ea. (4/1/80) 52708 51254 52388 523.07 69148 0121 51254 03/71 

SPAIN 

Hated SE (30/12/8B _ 234 54 235 75 235 70 235 92 Z6651Ga/2) 233.61 M/71 

SWEDEN 

ABaroujdMCre. (1/2/371 068.1 8881 B97J 885.1 1014 60 Olffi 87750 »8/7) 

SWITZERLAND 

Srtt Bate InA Q1/12B8) 8336 8364 841 1 8351 88340U1TS) 74850 0/1) 

SBC Gag* 0/4/871 _ 6314 633.0 637 8 6I3J 682«(11/5I 60110 te/li 

TAIWAN** 

WHWt* Price (mitM 4307 69 431238 4316 79 433799 539163 08/1) 4268J7 (11/5/ 

THAILAND 

Barrok SET (3014(751 _ )4L8? 73446 739.13 Mill 8323901% 66784(14151 

WORLD 

(AS Capital tel0/1/70)(S) 5tt9- 506 6 5026 5026 54Z10 (Tfil 46750 Wl 

tee Tup-100 (26fem 897J3 897 53 903 73 901-38 1 976 S50S/51 870J1G/1) 

“Saurtey July U- Taiwan Wetoud Prltr W52, Kero Comp E. 519.50 
f Subject lo official reatadniov. “Catajiatw ai 15 00 GMT. 

Bate vahes oi all Mas are 100 erupt Austria Traded. 6EL20. HEX Gen. MlB Gen. Eure Top-100. SCO Overall 
and (MX -1,000. JSE Gold-255 7. JSE 26 IndBtrbb-264.3and AistraJia All Ordinary an) Mbito-50IUc) 
QosaL (ui l/iunilable 


29B4 

203.9 

2961 

203.7 

300 2 
2051 

3003 
205 2 

314.9019/61 ; 

21550 Q6/5) 

274 00 (8/11 
19240 WL 

b63.lt 

673 14 

68L12 

67157 

77274 aara 

6633604/71 

107 79 

1444.73 

147b 28 

105 K 

1580.95 UU6) 

1083010113) 

40063 

40076 

40136 

40063 

416.99 Ol/U 

37033 W) 

105906 
4226 01 

10550 

42500 

10720 

42890 

10520 

42390 

1327 00 (2171) 
*68900 Wft) 

100b00 (24/4) 
4169.00 Q/l) 

52708 

51259 

52388 

523.07 

69148 0/2) 

51254 03/7) 

234 54 

235 75 

235 70 

23592 

26651 (28/2) 

2333d M/71 

88811 

mi 

8973 

865.1 

1014 50111/5' 

8775018/7) 

8336 

6314 

8364 

633.0 

8411 

6378 

83S1 
6333 

883 40 01/5) 
68230(11/51 

74850 Wl) 
6OLIO18/I1 

4307 69 

431238 

431679 

4337 99 

539163 00/11 

426BJ7 U3/5) 

J4LB7 

73* 4b 

739.13 

74311 

83239 Ottl 

6678*09151 

505.9- 

506b 

5026 

5026 

54210 (7/11 

46750 18/fl 

89783 

89753 

903 73 

901J8 

976 55(25/51 

870J1 C/l) 


TOKYO - Most Active Stocks 

Tuesday 14 July 1992 


Toshiba Corp 

Stocks 

Traded 

Closing 

Prices 

665 

Change 

on day 
-1 

WN Formula „ 

Stocks 

Traded 

25m 

Clewing 

Prices 

730 

OrJJ Kagaku -... 

3Jm 

383 

T IS 

Tokyo 8l«H „ ... 



KoaDenko... 

33m 

92+ 

+ 4+ 

Full Heavy .... . 

22m 

385 

OKI Bncuic 

28m 

«60 

-3 

Tos Steel . ..._ 

2 . 0 m 


Talyo Fishery — 

2.7m 

*9* 

■Y 

Nippon Kinzoku . 

20 m 

5'6 


SUBSCRIBE TO 
THE FT TODAY 


IN LATIN AMERICA CONTACT YOUR NEAREST AGENT 




Phone 

Fax 

Buenos Aires 

Publicaciones SA 

(1) 

276661 

331-2136 

Bogota 

Interamerican Press 

(1) 

256-6096 

236-9734 

Guatemala 

Publicaciones Intemacionales 

(2) 

317007 

367203 

Guayaquil 

Durlar Ecuador 

(34) 

355248 

321266 

LaPaz 

Duriar Bolivia 

(12) 

366887 

390710 

Lima 

Durlar SRL 

(14) 

758025 

759589 

Managua 

Revistas Intemacionales 

(52) 

72-066 

72-066 

Mexico D.F. 

S.E.M, 

(5) 

207-8100 

208-3979 

Panama 

Miami Express 

(7) 

26-2886 

26-7512 

Quito 

Durlar Ecuador 

(32) 

565016 


Rio de Janeiro 

Synchro 

(21) 

290-6747 

290-6111 

San Jose 

Agencia de Publicaciones 

(6) 

59-5555 

59-9491 

Sao Paulo 

Synchro 

(11) 

579-6482 

578-9754 

Santiago 

Durlar Chile Ltda 

(2) 

632-3037 

632-4965 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
























































































































































































































































































































V 




34$ $ 


FINANCIAL TIMES WEDNESDAY JULY IS 1992: 


4:00 pm prices July 14 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Ck'g< 

mPISi Close Pm. 

HI*. % £ 100s High UwOnwCbM 


04« 3.7 20 418 13% u ia>t 

018 00 83 71 211, 204, 20\ 

152 2X 22239! 55V 541, 541, 

KS3822 64 j, 84 84% 

2 8 IS, IS, 1*, 

2.00 4SZ7 279 41% 411, 411, 

0.60 2 0 21TXB 301, zol, 30lj 


□ 30 38 

11 88 


35 131, 
<41 11 V 


30 

223 

295 

XT 

211 


1982 

wgfiuw Stock 
13% 11% AAR Corp 
20 18% A L Lata A 
88% 3322 AMP Inc 
00% 00% AMR 
2% 1% AAX 
83% 38% ASA 
34% SB*, toot Lab a 
13% 17 AbrDbi Pr > 

11% 10% *04 Mh> 

10% a%*CUG<0»i 034 9 0 
B% B% ACM Ow So 192 99 
11% 10%«MG*lSe 1.13104 
10 9% ACM Nani 0.90101 
127, 10% «lMm#. iJilOB 
11% 4% Acme a«v* 0.40 
0% 4% Acme Steel 

33% 18% Acusan 111737 10% d18% 

19% 18% Adam Exsr 1.63 87 0 48 18 18% 

<9% 29% Afl Micro g.« U 289 33% 33% 33% 

21% lh ><f Micro P 3.0034 3 3U6H 8% 8% 8% 

9% 5Ad«03igrg 0.18 US5 42 8 % 8% 9% 

37% UAawnADH 188 4.5 8 6 37 37 37 

778 8.4 81804 «$% 43% 43% 

0.24 2.0 13 996 <JlS 11% <2 

044 1.4 18 720 32% 33% 33% 

0 88 52 7 848 17 18% 17 

8 78 81, 6% 

Q.88 21 181363 43 % 41% 

3JO 2.2 11 414 13% 

30 341 33% 

1881*8 8 15 11% 

8.18 7 9 


"% 


+% 


15 21 364 
4 21 


9% 

9% 

11 

9* 

11 % 

8% 

5 


13 

11 % 

9% 

9% 

10% 

9% 

11% 

3% 

4% 


13% 

11 % 

9% 

9% 

10 % 

9% 

11 % 

8% 

s 

18% 

18% 


-% 


47 38% Aetna LI 
<2 8% Affli *1 
32% 5* Afl*4 

19% 15% Anmanson 
22% 5% All**n Inc 
49% 38% Air P> Cm 
23% 12% Align' Fn 
34% 22% AirgIS Inc 
<2% 8% kirleaee 
104 99% AlaPwfl 16 
106% 101 % Aim Pm 9P 900 56 
105100% Alt* B2SC SIS 8.1 
11% IO% AlaPwDpPT a97 80 


6 % 
41% 
13% 
33 
11% 

3 103 102% 103 

2 104% 103% 104% 
,100 103 102% 102% 

43 10% 10% 10% 


13% 

33 

1% 


16 

22 % 

21 % 

41% 

21% 


23% 17% Matos Air 1 0 20 1 1 HI Hi 19% 18% 

21% 14% Albany VM 035 23 34 «3 15 14% 

32 21% AlCutvr 0 02* 1 1 19 86 22% 22% 

25% 19% AlCulw A 02< 1 1 19 45 21% 21% 

44% 38% Albertsons 0 64 IS 211308 42 41% 

22% 16% AKan Mum 080 28 721091 21% 21% 

42% 33% AIM Stand 092 2* 17 668 38% 37% 38% 

23% 15% AterSrown J 40 71 4 214 17% 17% 17% 

23% IflAlw Alsu too 4 3144 199 23% 22% 23% 
38% 27% Allegri Lud 0.86 2 6 26 103 34% 34 34% 

4«% 41% Allegri Pow 3.30 70 12 529u4S% <6 48 

31 22% Allen 00 175 7 0 343 25% 24% 25 
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9% 4% W Techn 
3*% 2t% ind.Game 
30% 27% totad>£28 
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1X8 8 6 138 21% 21% 21% 

4 171 4% 4% 4% 

4X4 5.0TT77485 98% 97% 97% 

£73 £7 22 214 102% 100% 182% +1% 
0X0 £9 13 168 Z7% ZT 27% +% 

1X8 £510*325 67% 85% 88% 

0*8 IX 211085 29% 28% » 

7 34 8 6$ 8 

2X8 6X12 24 31% 31% 31% 

18 30 14% M% 14% 

It 622 8% 8% 0% 

12 217 S% 6% S% 
440075 30% 29% 30% 

220 79 2 29 28 29 

34 23d 54 53% 88% 

1.73 70 13 238 24% 24% 24% 

190 54 13 323 38% 35% 38- 
£42 5J 79 u8% 7 

0X7 £4 74 9% 6'. 

3X8 7.6 253 44% 44% 44% 

8 85 16% 18% 18% T-% 


11 6% Marne Inc TO 3 9% 9% ' 9% 

48*2 48% MatrE390 £90 8.T TWO 48 48 -48 +% 

13% BBTMatrnila 0X8 19 51304uT«% 12% M%'+l% 
-% 31 % 19% Mcodco Fd 1X3 89 61250 23% 

4% 2 Mlckefberr £09 1.612 36 3% 

tjz 25% 15% MUAmWaste 18 08 w% 

■*^a 42 31% MRDpore 0X2 1.515 402 33% 

88% 85% MMU 3X0 £.31«t5» 98 

37% ZMirage (tea 71909' 26% 

1% % Uriel Corp ■ 11 n 1% 

21% 10% Mitsui) Bk 0X6 0.4 56 36 13% 

88% 57% Mobil Carp £20 49 200502 66 62% 

40% 20% Molecular 6404227 27 22% 

14% 8% Monarch Ms 0X0 £122 319 9% ' 9 
71% SBMonsareo £24 4X244528 55% 86 66% 

12% 9% Mon* Edlso 044 £6 7z100 12% 12% 12% 

M% 23% Mortaa (tax 1X4 6913 541’20% 25% 25 

20% igMortoomSt 1.72 £410'87-20% 20% 20% 

22% 16% Moore Corp £9* 5X211103 18% 18% 18% 

70% 51% MorganJP £18 £5108375-'82% - 80% 02% 

14% 10% MoroanOron 097 £7 *2 17% -.10% 11% 

74% 70% M’garxIP Pf 6.00 £8 29 73% 73% 73% 

21% 10%Morgan Kgn 0X4 19.5 46 12% 12% 12% 

11 -7% Morgan Pr . 38 BO 8%T. 8% -8% 

87% .45% Morgan Sto 096 IX 81084 S3 51% 53 +1% 
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15% 10% Staler 

18% 14 SxyUne 
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8% Bit SmUhCarO 0.20 2.8 12 151 
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65 48% jkboringPI 1 » 2J173415 58% 55% W% -1% 

65% 52% Octitrergar 120 12 184454 64 61% 64 -W 

37% 20% SdnrahlC) 024 12 131664 22% 22 22% +1% 

10% 0%&hwI»or 37 . 33 - 7% . 7 . th *% 

25% 15% SeMmAfti 0.16 0.6lOW17u25% 24% 24% 7% 

10% 7% Seotman a 10 1.180 269 9 5% 9 +% 

48 34% SeottPaper 080 Z1S 462 38 38% 38% 

17% 13% ScuttMtf 0.22 14 29 13% 13% 16% . +% 

8% 8% SemkkN&if 1 030 3J 141 US% 9% 9% -4* 

24 16 SM Cent 070 !L2 W 907 22 21% 22 4% 

13% 14% SoeCL48» 126 94 TO 16% 15% 13% . +% 

31 20% Seagram Co 014 05 162887 26% 2B% 26% 4% 

20% £1% Seagull En $<51894 27% 26 27% +1% 

96% 43% Scaled All 25 17 48% 47 48% 40% 

22% 12% SPX Cora 040 1.8 18 288 20% 20%. 20% 

48 37Scan ROM ZOO 00 103118 30% -39% 39% 

12% 11% Soflgm Sal 084 6.7 298u12% 12% 12% 

31% 24% Seneormat 0.30 1.123 281 2S% 20% 26% +*2 

SI 38% Sequa A 6.60 14 47 32 46% 40% 40% 

58 45% Saqua B 050 171 28 3 60% 60 60% -% 

18% 13% ServkaCpI 040 63 163164 18% 17% 18% . '+% 

27% 22 Sorvtcamlr 1.18 42i 14 no 26% 26%: 28% -% 

26% 17 Shaw Ind 030 1* 311737 24% 36% 34% +% 

18% 8% Shawwd M 1.00 US41877 17% -17%. 17% +% 

10% 8% Shelby WH 034 10 33*100 8% 8% 8% -% 

57% 45% Shall Tr8T 2JS7 43 131T4Z 57 66% 66% +% 

30% 25% Sherwfci W1 044 14181399 28% 27% Z7% . 

27% 16% Shoneys 18 336 21%. 20% 21% +% 

14% 8% Showboat OtO 08 M 88 12% 1*% 12% +% 

24% 17% Storm Poe 144 98111666 18% 16% 16% ~% 

34% iQSIgnalAop 2 188 18% 18% 18% ~% 

41% 21% Signal Bek 0J90 2.0 KB 469 39% 38 38% . -% 

28% 14% SHIoonOr 231213 19 18% 19 +% 

12 10% Sbeler UM 8.725 44 11% 17% . 11% +% 

018 16 14 76 10% 10% W%- .+% 
048 U 26 (73 * 15 14% 13 +% 

0.11 3.1 2 36 3% <13% 3% 

7% 7% 7% -% 

622783 " 9 8% ' .» 4% 

66 70% SiMthKBchm 138 UI8 24 86% 66% 86% 

80% 60% SmBiKB Eq 1JM ZB 2778 77%' 38 76% -1% 

43% 27%Smhna Fd 044 1.01STZ5& 28% 28 28 -% 

39 24% smuckai J 0.42 1J 34 100 28% 27% 28% 44% 

40 28% SnopOnTV 1 M 3.3 17 2S6 32% 32% 32% 

7% 5% Snyder OH 020 £6 21 480 u7% 7% 7% 

23% 16% Solectron 30 48S 27% ?7% 27% -% 

a % SoUtron 0 0 72 A A A 

38% 29% Son* Me £00 4J 263668 U41% 40 -41.44% 

38 28% Sony ADR 029 09 15 340 33% 33% 83% . ~% 

15% 10% Sodtabya OSO 4.4 7! 466 13% 13% 13% 

47% 43 Soma Cap 381 U 27 45% 46% 45% 

39% 33% SoaOlCaiMi 2JSD 6.8 ZTOO 38. 39 37% -4% 

22 19% SthJerelnd 1.44 05 W B6u22% 21% 22% +% 
16 9% Southdown OSO .51 4 404 10 9% 0% 

18% 13 SMdSIICpx 082 3.011 314 uW% 17% 17% -% 

39% 30% 3outhn Co 220 6.1 123360 u38% 39% 36% 4% 

33% 23% SdUhnlGE 1J» 4914 74 31% 81% .31% 

33% 28%SomhnNET 1.78 64 IS 365 32% 32% 32% 

47% 32% SouthWAJri 010 02 37 511 42% 42% 42% -% 

14% 10%SouthWGas 870 49 48 86u14% 14% 14% -% 

33% 77% SoethUfEngy 040 £9 14 46 31% 31 31% +% 

14% 30% SoMhWllPOv £20 67 13 233 32% 32% 32% -% 

13% 9% Spain Fund 037 36 211 »% W% 10% +% 

8% 8 Spartan Cp 8 27 7% 7% 7% 4% 

40% 30% Spring* 1.20 61 22 331 38% 36% 38% 41% 
25 20% Sprint 3878 22% 22% 22% +% 

34% 28% SM Comm 052 1.711 182 30% 29% S0% 4% 

13% 9% SM Motor 0.32 26 27 55 12% 11% 12% 4% 

14 6% StandPocUt 0.12 1.7 19 936 5% 7% 7% 

37 23% SM Prod x 048 1-469 06 3<% 34% 84% 

34 22 Standex 078 63 W 47 32 % 32% 32%---% 
41% 31% Stanhome 082 IB 11 885 31% d31%-31% ■ -% 
48% 38% SiaMayWk 124 62 IS 277 38% 38% 38% 

28 23% Sanaa 066 24 22 4 24% 24% 24% .-% 

11% 10% Stew Mud 084 03 11u11% 11% 11% -% 

23% 16% Srd.Fed-Bfc 044 1J» 81712 23% 22% 23% 

9% 6% SteftgScrp 020 28 T1 207 7% 7% 7% +% 

6% 3% SsarfgCham 006 22 44 134 - 4% d3% 4 

25% 13% SterlflSwra 14 108 18% ' » tt% .-% 

10% 6% SUM Fbl 45 31 7% 7%. 7% 

31 23% Stana&Wab 0.80 23 24 SO 28% 25% 28% 4% 

32% 22% Stone Cont 072 61252230 23% 23 23% 

27< 2Slo im ridge 5 216 2% 2% 2% 

10 6 Storage Eq 022 8.410 S3 8% 8% 8% 

78 28% Storage To T54243 84% 32% 34% 4Q% 

54% 38% Stratus 18 838 43 42% 43 44 

31% TSStftdsRite 030 1.6 142SB5 19% 15% 19 

34% 25% Sturm Hgar 120 66 13 23 34 33% 34 

8% 4% Suave Shoe 020 32 6 344 n9% 6% 8% 

10% 9 Sun Die A 1.1010.5 8 183 u10% 10% 10% 

4% 2% Sun Ota e 013 4.7 2 86 3 2% 2% -% 

11 % 8% Sun Electr 9 166 8% 7% 8 +% 

8% 7% Sun Energy 022105175 70 8% B% 8% 

47% 31% Sundatnind 120 6711 a80 33 % 32% 32% 

2% 1% SunalrinePI 1.186B2 20 2 2 2 

1% % SunaNnaMn 319 (J ft it 

41% 33% Suntniet 1.00 24 141258 u42% 40% 42% 44% 

16 9% Super Food 034 3.1 37 HO 11% 11 11 -% 

27% 23% Super Valu 072 28 8 888 29% 24% 20% . +% 

81 32% Superior .028 0820 184 48% 4S% 46% -1% 

IS 12% Swtsa Helv 003 02 449 u15 14% 14% -% 

26% 17% Symbol Tec 182821 18% 18 18-% 

12% 7% Syma Corp 10 13 8 7% 7% -% 

24% 18% Synovia Fn 048 2020 54 24% 24% 34% 4% 

54% 32% Syntax Crp 134 61 188340 34% 33% 33% -1% 

28% 20ft Sysco Corp 034 09 261929 26% 26% 25% 4% 

15 8%9yaMnsCn 111888 8% dfl 8 -% 


Ctfga 

VhL PI Star Close Pras. 1992 

»v. « C WO# Mgh Lea Quota Ctoee High Low Stock 


CMa 

TW. W 91* Cfaaa Pm. 

Mv. K ClOOa High Lew Orate Ctora 


35% 83% TrICon 125 
47%. 38% Tribuna 
1-28% 26% TrlCoru 
34 25% Trinity x 
28% 19% Trlrrove 
48% 25% Triton En 
9% 4% Tuoaon El 

1Q% 8%Tuthw Crp 020 2528 88 
8% BTUddah In 024 66 74 

26% T7%Twai Cent 
23% T7% TWn Otac 
39% 30% Tycoltbort 
23% 14% Tyco Toys 
5% 2% Tyler 


8% 3% TCBV Enter 
27% 17% TCF Hnanc 
9% 8% TCW Com S 
37% 27% TDKCwp A 
8% 6% T l S Htge 
20 19% TJX Coe 
21% 18% TOP Enters 
58 41 TRW Inc 

30% 18% Taiwan Fd 
4% 2% TaBeytnd 
7% STafloy PI 
70% 68% Tambrand* 
15% 11 random 

31% 23 Tandy Cera 

14 11% tan) Uta > 
41% 30TocoEnerg 
22% 18% Tektronix x 
1 % fl Telecom Cp 
28% 17% Toiedyne 
38% 26% ToteEapSA 
60 40% Tetntw ADH 
57% 46 Tempteinl 

25% 21 Tempffiml* 

10 8% Tempnakib 
9% 8% ToeqnaFa t 
48 31% Tannecolna 
22% 18% Teppco PH 
20% 10% Teradyrw 
18% 9% Terex 


- T - 

020 4-824 201 4% 4% 

050 1JI15 238u28% 27 

084 63 828 9 8% 

032 0924 52 34%' 34 

0.82138 8 138 6% dB% 
0.48 25 18 448 18% 18% 
1.63 7.7 ID 246101% 21% 
1J0 63 241383 55% 54 

688 13%d1B% 
04217.7 0 17' 2% 2% 

100108 28 5% 5% 

1.38 21 32 344 65% 85% 
155815 11% dll 
080 25 101220 23% 23% 
083 7.0 #T 13% 13% 
182 48 15 333 40% 40% 
OHO 63 27 290 18% 18% 
2 6 1% 1 
080 4831 70S 18% 15% 
1.16 63 61008 34% 34% 
048 1.0 7*9! 47% 48% 

058 2.0 201486 48% 47% 
4.0315.8 731 25% 23% 

084 65 220 9% 9% 

0.54 9X1 1499 8% 9% 

1.80 48 63028 38% 35% 
2-20 88 19 85 22% 22% 
T2 90B 19%d10% 
000 0.6 4 20 10% 10% 


4%:'-%" 
28 +1 
8 +% 
34% 

8% 

18% 

21% 

80 +1% 

18% 

3 

85 %. +% 


11% 

23% 

13% 

40% 

18% 


s 
1 % •*% 
18% -% 
34% 

StJA 
26% +1% 
0% 4-% 

8 % 

35% -% 

22 %. -% 
10 % -% 
W% 


5% 4% Terra Inds IS 240 4% d4% 4% 

5% d^TewraPot 2 11 E 4% 4% 

85% W% Texaco 3.20 4J175708 65% 63% 04% 
«% 32Texaco C 650 12 3 63 S3 62% 

25%. 18%.Tex*t Ind 020 0^100. 8 23% 23% 25% 

40% 30 Taras IrW 072 1.9U6968 39% 38% 38% 

23% . lTTaxaaPae 040 23 32 2* 17% T7% 17% 

, 42. STTaxaalMI 3X14 74191734 41% 40% 41% 
.«% 9%Ttad1 PI ■ 1.10105 I0ul0% dO 10% 

0%. 4% T*xfl Ind* 1.101« 5 15 7% >% 7% 

39% 33% Textron 1.12 2811885 38% 39 39% 

'8% 4% Thackeray 7 4 4% 4% 4% 

9% .7%-Thid Cap 025 60 101 B% 8% 8% 

16%.13% ThnJTund 088 44 47 16% «% 15% 

47% 37%TharmoBao 20 782 42% 42% 42%. 


-% 


17% 13% TtaMuH • 038 24 4 246 15% 14% 15 

88% 84% Thomas 4 B 224 6730 *7 81% 80% 51% 

14% 9% Tlxxoe* hm 040 3-9170 278 10% 9% io% 

19% ISTtkXMM Ad IJfl 7.B 8 87 18% 15 16% 

17% 11% Tidewater 007 04 32 407 15% 15% 16% 

52% . 28 TWany 028 1J> 141401 28027% 27% 

51 48% ThneWtOTS -W8 07 315 60% 90% 50% 

114% $8% TJrneWrtar ij» 09 181632 114% m% 113 % 

54% 47% 71meWnllX) 697 74 Z74u54% 94 54 % 

■35%‘28% TTmi MI rr 1X» 62 451740 33% 33% 33% 

30% 23% Unman . 1.00 3.7 S3 33 27% 27% 27% 

4%. .2% TftanCrp 12 77 3 3 3 

11%.- to Tuan PI UX» 06 5 10% H% 10% 

■B%-4% TeddShp 2 39 9%. 4% 4% 

10% 7% Tbttaln Co 038 5.7 I S7 8% - 8% 8%. 

29% 27% TotadE25l 281 95 42 29 28% 2B% 

14 7%.Totl Broa 59 302 6% 8% 8% 

82% 69% Tootale RT 030 0823 14 62% 81% 81% 

69% .. SaTbictmMs 1J» 2X1141790 089% 87% 88% -H% 

17% 12% Toro Corp 048 68 14 389 13% 12% «% -% 

30% 22To*co Corp OSO 28 15 488 23% 23 23% +% 

28% 23% TotaTSyet (US 1.124 3 25% 25% . 25 

3B% 30% Toy* R. Ua 306377 38 34 % 36+1% 

2% 1% IVaannel Cr 02814X1 1 23 2 1% 2 +% 

~3% — 1 TWA 2-26 2251800 «3 1% 1% 1% 

28% 34% Tramamlnc 212 02 11 27 26 Z9% 25% 

48% 37% Tranaamar 2-00 45 30 330 44 % 44% 44% 

38% '28%Trai»aaan 024 07 10 200 33 32% 33 +% 

20% 9%,Ttanocn En 080 68 12471 18 14% 18 + 1 % 

%. % Tranaco Ex 11147 u% % % 

8% 5% TranacM R 0 4' 

11 5 V Transloch 308 43 

23% 19%-Travelers . 150 7.4 82735 
19 8% Tredegar 024 1/1 SO 282 
250 7.1 4 

096 2322 674 
£56 85 231 


18 14% 

u% . % 

5% 5% 5% 

8 % 8 % 8 % 
22 21 % 21 % 
17% 17% 17% 
34% 34% 35 

41 40% 41 

27 26% 28% 


-% 

-% 

-% 

+% 


0J0 2829 94 30% 30% 30% -% 

068 25 3 238 23% 23 23% +% 

0(0 04181346 27 28% 26% -% 

0 119 5 4% 4% -%.l 

8% 8 5-% 

8 % 6 % 8 % +% 

052 2510 230 iS% 21% 22% +% 

OTO 6971 33 18% 17% 17% 

036 1.1 121017 32% 31% 32% -% 

086 05 141312 18 17% 17% 

23 47 4% 4% 4% 


12% 11% TVtar Ck x 1-2810X3 1847 12% 12% 12% +1% 


- u - 

150 1T1 UAL Corp 10 805.115% 114% 114% -% 

12% 6% UDC Un 1.8025J 5 514 7% 8% 7 +% 

20% MUJBFInx 0.60 61311750 20% TO% 19% -% 

11% 7%URfl 18 3 7% 7% 7% 

(7 28% UGF3G 41 1 4.10 69 42 45% 48% 48% +% 

2'- % USG Corp - 0 140 % ft % 

33% 26% UST Inc 080 272336m 29% 28% 29% +% 

60% 47% USX CunPI 455 05 18 40% 48% 40% 

20 18% (101 Corp 150 6524l078u20% 20% 20% +% 

3% 1% URbmria 0 100 2 1% 3 

8 6% OHC tac 4 .73 5% 5% 5% +% 

-42% 32UM6 Inc 050 15 27 290 38% 36 36% +% 

. 26 21 UnMrat 012 05 17 40 23% 23% 23% 

71% 54% UltKevar 157 25 16 298 u72 71% 72 +% 

112% 97Udl NV 256 25161733 111% 110% 111% +% 

55% 43% Untan Camp 156 35 02202 46% 44 44% -% 

13% 10 Untan Carb 1.00 62 198087 12% 12 12% +% 

24% 14% Urdon Corp 13 338 16% 15% 15% -% 

102 B3% UnB Pf x BX» 64 zlOO 85% 85% 85% 46% 

48 43% UnS 350 X 650 7-4 4 46 46 47% 44% 

m%' sauna 45D> 450 75 * ra sa ss +4% 

36%. 31% Untan Elec 254 63 1211m 36% 36% 36% -% 

59% 44% Union Pae 158 2.7*02917 51% 49% 51% +1% 
20% 13% Untan Plant 050 2512 120 u33% 20% 20% +% 

20% 15% UnkKiTexoo aa) 1.1 .7 87 17% 17% 17% 4% 
2% I Unfed Bn 0 50 1% 1% 1% +% 

11% 4% Uhtaye Crp 150106 14836 8% 6% 9% +% 

2% 1% Unit Corp 23 27T 2% 1% 2 -% 

32% 22 UldAsset 064 2617 405 24% 24% 24% +% 

23 18% UfeOonflty t 150 85 64 129 21% 21% 21% ~% 
10% ,5% UkOomind 020 2212 3 8% 8% B% +% 

83 68% UMHHwre. '- 352126 91% 69% 01% 40 

38% 34% UtdlKumn. 258 67 14 577 38% 38% 38% +% 

11% BUtifinduW UM 6814 90 11 10% 11 

20U&fiovMgm! 030 14 II 98 21% 2t% 21% 

.10% 8% IWwtoFnd 058 65 43 U 10% 10 10% +% 

ft AUldParkCM . 17 45 ft % ft 

18% 10% USAIr . 012 09 2.806' 13 12% 1£% -% 

14% 7% LHFAQ X 020 14 85012uM% 14% 14% 4% 

1% ft US Home SO 186 1% 1 1% 4% 

52% 42% USLFE Crp 156 62 10 137 51% 51% 51% 

17% If % UUSIShoe 052 45181089 12% 12% ' 12% +% 

«*% mussuigcl . 050 03 584600109% W4% 105% +1% 
30 32% US West 212 05263352 38% 38% 38% 4% 
57 48% UMTeot™ 130 69 92876 91% 91 51% -% 

19% T3UBWa»r 092 6.313 41 14% 14% 14% +% 

5% 6% Unkrode - - 6 117 7% 7% 7% 4% 

38% 26% Unlv Food* 084 25135376 28% Z7% 28% 4% 
19 MUniv HBh 1.84 8.411 82 17% 17% 17% +% 
3% 1% UnhrMed L 87 21 1% 1% 1% 

T2% 10*i Unluar Crp 050 25 62 . 40 !£% 12% 12% -% 

33% 22% UMtClpil 050 2512 117 28% 27% 25% +% 

10% 3% Unhml W» U2 808 8% 5% 8% 

26% 20%Uax*Clp.l 0.70 264SOB 27% 26% 27% +1 

44 32UNUU Corp 056 1512 742 41% 41 41% 4% 

49% 31 Upjohn 156 45101947 32% 31% 31% —% 

20% 17% U8UCO 1.00 6514 42 17% d17% 17% +% 
10% 9% USLFE Inc 082 85- 0 20 W 10 8% 

24% 19% USX'MVui 1.40 6580*m 22% 22 22% +% 

30% 22% USX US 3H UX> 65 82182 28% 28% 28% 

28% 22% USCPL773 1.78 75 27 25% 29% 29% +% 

28 22% UWcOrp 150 61 121028 25%- »% 26% +% 


11% 10%*APfU<Ui 052 7.1 260ill 1% 11% 11% -% 

7% 3% Varce Inti 11 619 4% 4% 4% 4% 

4233%totalA bx 056 1515 416 35 34% 34% 4045 

17% 12% Varliy 13 150 21 t» 16% 16 16% 

19% 12% Verity Cp fl 4M 16% 16% 16% +% 

15% 14% Vaataur l.18 73 1 35 14% 14% 14% 

57% 63VlrE4P6.ua 200 7.4 2u57% 66% Q7% 


25% 16% Vtatuiy be 

17% s% vian Rm 
38% 24% Vlwa toe 
72% sa% vodanxn 

4% 2% Volunteer 
20% 22% Vtm Co* 
34% 26% Vomado 


46% 35 Vutaen Mai 120 27 ZB 553 


42 

17 177 23% 23% 33% 

9 10 14 14 14% 

20 341 27% 2a 27% +1% 

119 2020 396 60 36% »% +1 

4% 4% 4% -1, 

S3 22% 22% -% 
30% 30% 30% +% 

45 44% 44% +% 


18 13 
14 437 
158 5533 4 


- w - 

23% 13% WUS Intel 92 473 17 16% 16% 

38% 28% WPL KoMn 156 95 14 302 u»% 36% 35% 

26% 18% Wataui bw 19 845 20U 20% 20% 

88 SS% Wachovia 250 61 32 657 54% 63% 64% 

31% 25% Waetonhut 050 2512 8 »% 26% 25% 

9% 3% Welnoco 3 503 3% 3% 3% 

39% 30% WaJgraen 052 1.4 212229 37 38 % 37 

27% 21% WalEuceCS 054 2J 14 75 24 23% 23% 

M% 50% WalMort DJrt 04 379884 59% 55 66% 

8% 6% Whiner Ira 17 338 6% 9% 6% 

79>* 59% WarnmUkna £04 35 501979 82% 61% 92% 
36% 31% tonal OK. X £« 09 14 904 36% 35% 36% 

20% 15% WashgtNat 1.08 6117 632 d21>* 20% 21% 

246182% WaohglPatS 420 1522 36 226 222 229% 

48% 32% WaataUimic052 15271MU 34% 34% 34% 
12% 8% WaddnaJn 049 45 3 90 10% 10% 

8% 3% Waxmaa tad 012 27 72 32 4% 4% 

8% 2 Waan fee 8 7 2% 2% 

23% 16% Webb (Dal] 020 15 19 833 20 19% 

35% 29% Wdngarten 1.86 00 30 IBS 33% 33% 

6% 3% WaWon St 05411^ 2 8 6% 6% 

27% 23% WaJa Mkts 058 25 13 364 .23% d23% 

31% - 20 WaSman 012 05 15 607 22% 22% 

66% 56% WoRaFanga 250 2.BKS22S4 73% 72% 

13% 9% Wendys fad OH 21212466 11% 11% 

23% 16% Weal CO 040 1.7 39 105 23 22% 


42% 25% WWWP 
15% 12% Waaicai E 
5% 2% Waatn NAra 
5% 2% Wet (Mg 
22 M% WaainQaa 


113 13 37% 37% 
057 45 13 38 13% 13% 
61946 3% 3% 

1 519 4% 4% 

020 0822 340 21% 20% 


16% 13% Weetn Ung 052 64 11 13 ifi% 15% 
28%25%VMlRaa 1388 u28% 28% 

21% 18% WemnghEI 072 4.1 34667 17% 17% 

16% 11 ton wnata 51 7 >1% 11% 

17% 12% Weatpec 1.7513.7 8 28 12% 12% 

41% 33% WBatvaeo 1.10 3516 317 37 36% 

37% 26% Wayamaoui 150 07883043 32% 32% 

38% 26Whaatabrtr 004 Ol 181303 28 27% 
48% 34% IMMdpael 1.10 25 142128 38% 37% 
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8% 

8% 

8% 

+% 

4% 

+% 

Am HtaT 

22 
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2% 

2% 

2% 


*% 

—r* 
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38 16201£2% 
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20 

+% 

Angentae 

44 6799 

84 

83 

54 

+% 

33% 

-J, 

uexbCp 

53 
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16% 

16 

16% 

-% 

sv 


AmevTin 

3 
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2ft 

*>1 

2% 

— A 

- re 

yin 

Al 
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13 

93 

11 

10% 

10% 

-% 

cj re 

VII. 


Artaiym 

066 15 

3 

»7% 

17 

17% 

+% 

ZZI; 


AuagtoAn 

096 9 

23 

14 

13% 

13% 

-% 

72% 

—1 

AedrevCp 

M 

202 

33% 

32% 

32% 


11% 


AixMiAb 

22 

223 

M% 

14% 

14% 

+% 

2Z% 


AfogME* 

026 21 

227 

ID 

9% 

G% 

+% 

37% 
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36 
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«% 

13% 

w% 

+i 

<3% 


ARtatoi 

21 3637 

19% 

18% 

18 

-% 

3% 


Mlta Cte 

048 1711249 

48 

47 47% 

+% 

*% 


Wtei 

006 26 

233 

19% 

18% 

15% 

-% 

21% 


A«*JBk. 

31 

488 

14% 

13% 

13% 

-% 

15% 


ABMtor 

012 17 

40 

15% 

14% 

15 

+% 

28% 


Arbor Or 

014 SO 

814 

20% 

19 

20 

+% 

17% 

-Ifl 

Archiva 

1 

676 

8% 

6% 

6% 


Pf “ft 

11 

m 

4>lta 

Aides 

012 13 

M 


13% 

13% 

-% 

■ 1 ><1 
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Argonaut 

084 7 

99 

26% 

27% 

£7% 

-% 

1*T| 


ArUmsF 

020 30 

383 

21 

20 20% 

+% 

37 


Amor Al 

0.46 26 

g 

18% 

15% 

15% 

-% 

33% 


Arnold In 

064 14 

27 

30% 

28% 

30% 

+i 

28 


ASX Oho 

148 

824 

10% 

d9% 

M% 

-% 


13% 10% WMtahaU 
18% 12% Whitman 
M% 10% Whittaker 
26% 22% Wfcer Inc 
10% 7% WMcox&Q 
40% 27% WHUams 
9% 6% WHahlro 
8% 4% wiitdmara 11 82 S% 

47% 36% VWmDhta x 1.32 28 19 552 47% 
8% 3% Winnebago 29 231 5% 

27% 17% WtatSnefgy 150 45 14 SH 27% 
30% 26% WtacPubSv 1.70 65 13 281u30% 
48% 40 MMca Corp 154 4513 809 *2% 

14 6% Wolvarlna on 1.7 27 6a 9% 


3 2 10% diO% 10% 

029 1.016 571 13% 13% 13% 

7 183 11 10% 11 

1.46 02 18 92 34 23% 24 

010 15 53 511 10% 10% 10% -% 

152 5.0 132871 30% 28% 30% +1% 

m 7 7% 7% 7% +% 

6% 5% 

46% 47 

5% 5% 

27 27% 

30% 30% 

42% 42% 

8% 9% 


32% 29Woodworth 1.12 45 701202 26% 29% 29% 

14% 12% World Wlda 064 55 62 14% 14% 14% 

12% S% WcrkJcorp 17 27 7% 7% 7% 

•5% 66% Wrlgtay * 150 1522 346 78% 77% 78% +% 

18% 12% Wyta U*H< 028 2016 880 14% M 14% +% 

22% 18% Wynrvs !« 050 27 7 21 22% 22% 22% -% 


- X - Y - Z - 

82% 68% Xerox 600 62 17 823 72 71% 71% 

sa% 60% Xon»4.125 3100 62% 62% 53 

28% 34% Xtra 154 154 75 5 27% 27% 27% 

37 28% Xtra Corp 050 23 12 187 35% 35% 35% -% 

29 25% Vataw Egy 156 6012 8 U2B 27% 28 +% 

1% % Zapata 43 812 % ft % *it 

11% 6% ZanllhEtac 3 296 7% 7% 7% -% 

18% 14% Zenith Net 150 65 8 38 18% 18% 16% -% 

/% aZenixhic 05211.7 150 7 0% 7 

13% 10 Zero Corp 040 66 17 64 11% 11 11 -% 

38 27% Zurn Ind 088 35 32 103 3% 28 29% +% 

14% 12Mg A«lx 1.15 85 274 12% 12% 12% +% 

11 0% Zeoig Tod x 050 5 A 420 10% 10% 10% 


Prfc# dale xuppHe d by TaMura. 


47% 38% VF Cwp 158 25 14 8m 44% 43% 43% 

53% 22% Valero En 044 18 861 24% 24 34% 

11% 7% VWeroNOea250a64 5 337 8% 6 6% 

7% 3% VeBU Inc 020 34 16 - 8 5% 6% 6% 

% % Valley M ■ 0. S3' 018 015 0.15 

19% ' 12% Van Dora a 050 35 81 253 17% 18% 17% 

8% 6%taflKaraHx 054105 104 8% 8 8 

8% 7% VWtxoptorx 053109 48 6% 8% 8% 


Yearly Mgha and Iowa reflect Hie period tram Jan 1. 
amdudtag die latoel trading day. Where a *put or stock 
dividend amounting n 25 percent or mom has been paid, the 
year'* Wflb-only range and dhMond are ah own tor the new 
stook only. Unleu atharvrtsa noted, rale* ol dividend are 
annual daburaainenia based on the latest declaration. Sales 
flguraa are unofficial. 

a-dMdond etao jdra(s). b-armual rata ol tflvldend phta atocK 
dividend. c-Oquhlatlng dMdend. dd-caUed. d-new yearly low. 
e-dvktand declared or paid In preceding 12 montUL g-dM- 
dantf In Canadian fttrxta. nibiect to 15% non-raaktanca lax. 
Mhridend decaared alter apta-up or stock dMdend. hdhktand 
paid diia year, omitted, dafoned, or no aeflon taken al lataal 
dMdend meeting, k-dMdend declared or paid ffita year, an 
acctanuh d hra taaua wWi dividends In arrears, n-naw Issue In 
ma peat K weeks. Tbo hlglwow range begins with tea atari ol 
iradng. nd-n«xl day delivery. P/E price-eamtngs redo, r-dtvt- 
dand dedarad or paid In preceding 12 morana, ptua atock 
tflvldend. a-atock xput DMdanda begin with data ol apllt. 
ata u laa. t-tflvkfend paid In mock in precadlng 12 month*, 
estimated catai vm/u# on eedlvktafld or ex-dtaMbutten data, 
u-new yearly Mgh. v-trading halted. «Hn bankruptcy or 
teeelvaraMp or being raorganlaad under tea Bankruptcy Act. 
or aacutltiea aaau m ad by such companies, wd-dtatrflmted. 
wVwhen tooued. ww mm warrant*, x-m-dMdend or wvtghla. 
wflara»<flBtr1butkNi. xw-wkhout wanantm. y-ex-divldond and 
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WE’RE THERE TO RELY ON 
IN TEL AVIV AND TOKYO. 


In fact the Tokyo edition of the Financial Times is in the hands uf its readers some seven hours 
ahead of Europe. Wherever your business takes you. rely on the FT to be pari of your business briefing. 
It'S in hotels and on newsstands all over the world. 
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The FT proposes to 
publish this survey on 

September 3 1992. 
The FT is read regu¬ 
larly by 97% of 
professional investors in 
Europe responsible for 
the aerospace, aircraft 
and airlines sectors. 
This is more than any 
other publiealion.* 

(f you want lq reach 
this important audience, 
call 

Ian Ely-Corbcii 
Tel: 071-873 4148 
Fax: 071-873 3062 
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Oils lead late surge on 
rise in crude prices 


Wall Street 


AFTER trading in a narrow 
range for most of the day, a 
surge of late buying, linked to 
higher crude oil prices, lifted 
US equities across the board. 

writes Patrick Harverson in 

New York. 

At the close the Dow Jones 
Industrial Average was ahead 
21.08 ar 3,.168.39. The more 
broadly based Standard 
& Poor's 500 moved in similar 
fashion, gaining 2.81 at 415.29. 
while the American SE com¬ 
posite put on 2.9-1 to 356.08 and 
the Nasdaq composite added 
4.99 at 5752*1. 

Turnover on the New York 
SE was n fairly substantial 
19-im shares, while advances 
outpaced declines by 1.077 
to 6-15. 

The morning’s economic fig¬ 
ures provided no surprises, a 
source of relief to the market, 
which had suffered from statis¬ 
tical shocks in recent economic 
reports. The consumer price 
index rose 0.3 per cent In June, 
confirming that inflationary 
pressures remained dormant in 
the economy, while retail sales 
increased by 0.5 per cent last 
month, slightly below forecasts 
and indicative of the sluggish 
state of consumer demand. 

Stock market sentiment had 
earlier been troubled by a rise 
in long-term bond yields 
which, if sustained, could 

ASIA PACIFIC 


threaten to negate some of the 
positive effect of the recent dis¬ 
count rate cut by the Federal 
Reserve. Share prices bounced 
in late trading, however, after 
oil issues took off in the wake 
of higher crude oil prices. 

Leading the late surge were 
Chevron, up at *70. Tex¬ 
aco. SI higher at $64%. BP. 
$2'4 stronger at S49 , /i, and 
Occidental. S'.i ahead at $ 20 '4. 

Financial shares were also in 
demand following some good 
quarterly earnings reports. 
Merrill Lynch appreciated S% 
to $52% on news of second- 
quarter profits of S227.7m. Pai- 
neWebber put on S 1 '. to S22 3 4 
on earnings of $45.7m and Pri- 
merica. parent of broking 
house Smith Barney, added 
81*4 at $40% after the group 
reported net income of SL50.5m 
for the April-June period. 

Coca-Cola receded $% to 
841% in turnover of 1.3m 
shares, although the soft 
drinks group reported second- 
quarter net income of 44 cents 
a share, up from 36 cents a 
share a year ago and in line 
with expectations. The selling 
was attributed to profit¬ 
taking by investors and dealers 
who bad bought the stock in 
anticipation of good quarterly- 
figures. 

Honeywell eased S% to S65 a /a 
after announcing net income of 
$85m for the second quarter, 
up 10 per cent from a year 
ago but boasted by one-off 


litigation settlement gains. 

Const ar rose SI to 821% on 
news that broking house Bear 
Stearns had upgraded its 1992 
earnings forecast by 10 cents to 
$1.60 a share and for 1993 by a 
similar amount to $1.85 a 
share. 

Fabri-Centers dropped $3% 
to $12% after the company 
warned that it would incur a 
loss of about 85 cents a share 
in the second quarter. The 
company immediately 
announced plans to reduce its 
workforce and cut some sala¬ 
ries. 

Canada 

TORONTO share prices ended 
higher after fairly busy trad¬ 
ing. The TSE 300 index gained 
13.9 at 3.483.2. while rises led 
declines by 304 to 256 after vol¬ 
ume of 30.104.000 shares. 

Today’s volume was boosted 
by a 5m-share block of Telus 
Corp which was crossed just at 
the close. 

The transportation group fell 
4.18 per cent as the sub-group's 
most heavily weighted compo¬ 
nents, Laidlaw “A” and “B" 
shares each fell C$% to C$U7« 
and C$11% respectively. Laid¬ 
law said that it was not aware 
of any corporate developments 
that would account for the 
decline in its share price. 

Overall 11 of the 14 sectors 
closed higher. Golds gained 
2.32 per cent 


F INANCIAL TIMliS 

Johannesburg shivers in political chill 

The JSE is keeping a nervous eye on the ANC’s popular campaign, says Philip Gawith 

s 


OUTH Africa's recent 
political tribulations 
' have blown a chill wind 
over the Johannesburg Stock 
Exchange (JSE), which is keep¬ 
ing a nervous eye on the Afri¬ 
can National Congress’s (ANC) 
mass action campaign in an 
effort to discern what sort of 
future faces the country. 

The timing of last week's 
market fall followed comments 
from Mr Nelson Mandela, the 
ANC leader, making dear that 
there would be no quick return 
to the negotiating table follow¬ 
ing the collapse of constitu¬ 
tional talks last month. 

Until that point, the market 
had tended to assume that it 
was witnessing a lovers' quar¬ 
rel rather than parties seeking 
a separation. Like most people, 
it had been duped into believ¬ 
ing that the government and 
the ANC were dose to a settle¬ 
ment, whereas it is now clear 
that they remain deeply 
divided on fundamental Issues. 

The overall index slipped by 
5.4 per cent to 3.483 between 

EUROPE 


July 3 and last Friday. Over 
the same week the industrial 
index lost per cent, having 
earlier been down by 8 per 
cent: gold shares declined 

mar ginall y. 

This week, the overall index 
began by shedding a farther l 
per cent, or 35 points, on Mon¬ 
day, and declined 15 points to 
3,432 yesterday. The industrial 
index fell 24 points yesterday 
to 4JS2& 

One beneficiary of the JSE’s 
misfortunes has been the capi¬ 
tal markets, where rates on the 
Eskom 168 and government 
R150 bonds fell last Friday to 
2'A year lows. The wave of 
buying here reflects the view 
that bonds are the only asset 
that will perform in the cur¬ 
rent political climate. 

Mr Charles Booth, research 
director at stockbroker 
JJD. Anderson, says the direc¬ 
tion of the equity market from 
here will be determined by pol¬ 
itics. If the mass action cam¬ 
paign really bites, he believes 
that the market could well go 
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lower. If it toms out to be a 
damp squib then it will proba¬ 
bly stay at current levels. 1 
cannot see It going up until all 
parties are back at the table 
and talking,” he adds. 

Mr Graham Boyd, an econo¬ 
mist at stockbroker Simpson 
McKie, cautions, however, that 
reading the politics right in 
South Africa has often meant 
getting the market wrong. 


While the JSE is focused on 
politics now, it could shift back 
to more traditional fundamen¬ 
tals. Here there is little cause 
fbr optimism. 

. The date for an economic 
recovery to commence is being 
pushed back all the time 
and there is consensus that 
1992 will be a year of decline 
in GDP. 

* Last week’s correction elimi¬ 
nates the unexpected rally 
which took place daring May 
and June, leaving prices where 
they were three months ago. 
While the market is still per¬ 
ceived to be in high territory, 
Mr. Booth says research done 
at his Arm, putting their own 
fair value on leading industrial 
companies, suggests that the 
market is only overvalued by 
about 4 per pent - assuming a 
reasonable economic recovery 
next year. 

Mining shares have, in gen¬ 
eral, caught , a cold along with 
the rest of the market. 
Although metal prices have 
been a bit firmer recently, the 


stronger commercial rand has 
had a dampening effect on 
gold, platinum and coal share 
prices. 

Although, at this stage, the 
market looks more likely to go 
down than up, there are-two 
bull factors to be considered. 
One is the downward trend in 
interest rates, with at least 
one more rate cut expected 
this year. The other, is the 
healthy state of the gold and 
foreign exchange reserves, 
which-traditionally lend sup¬ 
port to the JSE. 
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either should that 
ephemeral creature, 
confidence, be left out 
of the equation, especially In a 
country where exaggerated 
swings in sentiment are part of 
the landscape. Should the 
South African rugby team 
manage to achieve back to 
back defeats over the All 
Blacks and the Wallabies in a 
month’s time, old hands would 
not be found betting against a 
rise in the market. 


Economists wrestle with Bundesbank riddle 


Nikkei stays above 17,000 
in spite of profit-taking 


Tokyo 


PROFIT-TAKING after Mon¬ 
day’s strong gains depressed 
share prices in thin trading 
yesterday, but the Nikkei aver¬ 
age managed to remain above 
the 17.000 mark, writes Emiko 
Terazano m Tokyo. 

The 225-Issue average closed 
137.10 down at 17.064.63. The 
index reached a high of 
17.258.73 in the morning ses¬ 
sion on small-lot buying, fall¬ 
ing to the day’s low of 16,961.76 
in the afternoon. 

Turnover picked up slightly 
to 200m shares from 193m. 
Daily average volume for the 
Erst half of this year has fallen 
to 263m shares, down about 75 
per cent from Its peak of Ibn 
shares in 1988. 

Declines led advances by 543 
to 345, with 199 issues 
unchanged. The Topix index of 
all first section stocks lost 490 
to 1.294.15, and in London the 
ISE/Nikkei 50 index slipped 
2.30 to 1,020.63. 

Share prices moved in paral¬ 
lel to the futures market, 
which fluctuated on short-term 
trading by institutional inves¬ 
tors. Traders said institutions 
were selling the futures con¬ 
tracts short and buying back at 
lower levels. "Some domestic 
institutions are taking profits 
on small-lot purchases made at 
lower levels, but other than 
that, there is not much incen¬ 
tive to do anything," com¬ 
mented Mr Masami Okuma at 
UBS Phillips & Drew. 

Late afternoon reports that 
Mr Kiichi Miyazawa, the prime 
minister, had commented that 
a further easing in monetary 
policy was unnecessary 
prompted light selling. Trad¬ 
ers, however, were comforted 
by the fact that the Nikkei was 


well supported around 17,000. 

Toshiba, the most active 
stock of the day, ended YL 
easier at Y665. It initially rose 
on reports of the company’s 
joint development of advanced 
semiconductor devices with 
International Business 
Machines, of the US, and Sie¬ 
mens, of Germany, but later 
retreated on profit-taking. 

‘ Nippon Credit Bank weak¬ 
ened Y 120 to Y5.380 on reports 
of large outstanding bad debt 
at its non-bank financial affili¬ 
ates. Other banking issues 
were unaffected by the news: 
Sumitomo Bank finned Y10 to 
Y1.400. 

Electric furnace steel makers 
were higher on hopes that 
inventory adjustment for 
H-shaped beams was under 
progress. Tokyo Steel gained 
Y30 to Y3.140 on speculation 
that the company may revise 
its earnings estimates upwards 
for the current year. Toa Steel 
was also actively traded but 
closed unchanged at Yl.230. 

Oil issues lost ground on 
fears that weakening demand 
for oil products as a result of 
the economic slowdown would 
lead to lower profits. Showa 
Shell Seklyu, a leading oil 
refiner, fell Y50 to Yl.140. 

In Osaka, the OSE average 
declined 67.36 to 19.531.81 in 
volume of 9.1m shares. 

Roundup 

SPECULATION in Seoul and 
Bangkok, and improving eco¬ 
nomic fundamentals in New 
Zealand, produced the leading 
gains in the region yesterday. 

SEOUL staged a rebound 
after a two-week downtrend, 
on speculation that the govern¬ 
ment would bring in measures 
to boost the market The com¬ 
posite index rose 14J34 to 527.08 


and, while turnover remained 
slow, it recovered from 
Wonl07.4bn to WonL36.2bn. 

Big manufacturing stocks led 
the recovery after their fell to 
1993 lows. Yukong, the coun¬ 
try's largest oil company, 
advanced by its upper limit of 
WonLOOO to Won23.100. 

NEW ZEALAND moved on 
an inflation rate of just 1.0 per 
cent for the 12 months to June 
30. which extended the decline 
in domestic bond yields and 
left the NZSE-40 index 15.73 
higher at 1582.08 In turnover 
up from NZ$22. lm to NZSS^m. 

Lower bond yields created 
buying interest in high-yield¬ 
ing stocks such as Telecom, 
the national telephone com¬ 
pany, which rose 8 cents to 
NZ$2J20 in heavy volume. Bro¬ 
kers linked the renewed activ¬ 
ity in the stock to buying from 
the US, where Telecom is 
traded in ADR form. 

BANGKOK speculators 
flocked into the market in the 
afternoon in search of finance 
and property Issues. The SET 
index gained 7.41 to 741.87 in 
turnover of Bt6.29bn. Hemaraj 
Land and Development, which 
made its market debut on Fri¬ 
day, hit its 10 per cent upper 
limit with a rise of BtlO to 
Btll9 in turnover of Bt537.6m. 

HONG KONG registered its 
third consecutive rise in active 
trading, although its final gam 
was of token quality after an 
afternoon wave of profit- 
taking. The Hang Seng index 
ended U-34 higher at 6,097.19 
in turnover up from 
HK$3.635bn to HKS3.74bn. 

Follow-through buying of 
HSBC and Cathay Pacific led 
the market up, the former 
climbing 50 cents to HKS52.50 
after Monday’s KKS3 spurt, 
and Cathay by a farther 40 
cents to HK$13.00. 


WHAT the Bundesbank could 
do to interest rates tomorrow 
in its battle to curb German 
money supply left the conti¬ 
nent's equity markets stulti¬ 
fied, once again, yesterday, 
writes Our Markets Staff. 

Economists wrestling with 
the options open to Buba have 
tended to decide that it will 
either do nothing, increase the 
discount rate (hut not the Lom¬ 
bard rate) or directly reduce 
the amount of money that It 
supplies to the Germany bank¬ 
ing sector. “Either move”, said 
UBS Phillips & Drew this week 
on the latter two options, 
"would be likely to put pres¬ 
sure on banks’ lending rates, 
but would not influence inter¬ 
bank money market rates.” 

Mr David Deakin of Nikko 
Bank (UK) said pointedly that 
high interest rates have sucked 
in the money market deposits 
which contributed to the 
offending German M3 figure. 
“If the Bundesbank imposes 
further tightening this week,” 
he added, “... it will com¬ 
pound the felony by making 
German interest rates even 
more attractive to the interna¬ 
tional depositors who already 
swell the M3 figure with their 
cash.” 

FRANKFURT ended nar¬ 
rowly mixed, the DAX Index 
e asing 2.40 to 1,734.10 after 
decline of 0.76 to 686-32 in the 
FAZ at midsession. Turnover 
rose from DM3.9bn to DM4Jftm. 

Among individual stocks, 
Degussa, whose exposure to 
the lower dollar Is a matter of 
argument between its detrac¬ 
tors and its fens, fell DM5.20 to 
DM324.50 marks. Another loser 
was Alli a n z, the insurer, which 
fell DM21 to DM2,219 on the 
break of a key technical chart 
point. 

Other fallers included Man- 
nesmann, where there were 
profits to take, down DM&50 to 
DM286.30; AMB, down DM10 to 
DM865 on news that its chair¬ 
man will be replaced next 
month; and Asko. down 
DM11.50 at DM716 in sympathy 
with poor figures, and a share 
price slump at its Swiss-based 
Adia subsidiary. 

The mood of the day was 
generally short of enthusiasm. 
This was reflected in the ship¬ 
builder, Bremer Vulkan, which 
tried for approval with a 113 
per cent jump in group net 
profits for 1991 despite a 13% 
decline in sales, seemed to get 
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French marvel closed July 14. 

















FT-SE Eurotrack lOO - Jul 14 


Hourly changes 

Open 10.30am 11 am 12 pm 1pm 2pm 3pm dose 
1123.92 1124.42 1124.21 1123.72 1123.66 1123.95 1123.42 1124.22 


Day's High 1125.41 


Day’s Low 1123.18 


Jul 13 
1121.63 


Jul 10 
1129.14 


Jul 9 
1128.17 


Jul 8 
1121.53 


Jul 7 
1129.83 


b«h vAiue 1000 (swtooq. 

it inii tally with a DM3 rise to 
DM92.30 but eventually closed 
unchanged at DM89 JO. 

MILAN rose on short-cover¬ 
ing ahead of the close of the 
July trading account today but 
closed off the day’s highs. 
Stocks which go ex dividend on 
Thursday remained in demand. 
The Comit index rose 6.71 or 
L5 per cent to 447.76 in turn¬ 
over estimated at near Mon¬ 
day's L82.9bn. 

Among industrial blue chips, 
Fiat rose L139 or 2.7 per cent to 
L5.260 while Montedison 
gained L80 or 2 per cent to 
£<1,440. Olivetti was also firmer, 
adding L68 or 13 per cent to 
L3.065. James Capel has down¬ 


graded its estimates for the 
computer company because it 
believes that there is still no 
evidence that the bottom of the 
information technology cycle 
has been reached. The broker 
now expects it to remain in the 
red in. 1992 with a loss of 
HOObn, having previously 
expected a return to profit, of 

T.lMv n . 

ZURICH extended its preoc¬ 
cupation with second-liners, 
the temporary employment 
group, Adia, topping the active 
list as it fell SFr42 to SFr216 for 
a cumulative drop of SFrl20. or 
38 per cent since early last 
week on a poor outlook for 
profits. 


The SMI index of leading, 
shares closed 6.4 lower at 
L835.1. Second on the active 
list was a recent high-flyer, the 
watchmaker, SMH, which fell 
SFrl5 to SFrL330 on profit-tak¬ 
ing. 

MADRID went into reverse 
again, but closed above its 
worst with the general index 
down L21 to 23454 against an 
intraday low of 233.3L Con¬ 
struction stocks led the way. 
down, reflecting the sector’s 
vulnerability to cuts in public 
spending and featuring a 
Pta420 drop to Pta6,060 at 
Cubiectas, Pta55 to Ptal,415 at 
Dragados and Pta48 to Pta782 
for Uralita. 

OSLO fell 1.7 per cent to a 
new 1992 low in thin trading, 
led down by shipping shares 
on renewed pessimism about 
channas far hi g her chartering 
rates. The all-share index 
closed 6.75 weaker at 384^0 in 
turnover worth NKrlKJm. The 
shipping index closed almost 3 
per cent weaker, with Bergesen 
A shares falling NKr4 to 


NKr91. 

. TEL AVIV rallied in active 
trading, buoyed up by confir¬ 
mation of Prime Minister Yit¬ 
zhak Rabin's new government 
The blue chip shares index 
rose 2.21 or 1.5 per cent to 
155.15 in turnover of Shki39m. 

AMSTERDAM was slightly 
firmer but trading was very 
thin as investors stuck to the 
sidelines ahead of the Bundes¬ 
bank’s meeting on Thursday. 
The CBS Tendency index rose 
0.4 to 121.3. 

VIENNA'S decline was exac¬ 
erbated by a weaker futures 
and options market, as the 
ATX index went as low as 
8S0J9 before rebounding to end 
1.21 down at a record closing 
low of 863.86. 

•- Paris remained closed for 
file Bastille holiday and will 
re-open today. Metrologie Inter¬ 
nationale, the electrical equip¬ 
ment distributor indirectly 
controlled by Paribas, said its 
shares will be suspended today 
ahead of the announcement of 
a major asset sale. 


This announcement appears as a matter of record only 
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SECTION III . -y 

Japan is gripped by serious doyibts 
over its economy andicoTlfiJsed and 
uncertain "about jts role in^the : 
world/ But everi in- ba^jtfanes^tHe 
Japanese economycbnljnues - 
to out-perform those of the US and 
Europe. Stefan Wagstyl investigates 

Doubts alncl 


MR K1ICHI MIYAZAWA, 
.Japan’s prime minister, played 
his part well at last week’s 
Munich summit of the Group 
of Seven industrialised 'coun¬ 
tries. With his quick mind and 
fluent command of English, he 
did his country proud. 

But behind Mr Miyazawa’s 
polished performance is a 
country gripped by serious 
doubts over its economy, and- 
confused and uncertain about 
its role in the world. These 
concerns are coming to the 
fore in the campaigns now 
under way for national elec¬ 
tions to be held on July 26 for 
seats in the Diet's upper house. 

Many Japanese fear that the 
recent collapse of land and 
stock prices could herald a 
long slowdown for the whole 
economy. The worldwide eco¬ 
nomic downturn has come late, 
to Japan but in the past year it 
has arrived with a vengeance. 
Economic growth, which 
remained at a healthy 3.5 per 
cent in the year to March 1992, 
could fall to below 3 per cent in 
the current financial year end¬ 
ing in March 1993. 

The effects of this slowdown 
are rippling around the world. 
Economic growth has declined, 
but so, too, has the growth 
which was previously taking 
place In imports. As a result . 
Japan’s trade surplus has 
surged from S52bn in 1990 to a 
likely SlOObn plus in 1992. • 
Meanwhile, the turmoil in 
Tokyo's, financial market has 
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undercut Japanese investors’ 
capacityto ’ invest over¬ 
seas - - after exporting record 
amounts of capital in the 1980s, 
Japan last year became a net 
capital importer... 

. The government is consider¬ 
ing econo in y-boosting mea¬ 
sures; including extra public 
spending, of about Y6,000bn. 
But there are doubts in Tokyo 
about whether this will prove 
sufficient There are fears that 
- as well as- a severe 
short-term cyclical down-swing 
in demand - the economy 
faces .unsettling long-term 
structural changes. As Mr 
Ichiro'Ozawa, a leading mem¬ 
ber of the ruling Liberal Demo¬ 
cratic Party and possible 
future prime minister, said 
recently: “I see the Japanese 
economy facing quite a serious, 
structural recession. .In many 
ways we have enjoyed very 
good economic conditions in 
the past. But it is impossible to 
continue behaving in the same 
way inthe future.” 

The mood in Tokyo is so 
grim that Japan's strengths are 
being forgotten: The truth is 
that in bad times as in good, 
the Japanese economy contin¬ 
ues to out-perform the US and 
Europe. 

Companies in key industries, 
including steel, machine tools. - 
motors and electronics, are 
under pressure. But their for¬ 
eign'competitors are also suf¬ 
fering. Even' in a slowdown.. 
Japanese companies are Joath 
. . '-■'K.'-ir '• z: — 
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Tokyo stock exchange: The economic downturn came late lo Japan but in the past year it arrived with a vengeance /teo asm* mm*** 


to cut research and develop¬ 
ment spending or capital 
investment They do not sack 
their employees, except as a 
last resort. While demand for 
recruits has eased in the past 
year, vacancies still outnumber 
job-seekers by about 20 per 
cent.' 

- Nevertheless, rampant face 
some difficult challenges. They 
must adjust to the fact that the 
high-speed growth of the 1980s 
was, in retrospect something 
of an aberration.-The outlook 
is for slow growth, in which 
costs will be restrained and 
expansion plans considered for 
their contribution to profits as 
well as to sales. Capital costs 
have- soared due to the diffi¬ 
culty of raising stock market 
funds. Banks, burdened by bad 
debts, will find it harder to. 
lend than in the past, thus 
creating ia potential shortage of 
credit 

- On the demand side, compa¬ 
nies cannot look to exports for 


salvation because of rising pro¬ 
tectionist sentiment in the 
main export markets of the US 
and Europe. At home, Japa¬ 
nese consumers could eventu¬ 
ally generate a huge surge in 
demand - if they were allowed 
to spend as freely as western¬ 
ers. 

Unfortunately, the job of lib¬ 
eralising Japan's tightly-regu¬ 
lated post-Second World War 
economy is not yet finished. 
The rules still favour produc¬ 
ers at the expense of consum¬ 
ers. For example, food prices 
are kept artificially high to 
protect farmers. As a result, 
Japanese must spend more 
than 30 per cent of their dispos¬ 
al) leincome on food compared 
with about 20 per cent for 
Americans and Germans. So 
the Japanese have less avail¬ 
able for other goods and ser¬ 
vices. 

Mr Miyazawa’s government 
recently published a five-year 
plan which puts, a priority on 


improving the consumers' lot. 
There is no doubt about the 
sincerity of Mr Miyazawa’s 
intentions. But his scope for 
action is limited by his lack of 
political clout inside the r uling 
Liberal Democratic party. Also, 
the authority of the party itself 
has been undermined by finan¬ 
cial scandals and by a constant 
need to do deals with opposi¬ 
tion parties to secure the pas¬ 
sage of legislation. 

After nearly 40 years in 
office, the Liberal Democratic 
party's ageing leaders see little 
need to take risks. They are 
not willing to ride rough-shod 
over the interests of their sup¬ 
porters who are often, like 
farmers, prime beneficiaries of 
the economic status quo. 

As Mr Ozawa said in a recent 
press conference: “Japanese 
people... have not really got 
out of tbeir old ways of living 
and thinking. Change will 
require a great deal of effort." 

The LDP has good reason to 


be cautious. It has presided 
over nearly 40 years of prosper¬ 
ity. Japanese people in opinion 
polls express complaints about 
their living standards, espe¬ 
cially about housing costs, but 
are generally satisfied with the 
country’s economic manage¬ 
ment Nevertheless, if the cur¬ 
rent slowdown were to turn 
into a prolonged full-blown 
recession, accompanied by 
bankruptcies, sackings and a 
decline in real income, the 
pressure for action might 
become intense. 

If Japanese are more con¬ 
cerned about their economy 
than at any time since the oil 
shocks of the 1970s, they are 
also more worried than in the 
past about their country's 
political role in the world. 

Japan has responded to 
international demands for it to 
play a more active part in 
global affairs by passing a bill 
which will allow Japanese 
troops to serve on United 


Nations peace-keeping mis¬ 
sions. Tokyo was stung into 
action by criticism of its role in 
the Gulf crisis when it contrib¬ 
uted money to the allied cause 
but no manpower. 

However, the peace-keeping 
bill has left Japan divided 
between those who believe an 
economic superpower should 
share the burden of policing 
the world and those who fear 
such involvement could lead to 
a revival of Japanese milita¬ 
rism. The government, despite 
its internationalist intentions, 
will be obliged to tread care¬ 
fully for fear of inflaming 
domestic opposition. 

Meanwhile, the end of the 
Cold War could lead to changes 
in east Asian international 
relations. The cornerstone of 
Japan's policies remains close 
friendship with the US. includ¬ 
ing a security alliance. Both 
partners remain committed to 
each other and indeed are held 
together by a common interest 
in. among other things, the sta¬ 
bility of the region. 

But this interest differs in 
subtle ways. For example, 
Japan has been noticeably 
more friendly than the US 
towards China since the sup 
pression of demonstrations in 
Beijing in 19S9. Tokyo is con¬ 
sidering an invitation from 
Beijing for Emperor Akihito to 
visit China this autumn. 

Japan’s policies are also col¬ 
oured by its dispute with Rus¬ 
sia over territories seized by 
Soviet troops in 1945. Japan 
insists that it cannot extend 
large-scale financial support to 
the states of the former Soviet 
Union until its claims are 
recognised. 

While Tokyo has fudged this 
condition in recent years - by 
granting Increasingly large 
quantities of humanitarian aid 
- It remains reluctant to par¬ 
ticipate In the grand plans for 
economic assistance being for¬ 
mulated in the US and Europe. 

But Japan’s willingness to 
become more independent of 
the US In its foreign policies is 
strictly limited. As the debate 
over the peace-keeping bill 
showed, Tokyo's priority is to 
grow in its role as a fully- 
fledged member of the interna¬ 
tional community. And that 
community, for the foreseeable 
future, is US-led. 
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THE STORY OF 
THE CLAY MODEL AND 
THE SEVEN 


Prevention is always better than a 
cure. That is why Lexus engineers 
didn't wait until the LS4O0 was a 
reality to start thinking about the 
problem of wind noise. Unlike 
ocher carmakers, they began at the 
earliest stages of its development. 


Before one of die first clay 
models entered the wind tunnel for 
testing, they placed seven micro¬ 
phones in strategic locations. 

This enabled them to study and 
monitor those areas particularly 
susceptible to wind noise. 

When it came rime to develop the 
first LS400 prototypes, the engineers 
made modifications in design accord¬ 
ing to the results of their experiments. 
As a result, the LS400 not only has 
the lowest coefficient of drag (Cd) 
of any car in its class, it also has 
one of the world’s quietest cabins. 


Tins 


I HE SOUND OK SILENCE. 
Lexus was able to achieve its 
extraordinary quietness and 
CJ figure of 0.29 as a result 
of an extraordinary design; 


where aerodynamics and aesthetics, 
often seen as antagonists, were unired 
in uncompromising and remarkable 
harmony. 

Inspired to perfection. 

In every detail, great and small, 
Lexus is a new automobile. From 
its 4.0-lirre 3 2-valve V8 engine to 
its world-first liquid crystal display 
rearview mirror. Whar isn'r new, 
however, is the 50 years of auto¬ 
motive experience that went into 
the making of Lexus. A result 
which has turned another page in 
the history of the automobile. 



New Division ol Toyota 


MICROPHONE 
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AFTER months in the political 
doldrums, Mr Kllchi Miyazawa, 
the Japanese prime minister, is 
enjoying something of a 
revival. 

The ruling Liberal Demo¬ 
cratic Party (LDP) will fare 
much better than it feared in 
the forthcoming elections to 
the Diet's upper house, to be 
held on July 26. 

However, the recovery in the 
prime minister's fortunes will 
do little to improve his capac¬ 
ity to govern. The LDP is 
steadily losing control of the 

Diet, making it increasingly 

difficult to secure the passage 
of anything except routine leg¬ 
islation. This month's poll will 
probably make It even more 
difficult than before to solve 
the party's more serious chal¬ 
lenges - including electoral 
reform, possible revisions to 
tax laws and international 
demands for an end to the ban 
on rice imports. 

Only a few months ago. LDP 
officials considered ditching 
Mr Miyazawa. The government 
had suffered badly from tbe 
prime minister's handling of 
two nasty political scandals 
involving allegations of bribe¬ 
taking, from the economic 
downturn, and from the argu¬ 
ments over the controversial 
bill to allow Japanese troops to 


□ POLITICS 


Reform will be difficult 


serve on United Nations mis¬ 
sions. Mr Miya 2 awa’s fortunes 
hit rock-bottom when the LDP 
lost a by-election in Nara - an 
ancient capital of Japan, and a 

traditional LDP stronghold. 

But the prime minister's 
stock has since staged an unex¬ 
pected recovery. This is partly 
caused by a lull in the two 
political scandals which 
grabbed so much space in 
newspapers earlier this year. 

Interest in the affair concern¬ 
ing Kyowa, a steelframe maker 
turned property developer, has 
largely died away, following 
the arrest of a former cabinet 
minister who now faces trial 
on bribe-taking charges. The 
public prosecutor's office is 
still investigating a much 
larger scandal involving 
Sagawa Kyubin. a truck deliv¬ 
ery company, and its links 
with gangsters and politicians. 
But leaks from the prosecutor’s 
office have become scarce in 
recent weeks. Whether the 
probe has come to an end, or 
whether the prosecutors are 


merely maintaining a discreet 
silence until after tbe election, 
remains to be seen. 

The prime minister has also 
benefited politically from the 
passage of the peace-keeping 
forces legislation, which com¬ 
pleted its tortuous way 
through the Diet in early Jane, 
amid stormy scenes inside the 
chamber and demonstrations 
in the street outside. According 


Liberal Democratic 
Party (LDP) 
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Source: Ofirton poU pubasned n Yomwrl 
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to opinion polls, people remain 
deeply divided over the bill: its 
opponents are concerned about 
a possible revival in Japanese 
militarism. But LDP officials 
are relieved that the inter¬ 
party arguments over tbe bill 
are finis hed at last Moreover, 
the opposition parties' filibus¬ 
tering tactics, including the 
"ox-walk" slow-voting tech¬ 
nique, won credit from no-one. 

Even the decline in the stock 
market and the economy 
seems, paradoxically, to have 
bolstered support for tbe LDP 
and the government. In the ini¬ 
tial stages of turmoil in the 
fm^nrial mar kets, voters were 
happy to criticise the govern¬ 
ment, particularly the finance 
ministry. However, as tbe 
economy has deteriorated fur¬ 
ther. so alarm about the coun¬ 
try's future has spread 
throughout Japan. As in previ¬ 
ous economic crises, there Is a 
growing feeling that the Japa¬ 
nese must pull together - a 
sentiment which has rallied 
support for the ruling party, 


just in time for the upper 
house elections. 

Polls will be held in half the 
seats In the 252-member cham¬ 
ber. Elections are held every 
three years - with members 
sitting for six years, so the 
seats now being contested were 
last fought over in 1986. when 
the LDP won a resounding vic¬ 
tory on the back of the per¬ 
sonal popularity of Mr Yasn- 
hlro Nakasone, the then prime 
minister. The party therefore 
expects to lose seats this time: 
the question is how many. 

It is defending 75 out of 127 
seats being contested. LDP offi¬ 
cials believe they might lose 
about 10. Independent analysts 
think it could be as many as 
15. 

But even the loss of these 
few seats could be crucial in 
future national politics. This is 
because the LDP lost its major¬ 
ity in the upper house In 1989, 
when voters registered their 
anger at the party’s involve¬ 
ment in the Recruit affair. 
Since then, the ruling party 


has relied in the upper house 
on tbe support of the main cen- 
. trist party: Komeito. .For exam¬ 
ple, without Komeito's 20 votes 
in the upper house, the LDP 
would have failed in Its 
attempt to pass the peace&eep;... 
ing bflL 

Thus, although the LDP has' 
kept its majority in the lower 
house, despite all the trials of 
the : Recruit affair and other 
scandals, Its ability, to pass leg¬ 
islation is now severely lim¬ 
ited. • . " ... ; 

The LDP and ‘ Komeito 
together hold 134 seats out of 
252: a bare majority, ff the LDP 
loses 10 seats this majority. Is - 
forfeited (even if Komeito loses 
no seats, which seems 
unlikely). So the LDP will be 
forced to rely on making deals 
with other centrist parties, 
including the Democratic - 
Socialist Party. The LDP and . 
DSP have worked together 
before. But the LDP's Inter- 
party clout will decline in pro¬ 
portion to the seats it loses 

LDP officials are concerned 
about the erosion of their con¬ 
trol of the Diet. They'point out 
that Japanese parliamentary 
practice has long included 
close consultation with opposi¬ 
tion. parties. So a. smaller repre¬ 
sentation in tbe upper house 
may make little difference. 



Miyazawa: hit rock-bottom when the LDP lost Nana by-election 


This is all true. But during 
its three decades in office, the 
party has rarely been forced to 
make, difficult decisions about 
chang ing the law. Japan has 
largely been governed by bur¬ 
eaucrats, acting within the 
framework of existing laws. 
The challenges of the 1990s are 
different; parts of the post-war 
legal framework are now in 
urgent need of reform. For 
example, Japan is under pres¬ 
sure from, trading partners. to 
open, the rice market, which is 
protected by food security 
laws. Tbe tax system places a 


heavy burden on wage-earners, 
while giving numerous breaks 
to the self-employed. Land use 
laws still favour fanners over 
townspeople. So do electoral 
regulations which give people 
lilting in rural constituencies a 
disproportionately big voice in 
. the Diet. 

Leading LDP officials are 
aware of these problems. But it 
is difficult for them to reform a 
system which they helped to 
create, and which helps to keep 
them in power. 


Stefan Wagstyl 



Roads have become choked with traffic 


Platuo: Gij.fi QonJn 


WORDS such as "disaster” and 
“horror” are increasingly 
entering the vocabulary of 
economists describing Japan. 
As each month’s statistics are 
released by the government, 
economists search for a sign 
that the economy, rapidly 
plunging, is about to hit bot¬ 
tom. 

Instead, and despite repeated 
government assurances to the 
contrary, the accumulated evi¬ 
dence points towards an 
extended period of weak 
demand, failing production and 
dismal corporate profits. The 
turning point towards renewed 
growth is increasingly elusive. 

Of course, this is still a Japa¬ 
neses tyle recession that is 
unlikely to meet the standard 
economist's definition of two 
quarters consecutive decline. 

Economic growth this year is 
likely to reach at least 2 per 
cent, and employment remains 
at high levels. But the manu¬ 
facturing sector is In steep 
decline, financial markets are 
devastated, and the contras 
tion of demand has stemmed 
tbe flow of imports, pushing up 
Japan's already large trade 
surplus and angering its trad¬ 
ing partners. 

The latest “horror" came at 


□ THE ECONOMY 


A Japanese-style recession 


the end of June, when the Min¬ 
istry of International Trade 
and Industry (Miti) reported a 
decline of 8.7 per cent in indus¬ 
trial output during May, com¬ 
pared to a year ago. 

A sharp drop in industrial 
output was by itself expected, 
and in principle it was a 
healthy sign because it showed 
that manufacturers were mak¬ 
ing efforts to cut hack high lev¬ 
els of unsold goods in inven¬ 
tory by reducing the flow from 
the factory. 

Yet in this case, although in 
May there was the steepest 
year-to-year fall in manufactur¬ 
ing since 1975, bloated invento¬ 
ries also edged up by a season¬ 
ally adjusted 0.4 per cent 
- because the flow of goods 
out of inventory to the market 
also slowed as demand con¬ 
tracted. 

The Bank of Japan and the 
Ministry of Finance officially 
expect the period of inventory 
adjustment - when invento¬ 


ries decline to normal levels 
that allow manufacturers to 
restore production cuts - to 
last until the autumn. Salomon 
Brothers Asia, however, now 
believes the turning point is 
unlikely to. come before the 
spring of 1993. 

To bring inventory levels 
back to historical trends by 
November, manufacturers 
would have to cut output by l 
per cent a month, which Salo¬ 
mon Brothers believes is 
unrealistically severe. 

The government case for 
optimism is based in part on 
the most recent Tank an, or 
short-term economic survey. 
The survey uncovered an unex¬ 
pectedly sharp decline In busi¬ 
ness confidence in May, which 
hit the lowest level in five 
years. But the survey also 
showed that manufacturers 
were expecting a modest 
improvement in business con¬ 
ditions by September. 

Corporate profits were expec¬ 


ted to grow In the second half 
of the fiscal year by 17 per 
cent, after declining by 22J5 per ' 
cent in the first halL The gov¬ 
ernment interpreted the Tan- 
kan to mean that the economy 
had hit bottom. ' 

Financial markets plunged 
after the survey was released, 
but not so much because of the 
Tankan itselT It was. instead, 
the government’s opti¬ 
mism - which appeared to 
dampen prospects either for an 
emergency government spend 
ing package or a cut in interest 
rates - that sent markets reel¬ 
ing. 

The government’s, relative. 
lack of alarm is easy to under: 
stand. Hardly anyone these 
days expects the government's 
growth forecast of 3J5 per cent 
in the year to next March to be 
realised. But the expected 2 per 
cent or better would be consid¬ 
ered respectable -anywhere else - 
in the industrialised world. ' ^ 

The government nan addi¬ 


tionally comfort itself that 
unemployment is negligible, at 
2 J per cent, compared to an 
average ot 6.4 per cent in the 
seven largest industrialised 
economies. The labour market 
is softening-and overtime and 
bonus awards are ■ being. cut 
but the direct human cost of 
the slowdown is small . • ■ 

The government , is also” 
deeply-fearful about rekindling 
infla tion. With Japan’s con-, 
sumer prices now increasing at 
about 3.5 per cent annually, 
this fear looks ffifounded. But 
wbat haunts both the Ministry 
of Finance and the Bank , of 
Japan is the underlying tight¬ 
ness in the. labour market, 
where a structural , shortage of 
manpower results from Japan's 
•declining birth rate. Indeed, 
the frequently proposed solu¬ 
tion for the . economy - to; 
spend money on public works 
- would pour money into thr 
construction Industry, where . 
the. labour shortage is - most 


keenly felt. The government 
could easily re-ignite wage 
inflation with an overly hasty 
attempt to jump-start the econ¬ 
omy. 

In the end, though, the gov¬ 
ernment is certain to act, if 
only because Japan has come 
under intense international 
pressure to increase domestic 
demand, boost imports and 
help to pull the. rest of the 
world out of the economic 
slump. Already, the rulinglib- 
eraLDemocratic Party has pro¬ 
posed a programme of public 
work? that would result in 
some Y6,000bn to Y7,000bn. of 
extra spending. A decision will 
come in the autumn. 

The rapid growth in the 
economy in the late 1980s, 
accompanied by easy money 
policies, temporarily put off 
the day when companies would 
have. to. face the fact that 
Japan is becoming less accom¬ 
modating to manufacturing 
Industries. Now. with labour 
both in short supply and 
expensive, land prices sky 
high, roads choked with traffic, 
and the cost of capital having 
risen, sharply* this fact is ines¬ 
capable. 


Steven Butler 
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The vessel in question is a miniature submarine, 
operated by one of our associate companies and 
used to take tourists down to view the coral reefs 
around the islands of the Caribbean. 

Closer to home is Double Loop - our two 
weekly container services between Europe and 
the Far East and Japan. Using purpose-built 
container ships, both offer the fastest round trip 
times available on their routes. Fixed departure 
dales. And convenient connections with our 
regular intra-European services. 

Add to that our network of professional 
soles and customer service staff and you can be 
confident that, with *K' Line working for you, 
you’ll never find yourself in deep water. 

Unless, of course, you lake a holiday in 
the Caribbean. 
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JR West—Qur Destination is Success 



JR Wesfs position at the forefront 
of railway technology has led to 
Japan’s world-renowned 
Shinkansen and the experimental 
WIN 350, a next-generation high¬ 
speed train currently undergoing 
testing. We are committed to 
utilizing our technical expertise to 
provide passengers with faster, 
safer, and more-pleasant 
transportation services. 
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□ END OF THE CONSUMER BOOM 



ANOTHER WORLD' is the..- 1 jrearsjof the EC brandname.” . the brandname fad. Japanese ting the brand name as a guar- 
name of the - foreign laxnry - : V. ^®orts-o£^Enropean luxury department stores that heavily anted of good quality a nd 
goods, section .at the main.■■ goodS^imre tfrofiped sharply promoted imported products design rather than as a status 
Tokyo branch of .Mitsnkoshi since then .ahd' were largely suffered, profit fells last year, symbol They are also cutting 
the prestigious- -Japanese respocslbleibr &e 8^2"per cent MjbmTmshj fr iamwi the rie cimg their prices or introducing low* 
department Store. { • '- deCfi^ lastyear .-in.BC exports in art and luxury purchases for er-cost products. 

It served as a thriving bazaar ' to Japan - of J3t8tm,"according its 43 per cent drop in pre-tax “Although the Japanese con- 
for the ~Efei 8 ei aristocrats,” to. Jetro '::'■ '■?*;earnings to. Y10i9bn for fiscal sumer used' to purchase the 
those who made their fortunes' Works (rf art and antiques 1991, a result that forced it to brand rather than the product, 
from rising stock and land ' fi^-Fraj^'/ WTSlch accounted delay plans to expand its store quality has become the most 
prices in-the. late 1980s and for half . of- the- art objects network. , important consideration and 

who took their title from the - ^hiieped, from abroad to Japan, Mitsiikoshi now has a large the competitiveness of price is 
new .emperor's -reign that 'Hell by ms per-cent to $ 539 m. inventory of Impressionist another key-factor," says Mr 
began in 1989.. ^ Imports of jewdte^ paintings and other European Guy Leymarie, president of 

But foreign luxut?!'goods .-BC.at^ped hyrlili.per cent to . art that it bought at the height Cartier Japan. “It proves that 
manufacturers and Japanese. $ 374 ra; wh£te'diamoncls and of a market that was mainly Japanese consumers have rap- 
retailers are now. confronting., .otherprecious stones from Bel- driven upward by Japanese idly matured in their buying 
another world from the one ginm and- the Netherlands investment 'The value of Mit- habits, 
two years ago when consplcu- declined by DJI- per cent-to sukoshi's collection has snbse- “Sales of big-ticket imported 

ous consumption was in vogue 1608 m.- . quently fallen and it is waiting items have fallen, but there is 

and expensive imported items - Imports “of luxury cars from for a recovery in prices, which a rise in sales of imported 
were eagerly bought. The the EG fell'by 16J per cent to ' could take several years, before goods at the tower price end of 
bursting of Japan's babble $i.75bn, ‘ while European offering it to the public. their respective product seg- 

economy has dampened the clothes suffered a drop of 11.2 It is one indication that Japa- meats. Japanese still want 
appetite among consumers for per cent, to fL35bn. EC funri- nese consumers have become brand name products, but at a 
French jewellery. German tore declined by 85 per cent to price-conscious. European lux- cheaper price," explains Mr 
sedans or Italian suits. 8818m while handbags and lug- ury goods companies in Japan Yoichi Kimura, a Jetro 

The declining interest in gage-dipped by 2£ per cent to realise that they can no longer researcher who has helped 
branded products has hurt $714m. This trend has con tin- sell their products on snob compile a study on popular 
European makers of luxury ued for the first four months of appeal. A high price tag was imported products, 
goods particularly hard 1992, with only European exec- once considered an advantage Prices for some foreign jewel- 

because they were the main utzve cars, making a slight in attracting Japanese consum- lery brands at Mftsnkoshi, for 
beneficiaries of the spending recovery; imports growing by ers who wanted to impress example; have been reduced by 
boom. Ms Mami Toyonaga, an 9J3 per cent. . neighbours with their wealth. 10 per cent, which has 

analyst with the Japan Ester- It is not only European lux- European luxury goods mak- improved sales of jewellery 
nal Trade Organisation (Jetro), ury goods producers who have ers have now changed their costing less than Ylm. 
said; “1989 and 1990 were the been affected by the passing of marketing strategy by promo- The promotion of less expen- 



Foreign luxury goods manufacturers and Japanese retailers are now confronting another world 


sive car models, rather than 
price cuts, has resulted in 
BMW of Germany and Volvo of 
Sweden suffering smaller sales 
declines than other European 
car makers in Japan. BMW is 
concentrating on marketing its 
entry-level 300 series, while 
offering low-interest vehicle 
loans. Volvo is introducing its 
850 GLT model, which is Yl.5m 
less than the top-of-the-hne 960 
model “We have to adjust to 
the new price situation," said 
Mr Hans-Olov Olsson, presi¬ 
dent of Volvo Cars Japan. 

More attention is also being 
paid to regions outside Tokyo, 
which was the centre of the 


imported goods boom. 
“Although Tokyo has only 20 
per cent of the population, it 
accounts for 40 per cent of the 
luxury goods sold. But we see 
growth potential in other 
areas," explains Mr Osamu 
Tanegashima, director of 
operations of BMW Japan. 
Sales of BMW sedans are on 
the rise in Osaka and Nagoya, 
although they remain 
depressed in Tokyo. . 

Louis Vuitton Is also concen¬ 
trating on a regional market¬ 
ing strategy instead of cutting 
prices to improve sales. Indeed, 
the company took the risky 
step last year of raising prices 


by 5 per cent. Although sales 
consequently fell by 10 per 
cent to Y39bn in 1991 and are 
expected to decline by S per 
cent this year, company offi¬ 
cials defend the decision. 

The company wants to main¬ 
tain the high profit margins 
that exist in the Japanese mar¬ 
ket, which accounts for almost 
30 per cent of Louis Vuitton's 
total sales. Prices for Louis 
Vuitton products in Japan are 
45 per cent higher than in 
France. Officials also worry 
that price reductions would 
harm its brand image. Louis 
Vuitton hopes that the opening 
of new outlets in Kyushu and 


western Honshu will curb the 
sales decline next year and set 
the stage for a recovery. 

Other European luxury 
goods companies are also 
focusing on the top end of the 
market. “Sales of products in 
the middle price range have 
gone down, but sales are grow- 
mg in the upper and lower 
ends of our product segment 
This means that our sales will 
stabilise in 1992 after doubling 
between 1988 and 1991," says 
Mr Leymarie. “There are still 
enough clients who have the 
money to buy our best jewel¬ 
lery in the knowledge they are 
making a sound investment" 

Mr Didier Handache gives a 
Gallic shrug at the mention of 
Japan's economic troubles. The 
importer of the French Venturi 
sports car says the country's 
financial woes are having little 
impact on sales of the expen¬ 
sive vehicles, which cost 
between YL2m and Yl6ra. 

He predicts instead that sales 
will triple to 40 cars this year. 
There are plans to open a 
showroom soon in downtown 
Tokyo, which will display a 
new model priced at Y20m. 

“We are aiming for the abso¬ 
lute top of the pyramid; people 
who are imm une to the bubble 
economy," says Mr Handache, 
who counts among his custom¬ 
ers baseball players and act¬ 
resses. “There are always peo¬ 
ple who can afford such 
luxuries." 


John Burton 


I n the quest to prove that 
the Japanese market is 
open, the country’s car mak¬ 
ers have been doing US produc¬ 
ers the favour of sharing cher¬ 
ished showroom space. And 
electronics companies- are 
doing their bit for trade har¬ 
mony, with Matsushita Electric 
Industrial selling US-made hik¬ 
ing gear for the great Japanese 
outdoors. 

The mix of a soaring trade 
surplus and a US election cam¬ 
paign has made Japanese com¬ 
panies all the more sensitive to 
political symbolism. And with 
the European Community keen 
to convene negotiations to 
remove “structural" harriers to 
balanced trade, EG companies 
may be the beneficiaries of 
Japanese corporate favours in 
coining months. 

At the centre of this activity 
is the Japanese trade surplus, 
which is likely to set a new 
record this year surpassing the 
$82.7bn of 1986. The sheer size 
of the figure inspires trade fric¬ 
tion, regardless of the struc-- 


. tural changes made by Japan 
over the past six years, and 
generally regardless of the cor¬ 
porate favours. - 
Having watched the surplus 
fall in successive years to 
$S2J.bn in 1990,-. the Japanese 
government was dismayed by 
the jump to $77.8bn last year 
and is even more uncomfort¬ 
able at the prospect of the sur¬ 
plus topping $KKH>n in the cur¬ 
rent year. Tim resurgence has 
come with the. slowing of the 
economy, as demand has fallen 
for imports atwi Japanese man¬ 
ufacturers, who over-invested 
in new capacity in the late 
. 1960s, have increased Sports.- 
Given the embarrassing sur¬ 
plus, the government has good 
reason to maintain a low. pro¬ 
file this - year, other .than for. 
the announcement of. new 
trade favours and promises to 
stimulate the domestic econ¬ 
omy. However, the Japanese 
government has been unchar¬ 
acteristically aggressive In. 
recent, weeks and caused con¬ 
fusion in Washington with the 


□TRADE 


Sensitivity over surplus 


timing of. its first report on 
imfafr tzading policies. 

The report, which found that 
the US hnri nine black marks 
out of a possible 10, was con¬ 
ceived when Japan's surplus 
was falling and was intended 
to show that not only the EG 
and the US could find fault 
with trading partners. While 
not providing for punitive 
action against violators, the 
report did achieve its aim of 
“stimulating discussion”. 

US Congress representatives 
dismissed the report on. the 
grounds that “people who live 
in glass houses shouldn't 
throw stones”, while , even the 
Bush Administration com¬ 
plained that Japan was “not in 
£-position" to .-criticise US pol¬ 
icy. However, at least a few 


officials in Tokyo were pleased 
that they had created a small 
stir in Washington and given 
the impression that Japan had 
become less passive. 

Meanwhile, Mr Mlchio Wata- 
nabe, the foreign minister, dis¬ 
patched letters to the US and 
EC complaining that they had 
failed to honour deadlines'for 
reports under the General 
Agreement on Tariffs and 
Trade (Gatt). Japan, one of 
about 15 countries to meet 
deadlines for submissions on 
industrial tariffs, presented a 
450-page report, while the US 
furnished only a few pages and 
said that reductions were still 
under consideration. 

And the foreign ministry 
also- sent a separate letter to 
the EC complaining that a 


Commission review of bilateral 
relations was no more than a 
collection of trade whinges and 
had ignored the potential for 
improved political and cultural 
ties. Japanese officials were 
particularly annoyed that the 
report bluntly suggested that 
the EC “convince Japan” to cut 
the trade surplus. 

There is concern in Tokyo 
that the Commission will be 
tempted to use Japan as an 
issue on which to unite EC 
sentiment. When Mr Kiichi 
Miyazawa, the prime minister, 
met Mr Jacqnes Defers, the 
Commission president, in early 
July, EC irritation at Japan’s 
$27bn surplus was made clear 
and it was suggested that the 
two sides establish an “experts 
forum" to study the “struc¬ 


tural” causes. The proposal 
echoes the Structural Impedi¬ 
ments Initiative (SII) launched 
by tbe US in which Japan 
promised to increase infra¬ 
structure spending and to 
speed tbe approval of larger 
stores in an attempt to change 
sp ending patterns and stimu¬ 
late demand for Imports. 

If the trade surplus contin¬ 
ues to increase, Washington 
will be under pressure to con¬ 
cede that SII was of limited use 
and to devise another initiative 
to redress the imbalance. But, 
by focusing on the raw figures. 
Japan’s trading partners are 
ignoring policy changes and 
overlooking the competitive¬ 
ness of Japanese products. 

The first signs of recovery In 
the US were accompanied by 


an increase in Japanese 
exports, essentially because US 
consumers and companies 
were choosing to buy Japa¬ 
nese. And manufacturers of 
machine tools are able to 
export excess domestic capac¬ 
ity to the EC and Asia because 
of the enduring demand for 
quality production equipment. 

That doesn't mean Japanese 
companies are completely free 
of blame. The Ministry of Inter¬ 
national Trade and Industry 
(Miti.1 explains that some com¬ 
panies which expanded capac¬ 
ity in the late 1980s got their 
numbers badly wrong and are 
now being forced to export. 
And the ministry also concedes 
that the financial “bubble” Of 
the late 1980s distorted the 
improvement in the trade bal¬ 
ance, having prompted an 
unsustainable increase in 
imports of luxury goods. 
Including European prestige 
cars. 

But Japan has done much 
since the mid-1980s. The yen 
has appreciated sharply. 


domestic demand was stimu¬ 
lated, markets were opened 
and import promotion cam¬ 
paigns were christened. Yen 
appreciation was supposed to 
make exporters less competi¬ 
tive, but companies adapted 
and have kept or expanded 
market share in industries 
such as cars and machine 
tools. 

At the same time, leading 
manufacturers have estab¬ 
lished factories in south-east 
Asia and China dependent on 
high value-added components 
made in Japan. 

These factories have created 
demand for imports from 
Japan and are exporting com¬ 
petitively-priced Japanese- 
branded goods to western mar¬ 
kets. In the longer term, Japan 
will face political pressure not 
only from the EC and US, but 
also from the Asian countries 
which have recently surpassed 
the US and Canada as its larg¬ 
est regional market. 

Robert Thomson 



■» 


Kubota 



KUBOTA Corporation 


HeadOffice: 

2-47, StiiaUuhlgashi l-chome, Nariwa-ku. Osaka 556, Japan 
Phone: (06) 648-2111 Telex; KUBOTA JES251 Facsimile: (06) 648-3862 


London Office; 

11 /12 Hanover Street, London W1R 9HF, U.K. 

Phone: (071) 629-6471 Telex: 263235 KUBOTA G Facsimfle: (071) 629-6915 


Frankfurt Office: 

Boschring 21-23,6073 Egelsbach, Germany 

Phone; (6103) 43061 - 4 Telex; 4170358 KBT □ Facsimile: (6103) 49217 


While being a leading manufacturer of pipes, pumps 
and agricultural machinery, Kubota has always been 
involved in environmental issues, especially those 
regarding the reduction and conversion of garbage, 

sewage sludge, and 
industrial waste. 

Kubota’s Surface 
Melting Furnace is 
one example of our 

•TbSola ’s&HiaoQM^^F^^G6h^» commitment to make 

reduces the volume af Incinerator ash to 

1/3, and sewage stodge to 1/30 of their the world a Cleaner 
original volume. 

and safer planet. Used at sewage treatment plants or 
municipal solid waste incineration plants, this 
technology converts sewage sludge and incinerator ash 
into molten slag that is non-polluting. Toxic substances such 


as 


heavy metals and dioxins found in incinerator ash and sewage sludge are rendered 
harmless in a glassy slag that can be used to make ceramic tiles and interlocking 
blocks for pavements, or even china cups! Utilizing its massive technological 
resources and sophisticated expertise, Kubota is also developing environmentally 

safe biopesticides, and 
transforming deserts into 
farmlands. 

With environmental control 
facilities and piping & fluid 
systems accounting for 

more than one third of our business, ecology is 
a major part of our corporate life. When we 
adopted “Loving and Caring for Our Earth” 
as our motto, it was more than ecological. 

It was just plain logical. 


• Slag is chsmicaBy stable, and 

contains less than 0 . 002 % of the 
original dioxin content level. 
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□ THE FINANCIAL SYSTEM 


□ DEBT 


Confidence crisis Training needed with credit cards 


EVER since it became clear 
that there was something des¬ 
perately wrong with the Japa¬ 
nese stock market, the world 
financial community has been 
anxiously awaiting the fall-out. 

The immediate fear was that 
the mighty Japanese financial 
institutions would pull out of 
the international arena: in par¬ 
ticular. that banks would with¬ 
draw Tram overseas lending. 

The problem was seen as a 
mechanical one: that as the 
Nikkei index fell, the banks' 
capital bases would be eroded, 
causing them to cut bark lend¬ 
ing to keep within internation¬ 
ally-agreed rules on the ratio of 
loans to bank capital. That spe¬ 
cific problem may have been 
exaggerated. However, the 
broader question of the health 
of the Japanese financial sys¬ 
tem remains open to anxious 
debate. 

Mr Takasha Kluctai. chief 
economist of the Long-Term 
Credit Bank of Japan, points 
out that the banks’ ability to 
lend depends not only on the 
level of the equity market, 
which affects their asset base, 
but on the yen-dollar rate, 
whicb affects the value of their 
dollar-based loans. On both 
counts, he is fairly optimistic. 

“We presently think the Nik¬ 
kei index is below its normal 
range, which on various mea¬ 
sures should be between 18,000 
and 20,000. If it gets back 
within that range and the yen 
stay’s above Y130 to the dollar, 
the long-term credit banks and 
city banks can probably 
expand their lending at a simi¬ 
lar rate to last year's 4 per 
cent. That didn't cause any 
strain, and this year we don’t 
expect a recovery strong 
enough to need more than 
that". 

Not everyone in Tokyo is so 
sanguine. Mr Peter Tasker, of 
the merchant bank and stock¬ 
broker Kleinwort Benson, says: 
The problems of the banking 
system are very serious”. 

Suppose, to take an extreme 
case, the Nikkei index were to 
fall further to 10.000. “The cost 
of that would be paid by the 
real economy for years to 
come. The banks’ bidden 
reserves would disappear, so 
they couldn't use them to off¬ 
set bad loans as they did in the 
past So it would take many 
years to absorb bad debts. That 


means raising banking 
spreads, which means slower 
economic growth. 

"The Japanese blue-chip 
industrials may have access to 
alternative funding sources 
such as the Euromarkets. But 
the small- to medium-sized 
companies - the heart of 
industrial Japan - rely wholly 
on the banks. In a worst case, 
that could hold the economy 
back for six or eight years". 

As for the contraction in Jap¬ 
anese bank lending abroad, it 
has already happened. Ms Ali¬ 
cia Ogawa, of S G Warburg in 
Tokyo, says: "In the year to 
March 1990, loan growth over¬ 
seas by the Japanese banks 
was three times as high as in 
the domestic market. By 1991 It 
was actually negative. In 1992 
it will be the same, and again 
in 1993. The banks got badly 
burnt in the UK and have no 
interest in Europe. In the US. 
they're doing a lot of strategic 
re thinking. The only overseas 
markets they're still interested 
in are in Asia, especially main¬ 
land China". 

In any case, Ms Ogawa says, 
generalisations about the 
health of the Japanese banking 
system at present are largely 
meaningless. This is because 
nobody knows the true scale of 
their bad debts. 

"In most Japanese town¬ 
ships", Ms Ogawa says, “depos¬ 
itors have only the regional 
banks or the government 
savings bank to choose from. 
There has been a lot of switch¬ 
ing into the savings bank 
already. If the regional banks 
had to announce bad debts 
equivalent to six or seven 
times their capital, the exodus 
would reach tidal wave propor¬ 
tions”. 

Bad debts, Ms Ogawa esti¬ 
mates. must amount to 
between 5 and 10 per cent of 
the average bank's loan portfo¬ 
lio. In addition, she points out, 
some Japanese companies do 
not have to disclose off-balance 
sheet loan guarantees which 
they have made to their own 
subsidiaries. "In some cases, 
that could exceed the compa¬ 
ny’s assets. So the banks don’t 
always have a real idea of their 
customers' collateral either”. 

Even those who dispute the 
seriousness of the banks’ posi¬ 
tion would concede that the 
other pillars of the Japanese 


financial system, the Insurance 
companies, are changing their 
behaviour as a result of the 
bursting of the bubble. 

Mr Yasuo Kanzaki, deputy 
president of the Tokyo stock¬ 
brokers Nikko Securities, says: 
“In the past, the insurance 
companies weren't so con¬ 
cerned about currency risks. 
They claimed to have plenty of 
hidden reserves, so they could 
offset currency losses by realis¬ 
ing unrealised capita] gains. 

“Now the stock market has 
collapsed, their currency risk 
is uncovered. A lot of my 
friends in overseas portfolio 
management now say that if 
the yen goes up any more, 
they're exposed. In the past, 
they could ask the domestic 
portfolio managers in the same 
organisation to cover for them 
from their profits. Now their 
domestic colleagues aren't so 
generous. And if the rising 
trend in the Japanese trade 
surplus is a guide, the yen 
could still be undervalued. So 
they’re very nervous". 

Given the traditional role of 
the Japanese insurers in fund¬ 
ing the US budget deficit, this 
trend could eventually prove 
fairly serious. At the margin, it i 
could push up US long-term 
interest rates, further jeopar¬ 
dising US economic recovery. 

But in the end. the plight of 
the financial institutions in 
Japan belongs in a wider con¬ 
text. As time goes by. it is 
becoming apparent that the 
true effect of the bursting of 
Japan's asset bubble is to 
cause a crisis of confidence in 
the wider economy. “The body 
is sound", says Professor Mak- 
oto Utsumi of the Ministry of 
Finance, “but the brain is suf¬ 
fering from neurosis. The 
result is a ‘Don’t take risks' 
syndrome which is very seri¬ 
ous”. 

The problem thus goes 
beyond the availability of Japa¬ 
nese finance to service a world 
economic recovery. Important 
though that issue is. the real 
question is how far the Japa¬ 
nese economy will be »hie to 
act as an engine of growth to 
pull its trading partners out of 
recession. If the neurosis 
proves as serious as Professor 
Utsumi fears, the world may be 
disappointed. 

Tony Jackson 


IN explaining the real or 
feigned credit inexperience of 
Japanese consumers, a tele¬ 
phonist at a Tokyo debt collec¬ 
tion agency told of the house¬ 
holder apparently surprised to 
find that the goods she 
ordered and received from a 
mall order house were not part 
of a free gift offer. 

Having spent much of the 
1980s convincing Japanese to 
increase their use of consumer 
loans and credit cards, con¬ 
sumer credit companies and 
department stores have real¬ 
ised that along with the cards 
should have come education 
about how to use them. 

Personal bankruptcies rose 
from 11,273 in 1990 to 23^87 
last year, prompting large Jap¬ 
anese companies, which have 
traditionally relied on 
in-house collection depart¬ 
ments, to turn to credit 
research agencies and lawyers 



in an attempt to improve their 
debt recovery rates. 

Mr Eiji Tam ala, chief execu¬ 
tive of Consumer Credit Clear¬ 
ance (CCC), a credit Informa¬ 
tion and collection agency, has 
noticed the difference. His cli¬ 
ent base has grown by more 
than 20 per cent over the past 
six months and he has been 
surprised by the renown of 
some companies that have 
sought help. 

“People need education 
about credit They have been 
given credit but they don’t 
understand how to use it,” 
said Mr Tamaki, who expects 
that his bumness will continue 
to grow rapidly over the next 
few months. This is the win¬ 
ter after the bubble era.” 

The image of the debt collec¬ 
tor in Japan had been tainted 
by the popular perception that 
only gangsters are in the busi¬ 
ness. But the success of Mr 


Tamairi and of his Credit 
Assurance Co-operative (CAC). 
described as a “voluntary 
membership union” to which 
companies subscribe, has 
made collection more respect¬ 
able. 

As a voluntary membership 
union, CAC is able to send 
letters requesting that con¬ 
sumers pay outstanding debts 
to member companies, 
whereas debt collection, per se, 
is limited to Japanese lawyers. 
Fear of gang loan-sharking 
inspired the restrictions, but 
the value of CCC and CAC is 
now becoming painfully obvi¬ 
ous to leading companies. 

CAC can encourage consum¬ 
ers to pay their debts or risk a 
black-listing on its credit files. 
The union will send a card 
politely requesting the pay¬ 
ment of a debt and follow op 
with a card that is still polite, 
bnt hints, that the blade list 
awaits a defaulter. Meanwhile, 
the broader the client base of 
CCC and CAC, the more effec¬ 
tive a black-listing becomes. 

Mr Tam aid is also prosper¬ 
ing from the realisation that 
retailers and credit companies 
need to be better informed 
about the credit background of 
consumers and compa¬ 
nies. A credit Industry survey 
of card penetration earlier this 
year found that the average 
adult holds 1.54 cards, up 0.24 
from two years ago, and com¬ 
panies have realised that some 
of these cards should never 
have been Issued. 

One response has been for 
credit card companies to intro¬ 
duce tougher limits for new 
card-holders and improve col¬ 
lection procedures. Bnt, for 
some bankrupts, the limits 
have' come too late because 
they were able to accumulate 
substantial debt from compa¬ 
nies more keen on building a 
customer base than on verify¬ 
ing credit worthiness. 

A lawyer who specialises in 
debt collecting explained that 
an increasing amount of con¬ 
sumer and small company 
debt is backed by property or 
security assets greatly eroded 
by the collapse in the stock 
and property markets: The 
only thing that will save some 
people is a r ekindling of asset 
price inflation.” 

' Robert Thomson 
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Department stores realised that Instructions should have,come with the cards on how to use them; 
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DESPITE the air of gloom now 
fashionable in Japanese indus¬ 
try. the search for new prod- 
acts still goes on. Nowhere is 
this more true than In the dec-. 
tronics industry, where prod¬ 
uct innovation Is the price of 
survival. 

Severe though the latest 
downturn has been, it is not 
without precedent. Matsush¬ 
ita, for instance, saw its prof¬ 
its drop 39 per cent last year. 
But in the last two downturns, 
In the crisis years of 1975 and 
1986, profits fell by 40 per cent 
and 40 per cent respectively. 

This year, like most Japa¬ 
nese manufacturers, Matsush¬ 
ita will be cutting its capital 
expenditure heavily. But 
research and development 
spending will actually rise 
slightly to Y430bn (&&5bnj- 

In the field of consumer elec¬ 
tronics. products in develop¬ 
ment by the industry at large 
include wall-hanging. flat 
screen TV sets, digital VCRs, 
digital compact cassettes and 
- above all - high definition 
television, or HDTV. 

Mr Frank Ohgai, planning 
director of Matsushita's audio¬ 
visual division, says: “HDTVis 


FOR . the giants of Japanese 
industry, the 1990s have got off 
to a dismal start The most 
obvious problem is the burst¬ 
ing of the asset bubble, which 
has caused severe damage to 
balance sheets and sharply 
raised the cost of finance. But 
In more fundamental terms, it 
.is striking how many of 
Japan's key industrial sectors 
fftce quite specific difficulties 
of their own. . 

The effects of a falling stock 
market while real enough, 
may with luck prove tempo¬ 
rary. Among the most publi¬ 
cised victims of the crash are 
companies which took advan¬ 
tage of soaring share prices in 
the late 1980s to raise cheap 
bond finance with stock war¬ 
rants ■ aHwrhwl Since the war¬ 
rants are now worthless, the 
bonds must be refinanced at 
very much higher rates of 
interest - say, 6 per cent 
instead of 0.5 per emit 

Some estimates' put the sums 
involved at $l40tm over the 
next four years, with the peak 
for refunding due next year. 

Formidable . though this 
sounds, there seems little 
doubt that it can be afforded, 
first, as the Long Term Credit 
Bank of Japan argues, tbe 
money repaid will go back to 
the bond market It will then 
presumably be reinvested in 
the hew bonds which the com- 


□ INDUSTRY 


Dismal start to decade 


panics issue to pay for the old. 

In addition, says Mr Yasuo 
Kanzaki of Nikko Securities. 
Japanese companies still carry 
huge amounts of cash on their 
balance sheets. “A lot of com¬ 
panies stm remember the days 
of 20 years ago when it was 
hard to raise money. So they 
still maintain unnecessary 
liquidity. That means they do 
not have to make demands on 
the banking system”. 

The problems of Individual 
industries are another matter. 
Some of these may prove 
merely; cyclical- Others may 
have to do with basic changes 
in Japanese patterns of work 
and consumption, which the 
bursting of the bubble has 
served merely to accelerate. 

In the traditional Japanese 
arena of consumer electronics, 
for instance, the problem is 
one of a glut of old products 
and a shortage of new ones. Mr 
Frank Ohgai, planning director 
of the audio-video business of 
the electronics giant Matsush¬ 
ita, gives the background. 

“In the audio-visual busi¬ 
ness, it usually takes ten years 


; □ RESEARCH AND DEVELOPMENT 

Product inn ovation 
is price of survival 


the one key to growth in our 
business. By 1996-6, that’s 
going to be a very popular' 
market Then people are going 
to need everything else, to go 
with it - camcorders, VCRs 
and so oh.” 

The other key development, 
he says, is in the combination 
of audio-visual and computer 
equipment ..for use in the 
home. “But everyone is inter¬ 
ested in that: the computer 
people like IBM, Apple and 
Microsoft, video games produc¬ 
ers like Nintendo, movie soft-. 
ware producers,'educational 

publishers, tnannfarta tr « n » Hire 

ourselves. - 

“So we’re still in a period of 
transition. The Mg question is. 
what format will become - the 


international standard and 
who will get there first.”' 

It is only fair to point out 
that not everyone in Japan 
shares Mir Ohgal’s mbMaum 
about the outlook for these 
products. 

Chi the subject of HDTV, Mr 
Masanorl Moritani, a specialist 
w r iter on technology, is down¬ 
right pessimistic: 

“The question for HDTV is 
one of software - that is, the 
programmes people actually 
watch. The popular TV pro¬ 
grammes in Japan are quiz 
shows, chat shows and pro¬ 
grammes about eating out. 
What’s the point of watching 
that kind of thing on High defi¬ 
nition?” . 

A more serious fundamental 


problem, he argues, lies in the 
size and cost - about 910,000 
- of the HDTV set itselt “In 
the past, Japanese companies 
have worked on miniaturisat¬ 
ion. 

“Whether that works for 
HDTV is an open question. 

“Besides, earlier products 
like calculators or video 
recorders were genuinely new. 
People bought the earlier ver¬ 
sions regardless of expense, 
and that helped to fund their 
development. Bnt If you 
already have a TV, a VCR and 
a camcorder, where’s the 
incentive to buy new versions 
which are three times as heavy 
and very much more expen¬ 
sive?” 

Mr Morftanl is equally pessl- 
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for a product to get from intro¬ 
duction to maturity. The 
period 1945-55 brought the 
switch to transistor radios. In 
1955-65 it was black and white 
TV, then in 1965-75 colour TV, 
then in 1976 video cassette 
recorders came along. In 1985 it 
was the turn of the compact 
disc. Now the audio-visual 
industry lacks a locomotive”. 

Mr Ohgai pins great faith on 
the success of definition 
television to take up the run¬ 
ning in the mid-1990s, hi addi¬ 
tion, he is optimistic about 
what are known in the indus¬ 
try as multi-media products, 
meaning home computers com¬ 
bined with audio-vtsual equip¬ 
ment But as Mr Ohgai con¬ 
cedes, if these do not take off. 
the industry is in trouble. 

According to the Electronic 
Industries Association of Japan 
fEIAJ), if the electronics indus¬ 
try were to carry on solely 
with its existing products, tbe 
Japanese market would shrink 
by two thirds between now and 
the year 2000. As it is, the EIAJ 
forecasts that the market of 
will grow 2% times by then. 


which means it will have to 
consist almost wholly of prod¬ 
ucts which do not yet exist. It 
seems a tall order. 

Similarly, the Japanese car 
industry is facing contraction 
in its domestic market for tbe 
first time in its history. In the 
old days, it would have 
responded by expanding its 
sales overseas. Now it faces 
two problems. 

First, the sharp increase in 
trade friction in the past 
decade, particularly acute in 
the US market, puts aggressive 
exporting out of the question. 

Second, Japanese car manu¬ 
facturers are now huge over¬ 
seas producers themselves. 
Honda, for example, makes 
more cars in the US than it 
does in Japan. 

For the Japanese construc¬ 
tion industry, much hope is 
pinned on a surge in infra¬ 
structure and housing spend¬ 
ing in the 1990s. Certainly, it 
seems plausible that in a coun¬ 
try where only 44 per cent of 
houses are connected with a 
main sewer, there should be a 
great deal of catching up to do. 


But according to Mr Yoich] 
Uchida, senior economist with 
the Research Institute of Con¬ 
struction and Economy, it is 
not that simple. 

The 10-year programme con¬ 
cluded between Japan and the 
US under the Structural Imped¬ 
iment Agreement promises 
spending of Y430.000bn 
(S3,500bn) on infrastructure 
between 1991 and 2001. But 
that, says Mr Uchida. involves 
raising public Investment by 
6.3 per cent a year in real 
terms over the 10 years. Offi¬ 
cial projections are for growth 
in the Japanese economy of 
only 4.75 per cent over the 
period. In other words, public 
investment has to increase as a 
proportion of economic activ¬ 
ity. 

But history, says Mr Uchida, 
points the other way. In the 
1960s, public investment rose 
much foster than GNP. In the 
1970s, it grew at about tbe 
same rate. In the 1980s it 
lagged behind. To reverse the 
trend would mean either an 
increase in the burden of taxa¬ 
tion or a rise in government 



■TSjBL 

***«.. 4 s #- 


IftikSL 

itr» f.'S *JL nov 1 * 1 

4 » 






......— axac*. *: — 

Despite the air of gloom In Japanese industry, the search for new products continues picture-, airn oma 


mistic about developments 
involving home computers. 
“The trouble about home com¬ 
puters Is that people don’t 
know how to nse them. At 
present, PCs are used for 
enjoyment by enthusiasts. Will 


housewives behave like com¬ 
puter freaks? 

“If you can produce a com¬ 
puter on which you push two 
or three buttons and it does 
something really interesting, 
that could be feasible. But 


what are the interesting 
things a computer can do, and 
can we find them?" 

Mr Ohgai of Matsushita does 
not deny that the technologi¬ 
cal risks are enormous. His 
conclusion, though, is not that 


borrowing. The first is unpopu¬ 
lar with the public, the second 
with the government itself. 

Behind all these individual 
problems are a group of famil¬ 
iar themes to do with shifts in 
Japanese society and the 
increase in trade friction. Japa¬ 
nese companies, it is now said, 
should pay more attention to 
generating return on equity 
than to expanding market 
share. Working hours should 
be reduced. The Japanese qual¬ 
ity of life should be raised to 
reflect the country’s standing 
in the world. 

Proclaiming the end of the 
Japanese industrial miracle 
has been fashionable for years. 
Since the bursting of the asset 
bubble - surely a transitory 
phenomenon - it has become 
more popular than ever. 

Those who underestimate 
the fundamental strength of 
the Japanese industrial 
machine do so at their peril. 
But there is no escaping the 
sense that the machine is 
becoming more mature and 
less different from Its western 
rivals than it used to be. 

The bubble may only have 
hastened the process of 
change. But one way or 
another, large chunks of Japa¬ 
nese industry may never be 
the same again. 

Tony Jackson 


they should not be under¬ 
taken, but that they need joint 
funding to spread tbe risk. 

“To create these huge mar¬ 
kets needs so much investment 
that individual companies 
can't afford it. What is needed 
is international consortia, 
with tbe manufacturers get¬ 
ting together to establish 
agreements on formats and 
technical standards and to 
spread the investment risk.” 

In these consortia, he 
believes, each geographical 
region should play to its 
strengths. 

“The hardware and software 
have to proceed in parallel On 
into the 21st century, the com¬ 
puter and entertainment will 
still be handled by the US. The 
hardware will be in the hands 
of Japan or maybe other Asian 
countries, which are catching 
up fast 

“As for Europe, we respect 
the fact that the basic R&D 
and technology is still in Euro¬ 
pean hands. Japan's role here 
is its traditional one: to popu¬ 
larise the product and make it 
at an acceptable price". 

Tony Jackson 
























□ MACHINE TOOL INDUSTRY 


□ THE LABOUR MARKET 


Yamazaki’s family affair Downturn begins to bite 


"IT is a characteristic of the 
machine tool industry that 
from the top of the boom to the 
bottom of the slump the mar¬ 
ket can halve. We need to 
lower the break-even point so 
that we can survive that," says 
Mr Teruyuki Yamazaki, one of 
the world’s leading machine 
tool makers. 

Sitting in his sumptuous 
office - paintings by Ingres, 
Delacroix and Boucher, sculp¬ 
ture by Rodin, furniture old 
English - he scarcely looks 
hard up. There is no question, 
though, that times are tough. 
His company, Yamazaki 
Mazak, is r unnin g at 60 per 
cent capacity. “But we're in 
profit this month, anyway," he 
says. 

The present slump in 
machine tool orders is partly a 
function of over investment by 
Japanese industry in the bub¬ 
ble years. In the two years 
1987-89, according to the Japan 
Machine Tool Builders’ Associ¬ 
ation. domestic sales of 
machine tools virtually dou¬ 
bled. In the first four months 
of this year, domestic orders 
are down by nearly half. 

However, this is not without 
precedent. Mr Tsunehiko 
Y amazaki, vice-president of the 
private family-owned business 
and Teruyuki's brother, says: 
“In the history of the industry, 
there have been plenty of 
examples of famous manufac¬ 
turers dating back to the 
Industrial Revolution going 
under. The only way to avoid 
that is through continuous 
investment." 

Yamazaki is expanding 


capacity at its main plant, at 
Minokamo in southern Japan. 
It has just opened its first 
Asian manufacturing opera¬ 
tion, in Singapore. In the past 
three years, capital expendi¬ 
ture has averaged SlOOm. or 
about 10 per cent of turnover. 
This year it will be about the 
same “not because we wanted 
it, but because we were com¬ 
mitted to it," says Temyuki. 

Yamazaki takes to the 
extreme the principle of auto¬ 
mated manufacture. “A job 
which used to take 1.000 opera¬ 
tives can now be done with 10 . 
We can generate $10m of out¬ 
put with the same overheads 
as for $lm." says Teruyulri. 

The physical process this 


‘This is the first time I’ve 
seen all the world 
economies going down 
together 1 


involves is slightly spooky to 
watch. Machine tools are, of 
course, machines for making 
machines. The Minokamo 
plant takes this a step further. 
In essence, it is one large 
machine-making machine to 
make machines. 

At one end of the plant 
unmanned loaders, some 10 
feet long and three feet high, 
roam around the floor, playing 
tunes to warn any stray 
humans of their approach. One 
rolls up to the warehouse 
counter, playing “Annie Lau¬ 
rie,” and deposits a couple of 
machined body parts. 

Another robot, a spindly 


giant about 100 feet high, 
whisks the parts up and stacks 
them under the roof. The 
loader picks up a pallet of 
small parts and moves off 
again. One of its fellows waits 
courteously for it to pass. It 
then moves off tootling “Fur 
Eiise." They will go on doing 
this all night 

In a culture which still does 
not permit lay-offs, this gives a 
useful element of flexibility. 
“When the plant is running 
below capacity, as now, we can 
simply e limin ate one of the 
unmanned night shifts. That's 
why we're not losing money," 
says Tsunehiko. 

The process of automation, 
Teruyuki says, has further to 
go. “The cost of labour is rising 
and working hours in Japan 
are going to be reduced. So 
whether we like it or not the 
number of craftsmen is going 
to be reduced. Even if the tech¬ 
nology isn’t cost-effective yet 
it will be one day.” 

It is often alleged that in 
terms of quality and precision, 
Japanese machine tools still do 
not match the more expensive 
hand-built machines from Ger¬ 
many and Switzerland. 

Tsunehiko’s response to the 
charge is aggressive: “People 
sometimes say that such a pre¬ 
cise machine should be hand 
made. We don’t deny that some 
parts should be made by hand. 
But where unmanned opera¬ 
tion is possible, a lot of talk to 
the contrary is sour grapes. 
Perhaps some people without 
the electronic knowledge are 
afraid to adapt it into their 
technology. We aren't” 
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When it comes to 
global transportation 
we’re not all at sea. 


Yamazaki’s other chief 
defence against the roller 
coaster nature of its industry 
has always been its interna¬ 
tional diversity. Japan 
accounts for only some 30 per 
cent of its sales, with 25 per 
cent coming from the US and a 
further 25 per cent in Europe. 
It manufactures in the US and 
the UK. Geographical spread is 
of limited use time round. 
“In the 30 years I’ve been in 
this business," says Tsunehiko, 
“this is the first time I've seen 
all the world economies going 
down together”. 

Teruyuki qualifies this 
slightly. “Although Japan 
Europe are poor at present the 
US and Par East are not so 
bad. But that still means that 
two out of our three main mar¬ 
kets are down, which is a seri¬ 
ous problem." 

The forward picture is still 
confused. “In the past two 
months, there has been a small 
improvement in order intake 
in the UK and the US which we 
couldn’t have expected four or 
five months ago. But in Ger¬ 
many and Japan, orders are 
weak compared with what we 
expected six months ago.” 

Does it help that Yamazaki 
has remained a private com¬ 
pany? "It has advantages and 
disadvantages,” says Teruy uki 
“If we’d been listed when the 
stock market was booming, 
we’d have had cheaper money. 
Bat the problem is that all that 
cheap money was someone 
else's. Now it has to be paid 
back.” 

There is a wider consider¬ 
ation. The machine tool indus¬ 
try's continuous demand for 
investment means the return 
on equity is typically low - 
perhaps lower than would be 
accepted by a public company. 
It is doubtless no coincidence 
that many of Yamazaki’s com¬ 
petitors elsewhere in the world 
are private as welL 

Teruyuki goes further “Mak¬ 
ing machine tools is a job 
which should be handed down 
from generation to generation. 
Sometimes, a machine tool 
company is sold to a conglom¬ 
erate because the son is not 
interested and it fades away.” 

Yamazaki was founded by 
Teruyuki’s father in 1919. So 
will Teruyuki's son succeed 
him? “I believe so. He’s already 
on the board." 


Tony Jackson 


THE day starts early in 
Tokyo’s day labourer district 
By dawn most of the men, 
many of whom had slept out¬ 
side in blankets and card¬ 
board, hang around the day 
labourer market - a block 
where the recruiters wait 
around with, their minivans. 

However, times are hard for 
fire labourers of the Sanya dis¬ 
trict in east Tokyo. While the 
average Japanese office 
worker has yet to feel the 
direct effects of the recent 
downturn in tire economy, the 
labourers, usually working on 
construction sites and small 
factories, are one of the first 
groups to face the slump In the 
real estate market and decline 
in capital investment by com¬ 
panies. 

“It’s a recession,” says one 
labourer waiting for. the 
tehaishi, day job recruiter, to 
pick trim up. To lucky 
because I have connections. 
Yon can’t find jobs without 
connections these days.” he 
adds. He fa one of 8,000 work¬ 
ers in the district, the second 
largest day labourer area fol¬ 
lowing Osaka’s Nlshinari dis¬ 
trict The men sleep in the 
doya, cheap hotels and apart¬ 
ments. or outside on the 
streets if they cannot afford 
Yl.000 for the night 

At about 6.15 am those who 
have not been so lucky in find¬ 
ing work for the day, head off 
to fire employment centre, ran 
by the municipal government 
a grey concrete building where 
day jobs are posted from 
6^0 am. 

Waiting for the shutter of 
the centre to open, the work¬ 
ers, mostly men in their 50s, 
wait around with cigarettes in 
hand, and their belongings in 
paper bags by their sides. “I 
couldn’t pay the rent for three 
months, so I just ran away,” 
says one man to his friend. 
“There are three good jobs in 
Tokyo, and one in Sendai,” 
shouts another. 

Once fire shatter opens, the 
men crowd into the centre, 
which resembles an empty 
parking lot The workers look 
intently at the job offers. 
posted on the walls. However, 
fire number fa Hmttpri and only 
a handful of applicants are 
accepted. The daily average 
number .of jobs at the three 
employment ce n tre s in Sanya 
fell 16 per cent in the last fis¬ 
cal year to March, to 554. . 


At Mitsui O.S.K. Lines you'll not only find the most extensive shipping routes in 
the world, but also land and air networks that criss-cross the globe. 

No cargo is too large or too small. Our world-wide service can cany almost 
anything - from containerised cargo to crude oiL conventional cargo to LNG. cars 
to coal and iron ore. Also a total logistics service, own terminals, warehousing, 
distribution centres, air and road transportation. 

It's our commitment to providing the highest quality of international services 
tailored to any requirements and employing professional local staff who 



Mitsui O.S.K. Lines.Ltd. 


For further details about Mitsui O.S.K. Lines please write to: Customer 
Services, Mitsui O.5.K. Lines (Europe) Ltd- Dexter House, Royal Mint Court, 


A Place of 
Peace 


In the pressures of sensitive negotiations, 
where can you find a tranquil spot for 
calm discussion and harmonious agreement? 

Come to ANA Hotels. 

We offer superb service, sumptuous cuisine, 
splendid resort and leisure facilities for 
relaxation, and every modem amenity you expect, 
as well as something rare. A new perspective 
on the world of business. 



Tbe ANA Heuk Network 

Japan: Tokyo. Kurils, Kyoto, Osaka, Sapporo, Kanazawa, 
Hiroshima, Ube, Matsuyama, HaJeala, Fukuoka, Kumamoto, 
Okinawa. And other locations throughout Japan. 

Asia/Padfle Manila, Singapore. Bering, Guam, Anatolia. 
North America; Hawaii, San Francisco, Washington, D.C 


A ANA HOTELS 


NTERNATIONAL 


ANA HOTELS Sales Office: London (071) 493-4836 

UTELL INTEfiNATKK'UJ. WORLDWIDE: 

DfaxUnf (021U 491-0055. Pvta (01) 4847-96-97 


Opening soon. Xi'an 6 Sep. "92, SyOoey Nov. '92. Baajtoak Aunsm ‘92; 
Wien '94, Miami Beach -95 



Labourers are amongtho firs! to face tbo property market stump 


For those who have given up 
looking for work, the day 
begins with glasses of beer or 
sake at one of fire many sake 
stands. Some stand around a- 
meal van eating cur ry with 
rice for YL20, a fraction of the 
price for a businessman’s meal 
In Tokyo. 

The heady days of fire fate 
1980s and the acute labour 
shortage created high demand 
for the day labourers, increas¬ 
ing daily wages to as high as 
713,000 for clearing and dig¬ 
ging land. The increase in pay 
gave rise to business hotels 
where workers upgraded their 
boarding facilities from a 
badly lit room with six bunks 
to fully air conditioned rooms 
with television sets, costing as 
much as 74,100 a night . 

However, the. lack of jobs 
has polled down wages, and 
for an increasing number of 
workere, even the cheaper 
hotels are too expensive. “Of 
the 200 hotels for day workers, 
only 50 per emit of the rooms' 
are being utilised,” says Mr 
Kouichi Sato, manager at Joo- 
hokn Welfare Centre, a gov-* 
eminent run counselling and 
aid centre in fire Sanya dis¬ 
trict 


By 84X)ani, the early morn¬ 
ing buzz Is over, and blue- 
suited office workers start 
their journey. to offices sur¬ 
rounding Sanya. The lives of 
fiie middle class around the 
area, are rarely affected by the 
outcast day workers. 

During the day, the Sanya 
area becomes quiet, with a few 
of those who coaid not find 
work sleeping bn the streets. 
Some of fiie labourers say they 
are turned off by the poor 
terms of the. recruiters who 
are often connected with fire 
yakuza, or gangsters. 

. “Fd rather be out on the 
streets than work for the 
yaknza,” says one worker who 
chose to spend the day at the 
welfare centre. He complains 
that fire an increasing number 
of employers try to exploit tire 
labourers by charging unreal¬ 
istic prices-for meals, ciga- 
. reties, and tissue paper con¬ 
sumed during the. day. With 
such expenses deducted, “by 
file aid of thb day. yon end up 
being paid around 74,000 
iiirtimigh the promised rowmmit " 
fa over 710,000,” he adds. 1 

Mr Sato at Jouhoku says tire 
number; qf labourers asking 
for aid or counselling has 


risen in fire past year. “The 
number rose ov er 3. 000 last 
Jan uary far. the first time fa 
eight years.” says Mr .Sato, 
Last fiscal year to March, the 
number of workers -seeking 
help concerning food rose by - 
64 per cent, while those fa 
need for board rose by 30 per 
ce n t. 

“You’re drinking, aren't 
you,” says a welfare worker 
sternly to a middle-aged strag¬ 
gly-haired man waiting for 
connseliing. A high percentage 
of the Sanya dwellers are alco? 
holies, and many are in poor 
health doe to malnutrition. 
“Get your tree health inspec¬ 
tion,” urges a flier distributed 
by fire welfare centre, listing 
the symptoms of tuberculosis.. 

The demographic changes 
under, way in Japan are appar¬ 
ent in Sanya. While most" of; 
the m en look older than they 
actual are, due to the harsh 
manual labour, the average 
age of the labourers Is rapidly' 
rising. In Sanya, some 60 per 
cent of fire residents are ova 
50 years old, whil e fire same 
age group constitutes only 30 
per cent of the whole of Tokyo. 

Another problem for the - 
labourers is the increase in 
foreign illegal workers. 
Employers prefer to hire 
younger foreign labourers at 
cheaper prices. Mr Sato was 
concerned over the Increasing 
number of Japanese labourers 
losing jobs to such foreigners. 
“The rise in tensions could 
lead to riots,” he adds. 

. By sunset, most of the wink¬ 
ers are back from their jobs. 
After retrieving their bags 
containing their belongings 
from the coin lockers, some 
head for tire public baths. By 
9.00pm, the streets axe quiet 
again, as the labourers of 
Sanya prepare themselves for 
another early mo rning «h«h 1 - 


Emiko Terazono 
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INVESTMENT 

TEAM 


We'D teD yon why Wakefield beat 
tough competition from other 
area* of the UK and Europe when 
ft* Pioneer Electronic 
Corporation of Japan choae 
Wakefield for its first audio 
visual equipment factory in the 
UK. 


The Inward l a v e atmonlTenm. 
Economic Development Dept, 
PO Box 83, S3 CheapsMe, 
Wakefield WF 1 1XS- 
Telephone OM4 236857 
Facsimile 0904 2958G5 


r Otr«TWahaifeid 
MatnumHlsii 
Dfattfcf Council 


Rxxwnfc Development 
Departmani 


- ^Tomorrow? Well...first of 


t m we ve planned an early jog m 
the park across from the hotel.” 

' ‘'Good, then well see the 

ihinjuku nisht life now!” 







Feci The Hyatt Touch. 


Our Shinjuku location purs you in the 
bean ofTokyo’s legendary shopping and 
nightlife area. Yei re overlook a lush, craaqufl 
part — giving you the luxury of open space 
and greenery in this non-stop city. 

Add io this gorious, attentive service. 
Ivtrive dining and enfenauunent venues. 

And rhg rrrinvi ur Regency Hnh lyftvnirrtvfa . 
rim, rhe ulrimarp firtinies for rbe dimmin g 

traveller. 

Canary Hyan. AH the action you 
expect from Tokyo. Plnsa hrcaih of fresh air. 

Also Ftri The Hyan Touch at Century 
Hyan Nagoya (opening Septrmbcr 1992). 


Century Hyatt Tokyo 


2-7-2 Nnhiihiiijuku, Shnjuhi-Kn, Tokyo 160, Japan. _ 


For reservarions and mm informakifl about Hyut Hatch and Rows avridwide, call jour and flnaer or 
in London can (071 )5MSI97. In the U.K.eaH ton-free (0345)561666- 
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' Q INTERNATIONAL RELATIONS: CHINA 

Close partnership could develop 


JAPAN .is paying more 
attention to its Asian neigh¬ 
bours as its-trade disputes 
increase - with the US-and the; 
EC. Although the Association 
of South East Asian Nations 
(Asean) countries were the 
main focus of Asian invest¬ 
ment by Japan in the 1970s and 
1980s, China could, emerge aa.. 
Japan’s closest-economic part¬ 
ner in Asia in the 1990s. . 

If that- occurs, it would be as 
sig nifi cant for eastAria as the; 
post-war rapprochement 
between France and Germany . 
was for western Europe- 
One encouraging sign is that 
Japanese investment is flowing^ 
into China as the two countries 
celebrate the 20th anniversary, 
of the restoration of diplomatic 
relations this year. 

Japan views China both as a 
source of cheap labour and nat¬ 
ural resources as well as a 
potentially large and lucrative 
market, Although China, har¬ 
bours suspicions about Japan 
dating from the Second World- 
War, it also eagerly seeks eco¬ 
nomic aid and investment capi¬ 
tal from Japan. 

Japan has curried favour 
with Beijing by leading the 
way in breaking western diplo¬ 
matic isolation imposed oh 
China following the military 
crackdown on the pro-democ¬ 
racy movement in 1989. 

Last year, Mr Toshiki Kaifu, 
then Japan's prime minis ter, 
became the first leader of a 
leading western .power to visit 
China after the Tiananmen- 
Square massacre. This was fol¬ 
lowed by the resumption of 
Japanese government loans to. 
China. 

. China's political troubles in 
1989 occurred as . Japanese 
investment In the country was 
accelerating. The investment 
reached a peak of $515m in 
1968, then fell to $356m in 1989. 
There has been a gradual 
recovery since then, with Japa¬ 
nese investments amounting to 
8503m in 1990 and $533m in ' 
1991. 

However, China still 
accounts tor only a tiny share 
of Japan’s total worldwide 
investment. Japan has invested 
$2.86bn in China between 1979 
and 1991, although the figure 
climbs to $4.12bn if planned 
investments are included. This 
amounts to only about 4 per 
cent of Japanese industrial 
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Toshfld KaHu became the first leader of a hading western 
power to vhlt China after the .Tiananmen Square ma ssacr e 


investments abroad and less 
than i per' cent : of its total 
investments overseas. 

Japan's- direct investments 
accountedifor a slim 4.4 per 
cent of the 8Tb96bn in total 
foreign. Investment in China 
last year. Although China 
ranks seventh among Aslan 
countries in.terms ctf Japanese 
investments it is ejected to 
rihnh up 1 the’table in the next 
few years: . 

.Corporate Investment is con¬ 
centrated among Japanese pro¬ 
ducers of Tight industrial 
goods, including textiles, elec¬ 
trical appliancesand consumer 
products. In particular, Japa¬ 
nese electronics companies arc 
looking to China as. one route 
out of their current .downturn.. 
China is not only considered a 
low-cost manufacturing base, 
but also as'a market for elec¬ 
tronic goods such as TVs and 
VCRs that, have reached, satu¬ 
ration poiht.ih the west . _ 

But untQ Chinese autiiorities 
increase foreign access to the 
domestic market, an estimated 
70 per cent of the goods’ pro¬ 
duced by. Japanese' companies 
in China will be for deport 

The port of Dalian is the 
main area attracting Japanese- 
investment followed by Shang¬ 
hai, Raffi n g and Tianjin. The 
Japanese government banks 
and trading com panies are fin¬ 
ancing development *of a Y30bn 
industrial park at Dalian that* 
win be 80 per cent owned by 
Japanese interests.' ’. - ' • . 

“Tlieinfrastructure at Dalian 
iagood, with port ftwdUHag and 


network," said Mr Satosbi 
Imai. a senior economist and 
China specialist at the Japan 
External Trade Organisation 
(Jetro). “We expect that around 
100 CTwafi and medium Japa¬ 
nese companies will locate In 
the Industrial complex." 

Another attraction of D alian 
Is that “the Japanese have a 
certain familiarity with the 
.area," gx plaipg Mr Tmni in a 
subtle reference to Dalian hav¬ 
ing been part of the Japanese 
puppet-state of Manchukuo in 
the 1930s and. 1940s. Despite 
Japanese colonial occupation 
of Manchuria, “the regional 

China enjoys a trade 
surplus with Japan. 
Exports reached 
$14.2bn last year 

authorities are now encourag¬ 
ing Japanese investment" 

Shanghai, meanwhile, has 
become the main base for Japa¬ 
nese trading houses and is 
likely to be another key manu¬ 
facturing site for Japanese 
companies. - 

Japan, however, has lagged 

- behind other foreign countries 
in making direct investments 
in the booming Guangdong 
region of southern China. “Jap¬ 
anese companies based in 

- Hong Song are primarily using 
Guangdong for subcontracting 
work and it is difficult to eval¬ 
uate the extent of Japanese 
involvement in the province” 
says Mr Imai. 

- Japanis.nlso providing loans 




to develop China's natural 
resources. The government has 
pledged-a loan package of 
YSiobn to China for 1990-95. 
. The funds will be used to 
develop coal* and-.oilfields as 
well as the building of trans¬ 
port facilities, chemical fertil¬ 
iser plants, and dams in which 
Japanese construction compa¬ 
nies win be involved. 

This activity is taking place 
against the backdrop of grow¬ 
ing trade between Japan and 
China. Bilateral trade is expec¬ 
ted to reach at least 825bn this 
year, exceeding last year's 
record of $2£8bn. 

Japanese exports to China, 
. which amounted to $&59bn last 
year and mainly consisted of 
electronic goods, vehicles and 
machinery and equipment, 
were boosted by China's easing 
of import restrictions following 
the growth in its foreign 
exchange reserves and the 
resumption of foreign loans. 

China enjoys a trade surplus 
with Japan, with exports 
reaching $14.2bn last year. 
They included supplies of coal, 
oil and food products. But 
manufactured items accounted 
for 55 per cent of the Chinese 
exports and a rising proportion 
of the textiles, metal goods and 
computer software being 
shipped to Japan are made in 
factories with Japanese invest¬ 
ment 

Obstacles remain, however, 
to the development of Sino-Jap- 
ano.co relations In both the eco¬ 
nomic and political spheres. 

Japanese companies com¬ 
plain about the poor state of 
China’s transport infrastruc¬ 
ture, while the supply of elec¬ 
tricity is unrelia ble. Laws and 
regulations lark transparency 
and are changed frequently. 

- The chief source of concern 
among Japanese investors, 
however, remains the political 
stability of the Chinese govern¬ 
ment “There are worries about 
what will happen after the 
departure of Deng Xiao-ping,” 
says Mr imai But there is also 
a growing acknowledgement 
that China may be becoming a 
more stable place than the for- 
. mer Soviet Union and eastern 
Europe. 

Government relations have 
been soured by several recent 
disputes. China has criticised 
pa filamentar y approval of leg¬ 
islation allowing Japanese 



troops to participate abroad in 
peace-keeping operations. 

Japan has been irritated by 
renewed claims by China to 
the ownership of an island 
group near Taiwan that Tokyo 
also claims. Ofi deposits are 
believed to lie in the surround¬ 
ing seas. 

But it is memories of Japan’s 
aggression in China between 
1931 and 1945 that still cast the 
biggest shadow over good rela¬ 
tions. The Japanese govern¬ 
ment, for example, is reluctant 
to accept an invitation by Bei¬ 
jing for the Emperor Akihito to 
visit China in commemoration 
of the 20th anniversary of 
restored diplomatic relations. 

Tokyo fears that the Chinese 
may demand an apology for 
the Japanese occupation, 
although Beijing denies such 
intentions. However, China 
may permit individuals to seek 
as much as $180bn in war repa¬ 
rations from Japan, which has 
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Shanghai, like Beijing, attracts investment from Japan. It has become the main base for 
Japanese trading houses and Is likely to be a key manufacturing site for Japanese companies 


renewed suspicions among Jap¬ 
anese officials. “The Chinese 
are raising the issue or the Jap¬ 
anese role in the Second World 
War as a bargaining chip to get 
more technology, investment 
and economic aid, which they 
consider inadequate. An apol¬ 
ogy by the emperor would 


force us to make new conces¬ 
sions." said a Japanese govern¬ 
ment foreign policy adviser. 
“Our position is that China has 
problems absorbing the cur¬ 
rent level of technology and 
investment that we provide." 

Despite these differences, 
Japan will probably work hard 


to strengthen its relations with 
China during the next decade. 
The Asean countries are 
becoming too costly as a pro¬ 
duction base, while the Soviet 
Far East is regarded as a poor 
investment risk. 

John Burton 


“KYOWA SAITAMA ~ 
DON’T YOU KNOW?” 
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Ifs the new force in Japanese finance it was created 
on April 1,1991 when two of Japan's most 
powerful financial, institutions, the Kyowa Bank and the 
Saitama Bank, merged to form one of the largest 
banks in Japan. It's a bank you'll want to know. 


Does your corporate bank 
open doors or knock on them ? 




LTCB opens doors to 
a world of financial possibilities. 

We know, what’s going on - in your industry and ours. Our 
rnflupnrial, independent position in global finance makes us a^xime 
source of in&nnafion aswell as funding forypur ventures. 

Money isn't everything...espedafly in finance Sometimes you 
needadoor-opoier.too. 

tf^LTCB 


The Long-Term Credit Bank of Japan, Limited 


New Yoris, Chicago, Lb Angeles, Greamich, Phiddpha.Tixoiito, 


ffiiab LmipiE'.MsriH, Sydney. Melbourne 


KYOWA SAITAMA BANK 

The new force in Japanese finance. 

HEAD OFFICE TOKYO JAPAN 

•LONDON* AMSTERDAM • FRANKRJRT* ZORICH* BRUXELLES* NEW YORK o LOS ANGELES •CHICAGO 
• CAYMAN • SAN FRANCISCO • M&OCG *SAO RMJLO »HONG KONG •SINGAPORE •SECKJL •GUAM 
•BEIJING • QINGDAO •FUZHOU •SHANGHAI • BANGKOK • KUALA LUMPUR • JAKARTA •SYDNEY 


THE POWER, THE PRIDE, 
THE EXPERTISE 



Our fleet of 14 miiiion tons 
and approximately 180 vessels 
makes us one of the largest and 
most versatile natural resource 
transporters in the world. 
When you go with Navix, 
you know you’re going with the best! 
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□ INTERVIEW: Seiji Tsutsumi talks to Stefan Wagstyl 

rare bird among businessmen 


'THE common image of 
Japanese businessmen is that 
:hey are always doing calcula¬ 
tions on calculators in their 
rooms. I'm different,'' says Mr 
Seiji Tsutsumi. 

It is no idle boast. Part busi¬ 
nessman, part artist and part 
intellectual. Mr Tsutsumi, who 
is 64. is a rare bird among Jap¬ 
anese businessmen. 

Saison Group, the conglom¬ 
erate he lends, employs 145.000 
people in everything from fast 
food and helicopters to luxury 
hotels. His interests include 
writing poetry and novels, 
modem art and the temples of 
Angkor Wat. His family history 
is the stuff of soap opera. 

Mr Tsutsumi talks about 
himself in a slightly detached 
way. as if a little unsure of the 
many roles he plays. He seems 
shy but very determined - a 
man driven, as he says, by a 
hungry spirit. 

This spirit was nurtured in a 
difficult childhood and youth. 
His father, Mr Yasujiro Tsut¬ 
sumi was a ruthless railway 
baron who founded Seibu Rail¬ 
way. one of Japan's biggest pri¬ 
vate railway companies, as 
well as Seibu Departmeut 
Stores and Prince Hotels, a lux¬ 
ury hotel chain. 

At the end of the Second 
World War. Mr Tsutsumi 
senior bought prime Tokyo 
sites from impoverished Japa¬ 
nese aristocrats in a series of 
hard-driven deals, for which he 
earned the nickname Pistol 
Tsutsumi. He went into politics 
and became speaker of the 
Diet’s lower house. 

Mr Seiji Tsutsumi's life was 
blighted by the fact that he 
was the son not of bis father's 
wife but of his mistress. His 
childhood was torn by the 
many conflicts generated by 
his father's pursuit of women. 
Mr Seiji Tsutsumi rebelled and, 
as a student, joined the Com¬ 
munist Party. With Japan still 
under US occupation and the 
Cold War raging, this was a 
risk, even for someone as privi¬ 
leged as Mr TsutsumL 
After graduating from Tokyo 
University, he decided to con¬ 
form - he joined his lather’s 
business and even served for a 
time as his father's political 
secretary, making Mends with 
Mr Kilchi Miyazawa, the prime 
minister, who was then a 
young political aide. 


The turmoil left deep scars 
on Mr Tsutsumi about which 
he writes in a semi-autobio¬ 
graphical novel. A Spring Like 
Any Other, recently published 
in English. It concerns a 
department store owner's 
attempts to reconcile himself 
with his life and his family, 
who all live in the shadow of a 
tyrannical father. At one point 
the hero says of himself: “It 
seems Tm burdened with an 
inability to commit myself 
which keeps me from belong¬ 
ing anywhere.” 

When Mr Tsutsumi senior 
died in 1964, his legitimate son, 
Mr Yns hiaki Tsutsumi. inher- 


Personal file 


1927: Bom in Tokyo 
1951: Graduated from Tokyo 
University economics 
department 
1954: Joined Seibu 
Department Stores 
1981: President of Seibu 
Department Stores 
1975: Chairman of Seibu 
Allstate Life Insurance 
1987: President of Saison 
Corporation 

1991: Chairman of Saison 
Corporation 

Other posts Include board 
member of Keldanran, board 
member of the International 
council of The Museum ol 
Modem Art guest professor of 
Moscow University, adviser of 
Sotheby’s Holdings and (Breetor 
of Club Medllei lands 


ited almost the entire business 
empire except for Seibu 
Department Stores, which then 
consisted mainl y of one loss¬ 
making shop in Ikebukuro, in 
central Tokyo. “The people at 
Seibu Railway thought the 
department store would go 
bankrupt. So they said: 'You 
take it'.’' says Mr Tsuts umi. 

To revitalise the company, 
Mr Tsutsumi says he had to try 
something different. He had 
earlier spent some time work¬ 
ing for Seibu Departmeut 
Stores in Los Angeles. There 
he saw chain stores in opera¬ 
tion for the first time. These 
included JC Penney, the fast 
food group and consumer 
credit businesses. None of 
these then existed on any scale 
in Japan. When he returned to 
Tokyo, he realised what Seibu 
must do. ‘‘I saw the future of 
Japan in the US," says Mr 
Tsutsumi. 

Seibu developed into a web 


of interlocking companies - a 
department store chain, a fash¬ 
ion c hain, supermarkets, fast 
food, food processing and con¬ 
sumer credit 

Later, as Japan grew wealth¬ 
ier. Mr Tsutsumi invested in 
leisure, including the Seiyo 
Hotel a luxury hotel in Tokyo, 
travel agencies, and a stake in 
Club Mediterrauee, the French 
holiday village company, in 
1988, he paid $2.i5bn for Inter¬ 
Continental Hotels, the luxury 
chain. 

“When I started, this busi¬ 
ness was one-hundredth the 
size of what it is today. We are 
the only department store com¬ 
pany in Japan to have suc¬ 
ceeded with diversification,” 
says Mr Tsutsumi with a smile. 

Japanese magazines often 
describe the rise of Mr Tsut¬ 
sumi in terms of a life-long 
rivalry with his half-brother, 
Mr Yoshiaki Tsutsumi, who 
regularly heads lists of the 
world's richest businessmen. 

Even when the group’s name 
was changed last year from 
Seibu Saison to Saison Group, 
it was seen by some Japanese 
journalists as a snub to Seibu 
Railway. 

Mr Seiji Tsutsumi parries a 
question about family rivalry, 
by saying: “We don’t compete 
directly. Seibu Railway is com¬ 
pletely different. My goal was 
not to compete with Seibu Rail¬ 
way but with Takashimaya 
and Mitsukoshi {Japan’s two 
grandest department store 
companies].” 

Mr Tsutsumi admits that the 
circumstances of his inheri¬ 
tance fired his ambition: “I 
think what made us successful 
was the fact that we had very 
few blessings at the beginning. 
We didn't have much bestowed 
on us. We had a hungry spirit'* 

Today, Mr Tsutsumi 
acknowledges that Saison 
Group, like other Japanese 
companies, suffers from an 
excess of that hungry spirit He 
believes it is time for Japanese 
businessmen to replace a work¬ 
aholic culture with one that 
would allow individuals more 
time for themselves. 

He welcomes a recent appeal 
made by Mr Akio Morita. the 
chairman of Sony, the electron¬ 
ics group, who urged Japanese 
companies to stop seeking to 
maximise sales and profits and 
instead give employees more 


pay and more holidays. 

Mr Tsutsumi has tried to live 
up to Mr Morita’s philosophy 
- last year he retired from 
some top corporate posts in 
order to give himself more 
time for writing and for poli¬ 
tics. 

In practice. Mr Tsutsumi bas 
found it bard to distance him¬ 
self from Saison Group. He 
rem ains chairman of Saison 
Corporation, a core company. 

“I have delegated day-to-day 
management, but still I must 
still do some no-ordination 
between companies." says Mr 
Tsutsumi 

Mr Tsutsumi would have 
more tree time were It not for 
the problems of Inter-Continen¬ 
tal Hotels, whicb Saison 
bought from Grand Metropoli¬ 
tan of the UK in 1988. 

The acquisition has been hit 
by unforeseen increases in bor¬ 
rowing costs and a decline in 
business travel caused by the 
Gulf war and the world eco¬ 
nomic slow down. It has made 
operating profits, but has 
fallen into the red after inter¬ 


est costs in each of the last 
three years. 

Saison had hoped to share 
the risks and costs with Scan¬ 
dinavian Air Systems, the 
European airline, which 
bought a 40 per cent stake in 
Inter-Continental. But earlier 
this year, SAS. squeezed by 
fi n a n cial difficulties, pulled out 
and sold its shares back to Sai¬ 
son. 

Mr Tsutsumi says that other 
Saison companies are injecting 
new capital into Inter-Conti¬ 
nental. Perhaps YlOObn 
(£437m) In total will be 
invested to reduce borrowings. 
The hotel building programme 
will be slowed down over the 
□ext two or three years. But he 
denies that the chain is damag¬ 
ing the finances of the Saison 
group as a whole. There are no 
plans to sell hotels to clear 
debt. “We are long-term com¬ 
mercial investors not financial 
investors,” he says. 

Mr Tsutsumi finds it difficult 
to tear himself away from the 
group he has headed for more 
than 30 years. On the day we 



Sei)i Tsutsumi: Hta family history is the stuff ol soap operas 


met be had attended a meet¬ 
ing of 400 top managers of 
Seibu Department Stores. He 
said: “Mr Mizuno [Mr Seiichi 
Mizuno, president of Seibul 
told the managers about his 
plana for the new [financial] 
year. I heard his speech. I was 
just observing. Nobody knew I 
was there." 

Nevertheless, Mr Tsutsumi 
strongly believes that he must 
force himself to . stay away in' 
order to make space for his 
future successors. Mr Tsutsumi 
wants to follow the example of 
Mr Soichird Honda, the late 
founder of Honda Motor, the 


car manufacturer, who retired 
at the peak of his powers in the 
. early 1970s. 

So Mr Tsutsumi is spending 
more, time in politics. The 
appointment of bis friend Mr 
Miyazawa as prime minister 
has created demands, includ¬ 
ing trying to smooth relations 
between the government and 
industry. He is a member of 
the board of Keidanren, the 
employers’ federation. 

Semi-retirement from Saison 
has given Mr Tsutsumi more 
time to write, under his pseud¬ 
onym Takashi Tsuji. He has 
written more than 20 novels 


and collections of poems and 
essays. A book of poems was 
translated into English and 
published two years ago under 
the tide. A Stone Monument 
on a Fine Day. 

He argues that Japanese 
business culture will change to 
allow other people to make 
time for themselves - . "If Mr 
Morita bad talked 10 years ago 
about cutting working hours - 
and increasing pay nobody 
would have listened. Now peo¬ 
ple are talking about It.” 

It is hard for companies to 
cut hours in times of growth- 
because they are busy; while in - 
times of recession, companies 
are concerned about costs, says 
Mr Tsutsumi. Nevertheless, 
employers are be gi n nin g to act ■ 
Saison Group has this year 
established a new subsidiary 
charged with advising group 
com pani es on how to improve, 
fringe benefits and welfare for 
employees. 

The worst difficulty is that 
“there are many Japanese busi¬ 
ness people who don’t know 
how to use their free time even 
if they have it", he says.. 
Employers can introduce staff .. 
to mountain climbing and ski- -. 
ing and even reading but there 
is a limit to-how much they - 
can do before they are accused 
of “trying to manage employ¬ 
ees’ free time". 


JAPANESE private 
contributions to Third World 
charities are oo the increase in 
what is regarded as one sign of 
the country's growing public 
awareness of global problems. 

Although critics may con¬ 
tend that the response of the 
Japanese public is long over¬ 
due, there are several histori¬ 
cal reasons for the reluctance 
of the Individual Japanese to 
become involved in charitable 
enterprises abroad. 

The Japanese traditionally 
have relied on the government 
to solve most social problems 
outside the individual's own 
environment. 

Although charitable giving is 
strong in Japan, it Is normally 
confined to those in one's fam¬ 
ily, company or neighbour¬ 
hood. 

This reflects the Confadan 
tradition, which promotes reli¬ 
ance on the group. 

The Japanese government's 
role as one of the world's larg¬ 
est aid donors to the develop¬ 
ing world has discouraged pri¬ 
vate aid. The country's foreign 
aid amounted to $llbn last 
year. 

Buddhist Japan also lacks a 
strong overseas missionary tra- 


□ FOREIGN AID AND CHARITIES 

Growing awareness 


dition similar to that of west¬ 
ern countries, while its post¬ 
war quest to catch up with the 
west led it to ignore less devel¬ 
oped countries. 

The refugee crisis of the 
Indochinese “boat people” in 
the late 1970s, however, was 
the first event that pierced the 
public's post-war isolationalist 
attitude to the problems of the 
Third World. 

Several Japanese student 
groups sent volunteers to the 
■ refugee camps in Thailand. 
This activity created the foun¬ 
dation for the growth of non¬ 
governmental organisations 
(NGOs) engaged In interna¬ 
tional development co-opera¬ 
tion. 

There are now an estimated 
270 Japanese non-profit organi¬ 
sations dealing with Third 
World issues, although this 
constitutes only 1.3 per cent of 
the total number of private 
foundations in Japan. 


Many have been established 
by former .student activists 
who believe that the govern¬ 
ment’s Official Development 
Assistance (ODA) programme 
does, not devote enough 
resources to grass-root develop¬ 
ment projects. ‘ \ - 

Critics argue that ODA aid is 
mainly used to promote indus¬ 
trial projects that will benefit 
Japanese companies. 

A shortage-of both funding 
and volunteers, however, still 
presents serious problems for > 
the Third World NGOs despite 
growing public Support in- 
recent years. - 
Although private contribu-. 
tlons to Third World charities 
are approaching Y15bn, a third 
of that amount is designated 
for the Japan chapter of Unicet 
and the Foster Parent Plan: 

More than 100 organisations 
must compete for the rest 
“The average budget of a 
NGO is quite small, about 


Y20m, r according to Mr Hiro- 
ytiki Yumoto, deputy director 
of the Japanese NGO Centre 
for International Co-operation, 
which represents 35 groups in 
the Tokyo region. 

The financing problem has 
been eased, somewhat by the 
creation, three years ago, of 
the Voluntary Deposit for 
International Aid, a. postal 
deposit System to help Third 
World nations; .. 

Under the system, Japanese 
can donate 20 per cent of the 
interest from their postal 
savings accounts for Third 
World projects. The Ministry of 
Posts and Telecommunications 
(MPT) distributes the money to 
selected NGOs.. . . •- 

More than An Japanese par¬ 
ticipate in. the fund and: will 
give an estimated Y5L4bnthis 
year.' , 

The MPT has. become the 
biggest government financial 
source for the NGOs, exceeding. 


the small amount of money 
given by the Foreign Ministry. . 

Some of the funds are used 
to attract personnel for NGO 
projects in the Third World. . .... 

“Although we rely on volun¬ 
teers to carry out much of the 
adminis tration, we need to find 
skilled people to operate the 
programs in the Third World," 
said Mr Hlsashi Shibata, senior 
programme officer for the 
Japan International Volunteer 
Centre. 

“They need to be paid 
because they often have their * 
own families to support," he. 
ex plains. 

“It is growing difficult to find ! 
skilled technicians, especially 
when there is a labour short¬ 
age In Japan." 

Nevertheless, a spirit of opti-. 
mism prevails among the Japa-. . 
nese NGOs. “I believe that the 
country's prosperity is con- /■. 
vincing the Japanese that they . 
have a responsibility to areas. . * 
of the world that are less fortu-... 
nate,” said Mr Yumoto. 

“It is my hope that the NGOs . y. 
-have reached the turning point 
where they find wide accep-. 
tance and support in Japan.” 1 . ■ 

John Burton 
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Will you want the expertise and 
far-sightedness that keeps you ahead in 
the markets? 

Or the strength and stabflity offered by. 
an organization long on tradition? 

At DaiJchi Kangyo Bank, we have both. 

We were the first bank to be established 

in Japan, and are today the country’s 

largest 

VWe have massive resources to call on. And 

the broadest range of services-available. 
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Yet we are the first to recognize the 
importance of each individual, and the 
value of every business partnership. 

In Europe and around the world, the 
speed of our reactions combined with 
our sense of traditional values gives us 
an edge you can rely on. 

When the choice of financial partner is 
yours, choose wisely. 

Yours should be the most reliable 
partner there is. 
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IT AND CHARGE CARDS 


SECTION IV 

As a new generation of cards 
supplants old-fashioned credit . 
cards in the UK and US, payrnent 
by plastic is spreading. tdM6re ar\6 
more countries. BavidBarchard 
looks at prospects for the industry 
against the background of a 
slowdown in the world economy 


THERE MAY be a recession in 
many countries across the 
industrial world, but it has 
done little to hold up the 
advance of card-based payment 
systems across the globe. 

In countries where payments 
cards are well established, 
such as the US and the UK, a 
new generation of plastic card 
products, from debit cards to 
prepayment cards, is supplant¬ 
ing the old-fashioned credit 
card. 

Elsewhere, the plastic card 
revolution is spreading to 
countries where cash dispens¬ 
ers and electronic terminals 
were previously unknown. 

This spring Plus, the inter¬ 
national inter-bank cash dis¬ 
penser network, expanded into 
12 new countries from Malay¬ 
sia and the Philippines to 
Spain and the United Arab 
Emirates. 

In 10 years Plus has grown to 
the point where it has nearly 
200m card holders in 30 coun¬ 
tries. It describes its growth as 
explosive. 

Nevertheless the slowdown 
$ the world economy has been 
had news for the card world, 
judged against the rates at 
which payment card systems 
expanded in the late 1980s. 
Visa's worldwide card sales 
c-olume of $393bn in 1991 was a 
relatively modest 16 per cent 
-up and MasterCard grew by 
only 12J5 per cent during the 
year to $220.9bn. ' • 

' Visa's market dominance, 
looks unshakeable for the fore¬ 
seeable future. Though the gap • 
between Visa (281m cards 
worldwide) and MasterCard^ 
(172m cards worldwide)' 
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remains wide, Alex '“Pete" 
Hart, the MastoCard president 
since 1968, ha* restored'morale 
.and a sense of direction to his 
organisation. MasterCard now 
has Effective regional struc¬ 
tures and it is moving fast to 
catch up on:services such as 
international cash-machine 
networks where a few years, 
ago It lagged well behind Visa. 

On one market front, the 
debit card, MasterCard is this 
year making a. bold initiative 
which, if it succeeds, could 
place it ahead of Visa. 

Several Visa debit cards, 
such as Barclays Connect in 
the UK, have been up and run¬ 
ning for. several years, but 
Visa’s debit card products are 
hard to distinguish from its. 
credit cards. MasterCard has 
entered the debit card market 
much later bnt is taking a 
more radical approach to,the- 
challenges it poses. 

This summer MasterCard 
rolls out Maestro, its brand 
name-for a world-wide on-line 
point-of-sale debit card opera¬ 
tion. It now has a network of 
bank cash- machines and retail 
outlets covering most of the 
US. In .Europe, it will be rep¬ 
resented by a sister scheme, 
EDC, the European Debit Card, 
set up by Eurocard. 

The debit card has already 
established itself as the domi¬ 
nant payment card product of 
the 1990s with the numbers of 
rardn -iw iwii righ ^g rapidly. It 
offers the banks an easy way 
to reduce their processing 
costs and consumers seem to 
have accepted it 
- Those who do not like the 
idea of losing a few week's free 



interest may be mollified with 
a second generation of debit 
card products in which pay¬ 
ment is made monthly: by 1995 
there will be around 90m 
monthly debit cards in Europe 

alnnw 

By contrast, the credit card 
may be now on the way to 
becoming a niche product sup¬ 
plying a revolving credit linked 
to a bank account Though a 
few banks and building societ¬ 
ies do not charge an armoal fee 
for their credit cards, their 
number is abrinki-ng rapidly. 
Consumers in other countries 
already pay charges, usually 
much stiffer ones. 

They may end up paying 
much higher charges if some 
day retailers across the globe 
revolt against the present fee 
system and bring down the 
interchange, system under 
which most of the commission 
a retailer pays on each credit 
card transaction by his bank 
goes to the bank which issued 
the card. 

Even without such an upset 
in the economics of the credit 
card industry, some bankers 
think that the-credil card may 
already be coming to the end erf 
its life as a product They fore¬ 
see a shift towards gold cards 
to serve customers who want 
to borrow money on their. 
cards. 


It is not only the credit card 
issuers who are feeling the 
impact of market pressures. 
Take American Express: to 
protect its customer base from 
erosion by Visa and Master¬ 
Card, it has to spend heavily 
on marketing . In spite of this 
the number of Am ex cards 
worldwide has dropped slightly 
to 36Jm from 36.7m. Its income 
was down by 23 per cent in the 
first quarter of this year to 

$19Sm 

Attempts to beat Visa and 
MasterCard on their own 
ground by entering the credit 
card market with the Optima 
card caused Amex heavy losses 
over the past few years. - 

As a result, Amex plans to 
trim its $9.4bn Travel Related 
Services budget by just under 
IT per cent over three years. It 
. has also sold a $Llbn stake in 
First Data Corporation, its pro¬ 
cessing subsidiary in a public 
offering. 

One way forward for the 
charge card issuers is to seek 
co-brandings with an outside 
partner. Amex recently 
announced a tie-up with Banco 
Santander in Spain and says it 
plans further deals erf this sort 
Diners’ Club, the other main 
charge card issuer, has found a 
successful niche by issuing co¬ 
branded cards with airlines. 

Another response to the 


changing economics of the 
card-based payments world is 
to farm out some of the 
operations involved to a third 
party, rather than try to do 
them all in-house. 

This trend has been particu¬ 
larly striking in the processing 
of credit cards where an out¬ 
side specialist ran take advan¬ 
tage of larger volumes of busi¬ 
ness to process cards more 
cheaply than the individuals 
are able to do for themselves. 

Last year. First Data 
Resources became Europe's 
largest third-party processor 
by purchasing Signet, the 
Southend-based processing 
plant set up by the Access con¬ 
sortium, for £146m from 
Lloyds, National Westminster, 
and Royal Bank of Scotland. 
FDR, which now processes 
about 14m card accounts a 
year, is looking to pxpmri in 
Europe. There are other com¬ 
petitors bidding for the same 
market, notably Sligos of 
France (which also bid for Sig¬ 
net), but FDR has the head 
start 

In the US, there has been a 
steady withdrawal by banks 
from the processing market 
and also from providing card 
services directly to retailers. In 
their place new specialist 
third-party processors are 
emerging. 
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In Europe. CCN Systems, a 
subsidiary of Great Universal 
Stores, has set up a joint ven¬ 
ture with Asko, Kaufhof. 
Metro, one of Europe's largest 
retailing consortiums, to pro¬ 
vide European third-party pro¬ 
cessing services. 

Rising operating costs are 
not the only pressures affect¬ 
ing the economics of the pay¬ 
ments card business. One 
unwelcome item on all card 
issuers’ agenda is fraud. 
MasterCard International 


describes fraud as an interna¬ 
tional moving bush fire, leap¬ 
ing from one country to 
another. 

Global losses on fraud are 
thought to have passed the 
Slbn mark in 1991. To combat 
losses on this scale, it looks as 
if the hanks will have to invest 
in new technology and strike 
deals with telecommunications 
companies all over the world 
allowing them to handle more 
transactions on-line. 

The fraud challenge has 
speeded up the adoption of new 
technology, but much of it will 
be Ineffective unless hanks and 
governments across the world 
agree on common standards. 

Technology is also spawning 
a host of new payment card 
products. Ten years ago, pre¬ 
payment cards were virtually 
unknown. 

Today, about lbn are used 
world-wide each year. Applica¬ 
tions are spreading from tele¬ 
phones to transport, such as 
road toll systems. 

Mr Peter Harrop, the author 
of a recent study of pre-pay¬ 
ment cards, expects around 
1.7bn cards to be used by 1995 
anri thinks tha t they will grad¬ 
ually replace coins and low 
value banknotes in many 
everyday transactions. 

This is good news for suppli¬ 
ers. Bank payment cards are 


relatively uniform, but pre-pay¬ 
ment cards are likely to be 
much more diverse, not least 
because it does not matter if 
one issuer's cards are com¬ 
pletely incompatible with those 
of another. 

Indeed it can be a positive 
virtue, making fraudsters’ 
work hard and obliging a card 
holder to stick to a particular 
service. 

Even more diverse forms of 
payment may lie in the distant 
future. The machines that 
identify card holders at point 
of sale terminals may one day 
fulfil the dreams of some rich 
North Americans and make 
cards unnecessary. 

By 2020, a generation of 
super-intelligent terminals 
may be able to identify custom¬ 
ers from their finger print or 
retinal patterns; cbeck their 
account status with their bank; 
and simply ask them to sign 
for their purchase. 

But that is probably a fan¬ 
tasy. Plastic cards are more 
than just extremely convenient 
payment instruments. They 
enable banks to carry their 
branding deep into the daily 
lives of their personal custom¬ 
ers. Modern retail banking is 
unthinkable without payment 
cards and their influence is set 
to grow further in the years 
ahead. 
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UK customers have become more astuts about avoiding int6r6St 

Future belongs to debit card 


LESS THAN a decade ago. the 
credit card business was one of 
the most lucrative lines in UK 
retail banking. Today, the pic¬ 
ture has changed completely, 
in 1992. the credit card 
operations of the larger banks 
are fighting to stay in the 
black. Some UK bankers can 
even be heard speculating that 
the credit card is in decline. 
The future belongs clearly to 
the debit card. 

One symptom of the decline 
is a fall in the number of credit 
cards in circulation. In 1990, 
there were 30m credit cards in 
the UK. but the figures 
changed sharply when Lloyds 
Bank introduced annual 
charges. Now there are around 
26m credit cards, while debit 
cards have come from nowhere 
to 20m since 1967. 

Why have these changes 
happened? The recession in the 
UK economy is part of the 
explanation. Banks have been 
hit by shrinking volumes of 
business and the need to make 
provisions against bad debts. 
Customers have become more 
astute about avoiding interest 
by paying back on time. 

“With no prospect of signifi¬ 
cant growth in the credit card 
business for the foreseeable 
future, everyone's attention is 
focused on reducing cost, and 
avoiding fraud and bad debt. 
We have started ahead of the 
competition and because of 
this we are now seeing the ben¬ 
efits flow through ahead of the 
market," says Mr Gerald 
Hawkins, general manager at 
Lloyds Bank. 

One side of the card business 
has proved especially disap¬ 
pointing. In 1989, the Big Four 
piled eagerly in to merchant 
acquiring - the provision of 
card services to retailers - 
which had previously been 
handled by Barclaycard for 
Visa and Access for the 
MasterCard/Eurocard brands. 





Turnover an Switch is now around £4hn .year ' 


Last year the banks lost 
about £75m on this business 
and only Lloyds claims to be 
making a profit. 

The losses have revived 
long-standing tensions between 
card issuers and retailers. 
Early this year the banks 
reversed a policy of offering 
retailers lower processing 
charges to win market share 
and raised their tariffs. The 
average charge went up from 
1.6 per cent to 13 per cent of 
each transaction, provoking 
cries of protest 

Five large food retailers 
(Asda, Tesco, Gateways. Sains- 
burys and Safeway) announced 
that they would hold out 
against the hanks and estab¬ 
lish a Joint Negotiation Com¬ 
mittee. 

In the US, most banks long 
ago gave up trying to make 
money out of merchant acquir¬ 
ing and left the job to specialist 
companies. So Gar these have 
not appeared on the UK scene. 

Things could get still worse 
for the banks if some of the 
retailers get their way. They 
are beginning to press for a 
review of the interchange fee 


system, the fixed charge which 
tiie retailer's bank pays to a 
credit card holder’s bank. 
Interchange fees generate 
much of the income banks get 
from their card operations and 
they are usually set by the 
international payment 
systems. Visa International 
and MasterCard, and so are not 
subject to negotiation between 
a bank and its customer. 

In the days when merchant 
service charges were well 
above 2 per cent, the prfc ten«> 
of the interchange fee did not 
bother retailers too much. But 
some large retailers today have 
negotiated merchant service 
charges of 1.2 or 1.3 per cent - 
and most of the payment goes 
on the interchange fee. 

A shake-up of the inter¬ 
change system is unlikely to 
come quickly. The interchange 
fee is an international rather 
than simply a British way of 
doing things and politicians 
(with the exception of Mr 
Nicholas Ridley when he was 
at the Department of Trade 
and Industry) have been reluc¬ 
tant to interfere with it 

If the interchange fee system 


were to break down, the eco¬ 
nomics of card issuing would 
be revolutionised. Card holders 
and the smaller issuers would 
be the main losers. Card hold¬ 
ers would have to pay more for 
the card services they receive 
and almost certainly the large 
banks would find it easy to 
undercut the smaller issues. 

Small banks are as yet unde¬ 
terred. They see credit cards as 
a good way to broaden their 
customer base. Bank of Cyprus 
(UK), for example, is using its 
Visa card to find new custom¬ 
ers. 

Meanwhile, debit cards con¬ 
tinue to grow rapidly. Turn-, 
over on Switch, the electronic- 
only debit card launched in 
1988, is now around £4bn a 
year with around 14m transac¬ 
tions being processed a month. 

Mr Tim Green, chief man¬ 
ager of Switch Card Services, 
forecasts that by the year 2000 
there will be 8m debit card 
transactions a day with about 
70 per cent of adults using 
them. 

“We expect debit transaction 
to overtake credit transactions 
in 1992 and to exceed cheque 
volume by 1996.“ says Mr Rich¬ 
ard Reay-Smith, chief execu¬ 
tive of Barclaycard. 

The expansion of the bank 
card market has created some 
serious problems about card 
branding, especially ways of 
distinguishing credit and debit 
cards. None of the solutions on 
offer so far has been very ele¬ 
gant 

Visa has had to introduce a 
second branding, called Delta, 
for its UK debit cards so that 
retailers who want to take 
debit cards but not credit cards 
can do so. In practice. Delta 
remains something of an ugly- 
duckling among payment card 
brands. Not all retailers under¬ 
stand it and few consumers 
seem, to do. 

There is even greater confu- 


Asia-Pacific region poised for star performance in the 1990s 

Saturation problem looms 


THE 1980s were years of 
expansion for the Asia-Pactflc 
credit card market as ever 
more vacationers returned 
home having discovered plastic 
money as one of the greatest 
wonders of the western world. 

This, combined with rapidly 
rising affluence and declining 
social stigma attached to bor¬ 
rowing, should enable the 
Asia-Pacific region to remain 
the credit card industry's star 
performer through the 1990s. 

At industry leaders Visa 
International and MasterCard, 
the number of cards in the 
region reached 45-5m and 32m 
respectively at the end of Sep¬ 
tember 1991, 17.5 per cent of 
their combined global total, 
according to European Finan¬ 
cial Management and Market¬ 
ing Association statistics. 

Visa’s figure increased 500 
per cent in the five years 
through 1991 and is continuing 
to more than double annually 
in a number of countries, a 
company spokesman adds. 
Meanwhile, total Visa card 
sales In the 40-nation region 
jumped 28.7 per cent last year 
to $37.7bn, more than twice the 
1988 level and approaching 10 
per cent of worldwide sales. 

“The Taiwanese market is 
about to explode” because of 
financial deregulation and the 
expected addition of about 50 
new bank issuers, the Visa 
International spokesman says. 

In Japan, which dominates 
the regional market with about 
80 per cent of cardholders. 


annual growth in total credit 
cards averaged 16 per cent in 
the eight years through March 
1991. according to the Japan 
Consumer Credit Industry 
Association (JCCIA). By 1989, 
credit card charges amounted 
to Y23,000bn > or nearly 10 per 
cent of personal consumption. 

Consumer credit firms, bank 
affiliates and retailers are 
Japan's leading card issuers. 
The market share of banks has 
doubled over the past decade 
to about 50 per cent of the 
180m cards in circulation. All 
leading firms now offer Visa 
and MasterCard memberships 
along with their own name. 
Visa says Japanese issuers are 
sending out its cards at a rate 
of nearly 1,000 per hour. Mean¬ 
while, the consumer credit spe¬ 
cialists have held firm, issuing 
about 20 per cent of new cards, 
while department stores, petrol 
and other retailers have lost 
market share. 

Saturation is rapidly becom¬ 
ing a problem, however, with 
1.5 cards in circulation for 
every man, woman and child. 
The result is not surprising: 
like Japanese companies in 
many other industries, credit 
card Issuers are turning from a 
fixation on market share to 
improving profitability. 

“Our growth averaged about 
20 per cent over the past five 
years since we’ve made strong 
efforts to expand, but with 
cards now widespread it will 
probably be closer to 10 per 
cent in the near future." says 


Mr Shinobu Fukuoka, manager 
of corporate planning at DC 
Card, a Mitsubishi Bank group 
company affiliated to Visa and 
MasterCard. 

“Around the middle of last 
year the economy and con¬ 
sumer spending began slowing 
in response to the bursting of 
the bubble economy, and we’re 
seeing a declining asset effect," 
he adds. “We’U therefore aim 
for good customers and 
increased use per customer. In 
Japan, the average credit card 
sale is about Y20.0Q0 versus 
Y5.000 in the US. so use here 
can rise significantly." 

Mr Steve Norris, general 
manager marketing in the 
Asia-Pacific region for Visa 
International, says: "The slow¬ 
ing in Japan is largely due to a 
consolidation phase after an 
incredible increase in the num¬ 
ber of cards over the last five 
years.” 

Young cardholders are the 
main focus of marketing efforts 
at Union Credit, another bank 
affiliate, according to Mr Mikio 
Ohkawara. “They lead the mar¬ 
ket, but we're also trying to get 
people in their thirties and for¬ 
ties to use their cards more." 

Widespread press reports 
that excessive credit card use 
was responsible for last year's 
surge in personal bankruptcies 
to the highest level since 1984 
are accelerating the shift away 
from expansion at all costs. 
Still, the problem appears over¬ 
blown. given that just 24,000 
people went under, including 


individual proprietors and oth¬ 
ers hit by economic hard times. 

Of the total, sour credit card 
debt was responsible for about 
18,000 bankruptcies, estimates 
Mr Paul Heaton, senior analyst 
at Smith New Court in Tokyo. 
“The problem has been put on 
the consumer credit compa¬ 
nies’ door, but that’s not fair," 
he says. "Lots of others are 
issuing credit cards.” 

At the same time, industry 
officials concede credit stan¬ 
dards have been slack. In their 
rush to sign up card holders, 
issuers have required little 
more than a name, address, 
income figure and place of 
work, says DC Card's Mr Fuku¬ 
oka. 

The industry is now rushing 
to install more point-of-sale 
credit confirmation terminals. 
However, the tenfold increase 
since 1984 to 80,000 units and 
planned doubling again within 
three years will cover only a 
fraction of the retail outlets 
that accept credit cards. 
Another Initiative involves 
improving credit reporting. In 
the past, issuers had access 
only to so-called black informa¬ 
tion on credit card defaults. 
The Credit Information Centre 
(CIO for the first time this 
year also is making available 
“white" information - loan 
values outstanding and repay¬ 
ment records among individu¬ 
als who have not defaulted. 

This win enable the CIO’s 800 
member banks, consumer 
credit firms and car distribu- 


Fully realising the potential of the 
plastic card relies on many factors. 

These differ from organisation to 
organisation, depending on individual 
needs. 

But whatever the card's purpose 
or format-smart, magnetic stripe or 
loyalty - the importance of secure 
and efficient delivery is always vital. 

This is one reason why 
Subscription Services Limited (SSL), 
an enterprise subsidiary of the Post 
Office and the UK’s leading customer 
management specialist, has entered 
the field of card issuing. 

As an integral part of the Post 
Office. SSL naturally has consider¬ 
able expertise in fulfilment. /. 
Combine this with our bespoke S'; 
enablement and support f 
services, all infinitely pi \ 
flexible to accommodate v .j, £! 
your exact needs, and 
you have the potential 
for a rewarding 
strategic partnership . 


SSL Card Services 


To find out more about SSL’s plastic card and other customer 
management services, either ring our hotline or return the coupon to: 
Business Development Manager, Subscription Sorvfcos Limited, 

1 Portland Place, Pritchard Street, Bristol BS2 8RH. 


0272-219301 
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sion about brandings on the 
other side of the fence where 
until a few years ago there was 
just one branding, Access. Now 
Access seems to be fading. 
MasterCard products abound 
and staff numbers at the 
Access branding operation are 
expected to be cut by as much 
as half in the near future. 

If one of the Access banks 
dropped the branding, it would 
probably not survive. Possibly 
the four banks which own the 
Access brand will eventually 
sell it off. 

Eurocard, the European affil¬ 
iate of MasterCard which is 
prevalent has never caught on 
as a branding in the UK, since 
British banks prefer a global 
branding. 

On the debit card side, the 
pattern Is less easy to predict 
The Switch branding dates 
back only to 1988 and though it 
was set up by a group of 
Access/MasterCard banks, it 
has as yet no international 

affTHaHrma 

An eventual tie-up with Mae¬ 
stro, the MasterCard debit 
branding, and the European 
Debit .Card scheme looks 
likely. Mr Ron Williams, the 
director of payment services at 
National. Westminster, says he 
is fairly optimistic about the 
chances that Switch will join 
the EDC/Maestro group. 

Just how Switch will co-exist 
with these brands if it does so, 
is hard to say. Possibly Switch 
customers will be given the 
choice of paying an extra fee to 
be linked to EDC and Maestro. 
But it is equally conceivable 
that the branding could start 
to go the way of Access. 

Meanwhile, banks have got 
the green li£ht horn the Bank 
of England to securitise some 
of the credit card debt - an 
operation which is already 
familiar in North America. 
Each bond offer win be individ¬ 
ually inspected by the Bank. 
The move will take some of the 
strain off the banks' card 
operations. Barclays, the UK’s 
oldest and largest card issuer, 
looks likely to lead the way yet 
again. 

David Barchard 


tors to obtain outstanding card 
balances and presumably pre¬ 
vent consumers from taking on 
debt with one card to pay off 
another. Next June, the CIC 
will add data on hnnrfng Inara 
and other items. 

Many individual issuers also 
have cut one-time purchase 
limits significantly to the 
Y200.0b0-Y300.000 range, 
in chiding lower ma-rimnnwi for 
young cardholders. 

Partly in response to US 
pressure to stoke domestic con¬ 
sumption, Japanese authorities 
last month granted bank card 
issuers rights similar to con¬ 
sumer credit firms’ to issue 
revolving credit DC Card is 
planning to begin offering such 
terms from autumn, though 
“there are some worries about 
people delaying payment", 
says Mr Fukuoka. 

The YlObn cost to the indus¬ 
try of setting up computer 
systems to track revolving bal¬ 
ances Is another big hurdle, 
adds Mr Ohkawara. 

For issuers, interest rates of 
13-14 per cent on revolving 
credit could nevertheless add a 
large new source of revenue to 
the 2-3 per cent commissions 
charged to shops and 28 pet 
cent for loans via automated 
cash dispensers. 

A big problem is bad public¬ 
ity, says Mr Norris: "Although 
revolving credit is a major 
source of revenue in the US, in 
Japan so many articles have 
appeared about young people 
going beyond their means that 
I don’t think anyone is going to 
take a hard stand until the 
educational function is carried 
out on how to use this ser¬ 
vice." 

At the same time, Japan’s 
frugal ways will die hard, 
argues industry analyst Mr 
Heaton: "I don’t think it will 
make a big difference to banks 
because most people don’t 
want to take on debt They just 
want to put off payment until 
the mid of the month," he says. 
Even the nation’s consumer 
credit firms, among the largest 
card issuers with rights going 
back decades to Issue Instal¬ 
ment credit have found few 
takers for this option, he notes. 

The Ministry of International 
Trade and Industry’s support 
for revolving credit also seems 
lukewarm at best suggesting 
the movement could take some 
time to gain momentum, an 
industry official adds. 

Financial authorities In 
other Asian nations are also 
wary of a credit explosion, 
given savings and consump¬ 
tion patterns in the west. 
Although the Visa spokesman 
said the company feces a "gen¬ 
erally positive regulatory envi¬ 
ronment." be cited Singapore's 
minimum income requirement 
and South Korea’s limits on 
overseas spending among local 
constraints on card issuance. 

Looking to Japan, the most 
mature market in (he region, 
issuers are finding that wide 
card distribution and changing 
demographics will require 
them to offer unique services. 
DC Card is looking Into mak¬ 
ing hospital payments and 
other services through its card, 
says Mr Fukuoka. 


Security tops the list of technical priorities 


BANKS in Britain lost about 
£165m through card fraud last 
year, which explains why secu¬ 
rity is at the top of their list of 
priorities for progress In card 
technology: ■ 

However, security has a 
price. The most secure technol¬ 
ogy of all, the smart or chip 
card, still costs significantly 
more than the. humble mag¬ 
netic stripe (mag stripe) card 
on which most charge and 
credit systems are "based. 

The growth and acceptance 
of the chip card, however, has 
been dramatic. It is no longer a 
novelty pursued by the French 
(who invented it) for chauvin¬ 
istic reasons. British Gas 
intends to use chip cards In 
place of hard cash in domestic 
meters; the new mobile tele¬ 
phone networks may use drip 
cards, to add "intelligence" to 
dumb. handsets. Mobile tele¬ 
phones of the future will be 
inert boxes of electronics until 
the cud is inserted, customis¬ 
ing them for Individual users. 
The chip card is undoubtedly 
the way of the future. 

Why is the chip card so 
secure? Because It is impossi-, 
Me for a criminal to forge, read 
or write to a chip card-without 
access to sophisticated know¬ 
ledge arid equipment. 

There are only a handful of 
semiconductor manufacturers 
worldwide with the skills to 
build a complete microproces¬ 
sor into the dimensions of a 
bank card. They include Sie¬ 
mens of Germany, Motorola of 
the US. Bull of France and 
Hitachi of Japan. 

The amount of processing 
power and memory which can, 
be crammed on to a single 
sliver of silicon, however, is’ 
increasing ««ch -year, lwairing - 
possible a wider Tange of func¬ 
tions. On-card encryption - 
coding - of information, for 
example, adds a new dimen¬ 
sion to security but is a heavy 
burden on the . processing Unit. 

New • chips, . not - , yet. 
announced, will have a matfae-. 
matics co-processor built in, a 
second microprocessor con-. ■ 
cerned entirely with the arith¬ 
metic processes of encrypting, 
and decrypting information at 
an acceptable speed. - 

The fundamental ar gumen t 
in card technology revolves 
around an-fine ar off-fine work¬ 
ing. On-line working means 
that each time a card is used; a 
conversation takes place ova 1 
the telephone lines 


the card reader and the card 
issuer’s computer centre to 
establish that the card is genu¬ 
ine, that it is being used with 
the correct personal identifies- 

• thm number (pin) and .that the 
card has neither been lost, sto¬ 
len nor used beyond its expiry 
cfeto (tire hot card list). Full 
riotaflc of the transaction are 

. recorded as it Is m ade and if,' 
Tor example, the transaction 
' limi t was exceeded, it would be 
disallowed. Some argue that 
on-line is the only secure way. 

Off-tine working using a 
magnetically-striped card 
: mpans that only a few of these 
checks can be ma de. There is a 
limit to the amount of informa¬ 
tion that can be stored and 
manipulated oh such a card. 

Chip cards, however, are 
able to store very large 
amo unts of data in semicon¬ 
ductor memory, which is mak¬ 
ing possible another level of 
card security - photographic 

jf fentlfiration • 

I tetafl outlets.- police and the 
' Home Office all have an inter¬ 
est to the development of cards 
carrying a photographic image. 
The Trustee Savings Bank and 
the Royal.Bank of Scotland are 
carrying out limited trials with 
cards bearing their bearer's 
photograph. 

There are a range of technol¬ 
ogies available for image cap¬ 
ture and printing. Datacard 
Corporation, which claims to 
be the world’s largest manufac¬ 
turer of plastic transaction 
cards and related technology, 
malting more than 500m cards 
a year, has developed a process 
which makes It possible to 
print a digitised colour image 
of the: card holder on to the 
card in a single pass. 

The image and the informa¬ 
tion on tire card is protected by 

* a security overlay, which Data¬ 
card says is tamper-proof. The 
sy s t e m produced high security 
cards,' Datacard says, for situa¬ 
tions “in which a physical 
bread! of security could be cat¬ 
astrophic”. A weakness, espe- 
■ cfelly where tire Image is being 

used to protect a hank card, is 
that criminal'rings may be 
able- to find a member with a 
fair likeness. : . { - ’ • 

McCorquodafe Smart Card 
Systems (MSGS), which maims 
to be the UX% only manufac¬ 
turer of multiple-application 
smart , cards, is working with a 
small computer company, CEM 
Systems of BelfesVto pioneer a 
new kind erf visual smart card 


MasterCard gets a 


Nett Weinberg 


WHEN MR Alex “Pete" Hart/-, 
president and chief executive; 
officer of MasterCard, left Bar::' 
vard he wanted, to be -a foot¬ 
baller. ft turned out, he says, 
that professional football was a 
great deal more exacting than 
playing in Ivy League games... 

So tire young Mr Hart, bom 
in 1940 and one of five children 
from Lancaster, Ohio, dropped 
his original career plans and 
set about selling lumber for 

efl fmnigff jnn 

After six years, a chance 
meeting with a bank chair man _ 
produced a surprise invitation 
in 1968 to become a banker at 
BancObio. Twenty years on, 
Mr Hart, by then executive 
vice-president of First Inter¬ 
state Bancorp, was elected 
head of MasterCard, the 
world’s second largest plastic 
card payments system. 

At the time he took over 
MasterCard, there was little 
secret that it was in the dol¬ 
drums. Visa International, its 
West Coast-based rival, domi¬ 
nated the market MasterCard 
had suffered a run of senior 
resignations. Its brand had a- 
lacklustre image and outside 
the US, MasterCard seemed to 
have allowed itself to be 
eclipsed by local partners, 
especially in Europe where its 
branding was obscured by 
those of its affiliates. Access 
and Eurocard. 

Since then Mr Hart has 
worked hard to put MasterCard 
on an even keeL He says the 
main difference between it and 
Visa is that Visa is more afa 
glitzy card, and he has no aspi¬ 
rations to offer glito- . 

But he has made some signif¬ 
icant cosmetic improvements 
to MasterCard’s image. The 
branding marks on tire face of. 
the cards have been brightened 
up, A new debit card mark, 
Maestro, Is being la unch ed tMc 
year after a carefUl gestation. 

It is based on the assumption 
that debit cards are fundamen¬ 
tally different from credit 
cards: most consumers will' 
have room for only one debit 
card in their wallets. 

Using Cirrus, the national 
network of automated teller 
machines which Mr Hart 
helped to found, MasterCard’s 
cash machine have 

been greatly enhanced. The 
MasterCard/Cirrus cash 
machine network now includes 
77,000 cash machines in 31 - 


Countries, still some way 
behind Visa. 

He has also set up a network 
of regional offices for Master-' 
Card which have given it 
greater parity with Visa out¬ 
side tire US. Its fastest-growing 
region is now Latin America. 
His most delicate diplomatic 
task has been to manage the 
relationship between Master¬ 
Card and the German -and 
other north European banks 
which dominate Eurocard. 

There is stfQ no sign of the 
north Europeans (other than 
the British) abandoning their 
cherished regional branding, 
but the working relationship - 
between them and MasterCard 
has improved during Mr Hart’s 
tenure of office. 

Does the international bank¬ 
ing system really need two dif¬ 
ferent brands of card payment 
system offering services which 
in tiie last resort are mostly 
more or less identical? Mr Hart 
believes that two networks cre¬ 
ate opportunities for choice 
and broader market appeal 
than would otherwise exist. 

In the short term, his goal is 
to reverse two decades of 
steady loss of market share to 
Visa. In the 1980s. such a hope 
would have seemed fairly for¬ 
lorn! But Mr Hart has evolved 
a strategy. 

-It is based on several 
assumptions. One is that 
MasterCard must distinguish 
itself through quality of its ser¬ 
vices and their profitability 

Another is .that MasterCard 


technology. . 

" Essentially, tire image of the 
subject is captured from a co£ '. 
our photo^aph or video tape ' 
and stored in digital form in 
the . card’s^ memory. A clever 
date compression technique is 
used which squeezes the 
amount of information In the . 
image into a thirtieth of the 
original space in two seconds. 

The image is regenerated 
using OEM’s proprietary card 
reader which takes only seven ' 
seconds to reconstruct a recog¬ 
nisable image of the card 
holder. Mr Trevor Crotch-Har-- - 
vey, managing director of l! 
MSCS, says that in volume the'; 
reader would cost only £500,'- -.. 

One interesting advantage, 
people change in appearance 
with time. The MSCS system 
enables the image, to be 
updated extending the life of 
the smart card and making the 
initial investment in the equip¬ 
ment a better proposition, 

For the foreseeable futme, 
however, it seems likely that 
mag stripe cards will have the--- 
edge, in the UK. on smart * 
cards. This is because at theft . 

familiar ity, low COSt ami-the 

investment in processing hard- -. 
ware and software. There-are, 
for example, some 45m ATM , . 
(automated teller machines) 
cards circulating in the UK at - ' 
present The UK banks have a 
more than 14.700 cash dispens¬ 
ers while building societies 
operate a further 3200. Cash 
dispenser cards can be used 
overseas in 110,00 Visa and : 
76,000 Mastercard dispensers. - 
These networks operate effi¬ 
ciently only because of the 
quality of the software under¬ 
lying the system. Mr Steve' . 
Hilling, director of payment 
systems for Serna Group, the 
Anglo/French company which 
claims to handle 76 per cent of 
card management services for 
UK retail groups, argues that 
card technology has opened 
competition for the banks. 

“To keep their competitive 
edge, banks will have to « 
sharpen up on monitoring mar , 
ket trends and market position¬ 
ing. This, together with the 
advantages of further centralis¬ 
ation of processing to trim 
overheads, will speed the inte¬ 
gration of card management 
and electronic funds transfer 
at the point of sale .(Eftpos) 
systems into mainstream bank¬ 
ing". 

Alan Cane 


Alex Hart out of the doldrums 

will displace Visa only if fomta 
find it advantageous to push 
its products first. MasterCard 
claims to have a slightly better 
yield than Visa on its cards: in 
the long term, Mr Hart wants 
to raise the difference to 
arotmd-30 basis points. 

By the time that point is 
reached, Mr Hart expects that 
some of the larger banks will 
be promoting MasterCard prod¬ 
ucts rather than visa. 

Since his membership over 
laps al mo st exactly with that 
of Visa, the rivalry cannot be 
pushed too for. Anything that 
one system does is immedi¬ 
ately demanded by its mem¬ 
bers from the other system. 

“Duality (bank membership 
of both Visa and MasterCard) 
has been something of a curse 
which has spread across tire 
earth,’’ he told MasterCard 
members at the organisation’s 
a nn u a l conference in Vancou¬ 
ver in April 

However, Mr Hart’s third 
assumption is that with Mae¬ 
stro and the debit card, the era 
■of look-alike matc hing prod¬ 
ucts in the payment card world 
is probably drawing to a dose. 

David Barchard 
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CREDIT AND CHARGE CARDS 3 


EUROPE 


takes 
over as a 
common 
currency 

CONTROVERSY may. .sttU i>e 
raging over the future of file. 
Maastricht Treaty but Euro¬ 
peans are already turning to 
plastic as their ■ common cur¬ 
rency. And with trade barriers 
and restrictions hilling away, 
they may soon be shopping 
around from country to couit 
try for the best deaL : 

Certainly, the European 
Commission is pushing hard 
for a cheap, quick and reliable 
payment system to be set up 
across the borders of Europe. 
Derek Pearmund. Visa Interna¬ 
tional's executive vice-presi¬ 
dent for member relations, 
believes that plastic cards have 
already established an efficient 
network enabling cardholders 
to access money internation¬ 
ally. 

Cultural distinctions 
between national retail finan¬ 
cial markets within the EC, 
however, may prove to be a 
stumbling block to the 
advances of the more ambi¬ 
tious card issuers.-High tele¬ 
communications costs may 
also be an inhibiting factor, 
although Barclays' recent deal 
with BT in the UK to halve the 
cost of calls may help to set the 
ball rolling across Europe. 

. In the longer term, the cre¬ 
ation of a single European cur¬ 
rency could wipe out the prof¬ 
its generated by foreign 
exchange transactions. 

Mark Sievewright, head of 
communications at Eurocard 
International, MasterCard's 
partner in Europe, wains that 
the banks may have to rethink 
some of their income streams. 
But card users can only make 



Users in the US have become more sophisticated about choosing cards 

Competitive pressure rises 


Via* and MasterCard have spotted the growth potential of Europe's travel market 


a profit- di -facoming transac- 
‘ fjtqhs, asserts'jfcobln Stainer, 
head of Andereen ConstfltingV 
- financial .services division. “A 
single (sramon currency will 
enable compaiiies to consoil- 
V- date thrar operaticms as well as 
reduce their costs. 1 ' 

" It cannot be denied that plas- 
. tic provides one of the easiest 
ways-to cross frontiers and 
. break into new markets. "It is 
relatively easy for a bank to do 
_ business in,another country," 

-. says; Eurocard's Sievewright 
‘ "In the cards business all you' 
..have to-dads to set up a local 
' lan g ua g e Service bureau to sort 
out. queries‘from cardholders 
«nd merchants.* Indeed, Bar¬ 
clays Bank and Banco de San- 
-tander, one of Spain's leading 
issuers, have both ventured 
into Germany's nascent card 
market with Banco de San¬ 
tander now.. the biggest credit - 
card issuer in Germany.. 

Germany, along with France, 
Italy and Spain, has contrib¬ 
uted greatly to the explosive 
growth of cards in Europe. 
Both: Visa and MasterCard- 
Enrocard 'expect that European 
card sales : volume will over¬ 
take that of the US over the 
next two years. With nearly - 
rpwi cardholders and a card 
volume of &46bn Fisa, boasts 
that it has twice the number of 
cards and twice the volume of - 
its closest European coinpeti-. 
tor. J 

But it will face a. formidable 
opponent later this year when 
Eurocard finally completes its 
merger with Eurocheque Inter¬ 
national to formEuttjpay! With 
a combined total of 75m cards 


in circulation Mark Sieve- 
wrigbt is confident that Euro¬ 
pay’s range of products cannot 
be matched. “We may have 
entered the market later than 
Visa but we have the right 
products," he said. 

Both Visa and MasterCard- 
Eurocard have spotted the 
growth potential offered by 
Europe’s travel and entertain¬ 
ment market. It is estimated 
that Europeans spent around 
$ 2 Q 0 bn on travel and entertain¬ 
ing last year. In spite of its 
recent troubles, American 
Express, still firmly dominates 
this sector, but it may soon be 
faced with even more competi¬ 
tion if the Japanese giant JCB 
goes ahead with its plans to 
start issuing cards in continen¬ 
tal Europe. 

Jim Jamison, American 
Express’s vice-president of 
Travel Management Services, 
predicts that cobranding rela¬ 
tionships wifi. grow. "In gen¬ 
eral the European market will 
be made up of fewer, larger 
players as more and more com¬ 
panies decide to work with 
partners across Europe.” 
American Express has recently 
teamed up with Banco de San¬ 
tander in Spain and. has 
already, established a strong 
partnership with Lloyds Bank 
in the UK, - 

' The race is also on to unlock 
the 120 m debit cards issued by 
domestic, schemes in national 
markets, which are nWaffitiatad 
tb. either Visa or MasterCard- 
EurocanL. Italian card issuers 
CartaSi and Rank of Americard 
are the first in Europe to sign 
up with Visa to. issue cards 


with the redesigned Electron 
electronic debit brand. 

MasterCard-Eurocard 
expects eastern Europe to play 
a crucial role in the develop¬ 
ment of its forthcoming Mae¬ 
stro/edc' electronic debit pro¬ 
gramme. Earlier this year 
Komercni Banka in Czechoslo¬ 
vakia rolled out the first Cirrus 
on-line ATM network in East¬ 
ern Europe which may help 
kickstart the spread of on-line 
programmes across Hungary, 
Poland, the Baltic States and 
the CIS. “Eastern Europe has 
the advantage of seeing what 
went wrong in the West and 
learning from our mistakes, 1 
said Eurocard's Mr Sieve- 
wright 

But there are many obstacles 
to the integration of plastic 
into societies that have oper¬ 
ated on cash for nearly 40 
years. There are urgent tele¬ 
communication and infrastruc¬ 
ture needs, and there wifi be 
no tnsttH issuance of cards until 
currency becomes convertible. 

' "In terms of domestic mar¬ 
kets there are some good 
opportunities." said Visa's Mr 
Pearmund but he warns; “They 
have to be very carefully 
weighed against cost and risk. 
It win take a while before any 
investment is covered" Mr 
Stainer agrees: “It's a nice 
thing to talk about but this is a 
scale business. Volume in east¬ 
ern Europe is so minute as not 
to be interesting for serious 
players." ■ - 

Kay Fletcher 

Managing editor of Card World 


Plastic fraud cost the UK industry £165m in 1991 



ASK ANY UK banker what the 
main Issues in the payments 
cards industry are and he. is 
certain to list fraud among, 
them. Last year fraud on pay¬ 
ment cards cost the banking 
industry £165m, up from £122m 
the previous year. 

Though the UK has a mature 
payment card market, its expe¬ 
rience is fairly typical. Crimi¬ 
nals across the world are wak¬ 
ing up to the fact that stealing 
money with a plastic card is 
easier and less dangerous than 
trying to rob a bank by more 
traditional method 

They have also discovered 
that because the payment card 
market is a global one, it is 
especially vulnerable to fraud 
Counterfeiters in Hong Kong 
can manufacture phoney Brit¬ 
ish credit cards for use in third 
countries where retailers wifi 
have difficulty spotting them. 

Visa debit cards stolen from 
handbags or wallets in London 
can be smuggled across tbe 
Channel in a few hours to be 
used in retail outlets before 
they get on to hot card lists. 

Two sorts of payment card 
are especially vulnerable. One 
is the gold card which has lonjr 
attracted counterfeiters and 
collusive retailers. Until 
recently It was possible for 
fraudsters to use the gold cards 
of some banks to draw down 
quite large amounts of cash on 
the spot with no questions 
asked 

The other especially risky 
category is debit cards. A 
fraudster can siphon money 
directly out of a current 
account with a series of small 
purchases deliberately pitched 
below retailers' floor limits. 
Because the money is coming 
directly out of his or her cur¬ 
rent account, the distress to 



the Homs Office favours photographs on cards to combat fraud 


the card holder is likely to be 
greater than it is on .credit card 
fraud 

- Still, card fraud has to be . 
seen in perspective. .The loss of 
02 per cent of sales on card 
fraud is still tiny whencom- 
pared to other losses by the 
banks or even to the 2 or 3 per 
cent of their turnover which 
retailers find goes , on “shrink¬ 
age" - a euphemism for theft 
and breakages. 

Since the banks carry the 
risk of any losses on fraud nat¬ 
urally they see things differ¬ 
ently from -the retailers. “We 
have set up., sophisticated 
authorisations procedures 
which are expensive to run. It 
is the retailers who benefit, 
very considerably, from this 
service. Is it not reasonable to 
request that they contribute to 
the benefits they receive?" 
asks Mr Tim Green,' chief man- 



Advancing the security of card 
payment systems for banks 
and retailers since 1990. 

Cardcast maintains a database of pver 1.5 
million wanted cards, .updated continuously, 
and accessible through most electronic POS 
terminals. 

Orion House, 49 High Street, Addlestone, 
Surrey KT15 ITU. .“ 

Tel: 0932 820555 Fax: 0932 850089 


ager of Switch card services. 

Two years ago, the banks set 
up the Plastic Fraud Preven¬ 
tion Forum, chaired by Bar¬ 
clays: One of its main activities 
is to try and encourage con¬ 
sumers and retailers to be on 
their guard 

Card issuers now also accept 
that more transactions wifi 
have to be carried out on-line 
— Le., with the terminal linked 
by a telephone call to a'central 
computer. In the US, 85 per 
cent of card transactions are 
on-line. In Britain, telecommu¬ 
nications costs are much 
higher, but the banks are now 
hopeful that they may soon be 
able to negotiate a deal with 
British Telecom. 

Early this month,' Barclays 
announced an agreement with 
BT allowing retailers using its 
PDQ electronic terminals to 
make free authorisation calls 
from September. Barclays will' 
absorb the cost of the rails, at 
present around 5p each. 

Two years ago, Barclays Mer¬ 
chant Services, handled less 
than half of its transactions 
electronically. Today, the fig¬ 
ure is 78 percent 

Checking that funds are 
available and that the card has 
not been registered as missing 
or stolen is one side of the bat¬ 
tle against fraud. The other is 
to ensure that the person using 
the card is actually the one 
named on the card 

Last winter, Mr Kenneth 
Baker, the then Home Secre¬ 
tary, held several meetings, 
with the main UK credit card 
issuers to see how the fraud 
problem could be tackled The 
talks centred mainly on the 
problem, of identifying car¬ 
dholders. Mr Baker and senior 
police officers believe that card 
fraud is closely linked with 
drug smuggling. and that 
sophisticated gangs of thieves 
channel the revenue from card 
fraud to finance drug-dealing 
operations. 


The Home Office particularly 
favoured the use of photo¬ 
graphs on cards, prompting 
suggestions that in effect it 
was trying to get the banks to 
introduce identity cards 
through, tbe back door. . 

'. Mr Baker persuaded the 
banks to pledge £500m on fight¬ 
ing card, fraud over the next 
three years but he failed to 
convince them of the virtues of 
putting photographs on credit 
cards. 

Though two banks, TSB and 
Royal Bank of Scotland, are 
now running trials with photo¬ 
cards (and seem to have found 
them popular with their cus¬ 
tomers) most bankers believe 
there is an inherent flaw in 
patting photographs on cards. 

“Photocards means that 
retailer staff at the point of 
sale have to makn a d ecisio n 
whether or not to go ahead and 
accept a card. We think it is 
much better if the procedures 
automatically make it clear 
whether or not a card can be 
accepted," says Mr Jim Par¬ 
sons at APAGS. 

As a result British banks are 
now looking at other ways of 
establishing that a card is 
being used by its rightful 
owner. 

Their Hfiarnmn is that many 
of the methods which can be 
used to make cards more 
secure may be more expensive 
to Introduce than the fraud 
which would otherwise take 
place. 

The two front-runners are 
PIN numbers at the point of 
sale and dynamic signature 
verification, storing informa¬ 
tion on tbe card about the way 
a cardholder signs his or her 
name. 

But there are other possibili¬ 
ties ranging from fingerprint¬ 
ing to scanning the cardhold¬ 
er's retina with a laser beam. 
This method has been used in 
military establishments for 
years apparently without prob¬ 
lems, but banks seem to think 
that it will not go down well 
with the general public. 

The advantage of dynamic 
signature verification is that it 
is not intrusive and makes lit¬ 
tle difference for the customer 
to what happens at the point of 
sale. 

But it has several snags. One 
is that it probably implies a 
shift from magnetic stripe to 
smart cards to store the infor¬ 
mation on micro-chip and a 
new generation of terminals to 
read the chips. 

Another is that signature 
verification technology has not 
yet reached the point where It 
always gets things right Trials 
suggest that a few bona fide 
card-holders would get 
rejected, while some talented 
forgers would get through. 

So the banks could well 
decide to go for PINs, at point 
of sale. Some retailers in 
Europe already use PINs, 
apparently without problems. 
Consumers may not love PINs, 
but if they reduce the losses on 
card fraud, they will be the 
ultimate beneficiaries. 

David Barehard 


THE growing presence of 
non-banks in the US credit 
card market has loosened the 
hanks' stranglehold on issues 
of credit cards and created a 
new class of credit cards. 

Partly as a result of the 
increased competition, plastic 
card users have become more 
sophisticated about which 
cards they choose aud how 
they use them, increasing tbe 
competitive pressure among 
issuers. 

The pressure started in ear¬ 
nest in 1990 when telecommu¬ 
nications group AT&T 
entered the credit card arena, 
traditionally the domain of the 
banks, with its Universal card. 
Within 10 months the Univer¬ 
sal card had developed a port¬ 
folio of nearly $ 2 bn and ranked 
among the 16 biggest credit 
card companies, essentially 
carving out a large niche in the 
market for non-bank cards. 

AT&T is now the third big¬ 
gest issuer of cards in terms of 
volume, and the Universal card 
controls close to 13 per cent of 
tbe total US market. And Sears 
is becoming an important 
player in the credit card busi¬ 
ness. 

To make matters worse for 
the bank issuers, the rate of 
growth in the US credit card 
market as a whole started to 
slow shortly after the Univer¬ 
sal card was launched. 

According to The Nilson 
Report, a California-based 
newsletter for tbe card indus¬ 
try, the amount charged to 
general purpose credit cards 
rose only 5.9 per cent last year 
to 5374.4bn. compared with an 
increase of 15.3 per cent 
between 1989 and 1990. 

Perhaps even more damag¬ 
ing, as Ear as the hanks are 
concerned, has been the surge 
in consumer demand for lower 


fees and interest rates trig¬ 
gered in part by AT&T’s 
method of entry into the field. 

AT&T initially wooed con¬ 
sumers by offering extremely 
favourable terms Including 
waiving annual fees entirely 
for customers who signed up in 
the first year. 

The banks responded by 
offering so-called “enhance¬ 
ments'* to their cards, such as 
free travel insurance and fre¬ 
quent flier miles. 

Banks were less willing at 
first to tamper with interest 
rates, which have made the 
credit card business extremely 
profitable. Credit card interest 
rates, which range from 8.5 per 
cent to 21 per cent with a 
median rate of about 18 per 
cent, have remained essen¬ 
tially static at a time when 
other forms of consumer lend¬ 
ing such as car loans and mort¬ 
gages have dropped to their 
lowest levels in more than 10 
years. The banks claim that 
the costs of processing credit 
cards and the high cost of 
defaults justify the high inter¬ 
est rate charges. 

More militant card holders, 
however, became increasingly 
vociferous about interest rates 
late last year and their cause 
was taken up by Congress, 
which considered legislation 
that would put a ceiling on 
credit card interest rates. The 
US law makers highlighted the 
discrepancy between the high 
rates levied on credit cards 
compared with other forms of 
consumer lending at a time 
when recession had brought 
down most lending rates. 

Although the proposed credit 
card interest rate cap failed to 
become a law, tbe adverse pub¬ 
licity, coupled with increasing 
competition and consumer 
pressure, prompted many of 


the big bank issuers to start 
cutting their rates, at least for 
preferred customers. 

Citibank, the largest US 
issuer with about 30m 
accounts or about S47bn in 
annual charges, recently 
started offering lower rates to 
better customers, charging 
them about 13.8 per cent com¬ 
pared with the 19.8 per cent 
Citibank charges its standard 
card holders. About 9m cus¬ 
tomers are expected to be eligi¬ 
ble for the lower Citibank 
rates. 

In addition, the new Citibank 
rates will be variable. Citibank 
now looks at payment history 
and usage to determine inter¬ 
est rates. Card holders who 
charge at least $1,1300 a year, 
make timely payments and 
remain within credit limi ts will 
get the lower rates, although 
they will be subject to 
increased rates if they show a 
chronic pattern of transgres¬ 
sion. 

S imilar ly, American Express 
is offering its Optima revolving 
credit card holders three types 
of rates, ranging from 12.5 per 
cent to 18.75 per cent depend¬ 
ing on creditworthiness. 

Fleet Bank has started let¬ 
ting customers roll existing 
debt on to its credit card with a 
12.5 per cent interest rate, 
although new purchases on 
Fleet's cards will be subjected 
to 17.9 per cent interest 
charges. 

Annual fees may be the next 
area to come under attack. 
Although A T & T has officially 
announced a $20 annual fee for 
its card, it is still offering to 
waive first-year fees for some 
“selective" new customers and 
bank issuers may be forced to 
follow suit. 

Card issuers generally get 
about 10 to 15 per cent of their 


profits from annual fees. 

Lower interest rates and 
selectively waived fees will 
almost certainly cut into reve¬ 
nues, but issuers hope the 
impact will be offset by a rise 
in card-holder spending and 
lower attrition of existing card 
holders. 

Other new trends include the 
advent of the secured card, 
where banks get collateral in 
the form of a security deposit 
at the bank for higher risk con¬ 
sumers who have had trouble 
getting approval for a standard 
credit card. 

In June last year, Citibank 
launched a secured card pilot 
programme and it is now 
expanding the test. Citibank's 
secured card carries a 19.S per 
cent annual rate. 

Customers deposit amounts 
equal to the credit limit, 
between $300 to $5,000, in the 
bank in an 18-month certificate 
of deposit paying 5 per cent 
interest to secure the credit 
card. 

Fraud is also a growing con¬ 
cern. According to Citibank, 
credit card fraud cost issuers 
about $lbn in 1991. In an 
attempt to combat fraud. Citi¬ 
bank this year introduced a 
photocard with a colour photo 
of the card holder bonded into 
the plastic on the back of tbe 
card. 

In spite or the growing num¬ 
ber of concessions credit card 
issuers are making to con¬ 
sumer demand, it is unlikely 
that these will have a signifi¬ 
cantly detrimental impact on 
earnings from this lucrative 
business. 

Consumers, however, are 
likely to continue to benefit in 
the months to come from the 
ongoing competition. 

Karen Zagor 


Image of store cards still dented by memories of credit surge 

Survival seems assured 


STORE cards do not, at face 
value, have much of a fixture. 

Many bad memories of the 
credit surge of tbe late 1980s 
revolve around both the ease 
with which credit could be 
obtained from retailers, and Its 
expense. It was easy to build 
up a heavy bill. 

That led to mountainous 
debts. Store cards - the cards 
offered by individual retailers, 
usable in general only in the 
stores themselves - suffered a 
dent in reputation as a result, 
from which survey evidence 
suggests they have still cot 
fully recovered. 

A survey by Credit Card 
Software International (CCSI) 
earlier this year found that 
“high interest rates" was the 
most common reason, cited by 
31 per cent of respondents, 
given by consumers for not 
having a store card. 

Credit from a store card is 
certainly expensive compared 
to the rates on offer from 
credit cards, which almost 
always charge less than 30 per 
cent annual percentage rate 
(APR). 

Store cards vary from 26.6 
per cent (Marks & Spencer and 
Selfridges) to 38.5 per cent 
(Kingfisher). Other high rates 
come from Little woods and 
Sears (38.4 per cent) and Dix¬ 
ons (37.6 per cent). 

A further complication is the 
widespread introduction of 
front-end fees by credit card 
issuers, who found they were 
needed to cover losses on 
accounts which were regularly 
paid In fuIL 

Card-users with all the big 
four clearing banks, and with 
several other leading issuers 
are now obliged to pay an 
annual foe, even if they always 
pay their bills promptly. This 
move caused outrage among 
consumer groups, but neatly 
made it easier for credit card 
issuers to make a profit 

This avenue towards cutting 
costs is not open to store cards, 
which aim in part to foster 
increased brand loyalty. Cus¬ 
tomers might regard fees as an 
unreasonable burden on a 


product which could only be 
used in one store, and so fees 
are “not even on the agenda”, 
according to Ms Elizabeth 
Stanton of the Retail Credit 
Group. They could if anything 
harm the loyalty of regular 
customers. 

A year ago there were sev¬ 
eral premature obituaries of 

A survey found that 
“high interest rates” 
was the most common 
reason given by 
consumers for not 
having a store card 

store cards as an ossified mar¬ 
ket, unable to compete with 
more flexible rivals. 

However, the retail credit 
industry ardently denies this, 
pointing out that the cards are 
not intended primarily as a 
vehicle for lending. 

Ms Stanton said: “The pri¬ 
mary aim of a store card is to 
increase customer loyalty. An 
awful lot of people never pay 
any interest at all on their 
cards in any case.” 

On this argument, store 
cards are simply the applica¬ 
tion of modem technology to 
the usual service of offering 
regular customers an account 
Store cards are now the most 
convenient method of doing 
this, and so their survival in 
form should be assured. 

The cards' proponents also 
suggest tbat the introduction 
of fees by credit cards might 
boost the use of store cards. Mr 
Keith Douglas-Jones, a mem¬ 
ber of the Finance and Leasing 
Association, and marketing 
director of Sears Financial Ser¬ 
vices, says: “Bank card issuers 
have seen their traditional rev¬ 
enue streams reduced, and 
have compensated by introduc¬ 
ing fees. 

This will lead to a store card 
renaissance, in tbose areas 
where the issuers provide a 
range of tangible service bene¬ 
fits for their customers. 

“Store cards are highly 


developed loyalty-building 
marketing tools used by retail¬ 
ers to strengthen the relation¬ 
ships with their best custom¬ 
ers. The credit, if required, is 
just another feature which 
gives the account its versatility 
and flexibility.” 

The CCSI survey seems to 
support this conclusion. It 
found that ease of use was 
cited by 56 per cent of store 
card holders as a reason for 
using a card, while 21 per cent 
used them because of card¬ 
holder discounts. Vitally, given 
the cards' role in fostering 
brand loyalty, holding a store's 
card makes a consumer 50 per 
cent more likely to use that 
store each week. 

But the survey also showed 
that store cards fall a long way 
behind other credit instru¬ 
ments. 

Only 16 per cent of adults 
own at least one current store 
card (5 per cent have two or 
more), compared with 45 per 
cent who hold a bank credit 
card, and 74 per cent who have 
a current account, which nor¬ 
mally will include a cheque 
card. 

And a look at the figures for 
Marks & Spencer suggests that 
store cards are regarded by 
consumers as a competitor to 
credit cards. Marks & Spencer 
does not accept any credit or 
debit cards apart from its own 
store cards, and tbe company 
accounts for one third of all 
recent purchases using store 
cards, according to the survey. 

Marks & Spencer has also 
taken a distinctive course in 
keeping its card operation “in 
house". This issue divides the 
industry. 

Mr Neil Grant, director of 
the Finance and Leasing Asso¬ 
ciation, says: “There have been 
two distinct approaches taken 
by retailers and there are argu¬ 
ments in favour of both 
approaches. Those, like Sears 
and Marks & Spencer, which 
have maintained their own 
card operation, feel this is the 
best way to ensure their store 
cards are used as an important 
marketing tool. Others have 


passed their store cards to 
finance houses when the finan¬ 
cial going got tough.” 

A year ago it looked as 
though farming administration 
out to finance houses would 
become the norm. 

However, the trend has now 
come to a halt. According to 
Ms Stanton: “There was a 


“The primary aim of a 
store card Is to increase 
customer loyalty. An 
awful lot of people never 
pay any interest at all 
on their cards" 


great switch starting two or 
three years ago but it's now 
settled down." She said compa¬ 
nies which had kept their 
operations effectively in-house 
included Sears, Littlewoods. 
Kingfisher and the John Lewis 
Partnership. 

The bigger names which 
opted to contract out their ser¬ 
vices included Storehouse, Bur¬ 
ton and House of Fraser. 

However, fraud has brought 
co-ordinated action from the 
industry. Tbe problem - 
either at the point of applica¬ 
tion for a card, or by intercep¬ 
tions in the post - is growing, 
and the industry is addressing 
it via the Credit Industry 
Fraud Avoidance Scheme 
(CIFAS). This pools informa¬ 
tion by allowing companies to 
enter details on fraudulent 
applications with a credit refer¬ 
ence agency. The applicant can 
then be subjected to more rig¬ 
orous tests. 

For the future, “smart 
cards”, which would cut down 
on the risk of fraud still fur¬ 
ther since tbey carry a small 
amount of intelligence with 
them, are likely to be the next 
significant item on the agenda. 
The possibilities of the new 
technology for enhancing the 
cards' use as a tool for brand 
loyalty-are obvious, and are 
being explored. 

John Authers 


WORLDWIDE INTELLIGENCE ON CARDS AND PAYMENTS 


Cards International 

Tbe Worldwide Bulletin on tbe 
Plastic Card Industry 
Published every 14 days. Cards 
International helps readers track 
developments and formulate 
strategies with its analysis of global 
card markeis, issuers, associations 
and custom era. 

News, analysis and data on: 
strategies, operations, merchant 
service, marketing, technology, 
innovations, alliances, card 
associations, regulation, fraud, 
pricing and profitability. 

Scg£575 for 23 issues 


The Electronic Payments 
International POS 
Databook 1992 

By Lafferty Business Research 
This databook will help you answer 
some of the most crucial questions 
facing the industry today, such as: 
How should bankers and retailers 
collaborate? Should we go on or off¬ 
line? Should we sacrifice our 
individual identity to a centralised 
consortium or should we start oUf 
own scheme? How should electronic 
payments be priced and who pays? 
Are banks in danger of losing control 
of the payments system? Contents 
feature extensive statistical data, case 
studies and country surveys. 

Price: Stg£545 


Private Label Credit Cards 

by Michael Bliss 

This management report is a unique 
mix of persona] philosophy and 
practical advice by an acknowledged 
world authority on retail financial 
services. The author shows how 
banks and retailers can work together 
and reveals why banks have so far 
failed to exploit the private label 
market. 

Looks at staffing, products, 
distribution, marketing, profitability, 
systems and technology. Fully 

illustrated. 

Price: Stg£545 


Cards Databook 1992 

by Lafferty Business Research 

Cards Databook 1992 is an 
authoritative guide to the world of 
plastic payment cards - with an in- 
dcplh region by region and country 
by country market analyst? backed 
by solid statistical research. 

Featuring: 

FACTS — on everything from the 
major issuers to ATM and POS 
networks to merchant discount rates. 

ANALYSIS AND ASSESSMENTS 
- of payment systems infrastructures 
worldwide, of leading national card 
programmes, of products. 

Price: Stg£545 


; . Available from: InternationalCustomer Services Centre, Lafferty Publications Lid, IDA Tower, Pearse Street, Dublin 2, Ireland. 
• ■ Telephone: +{353 -1) 718022. Fax: +(353-1) 718240/713594_ 
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Contrary to popular belief, when 
your plastic cards are lost or 
stolen, they don't end up in 
the hands of petty criminals. 

They go, increasingly these days, 
to fund the drug and pornography rackets 
of organised crime. 

The problem is growing at an alarming 
rate. Last year over £160 million was lost due 
to card fraud - more than was given to Britain's 
top three charities. 

It goes without saying that each of us 
should look after our cards. But we also need 
to make it possible for shop and checkout staff, 
the best line of defence against card fraud, to 
be more vigilant. 


We have to 

allow them to check 

signatures and to examine 

. ■ _■*.*, . ■ ■ 

*r> j!/-' .• - • . _ . ■ • ■ 

the card by touch. 

Neither of these procedures 
takes more than a few seconds; 
yet it's in everyone's interests that they 
become routine. 

. . • * . s . ' 

Of course there are those who will tell 
you that card fraud is a victimless crime. 

Not true. 

With big-time criminals prospering so 

widely at our expense, it's society itself 
that is the victim. And 


that's something none 
of us can afford. 


CABO 


ESfi?___ 

) APACS Fraud Prevention 


It doesn't take much time to check card crime. 



















